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Republic of Latvia

Cabinet

Regulation No. 199

Adopted 13 June 2000

Procedures for Establishing and Keeping of Tax Warehouses for Alcoholic Beverages, Beer and Tobacco Products

Issued pursuant to Article 6, Paragraph 5
 of the Law on Excise Duty on Alcoholic Beverages,
 Article 6, Paragraph 5 of the Law on Excise Duty on Tobacco Products
 and Article 5, Paragraph 5 of the Law on Excise Duty on Beer

I. General Provisions

1. These Regulations determine the procedures in accordance with which it is permitted to establish and keep tax warehouses for alcoholic beverages, tax warehouses for beer and tax warehouses for tobacco products (hereinafter – tax warehouse).

2. A tax warehouse may operate if the warehousekeeper has received a permit from the State Revenue Service to keep a tax warehouse and complies with the requirements of these Regulations.

3. A tax warehouse may not concurrently be also a customs warehouse.

4. A warehousekeeper shall receive from the State Revenue Service a separate permit to keep a tax warehouse for alcoholic beverages, a separate permit to keep a tax warehouse for beer and a separate permit to keep a tax warehouse for tobacco products.

5. Compliance with these Regulations shall be controlled by the State Revenue Service, as well as by other controlling authorities within the limits of their competence.

6. Excisable goods, which are not owned by the warehousekeeper but with which the warehousekeeper is authorised to operate in accordance with an agreement entered into with the possessor of excisable goods or on the basis of any other commitment, may also be placed in the tax warehouse.

7. The warehousekeeper may operate with excisable goods in the tax warehouse, applying the deferred payment of excise duty to alcoholic beverages, beer or tobacco products (hereinafter - deferred payment of duty) if the warehousekeeper has submitted a security to the State Revenue Service in accordance with regulatory enactments.

8. If the security referred to in Paragraph 7 of these Regulations loses effect or is suspended, the warehousekeeper shall suspend operation of the tax warehouse.

II. Requirements for Operating a Tax Warehouse

9. The warehousekeeper shall ensure the equipping, maintenance and guarding of the tax warehouse.

10. The warehousekeeper, within 15 days after the end of the taxation period, shall submit to the State Revenue Service documents (customs declaration or strict accountability bill of lading-receipt) regarding the moved excisable goods to which deferred payment of duty is applied if the goods:

10.1. are moved from one tax warehouse to another tax warehouse;

10.2. are removed from the tax warehouse for their further exportation out of the customs territory of the Republic of Latvia; or

10.3. are imported into the customs territory of the Republic of Latvia for conveyance to a tax warehouse.

III. Permit to Keep a Tax Warehouse

11. A permit to keep a tax warehouse (hereinafter – permit) shall be issued by the State Revenue Service.

12. A legal person (hereinafter – submitter) shall submit an application for obtaining a permit (hereinafter – application) to the State Revenue Service. In the application the submitter shall indicate the following:

12.1. the submitter’s name, legal address and postal code;

12.2. taxpayer registration number;

12.3. address of the tax warehouse;

12.4. office of the State Revenue Service where the submitter is registered as a taxpayer;

12.5. a list of accompanying documents in accordance with Paragraph 13 of these Regulations;

12.6. date when the application was completed; and

12.7. signature and full name of the responsible person of the submitter.

13. The application shall be accompanied by the following documents or copies thereof (producing the original):

13.1. documents certifying the submitter’s right of ownership, possession or lease to the tax warehouse;

13.2. plan of the territory and premises of the tax warehouse;

13.3. document certifying the security;

13.4. statement issued by the State Fire-Fighting and Rescue Service of the Ministry of the Interior regarding the conformity of the warehouse with fire-safety requirements;

13.5. statement issued by the regional environment board regarding the conformity of the warehouse with environmental protection requirements;

13.6. licence for entrepreneurial activity with excisable goods if such licence is determined in regulatory enactments; and

13.7. information in writing regarding working hours of the tax warehouse.

14. A permit shall contain the following information:

14.1. name of the warehousekeeper;

14.2. legal address and postal code of the warehousekeeper;

14.3. taxpayer registration number of the warehousekeeper;

14.4. address of the tax warehouse;

14.5. identification number of the tax warehouse issued by the State Revenue Service;

14.6. permit issuing authority;

14.7. location of permit issue;

14.8. signature and full name of the head (or authorised person of the head) of the permit issuing authority; and

14.9. date of permit issue.

15. The State Revenue Service shall examine the application and take a decision regarding the issue or refusal to issue a permit within two weeks from submission of all documents referred to in Paragraphs 12 and 13 of these Regulations.

16. A decision to refuse the issue of a permit shall be taken if the requirements of these Regulations are not complied with.

17. The decision to refuse the issue of a permit shall be drawn up in writing, it shall indicate the reasons for refusal and shall be sent to the submitter within three working days of taking the decision.

18. The permit shall take effect on the day it is granted. The permit shall be issued free of charge and shall have an unlimited period of validity.

19. If the information provided in the application or documents attached to the application change, the warehousekeeper shall inform the State Revenue Service thereof in writing within a week. The State Revenue Service shall make appropriate changes in the permit.

20. The State Revenue Service has the right to suspend operation of the permit for a period up to 90 days, informing the warehousekeeper thereof, if:

20.1. the sanitary, fire-safety and environmental requirements set out in law and other regulatory enactments are not complied with (operation may be suspended on the basis of a request from the relevant institutions);

20.2. all tax payments are not made according to procedures provided for by law;

20.3. the warehousekeeper fails to observe the prescribed procedure for trade in excisable goods; or

20.4. the warehousekeeper fails to observe the accounting requirements for excisable goods or other requirements of these Regulations.

21. The State Revenue Service shall renew operation of the permit, informing the warehousekeeper thereof in writing, within three days of the receipt of documents attesting to elimination of the violations referred to in Paragraph 20 of these Regulations

22. During the time period when the operation of the permit is suspended moving of excisable goods into and out of the tax warehouse is prohibited.

23. The State Revenue Service has the right to cancel an issued permit if:

23.1. it is established that the submitter has provided incomplete or false information;

23.2. the warehousekeeper has not eliminated the reasons for suspension of permit operation within the term set; or

23.3. the warehousekeeper has submitted an application regarding closing down of the tax warehouse.

24. If a permit is cancelled, the warehousekeeper shall take inventory and within 10 days of the cancellation of the permit shall declare the surplus to the State Revenue Service, as well as pay the calculated excise duty in accordance with the Law on Excise Duty on Alcoholic Beverages, the Law on Excise Duty on Beer or the Law on Excise Duty on Tobacco Products.

IV. Placement of Excisable Goods in a Tax Warehouse

25. When moving excisable goods into a tax warehouse, the warehousekeeper shall draw up documents for receipt of excisable goods in accordance with the requirements set out in regulatory enactments, as well as keep records of the excisable goods. If excisable goods are moved into the tax warehouse using deferred payment of duty, the documents accompanying the cargo (customs declaration or strict accountability bill of lading-invoice) shall contain the number of the document certifying the security.

26. The procedure of excisable goods accounting in a tax warehouse shall be controlled, within the limits of their competence, by the State Revenue Service, as well as other controlling authorities when inspecting a tax warehouse.

27. When receiving excisable goods in a tax warehouse, the warehousekeeper shall record them and shall indicate:

27.1. the date when the excisable goods were moved into the warehouse;

27.2. numbers and dates of issue of the documents accompanying the cargo (customs declarations or strict accountability bills of lading-invoices);

27.3. name of the excisable goods;

27.4. the commodity code in accordance with the Combined Nomenclature of Latvia (for excisable goods imported into the customs territory of the Republic of Latvia for release for free circulation);

27.5. the quantity of excisable goods (cigarettes, cigarillos and cigars – number, smoking tobacco – kilograms, alcoholic beverages and beer – litres);

27.6. which excisable goods are labelled and which are not labelled with excise duty stamps (this applies to alcoholic beverages and to cigarettes);

27.7. consignor of the excisable goods (name of consignor, taxpayer registration number and address of excisable goods supplier);

27.8. identification number of the relevant tax warehouse – for excisable goods moved from another tax warehouse;

27.9. country of dispatch – for excisable goods imported from foreign states;

27.10. territory identification data – for excisable goods moved into the warehouse from customs warehouses or free zones; and

27.11. other information if prescribed by relevant regulatory enactments.

V. Operations with Excisable Goods in a Tax Warehouse

28. In a tax warehouse it is permitted to hold, produce, process, receive, dispatch and sell excisable goods and label them with excise duty stamps.

29. The warehousekeeper shall maintain records of excisable goods in order to ensure the possibility of distinguishing the excisable goods labelled with excise duty stamps from the excisable goods which have not been labelled with excise duty stamps.

30. The warehousekeeper shall account for and register operations which are carried out with excisable goods in the tax warehouse.

VI. Removal of Excisable Goods from a Tax Warehouse

31. When removing excisable goods from a tax warehouse, the warehousekeeper shall draw up accompanying documents for excisable goods in conformity with the requirements set out in regulatory enactments. If excisable goods are removed from a tax warehouse applying the deferred payment of duty, the documents accompanying the cargo (customs declaration or strict accountability bill of lading-receipt) shall indicate the number of the document that confirms  the security.

32. When removing excisable goods from a tax warehouse, the warehousekeeper shall register them and indicate:

32.1. the date of removal of excisable goods;

32.2. identifying numbers and dates of issue of documents accompanying excisable goods (customs declarations or strict accountability bills of lading-receipts);

32.3. name of excisable goods;

32.4. commodity code in accordance with the Combined Nomenclature of Latvia (for excisable goods which are exported);

32.5. which excisable goods (alcoholic beverages and cigarettes) are labelled and which are not labelled with excise duty stamps;

32.6. the quantity of excisable goods (cigarettes, cigarillos and cigars – number; smoking tobacco – kilograms; alcoholic beverages and beer – litres);

32.7. identification number of the relevant tax warehouse – for excisable goods which are moved to another tax warehouse;

32.8. recipient country – for excisable goods which are exported from the customs territory of the Republic of Latvia;

32.9. territory identification data – for excisable goods which are moved to customs warehouses or free zones;

32.10. consignee of excisable goods (name of consignee, taxpayer registration number and address of excisable goods supply); and

32.11. other information if provided for by relevant regulatory enactments.

VII. Closing Provisions

33. Until 1 January 2002 the State Revenue Service shall issue permits to warehousekeepers who are producers of excisable goods and who, according to the procedure set out in regulatory enactments, have received a licence for the manufacture and sale of raw alcohol and alcohol, or a licence for the manufacture and sale of alcoholic beverages, or a licence for the manufacture and sale of tobacco products.

34. Until 1 January 2002, excisable goods, which a warehousekeeper has manufactured or moved into the warehouse as raw materials for the manufacture of excisable goods, may be moved into and held in a tax warehouse for alcoholic beverages and a tax warehouse for tobacco products.

35. Until 1 January 2003, the State Revenue Service shall issue permits to warehousekeepers who are producers of beer.

36. Until 1 January 2003, beer manufacturing undertakings may receive a permit to keep a tax warehouse for beer and in the warehouse carry out operations with excisable goods, applying deferred payment of duty to beer without submitting security to the State Revenue Service in accordance with Paragraph 7 and Sub-paragraph 13.3 of these Regulations, as well as without indicating in documents accompanying the cargo the number of the document confirming the security, as provided for in Paragraphs 25 and 31 of these Regulations.

37. Cabinet Regulation No. 235 of 29 June 1999, Procedure for Permitting the Establishment and Keeping of Tax Warehouses for Alcoholic Beverages or Tobacco Products. is repealed (Latvijas Vēstnesis, 1999, No. 217/219).
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