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Regulations regarding Mandatory Civil Liability Insurance In Construction 

Issued pursuant to

Section 41 of the Construction Law

I. General Provisions
1. These Regulations prescribe the procedures for mandatory civil liability insurance of a building contract holder and builder and minimum liability limits of civil liability insurance.

2. An insurance object shall be the civil liability of the building contractor or builder regarding damages caused to the life and health of a third person during construction work due to his or her activity or failure to act, as well as regarding damages caused to the property of a third person.

II. Entering into an Insurance Contract
3. If a building permit is required for the performance of construction work, the building contractor or builder may not carry out construction work without civil liability insurance.  A building contractor or builder shall enter into a civil liability insurance contract before the receipt of a construction permit.

4. The main building contractor shall be liable for the existence of mandatory civil liability insurance at the object of construction.

5. After entering into a mandatory civil liability insurance contract for a building contractor or builder, the insurer shall issue certified copies of the policy, which are intended for the issuer of a construction permit.

6. If an insurance contract is suspended or terminated before term and it has been entered into regarding civil liability insurance for a building contractor in a certain object of construction, an insurer shall notify thereof an issuer of a construction permit within three working days after the suspension or termination of a contract.

III. Liability Limit
7. Upon entering into a civil liability insurance contract for a building contractor in the certain object of construction, the minimum liability limit of the insurance contract shall be 10 per cent of the amount specified in the contract or of the total amount of contracts entered into between the building contractor and the commissioning party regarding the construction work at the certain object of construction, but not less than 10 000 lats until the acceptance of the structure for operation or until the structure is transferred into the possession of a commissioning party.

8.  Upon entering into a contract for a year regarding the civil liability insurance for a building contractor in all objects of construction of a building contractor, the minimum liability limit of the insurance contract shall be 10 per cent of the annual turnover of the building contractor, but not less than 50 000 lats until acceptance of a structure (structures) for operation or until the transfer of the structure (structures) into possession of a commissioning party. 

9.  Upon entering into a mandatory civil liability insurance contract for a builder, the minimum liability limit of the insurance contract shall be 5000 lats until the acceptance of the structure for operation.

10. The duty of the building contractor or builder is to renew the minimum liability limit of the mandatory civil liability insurance after disbursement of insurance compensation to the third person.

IV. Reimbursable Costs Provided for in Insurance Contract
11. It shall be provided for in the mandatory civil liability insurance contract for a building contractor or builder, that the insurer covers the following costs for damages caused to the life and health of a third person:

11.1. costs related with the treatment of the third person (including conveying, placement and maintaining in medical treatment or a medical rehabilitation institution, for diagnostics, treatment and rehabilitation, for care of a person, for the purchase of medicinal products and medicinal food, for treatment at home conditions, including travelling expenses caused visiting medical treatment or medical rehabilitation institution), as well as prosthetic devices, endo-prosthetic devices and the purchase or lease of technical ancillary facilities;

11.2. costs related with the temporal disability of the third person (including non-received income for the period of disability attested to by a medical treatment institution – the amount of money, which is formed by average earnings calculated in accordance with the procedures specified in regulatory enactments regulating legislation in respect of incapacity to work for a period of disability attested to by a medical treatment institution, from which the benefits and compensations granted in accordance with the procedures specified in regulatory enactments are deducted after harm to the health of the third person occurred);

11.3. costs related with the loss of the capacity to work of the third person (including the difference in income, which is determined from the non-received income calculated in accordance with the procedures specified in Sub-paragraph 11.2 of these Regulations deducting the received labour income (if any) and pensions granted from the State social security budget or allowances received from the State or local government budget);

11.4. costs related with the death of the third person (including damages caused to the dependants for the non-received part of income which is due for each dependant while the third person was alive, and from which an amount of survivors' pension granted to a dependant is deducted). Dependants shall be the following persons:

11.4.1. children also adoptees of the third persons until reaching the age of majority or while they are studying at a secondary education institution, or are full time students at a tertiary institute, but not more than until the age of 24, as well as regardless of age, if they have become disabled before reaching the age of majority; 

11.4.2. brothers, sisters and grandchildren of the third person, if they are under the age of 18 and they do not have any other provider with a capacity to work or while they are studying at the secondary education institution, or they are fulltime students of the higher education institution, but not more than until the age of 24, as well as regardless of the age, if they do not have any other providers with a capacity to work and they have become disabled before reaching the age of majority;

11.4.3. widow (widower) with a capacity to work of the third person, parents or grandparents with a capacity to work until renewal of their capacity to work , as well as widow (widower) with a capacity to work, if there are children up to age of eight or a disabled child;

11.4.4. other dependent family members of the third person, which shall be considered as such in accordance with the Law on State Pensions;

11.5. costs related with burial of the third person. It shall be determined in an insurance contract, which reasonable costs actually spent and proved with documents shall be reimbursed. A natural person, who has undertaken a burial and has presented the original of the death certificate, as well as has submitted a document attesting to the fact of burial, has the right to receive reimbursement of damages regarding the burial of the third person;
11.6. costs related with the disbursement of State pensions or allowances from the State social security special budget or the State budget for an injured third person or dependant.  

12. It shall be provided for in the mandatory civil liability insurance contract for a building contractor or builder, which the insurer covers the costs for damages caused to the property of the third person.

V. Procedures for the Application of an Insurable Event and Decision Regarding Insurance Compensation 
13.  A person, who applies for an insurance compensation, shall without delay ,as soon as possible, notify in writing the builder or building contractor regarding losses caused and damages committed due to his or her activity or failure to act. 

14. A building contractor or a builder , with the occurrence of an insurable event shall:

14.1. without delay, as soon as it is possible, notify the insurer in writing regarding any claim made against the building contractor or the builder or a claim prosecuted in the court regarding damages caused to the life and health of the third person or losses caused to the property of the third person;

14.2. without delay, as soon as it is possible, notify the insurer in writing regarding the events, which may be a potential cause for establishing a claim or request against the insured person regarding losses, the reimbursement of which is provided for in the insurance contract;

14.3. notify in writing the  person, who applies for an insurance compensation, regarding the necessity to turn to an insurer for evaluation of the losses caused, as well as shall notify the insurer in writing, that the third person is informed thereof; and

14.4. shall notify in writing the issuer of the construction permit.

15. A building contractor or builder shall issue to an insurer a filled in application for the insurable event – a notification regarding losses, in which a possible or already occurred insurable event is described as completely as possible. It shall have appended:

15.1.  a copy of the insurance policy; and

15.2. documents, which attest to the guilt of insured person in causing the losses (if any). The following documents shall be considered as such:

15.2.1. the investigation and the adjudication of the judiciary or other competent institutions with which the insured person has been recognised as guilty of causing losses for the third persons; and

15.2.2. other documents attesting to the guilt of the insured person.

16. A building contractor or builder shall also submit to the insurer the documents referred to in Paragraph 17 of these Regulations, if the third person has submitted them to a building contractor or a builder.

17. The third person or in case of the death of the third person the successor in interest or obligations shall submit to the insurer a submission for the receipt of compensation for losses. The following shall be attached to the submission:

17.1. an opinion of the Quality Control Inspection for Expert-Examination in Medical Care and Ability to Work or a medical assessment of the Physician’s Association, or an opinion of the medical treatment institution regarding:

17.1.1.  the nature and gravity of the damage caused to the life and health of the third person; 

17.1.2.  the reason for the death of the third person;

17.2. documents (if any) approving the losses and amount thereof;

17.3. investigation or judiciary documents regarding an accident (if any);

17.4.  the administrative deed or minutes regarding the violation of construction provisions (if any);

17.5. a decision of the court or a judgement regarding the reimbursement of losses to the third person, if the third person has submitted a claim for the payment of damages and it has been subject to legal proceedings; and

17.6. other documents which refer to an insurable event.

18. Within a month from the day when a submission for the receipt of compensation for damages and documents referred to in Sub-paragraph 15.2 and Paragraph 17 of these Regulations, an insurer shall take a decision regarding the disbursement of insurance compensation or the refusal to disburse insurance compensation. An insurer shall notify a submitter of a submission of insurable event and a submitter of an application – notification regarding losses – regarding a decision taken within 10 working days. An insurance compensation shall be disbursed within 15 working days after the taking of the relevant decision.
19. An insurer shall notify the relevant issuer of a construction permit within five working days after the disbursement of compensation to the third person for damages caused to the life and health of the third person or losses to the property of the third person due to the builder’s or building contractor’s activity or failure to act.

20. An insurance compensation for the loss of ability to work of the third person, as well as an insurance compensation for the death of the third person shall be disbursed not less than once a month (unless it is not otherwise agreed), until the loss of ability to work of the third person remains or until the status of the dependant person remains as a dependant.

VI.  Mandatory Civil Liability Insurance Administration in the Field of Construction

21. The presence of the mandatory civil liability insurance of a building contractor or a builder shall be supervised by the relevant administration or authority which in accordance with the function thereof is entitled to issue a construction permit in accordance with the special procedures of construction provided for in Section 6 of the Construction Law.

22. A building contractor or a builder shall immediately upon the request of the State or local government building inspector present an insurance policy or a copy of the insurance policy issued by the insurer.

23. A builder shall submit to an issuer of a construction permit a copy of the mandatory civil liability insurance policy of a builder issued by an insurer before the receipt of a construction permit.

24. A builder shall issue to a commissioning party a copy of the mandatory civil liability insurance policy for submission to the issuer of a construction permit.

25. A builder shall issue  a statement, which approves the validity of the insurance contract at the certain object of construction, to a commissioning party for submission to an issuer of a construction permit, if the civil liability of a building contractor is insured for a year in all objects of a building contractor and the total amount  for the contracts, which have been entered into between a commissioning party and a building contractor regarding the relevant object of construction, exceeds 1 000 000 lats.

VII. Closing Provisions

26. The requirements of these Regulations shall not apply to builders and building contractors who have received construction permits or applied for the receipt of a construction permit up to the day of the coming into force of these Regulations.

27. These Regulations shall come into force on 1 July 2005.

Prime Minister 



A. Kalvītis

Minister for Economics 


A.K.Kariņš
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