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Procedures for Providing State Aid for Participation in International Co-operation Programmes in the Fields of Research and Technology
Issued pursuant to

Section 13, Paragraph three, Clause 4
of the Law On Scientific Activity
I. General Provisions

1. This Regulation prescribes the procedures for providing State aid for participation in international co-operation programmes in the fields of research and technologies.
2. The State may grant financial aid (hereinafter – aid) for involving Latvian participants in projects of international co-operation programmes in the fields of research and technologies, which are implemented in accordance with:
2.1. Decision No 1982/2006/EC of the European Parliament and of the Council of 18 December 2006 concerning the Seventh Framework Programme of the European Community for research, technological development and demonstration activities (2007-2013) (hereinafter – 7th Framework Programme);
2.2. Council Decision No 2012/93/Euratom of 19 December 2011 concerning the Framework Programme of the European Atomic Energy Community for nuclear research and training activities (2012 to 2013) (hereinafter – EURATOM Programme);
2.3. COST (Coopération Européenne dans le Domaine de la Recherche Scientifique et Technique) (hereinafter – COST Programme) for the document “Rules and Procedures for implementing COST Actions” approved in the meeting of the COST Committee of Senior Officials which was held on 26 and 27 May 2010;
2.4. Council Decision No 2007/198/Euratom of 27 March 2007 establishing the European Joint Undertaking for ITER (International Thermonuclear Experimental Reactor) and the Development of Fusion Energy and conferring advantages upon it (hereinafter – ITER and F4E Joint Undertaking);
2.5. Decision No 743/2008/EC of the European Parliament and of the Council of 9 July 2008 on the Community’s participation in a research and development programme undertaken by several Member States aimed at aiding research and development performing small and medium-sized enterprises (hereinafter – EUROSTARS Programme);
2.6. Decision No 862/2010/EU of the European Parliament and of the Council of 22 September 2010 on the participation of the Union in a Joint Baltic Sea Research and Development Programme (BONUS) undertaken by several Member States (hereinafter – BONUS Programme);
2.7. Council Regulation (EC) No 723/2009 of 25 June 2009 on the Community legal framework for a European Research Infrastructure Consortium (ERIC);
2.8. Council Regulation (EC) No 74/2008 of 20 December 2007 on the establishment of the ‘ARTEMIS Joint Undertaking’ to implement a Joint Technology Initiative in Embedded Computing Systems (hereinafter – ARTEMIS Joint Undertaking);
2.9. Council Regulation (EC) No 73/2008 of 20 December 2007 setting up the Joint Undertaking for the implementation of the Joint Technology Initiative on Innovative Medicines (hereinafter – IMI Joint Undertaking).
3. Within the meaning of this Regulation the COST Programme is implemented in the fields of scientific activity, which conform to specific COST domains approved at the 163rd meeting of the COST Committee of Senior Officials which was held on 23 and 24 November 2005 (COST Secretariat document No COST 325/05 of 28 November 2005).
4. The following terms are used in this Regulation:
4.1. micro, small and medium-sized merchant – a merchant which conforms to the definition laid down in Article 2 of Annex 1 to Commission Regulation (EC) No 800/2008 of 6 August 2008 declaring certain categories of aid compatible with the common market in application of Articles 87 and 88 of the Treaty (General block exemption Regulation) (hereinafter – Commission Regulation No 800/2008);
4.2. large merchant – a merchant which conforms to the definition laid down in Article 2(8) of Commission Regulation No 800/2008;
4.3. micro, small and medium-sized merchant in difficulty – a merchant which conforms to the definition laid down in Article 1(7) of Commission Regulation No 800/2008;
4.4. large merchant in difficulty – a merchant:
4.4.1. which has been declared as undergoing insolvency proceedings by a court judgment or in relation to which legal protection process is implemented, extrajudicial legal protection process is implemented by a court judgment, which is undergoing restoration process or economic activity of which has been terminated;
4.4.2. losses of which exceed half of the fixed capital and loss of the preceding 12 months exceed one fourth of the fixed capital;
4.4.3. which according to the financial reports of the preceding two closed financial years displays signs of a performer of economic activity in difficulty – the increase of losses, reduction of turnover, reduction of cash flow, increase of debts, rise of interest rates, increase in the stocks of finished products, low liquidity coefficient, declining or zero asset value;
4.4.4. which is unable to cover losses from own funds or from funds, which it is able to obtain from its owner or creditors, and which is unable to stop losses that without external intervention of State authorities will cause the inability of the commercial company to continue activities in short-term or medium-term.
II. Aid for International Co-operation Projects in the Fields of Research and Technologies
5. Aid in the form of co-funding shall be ensured for the implementation of the following projects:
5.1. for projects of the 7th Framework Programme;
5.1.1. joint projects;
5.1.2. projects of networks of excellence;
5.1.3. research projects for the needs of particular groups;
5.1.4. research projects aided within the scope of co-ordination and aid activity ERA-NET and activity ERA-NET Plus;
5.1.5. co-ordination and aid activity project GEANT of the European Academic Network;
5.2. for projects of the EURATOM Programme;
5.3. for projects of the ITER and F4E Joint Undertaking;
5.4. for projects of the BONUS Programme;
5.5. for projects of the EUROSTARS Programme;
5.6. for projects of the ARTEMIS Joint Undertaking;
5.7. for projects of the IMI Joint Undertaking.
6. Aid shall be granted within the scope of the resources available for this purpose in the State budget for the current year.
7. Aid shall be granted to a scientific institution registered in the Register of Scientific Institutions or to a merchant registered in the Enterprise Register (hereinafter – project implementer), which conforms to one of the following conditions:
7.1. it has entered into a contract with the European Commission regarding implementation of the projects referred to in Sub-paragraphs 5.1.1, 5.1.2, 5.1.3, 5.1.5, 5.2 and 5.3 of this Regulation;
7.2. the Latvian Academy of Sciences (hereinafter – Academy) has entered into a contract therewith regarding implementation of the projects referred to in Sub-paragraphs 5.1.4, 5.4, 5.5, 5.6 and 5.7 of this Regulation.
8. In the cases referred to in Sub-paragraph 7.1 of this Regulation:
8.1. aid within the scope of a project shall not be combined with aid from other sources of funding in relation to the same eligible costs of the project, which are referred to in Paragraph 17 of this Regulation, and in relation to the same tasks of the project, which are laid down in the contract regarding implementation of the particular project;
8.2. aid shall not be replaced with private co-funding of the project implementer, which is laid down for the project implementation in the contract with the European Commission;
8.3. the costs, which have arisen to the project implementer until lodging a project application to the European Commission, are ineligible.
9. In the cases referred to in Sub-paragraph 7.2 of this Regulation:
9.1. aid shall be granted in accordance with Commission Regulation No 800/2008;
9.2. the aid granted within the scope of this Regulation in relation to the same eligible costs shall not be combined with de minimis aid or the funding granted within the framework of another aid programme or individual aid project;
9.3. if costs have arisen to the project implementer until a decision to implement the project, the project shall not be aided altogether;
9.4. if the project implementer is a large merchant, it must justify the incentive effect of the funding according to Article 8(3) of Commission Regulation No 800/2008.
10. It shall not be possible to apply for aid in the cases referred to in Sub-paragraph 7.2 of this Regulation; if:
10.1. the project implementer conforms to the status of a micro, small, medium-sized or a large merchant in difficulty;
10.2. the outstanding recovery order referred to in Article 1(6)(a) of Commission Regulation No 800/2008 applies to the project implementer.
11. The maximum aid intensity to a project in the cases referred to in Sub-paragraph 7.2 of this Regulation shall be as follows:
11.1. for fundamental studies – up to 100 per cent from eligible costs of studies;
11.2. for industrial studies – up to 50 per cent from eligible costs of studies;
11.3. for experimental development – up to 25 per cent from eligible costs of studies.
12. For industrial studies and experimental development the following aid may be approved in addition to the aid intensity laid down in Sub-paragraphs 11.2 and 11.3 of this Regulation:
12.1. in the amount of 10 per cent from eligible costs of studies, if aid is granted to a medium-sized merchant;
12.2. in the amount of 20 per cent from eligible costs of studies, if aid is granted to a small merchant.
13. For industrial studies and experimental development aid in the amount of 15 per cent from eligible costs of studies may be approved in addition to the aid intensity laid down in Sub-paragraphs 11.2 and 11.3 of this Regulation, if:
13.1. the project provides for the co-operation of at least two independent merchants, from which at least one is small or medium-sized merchant, or if a study is conducted within the scope of the co-operation project by a merchant in two different countries and none of the merchants involved in the study covers more than 70 per cent of the eligible costs of the co-operation project;
13.2. the project provides for the co-operation of a merchant and a scientific institution and the scientific institution covers at least 10 per cent of eligible costs of the project, and it has the right to publish its own results of a research project acquired.
14. For industrial studies aid in the amount of 15 per cent from eligible costs of studies may be approved in addition to the aid intensity laid down in Sub-paragraph 11.2 of this Regulation, if the project results are distributed in technical and scientific conferences or published in science or technical issues, databases available to the public or in the form of free software.
15. Aid in addition to the aid intensity laid down in Sub-paragraphs 11.2 and 11.3 of this Regulation may be approved, if the total amount thereof does not exceed 80 per cent from the admissible eligible costs of studies.
16. In the cases referred to in Sub-paragraph 7.2 of this Regulation aid to the research of technical implementation possibilities to be conducted prior to industrial studies or experimental development may be granted to a small and medium-sized merchant:
16.1. up to 75% from eligible costs – for research conducted prior to industrial studies;
16.2. up to 50% from eligible costs – for research conducted prior to experimental development.
17. Eligible costs within the scope of a project (except Sub-paragraph 5.1.5 of this Regulation) shall be:
17.1. direct costs of the project;
17.1.1. personnel costs – remuneration, as well as other mandatory payments which are laid down in laws and regulations and must be performed for the sake of an employee by the scientific manager, main executors and other executors of the project, insofar as they are employed in implementation of the project;
17.1.2. official journey costs of the personnel involved in the project in accordance with the laws and regulations regarding the procedures for compensating expenditure related to official journeys and work travels of employees;
17.1.3. tool and equipment costs according to the intensity and duration of use thereof in a research project. If the facilities and equipment are used also after completion of the project, only such costs of depreciation which conform to the duration of the scientific project and have been calculated according to good accounting practice shall be considered as eligible costs;
17.1.4. costs of buildings and structures according to the intensity and duration of use thereof in a research project. Only such costs of depreciation which conform to the duration of the scientific project and have been calculated according to good accounting practice shall be considered as eligible costs in relation to buildings. Commercial transfer costs or costs of actually performed capital investments shall be considered as eligible costs in relation to land;
17.1.5. other costs, including costs of materials, deliveries and similar products which have arisen directly as a result of scientific activity and conform to the average market prices, if the purchase of such products was necessary for achieving the project objectives;
17.1.6. costs of contractual studies, technical knowledge and patents (costs related to the preparation of a patent application, registration and other costs related to the acquisition of a patent, which are necessary for achieving the project objectives) or market costs of licences thereof, purchasing them from other sources, if the transaction is carried out in conditions of regular competition and without secret agreements, as well as costs of consulting services and similar services which have been used for research activity, if they do not exceed 25% of the total costs of the project;
17.2. additional indirect costs which have arisen to the project implementer only in implementing the research project and do not exceed 20% of the sum of the direct costs of the project:
17.2.1. utility payments, including electricity, hiring or lease of premises, water supply and sewerage, heating (thermal energy) and gas, waste collection;
17.2.2. communications services (for example, mail, Internet, telecommunications);
17.2.3. office expenditure (for example, office supplies, computer supplies, copying services);
17.2.4. costs for maintaining, servicing and repairing installations of common use;
17.2.5. costs for maintaining premises, including common premises, and repair;
17.2.6. household materials;
17.2.7. transport expenditure;
17.2.8. remuneration of service technical personnel and administration;
17.2.9. external audit costs of the project.
18. Only the annual payment for connection to the GEANT channel of the European Academic Network and DANTE World Service Commodity shall be the eligible costs for the project referred to in Sub-paragraph 5.1.5 of this Regulation.
19. The project implementer shall ensure a separate accounting of income and expenditure of economic activities related to the project implementation in accordance with the laws and regulations regarding the procedures by which financial aid (financial assistance) of the State, local governments, foreign states, the European Union, other international organisations and institutions, donations and gifts in cash or in kind shall be presented in financial reports.
20. The remuneration rates of the personnel involved in the project, excluding the mandatory State social insurance contributions of the employer, shall be as follows:
20.1. to the scientific manager of the project (an employee who plans and manages the project, ensures its implementation and is responsible for the carrying out thereof as a whole) – up to 13 lats per hour;
20.2. to the main persons carrying out the project (employees who are involved in the project implementation and are responsible for the carrying out of significant parts thereof) – up to 10 lats per hour;
20.3. to the persons carrying out the project (employees who carry out specific tasks in the project implementation) – up to 8 lats per hour.
21. The maximum admissible amount of aid for one project shall be 500 000 lats.
22. In the cases referred to in Sub-paragraphs 5.1.1, 5.1.2, 5.1.3, 5.1.5, 5.2 and 5.3 of this Regulation the project implementer or in the cases referred to in Sub-paragraphs 5.1.4, 5.4, 5.5, 5.6 and 5.7 of this Regulation the Academy shall submit a copy of the contract regarding implementation of the project and information regarding the amount of the aid of the European Commission for the project implementation to the Ministry of Education and Science (hereinafter – Ministry).
23. The project implementer has a duty to inform the Ministry or the Academy regarding all sources of the funds from which the project will be financed.
24. Aid to the projects of ERA-Net and ERA-Net Plus actions:
24.1. aid shall be granted for the implementation of such projects in Latvia, which have been supported in a research project competition organised within the framework of an ERA-Net or ERA-Net Plus action;
24.2. aid shall be granted to a project regarding implementation of which a group of companies contract of all project participants has been signed, and the Academy has entered into a contract with the project implementer in Latvia as a project participant;
24.3. in order to receive aid the Academy shall submit an application to the Ministry regarding provision of the funding necessary for such purpose. The ERA-Net project, within the scope of which the Academy is planning to participate in a project application competition, the planned number of projects to be supported and the funding necessary for the implementation thereof for the current year, as well as the funding which should be planned in future draft annual State budgets shall be indicated in the application.
25. Aid to projects of the EUROSTARS Programme and ARTEMIS Joint Undertaking:
25.1. aid to a project of the EUROSTARS Programme shall be granted to the project implementer whose project has been approved by a high level group of EUROSTARS, if a group of companies contract of project participants regarding project implementation has been signed and the conditions referred to in Paragraph 7 of this Regulation have been complied with;
25.2. aid to a project of the ARTEMIS Joint Undertaking shall be granted to the project implementer whose project has been approved by the council of public institutions of the ARTEMIS Joint Undertaking, if the conditions referred to in Paragraph 7 of this Regulation have been complied with;
25.3. in order to receive aid the Academy shall submit an application to the Ministry regarding provision of the funding necessary for such purpose. The approved projects, regarding implementation of which the Academy has entered into a contract, and the funding necessary for the implementation thereof for the current year, as well as the funding which should be planned in future draft annual State budgets shall be indicated in the application.
III. Aid to Participation in COST Actions
26. Aid shall be granted to provide participation in such COST action, regarding implementation of which an international Memorandum of Understanding for participation in action has been entered into and representatives of Latvia have been nominated in the management committee of COST action.
27. In order to receive aid a representative of the management committee of COST action shall submit the following to the ministry:
27.1. an application (Annex 1);
27.2. calculation of the necessary funding (Annex 2);
27.3. a support letter of the representative of Latvia of the relevant COST domain (Annex 3).
28. In order to ensure participation in COST action, the Ministry shall grant funding according to the request, but not more than 1500 lats per year, for covering the following expenditure:
28.1. for participation in the management committee meetings of COST action to such specialists who are not approved as representatives of Latvia in the management committee of COST action;
28.2. for participation in working group meetings of COST action;
28.3. for participation in events organised within the scope of COST actions (conferences, seminars and training events);
28.4. for international events organising of which in Latvia is planned within the scope of COST action;
28.5. for carrying out the functions of a co-ordinator of COST action, partially co-funding the expenditure for administrating the action.
IV. Procedures for Granting Funding
29. The Ministry shall provide for the financial resources necessary for the provision of aid from the resources provided for the sub-programme “Participation in Research and Technologies Development Programmes of the European Union” of the programme “Science” in the State budget for the current year.
30. A decision to grant aid or to refuse to grant aid, a decision on amount of the funding and quota of the current year for each programme shall be taken by a committee established by the Ministry, which operates according to the internal provisions of the Ministry, on the basis of the legal acts referred to in Paragraph 2 of this Regulation and this Regulation.
31. The composition of the committee shall include representatives of the Ministry of Education and Science, the Ministry of Economics and the Latvian Council of Science. Representatives of the Academy and the Latvian Employers’ Confederation may be invited to meetings of the committee in an advisory capacity.
32. After receipt of an application of the project implementer or the Academy for granting funding the committee shall take a decision to grant aid or to refuse to grant aid in accordance with the procedures laid down in the Administrative Procedure Law.
33. The decision of the committee may be contested by lodging a relevant submission to the State Secretary of the Ministry in accordance with the procedures laid down in the Administrative Procedure Law.
V. Closing Provision
34. Cabinet Regulation No. 722 of 8 September 2008, Procedures for Providing State Aid for Participation in International Co-operation Programmes in the Fields of Research and Technologies (Latvijas Vēstnesis, 2008, No. 143), is repealed.
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Annex 1

Cabinet Regulation No. 414
19 June 2012

Application for Receipt of Aid
To the Ministry of Education and Science
	I request to grant aid for participation in COST action No ___
	
	

	
	(name of action)

	


	Operation of action has been approved from
	
	until
	

	The nominated representative of Latvia in COST action is
	

	

	(given name, surname, position, science degree, scientific institution in which he or she works)

	
	

	Aid is necessary in order to
	

	

	(indicate the expenditure referred to in Paragraph 28 of Cabinet Regulation No. 414 of 19 June 2012, Procedures for Providing State Aid for Participation in International Co-operation Programmes in the Fields of Research and Technology, for the covering of which aid is requested)


	
	
	
	
	

	(date)*
	
	(given name, surname)
	
	(signature*)


Note. * The details of the document “date” and “signature” shall not be completed if the electronic document has been prepared in accordance with the laws and regulations regarding the drawing up of electronic documents.
Minister for Education and Science
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Annex 2

Cabinet Regulation No. 414
19 June 2012

Calculation of the Necessary Funding for a Year
	No.
	Item
	Necessary funding (lats)

	1.
	Official journeys (indicate the purpose and place of the official journey, the number of participants, planned expenditure):
	

	1.1.
	travel expenditure
	

	1.2.
	daily allowance
	

	1.3.
	hotel costs
	

	2.
	Material and technical provision (indicate the name, quantity, unit price, purpose of utilisation)
	

	3.
	Other expenditure:
	

	3.1.
	
	

	3.2.
	
	

	TOTAL
	


Minister for Education and Science
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Annex 3

Cabinet Regulation No. 414
19 June 2012

Support Letter of the Representative of Latvia for COST Domain
To the Ministry of Education and Science
On support for the participation in COST action
Participation in COST action should be supported because ____________________________
___________________________________________________________________________

(justification for granting aid for each category of costs referred to in Paragraph 28 of Cabinet Regulation No. 414 of 19 June 2012, Procedures for Providing State Aid for Participation in International Co-operation Programmes in the Fields of Research and Technology)
___________________________________________________________________________

___________________________________________________________________________

___________________________________________________________________________

	COST domain
	
	representative of Latvia

	
	(name)
	


	
	
	
	
	

	(date)*
	
	(given name, surname)
	
	(signature*)


Note. * The details of the document “date” and “signature” shall not be completed if the electronic document has been prepared in accordance with the laws and regulations regarding the drawing up of electronic documents.
Minister for Education and Science
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