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Republic of Latvia

Cabinet Regulation No. 112

Adopted 03 March 2000.
Procedures for the Implementation of the 

Customs Procedure – Release for Free Circulation

Issued pursuant to Section 24, Paragraph two of the

Customs Law

1. These Regulations determine the procedures by which the customs procedure – release for free circulation – shall be implemented.

2. Goods shall be released for free circulation, utilising the single administrative document which has been drawn up on the basis of documents provided for by international agreements or by accompanying documents with the goods.

3. Goods may be released for free circulation in conformity with their end-use if such goods are utilised for the construction, operation, transformation, equipping and repair of ships, civil aviation aircraft, drilling or production platforms, or if other operations specified by international agreements or by legislation are conducted in regard to them.

4. In order to release goods for free circulation in conformity with their end-use and to exempt them from customs duty, a written permit is required, which is issued by the customs authority where the goods have been declared for free circulation. The written permit shall be issued on the basis of a written application by the person who imports the goods into the customs territory of the Republic of Latvia or who has imported them for release for free circulation.

5. In the application for obtaining a permit, a person shall include the following information in regard to the goods referred to in Annex 1 of these Regulations:

5.1. operations intended to be carried out with the goods and the equipment by which such operations are intended to be carried out; and

5.2. quantity and description of the goods.
6. A guarantee system shall be applied to the goods exempted from customs duty in conformity with the end-use of such during the time period, which may result in a potential customs debt.

7. If it is possible to carry out technological operations with goods within a shorter period than the term specified in a permit, the customs authority may agree with the person who has imported such goods on a reduction in the term of validity of a permit.

8. If violations in the use of a permit or in customs regulations have been determined, a customs authority shall cancel the permit. A decision regarding cancellation of the permit shall come into force from the day when the decision is taken. The holder of the permit shall make customs duty on the goods that have not been used in conformity with their end-use.

9. A violation of the use of a permit is a use of the goods which does not conform to the approved end-use, as well as other violations of customs regulations. Also, knowingly submitting false or incomplete information in order to obtain a permit shall be equated to a violation of the use of a permit.

10. A holder of a permit shall:

10.1. give notification of goods to the customs authority, which shall control the operations with the goods and their use in conformity with the end-use of such;

10.2. shall account for the goods and keep accounting documents so that the customs authority may conduct the necessary customs inspection; and

10.3. ensure the use of the goods in conformity with the end-use of such.

11. The goods referred to in Annex 1 to these Regulations in conformity with the purpose specified in a permit may be used for one year from the day the customs authority has accepted a customs declaration by which notification for release for free circulation of the goods has been made. The term of use of the goods referred to in Annex 2 to these Regulations shall be five years.

12. A customs authority may extend the term specified in Paragraph 11 of these Regulations if the goods due to force majeure have not been used in conformity with the end-use of such.  The extension of the term may not exceed the duration of the force majeure. Procedures for the extension of the term of a permit shall be the same as procedures for the issuance of a permit.

13. A customs authority shall approve the end-use of goods in the following cases:

13.1. the goods will be used only once within the specified term; or

13.2. the goods will be used many times, however, for not longer than two years after their end-use was approved for the first time. The determination date for the first procedure shall be recorded in the accounting documents referred to in Sub-paragraph 10.2 of these Regulations.

14. For the goods referred to in Annex 2 to these Regulations that are used for the construction, operation, transformation, equipping and repair of civil aviation aircraft, the end-use of goods approved by a customs authority shall be determined from the day when the customs authority has approved the end-use of the goods for the first time.

15. If the means of transport are transferred to other persons, the means of transport parts intended for assembly shall be regarded as goods the end-use of which has been approved by a customs authority.

16. For the goods referred to in Annex 2 to these Regulations that are intended for the construction, operation, transformation, equipping and repair of civil aviation aircraft, the end-use of goods approved by a customs authority shall be determined from the day when the relevant aircraft has been transferred to a person who is not the holder of a permit, or has been transferred to the holder of a permit on a repeated basis after repair or transformation.

17. The goods intended for the construction, operation, transformation, technical or other type of equipping and repair of ships, drilling or production platforms shall be regarded as goods the end-use of which has been approved by a customs authority from the day when the ships, drilling or production platforms have been transferred to a person who is not the holder of a permit, or transferred to the holder of a permit on a repeated basis after repair or transformation.

18. Goods that are intended for the construction, operation, transformation, equipping and repair of civil aviation aircraft if such goods are directly delivered to the aircraft for equipping it, during the period of supply of such goods, shall be regarded as goods the end-use of which has been approved by a customs authority.

19. Civil aviation aircraft shall be regarded as goods the end-use of which has been approved by a customs authority from the day when such civil aviation aircraft have been registered in the relevant State register.

20. A customs authority for goods released for free circulation, upon a written request from a person, may approve some other end-use or other customs procedure - for example, exportation (export) or destruction, if the goods due to a force majeure have not been used in conformity with the end-use of such, or the goods due to their properties cannot be used in conformity with the end-use of such. If the customs authority approves a customs procedure other than that which has been referred to in this Paragraph, the person shall pay customs duty for the goods.

21. If a holder of a permit can ensure the identification of the goods, the customs authority shall allow for storage of the goods referred to in Annex 1 to these Regulations (with the exception of the goods subject to excise duty for petroleum products) together with other goods or crude oil referred to in Annex 1 to these Regulations which are classified in commodities sub-heading 2709 00 of the Combined Nomenclature of Latvia as crude oils and oils obtained from bituminous minerals.

22. If a customs authority has allowed the application of the customs procedure – exportation (export) – the goods shall be regarded as foreign goods from the day a customs declaration of the goods has been accepted.

23. With respect to the goods referred to in Annex 2 to these Regulations, a customs authority shall allow the application of the customs procedure – exportation (export) – if it is not possible technologically to carry out operations with such goods in the customs territory of the Republic of Latvia.

24. These Regulations shall come into force on 1 May 2000.

The Prime Minister







A. Šķēle

Minister for Finance







E. Krastiņš

Annex 1

Cabinet Regulation No. 112

21 March 2000

Petroleum Products which are Supplied to Ships and Aircraft and Which Shall be Exempted from Customs Duty in Conformity with the End-use of Goods
	Commodity Code (in compliance with the Combined Nomenclature of Latvia)
	Description

	1
	2

	
	Coal-tar oil and other products obtained as a result of high temperature distillation; similar products in which the weight of aromatic constituents exceeds the weight of non-aromatic constituents:

	
	-benzene:

	2707 10 900
	--for other needs

	
	-toluene:

	2707 20 900
	--for other needs

	
	-xylene:

	2707 30 900
	--for other needs

	
	-other mixtures of aromatic hydrocarbons, of whose volume not less than 65% (including losses) distils at 250 degrees C by the ASTM D 86 method:

	2707 50 900
	-- for other needs

	
	--other:

	
	---other:

	2707 99 910
	---- under commodity heading 2803 for the obtaining of the aforementioned products

	
	Petroleum oil and oil obtained from bituminous minerals, with the exception of crude oils, products not referred to elsewhere which contain 70% or more petroleum oil or oil obtained from bituminous minerals, where such oils are principal constituents of products:

	
	-light oils:

	2710 00 110
	--for specific processes

	1
	2

	2710 00 150
	--for chemical transformation in processes, with the exception of

the referred to under sub-heading 2710 00 110.

	
	-medium oils:

	2710 00 410
	--for specific processes

	2710 00 450
	--for chemical transformation by processes, with the exception of

the referred to under sub-heading 2710 00 410

	
	-heavy oils:

	
	---volatile oils: (gas oils):

	2710 00 610
	---for specific processes

	2710 00 650
	---for chemical transformation by processes, with the exception of

the referred to under sub-heading 2710 00 610.

	
	--fuel oils:

	2710 00 710
	---for specific processes

	2710 00 720
	--for chemical transformation by processes, with the exception of

the referred to under sub-heading 2710 00 710

	
	--lubricants; other oils:

	2710 00 810
	---for specific processes

	2710 00 830
	---for chemical transformation by processes, with the exception of

the referred to under sub-heading 2710 00 910

	
	petroleum gases and other gaseous hydrocarbons:

	
	-liquefied:

	
	--propane:

	
	---propane of not less than 99% purity:

	2711 12 190
	---for other needs

	
	---other:

	2711 12 910
	----for specific processes

	2711 12 930
	----for chemical transformation by processes, with the exception of

the referred to under sub-heading 2711 12 910

	
	--butanes:

	2711 13 100
	---for specific processes

	2711 13 300
	---for chemical transformation by processes, with the exception of

the referred to under sub-heading 2711 13 100

	
	Petroleum jelly, paraffin wax, microcrystalline petroleum wax, slack wax, ozokerite, lignite wax, peat wax, other mineral waxes and similar products obtained by synthesis or by other processes, whether or not coloured:

	
	-other:

	
	--other:

	
	---crude:

	2712 90 310
	----for specific processes

	1
	2

	2712 90 330
	----for chemical transformation by processes, with the exception of

the referred to under sub-heading 2712 90 310

	
	Petroleum coke, petroleum bitumen and other processing residues from petroleum products or from products obtained from bituminous minerals:

	
	-other processing residues from petroleum products or from products obtained from bituminous minerals

	2713 90 100
	--for obtaining products referred to under commodity heading 2803

	
	Acyclic hydrocarbons:

	
	-saturated:

	2901 10 900
	--for other needs

	
	Cyclic hydrocarbons:

	
	-benzene:

	2902 20 900
	--for other needs

	
	-toluene:

	2902 30 900
	--for other needs

	
	-xylene isomer mixtures:

	2902 44 900
	---for other needs
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Annex 2

Cabinet Regulation No. 112

21 March 2000

Goods to be Utilised for the Construction, Operation, Transformation, Equipping and Repair of Ships, Civil Aviation Aircraft, Drilling or Production Platforms, which Shall be Exempt from Customs Duty on the Basis of the End-use of the Goods

	Commodity code (in compliance with the Combined Nomenclature of Latvia)
	Description

	1
	2

	
	Spark ignition internal combustion engines with double-sided or rotary pistons:

	
	-aviation engines:

	8407 10 900
	--other

	
	Parts specially or principally intended for the engines referred to under commodity headings 8407 and 8408

	
	-aviation engines:

	8409 10 900
	--other

	
	Turbo-jet engines, turbo-propeller engines and other gas turbines:

	
	-turbo-jet engines:

	
	--with traction power not exceeding 25 kN:

	8411 11 900
	---other

	
	--with traction power exceeding 25 kN:

	8411 12 900
	---other

	
	-turbo-propeller engines:

	
	--with power not exceeding 1100 kN:

	8411 21 900
	---other

	
	--with power exceeding 1100 kN:

	8411 22 900
	---other

	
	-parts:

	
	--parts of turbo-jet and turbo-propeller engines:

	8411 91 900
	---other

	
	Other engines and power equipment:

	
	-jet engines, with the exception of turbo-jets:

	1
	2

	8412 10 900
	--other

	
	-parts:

	
	--other:

	8412 90 300
	---jet engines, with the exception of parts of the turbo-jet engine items referred to under the commodity heading 8801 or 8802:

	
	-propellers and parts thereof:

	8803 10 900
	

	
	--other

	
	-chassis and parts thereof:

	8803 20 900
	--other

	
	-other parts of aircraft or helicopters:

	8803 30 900
	--other

	
	-other:

	
	--other:

	8803 90 980
	---other
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