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Republic of Latvia

Cabinet

Regulation No. 501

Adopted 7 July 2008

Procedures for the Suspension, Restoration or Revocation of Assignations of European Union Policy Instruments or Foreign Financial Assistance
Issued pursuant to

Section 47, Paragraph 4.1
of the Law On Budget and Financial Management

 
1. These Regulations prescribe the procedures by which an institution, which supervises the implementation of European Union policy instruments or foreign financial assistance projects (hereinafter – institution) takes a decision regarding the suspension, restoration or revocation of assignations and the Treasury suspends, restores or revokes assignation for implementation of a project to the recipient of a European Union policy instrument or foreign financial assistance financing (hereinafter – recipient of financing).

 

2. The institution shall send a written warning to the recipient of financing and a copy of the warning – to the ministry, of which the recipient of financing is in institutional subordination thereof, (hereinafter – ministry) if:

2.1. reports on the implementation of the project and payment requests or reports justifying the request of European Union policy instrument or foreign financial assistance financing (hereinafter – reports) are not received in due term; or

2.2. the project is not implemented according to a contract or an agreement regarding implementation of the project and a necessity to initiate proceedings regarding termination of the contract or the agreement regarding implementation of the project is being considered.

 

3. The recipient of financing shall, within 10 working days after receipt of the written warning referred to in Paragraph 2 of these Regulations, submit to the institution reports and an explanation regarding the reasons for the non-submission of reports or an explanation regarding the reasons why the project is not implemented according the conditions of the contract or the agreement regarding implementation of the project. 

 

4. If the institution has not received from the recipient of financing reports and an explanation regarding the reasons for the non-submission of the report or the explanation regarding the reasons why the project is not implemented according the conditions of the contract or the agreement regarding implementation of the project within the term specified in Paragraph 3 of these Regulations or the reports or explanation received testify that the project is not being implemented according to the contract or the agreement regarding implementation of the project, the institution shall, within three working days, take a decision regarding suspension of the assignation specifying therein the requisites of the project account of the recipient of financing in the Treasury. The institution shall, within one working day, send a copy of the decision taken to the Treasury, the recipient of financing and the ministry.

 

5. The Treasury shall, within one working day after receipt of the copy of the decision referred to in Paragraph 4 of these Regulations, suspend the operation of the respective project account and inform in writing the institution, the recipient of financing and the ministry regarding suspension of the assignation.

 

6. The recipient of financing shall, within 15 working days after receipt of the information referred to in Paragraph 5 of these Regulations, submit to the institution reports and an explanation, which confirms that hereinafter the project will be implemented according to the contract or the agreement regarding implementation of the project.

 

7. If the recipient of financing has fulfilled the requirements referred to in Paragraph 6 of these Regulations and the institution has acquired the conviction that hereinafter the project will be implemented according to the contract or the agreement regarding implementation of the project, the institution shall, within three working days, take a decision regarding restoration of the suspended assignation specifying therein requisites of the project account of the recipient of financing in the Treasury. The institution shall, within one working day, send a copy of the decision taken to the Treasury, the recipient of financing and the ministry.

 

8. The Treasury shall, within one working day after receipt of the copy of the decision referred to in Paragraph 7 of these Regulations, restore the operation of the respective project account and inform in writing the institution, the recipient of financing and the ministry thereof.

 

9. If the recipient of financing was sent a warning in the case referred to in Sub-paragraph 2.2 of these Regulations, however, the institution has not acquired conviction regarding subsequent implementation of the project according the contract or the agreement regarding implementation of the project after receipt of an explanation regarding the reasons for non-implementation of the project according to the conditions of the contract or the agreement regarding implementation of the project and has taken a decision regarding termination of the contract or the agreement regarding implementation of the project, the institution shall, within three working days after taking the decision regarding termination of the contract or the agreement regarding implementation of the project, take a decision regarding revocation of the assignation specifying therein requisites of the project account of the recipient of financing in the Treasury. The institution shall, within one working day after taking a decision, send a copy of the decision taken to the Treasury, the recipient of financing and the ministry.

10. The ministry shall, within three working days after receipt of the information referred to in Paragraph 9 of these Regulations, revoke the remaining assignation in the financial plan of the respective project account of the recipient of financing and shall close the account in the Treasury.

 
 

Prime Minister 
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Translation © 2009 Tulkošanas un terminoloģijas centrs (Translation and Terminology Centre)

[image: image2.png]THC




Translation © 2009 Tulkošanas un terminoloģijas centrs (Translation and Terminology Centre)
2
[image: image1.png]THC





[image: image1.png][image: image2.png]