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Law On Subterranean Depths

[8 April 2003]
I. General Provisions

1. Terms used in these regulations are the following:

1.1. permit (licence) – a document that entitles the performance of corresponding prospection activities of hydrocarbons or exploration and production activities of hydrocarbons in the licence area.  

1.2. discovery – a new hydrocarbon deposit that has been found during the hydrocarbon exploration activities;

1.3. block – a territory, specified in the contest regulations for petroleum activities and in the permit (licence), in the territorial sea, continental shelf and the exclusive economic zone of the Republic of Latvia, which is bounded by the lines of meridians and parallels with definite co-ordinates of geographical latitude and longitude, as well as by borders of states, their economic zones and coast lines;

1.4. manager of the activities (operator) – a person who, taking into account the proposals of the natural or legal persons to which a joint permit (licence) has been issued, has been designated as a manager of the joint petroleum activities;

1.5. deposit – spatially bounded accumulation of hydrocarbons in the subterranean depths;

1.6. joint activity contract – a contract for the organisation of mutual co-operation entered into by legal or natural persons to which a common permit (licence) has been issued for the exploration and production of hydrocarbons;

1.7. licensee – a natural or legal person or several such persons to whom the permit (licence) has been issued in accordance with the procedures provided for by law;

1.8. measuring point – the point of a hydrocarbon production equipment where petroleum or natural gas reaches the measuring device (meter) connected to the outlet flange of a drilling-well;

1.9. petroleum – crude oil and gas condensates; 

1.10. petroleum activities – prospection, exploration or production activities of hydrocarbons or other combinations of the activities referred to ;

1.11. hydrocarbon field – a natural deposit of hydrocarbons or a group of deposits discovered during the exploration activities, which may be used practically;

1.12. production of hydrocarbons – activities which are performed in order to extract hydrocarbons from a licence area, including the drilling of wells, pumping of petroleum, injection of gas or water, any gathering, preliminary processing and storage of hydrocarbons for transportation by ship, transporting of hydrocarbons to the embarkation place, as well as the constructing and operating of installations or utilisation thereof for the purposes of hydrocarbon production;

1.13. exploration of hydrocarbons – geological, geophysical, geochemical and technical activities performed in order to discover a hydrocarbon field, evaluate its extent and value, the type of the natural reservoir and the reaction thereof to the hydrocarbon production. This may include the drilling of exploration wells, the documenting of wells, as well as the processing and evaluating of the data obtained; and

1.14. prospection of hydrocarbons – geological, geophysical and geochemical activities, as well as the processing and evaluation of the data obtained during the activities referred to.

2. These Regulations prescribe the procedures for the prospection, exploration and production of hydrocarbons in the territory and exclusive economic zone of the Republic of Latvia, as well as the fee for a permit (licence) for the utilisation of subterranean depths and the procedures for the payment.

[8 April 2003]
3. Petroleum activities may be commenced and performed only if a permit (licence) has been received in accordance with the procedures provided for in these Regulations.

4. The following permits (licences) shall be issued for the performance of the petroleum activities:

4.1. a permit (licence) for the prospection of hydrocarbons; and 

4.2. a permit (licence) for exclusive exploration and production of hydrocarbons (hereinafter – permit (licence) for exploration and production of hydrocarbons).

5. Prior to receiving the permit (licence), an applicant must submit to the Ministry of Economics evidence which states that the applicant is capable of covering the possible damages which may be unlawfully caused to the environment, people and to the financial interests of third persons when performing petroleum activities, or that a third party providing indemnity (guarantee) assumes the liability risk.

6. Compensation securities against losses may be as follows: 

6.1. insurance guaranteeing sufficient compensation, taking into account the risk related to the activities of the licensee, and the premium costs;

6.2. evidence submitted by the licensee specifying that the licensee possesses sufficient financial resources to compensate the possible damages (self-security); and

6.3. indemnity (guarantee) of a parent company, a recognised bank or other third party regarding compensation for the possible damage. 

II. General Procedure for Licensing in the Territory and Exclusive Economic Zone of the Republic of Latvia 

7. Permits (licences) shall be issued through a competition procedure.

[8 April 2003]
8. The procedure for the announcement and conduct of the competition shall be regulated by regulatory enactments regarding the competition for licensing activities of prospection, exploration and production of hydrocarbons.

8.1 Prior to specifying the licence area, the Ministry of Economics shall organise the necessary consents with all landowners present in the territory of the hydrocarbon field. If the landowners agree, the Cabinet shall specify the licence area in the hydrocarbon field for the entire area of the field. If any of the land owners, within a period of three months after the invitation of the Ministry of Economics to co-ordinate the opinions regarding the licence area, opposes the determination thereof in his or her land property, the relevant property shall not be included in the licence area.  
[6 May 2004]
9. If a Latvian State share is provided for in the permit (licence), the Cabinet shall, on the basis of the order for the management thereof, establish a company (commercial company) in which 100% of the capital is owned by the Latvian State. In such a case, the applicants for the permit (licence) shall notify of their consent to co-operate with the company referred to. If the Cabinet has not established a relevant company (commercial company), the Latvian State share provided in the permit (licence) shall be managed by the Latvian Investment and Development Agency.
[6 May 2004]
10. A consolidated submission of several applicants, as well as an individual submission notifying of willingness to co-operate with other applicants shall be admissible.

[6 May 2004]
11. If a joint permit (licence) is issued to several applicants, the issuer of the permit (licence) shall, taking into account the proposal of the applicants, appoint a manager of activities (operator).

12. Permits (licences) may be issued without announcement of the competition, if the licensee applies for a supplementary territory which is situated next to the licence area and for the utilisation of which the licensee has no permit (licence), and the allocation of such a supplementary territory to the applicant for the permit (licence) is based on the location of the petroleum deposit specified later in the previously issued permit (licence). If due to similar reasons, the holder of another permit (licence) applies for the supplementary territory referred to, the Ministry of Economics shall, following discussions with both the interested licensees, decide regarding granting the permit (licence) for the utilisation of the supplementary territory.

13. If a joint permit (licence) has been issued to several natural or legal persons, they shall, within a period of 180 days after the receipt of the permit (licence), enter into a joint operation agreement in accordance with the principles referred to in Chapter XIV of these Regulations.

III. Permit (Licence) for Prospection of Hydrocarbons
14. The permit (licence) for the prospection of hydrocarbons shall not be exclusive. Several permits (licences) may be issued concurrently for the utilisation of a single licence area.

15. The permit (licence) for the prospection of hydrocarbons entitles the licensee to perform hydrocarbon prospection activities in the licence area. A special permit of the Ministry of Economics must be obtained for drilling.

[8 April  2003]
16. While performing  seismic investigations in the sea, the licensee has the right to continue seismic measurement in the territory which is next to the licence area, not exceeding 2000 meters, co-ordinating the period of the activities referred to with the holder of the permit (licence) of the relevant territory. 

[8 April  2003]
17. A permit (licence) for the exploration of other natural resources within the relevant licence area may also be issued, apart from the permit (licence) for prospection of hydrocarbons. In such a case, the licensees must mutually co-ordinate the activities to be performed in the licence areas.

18. If the licensee has a permit (licence) for the prospection of hydrocarbons it shall not provide a privilege for the receipt of a permit (licence) for exploration and production of hydrocarbons.

19. The permit (licence) for prospection of hydrocarbons shall be issued for a period of two years. The period of validity thereof may be extended but without exceeding five years.

IV. Procedures for Prospection of Hydrocarbons

20. The licensee shall, within a period of 90 days after the receipt of the permit (licence), submit to the Ministry of Economics a schedule for the performance of the hydrocarbon prospection activities.

21. The Ministry of Economics shall examine the schedule submitted within a period of 30 days.

22. If the Ministry of Economics considers the schedule to be unsatisfactory, it shall, within a period of 30 days after the receipt of the schedule, issue a written opinion to the licensee, specifying the grounds. The licensee shall, within a period of 60 days after the receipt of a written opinion of the Ministry of Economics, make the necessary amendments in the schedule.

23. If the activities referred to in the schedule are related to the navigation of aircraft, helicopters and ships, the licensee shall, not later than within a period of 30 days prior to the hydrocarbon prospection activities provided for in the schedule, provide the Ministry of Economics with the following information which shall specify:

23.1. the territory in which hydrocarbons will be prospected and the co-ordinates thereof;

23.2. the commencement and completion date of the intended prospection activities; and

23.3. the helicopters, ships, aircraft and other large-size mobile objects utilised for the prospection and the state of registration, place of stationing thereof, the name of the ships and the speed thereof.

24. The Ministry of Economics shall provide the information referred to in Paragraph 23 of these Regulations to the competent State administrative institutions, shipping and fishing services, as well as to the public media.

25. During the prospection activities, the licensee shall, in accordance with the procedures for submission of the information and samples obtained during petroleum activities, provide the Ministry of Economics and the State Geological Survey with information on the course of activities in compliance with the approved schedule.

V. Permit (Licence) for Exploration and Production of Hydrocarbons

26. The permit (licence) for the exploration and production of hydrocarbons provides exclusive rights to explore for and to produce hydrocarbons within the licence area.

27. The permit (licence) for the exploration and production of hydrocarbons shall be issued for a period up to 30 years, inclusive of an exploration phase – up to five years. If the permit (licence) for hydrocarbon exploration and production is issued for a shorter period, the Ministry of Economics has the right to extend the term of the permit (licence) for a period not exceeding 30 years, inclusive of the period previously specified.

28. A request for extension of the term of the permit (licence) for exploration and production of hydrocarbons shall be submitted not later than 180 days prior to the end of the period of validity of the permit (licence).

29. During the period of validity of the permit (licence) for exploration and production of hydrocarbons, the licensee may relinquish a licence area or its part, provided that a notification thereof has been submitted 90 days in advance. The Ministry of Economics may require that duties related to removal of installations and other duties related to the discontinuation of activities are performed, a geological report on the accomplished activities is submitted, as well as other obligations specified in the permit (licence) are fulfilled prior to the abandonment of the licence area.

29.1 The licensee may submit to the Ministry of Economics a submission regarding introducing changes in the distribution of the shares of the participants of the licence between the existing or newly invited participants of the licence. The Ministry of Economics shall examine the submission within a period of 30 days. If the submission of the licensee receives support, the Ministry of Economics shall in accordance with the procedures specified in regulatory enactments regulating the oil industry submit to the Cabinet a draft order regarding the change of distribution of the permit (licence) shares. 
[6 May 2004]
30. If a permit (licence) for exploration and production of hydrocarbons has been issued to the licensee, third persons also have the right to explore for and produce other natural resources within the same licence area, as well as to carry out the prospection of hydrocarbons therein, on a condition that such activities may not cause unsubstantiated inconveniences to the relevant licensee during the performance of the petroleum activities. The licensees shall mutually agree on the nature, sequence and duration of the activities to be performed and co-ordinate the issues referred to with the Ministry of Economics within a period of 90 days after the issue of the permit (licence) to the third person.

31. If other natural resources are discovered within the area covered by the licence for exploration and production of hydrocarbons and further activities for the development thereof cannot be carried out without interrupting oil exploration and production activities performed by the licensee in accordance with the permit (licence), the Ministry of Economics shall, in co-operation with the interested State administrative institutions and the land owner decide which activities are to be suspended or postponed to a later time and, if necessary, to what extent. When taking such decision, the nature of the discovery, investments made, stage of activities, duration and extent of activities, the economic and social impact thereof, impact on the activities carried out in accordance with the permit (licence) for exploration and production of hydrocarbons, as well as damages to be paid to the licensee must be taken into consideration.

[8 April 2003]
32. If during the exploration activities it is discovered that the prospective oil deposit extends the borders of the licence area, the licensees shall enter into a joint exploitation agreement regarding the relevant part of the deposit (a contract ensuring joint exploitation of the deposit if the borders of the licence area divide the deposit in several parts). If the licensees of all the portions of such an oil deposit fail to enter into the agreement referred to within a period of 180 days, the Ministry of Economics has the right to require the licensees to enter into an exploitation agreement regarding the joint deposit in accordance with the provisions offered by the Ministry of Economics after consulting with all the relevant licensees.

33. The licensee, whose activities in the licence area have been suspended, may, in accordance with Paragraph 31 of these Regulations request extension of the period of validity of the permit (licence) for the period of the suspension of the activity. If the activity, which may be performed pursuant to the permit (licence) is suspended only regarding a part of the territory, the Ministry of Economics may extend the period of validity of the permit (licence) for a shorter period of time, not extend it at all or to extend it only in relation to the part of the territory for the utilisation of which the permit (licence) has been issued.

34. A third person. to which the right to perform activities within the licence area has been granted, shall cover the losses arising out of the suspension or reduction of activities to the licensee.

VI. Procedures for Exploration and Production of Hydrocarbons
35. In order to commence exploration of a specific oil deposit, the licensee shall submit for approval to the Ministry of Economics a plan for exploration of the oil deposit and shall specify therein supplementary seismic research to be carried out, the number and depth of wells, and the dates and deadlines for activities.

36. The plan shall provide a technical and safety evaluation of the exploration activities, as well as the impact of the activities on the environment which shall be evaluated in accordance with the Law on Environmental Impact Assessment. If during the exploration some installation is intended to be placed in the sea or on land outside the licence area, proposals related to solving the relevant problems must be additionally provided in the plan.
37. Upon development of the plan for the exploration of the petroleum deposit, the licensee shall be subject to the minimum working programme for exploration which has been submitted together with the application of the applicant for the competition and forms an integral part of the permit (licence).  If any part of the programme referred to has not been fulfilled, the licensee shall, within a period of 60 days following the expiry of a due date of the activities provided for in the programme, pay into the State basic budget a sum of money corresponding to the costs of the activities that were not performed.

38. The Ministry of Economics shall approve the plan for hydrocarbon exploration within a period of 30 days after the submission thereof. In accordance with the Law on the Environmental Impact Assessment the Ministry of Environment has the right to require the licensee to submit information related to the exploration and production of hydrocarbons.

[8 April 2003]
39. If the Ministry of Economics considers the plan submitted by the licensee as unsatisfactory, the licensee must make the necessary amendments therein within a period of 120 days after the receipt of the opinion of the Ministry of Economics.

40. The licensee shall, within a period of 60 days after the fulfilment of the plan, submit to the Ministry of Economics a report regarding the discovery together with a preliminary assessment thereof and shall specify in the report whether commencement of evaluation activities of the discovery is useful.

41. If the licensee considers commencement of the evaluation activities of the discovery as useful, he shall within a period of 60 days after the submission of the report referred to in Paragraph 40 of these Regulations submit to the Ministry of Economics an evaluation plan of the discovery. The Ministry shall approve the plan referred to within a period of 30 days after the receipt thereof.

42. The licensee shall within a period of 60 days after the fulfilment of the evaluation plan of the discovery submit to the Ministry of Economics a report which shall specify whether the discovery should be considered as a hydrocarbon field or not.

43. If the licensee declares in the report regarding the evaluation of the discovery that the discovery is not considered as a hydrocarbon field he shall, within a period of 60 days, submit to the Ministry of Economics a report regarding further activities. 

44. If the licensee declares in the report regarding evaluation of the discovery that the discovery is a hydrocarbon field, he shall within a period of 200 days submit to the Ministry of Economics a plan for preparation of the hydrocarbon field for utilisation and the petroleum production activities.

45. The following information must be specified in the plan for preparing the hydrocarbon field for utilisation and the petroleum production activities:

45.1. the territory of preparation of the hydrocarbon field for use and production;

45.1 1 a calculation of the amount of reserves and their parts within the limits of properties of each landowner, harmonised with the landowners, if it is discovered during the exploration activities that the potential oil find transcends the boundaries of a property of a single landowner;

45.2. preparatory activities to be performed: wells to be drilled for hydrocarbon production and gas or water injection, installation of gathering lines, installation of platforms and equipment in the sea, installation of separators, cisterns, pumps and other production and injection equipment, installation of the necessary devices and pipelines for the initial processing and transportation of hydrocarbons, as well as other activities necessary for the preparation of the production and production of hydrocarbon in accordance with generally accepted petroleum activities practice. This part of the plan shall include references to the planned number of wells, methodology of quantitative and qualitative measurements of oil and gas, measurement equipment and locations, as well as regarding production and storage and other equipment;
45.3. proposals regarding organisation of hydrocarbon transportation:

45.3.1. findings regarding the necessity of the construction of pipelines from the place of oil production to the loading place of petroleum; 

45.3.2. a plan for the construction of pipelines providing a special part on the environmental safety issues;

45.3.3. a plan for the extension of the pipeline network;

45.3.4. a plan for the abandonment or removal of pipelines;

45.3.5. provisions regarding the access of third parties to pipeline exploitation;

45.4. procedures for the transportation of hydrocarbons to the loading place of petroleum;

45.5. the estimated amounts of petroleum and gas production and the prospective duration of exploitation of the hydrocarbon deposit; 

45.6. the amount of capital investments and other expenditures;

45.7. safety measures to be taken in the course of preparatory and hydrocarbon production activities, including emergency measures;

45.8. a report on the environmental impact assessment, a plan of the measures for environmental protection and also the plan for environmental monitoring;

45.9. conditions that may have a negative impact on the capability of the licensee to implement the programme of the preparatory activities;

45.10. a schedule and deadlines of the preparatory activities of the hydrocarbon deposits and petroleum production activities; and

45.11. a plan for the termination of activities and the abandonment of the hydrocarbon deposits.

[8 April 2003]
46. The Ministry of Economics shall examine the plan for preparing the hydrocarbon field for utilisation and the petroleum production activities within a period of 30 days and request an opinion regarding the plan for preparing the hydrocarbon field for utilisation and the petroleum production activities from competent State administrative institutions – the Ministry of the Interior, Ministry of Finance, Ministry of Welfare, Ministry of Transport and the Ministry of Environment. After the harmonisation and approval of the plan referred to, the Ministry of Economics shall permit commencement of the relevant activities.

[6 March 2001]
47. The licensee shall measure the volume and determine the composition of the extracted hydrocarbons in accordance with the practice accepted within the oil industry of Western Europe. The Ministry of Economics and the licensee shall agree upon the suitability of measuring devices and the measuring methods. The Ministry or the designated institution thereof has the right to examine the operation of the measuring devices and the accuracy of measurement readings.
[8 April 2003]
48. During the activities, the licensee shall provide the Ministry of Economics and the State Geological Survey with information regarding the course of activities in compliance with the approved schedule in accordance with the procedures for submission of information and samples obtained during the petroleum activities.

49. The licensee has the right to use, free of charge, such an amount of hydrocarbons extracted from the area covered by the permit (licence) which is necessary for technological purposes when performing petroleum activities.

50. The licensee shall, not later than 30 days prior to the commencement of the intended commercial petroleum production, notify the Ministry of Economics and the Ministry of Environment thereof.

[8 April 2003]
51. During a war or in the case of a real threat of war, the Cabinet may determine that the licensee must sell the entire amount or part of the extracted petroleum to the Republic of Latvia. The remuneration specified for the licensee may not be more unprofitable than the world market petroleum prices. 

VII. Rights to Hydrocarbons and Geological Data
52. Petroleum and gas produced in compliance with the procedures specified in the permit (licence) shall become the property of the licensee from the moment the petroleum or gas crosses the measurement point.

53. The owner of the data obtained during the petroleum prospection, exploration and production activities is the licensee, and he may deal with them in accordance with Paragraph 65 of these Regulations. 

VIII. Involvement of Latvian Undertakings and Companies (Commercial Companies) in Activities and Training of Local Specialists

[6 May 2004]
54. The licensee shall provide Latvian undertakings and companies (commercial companies) with equal opportunities when competing with other undertakings and companies (commercial companies) to enter into work-performance, purchase, supply and other contracts for participation in the implementation of the program specified in the permit (licence).

[6 May 2004]
55. The Ministry of Economics has the right to request from the licensee information regarding the announcement of tenders for supplies, works and services, regarding the results of such tenders and the selected contracting partners.

56. Taking into consideration the proposals made by the applicants, the permit (licence) may specify that the licensee shall assign a certain amount of funds for the training of Latvian residents in various issues in the petroleum industry, for working out and implementing a training programme, and financing scientific research.  The Ministry of Economics shall annually, within a period of 90 days after the end of the permit (licence) year, provide the licensee with a report on the utilisation of the funds referred to.

[8 April 2003]

IX. Control and Inspection
57. The Ministry of Economics shall perform the administrative supervision of prospection, exploration and production of hydrocarbons and control petroleum activities (approve the working plan and budget of the current year, approve the exploration plan, co-ordinate the exploration wells, receive a report on the discovered petroleum field, approve a plan for development and production of petroleum and alterations in the production plan, co-ordinate activities of the final phase of petroleum production, co-ordinate production termination and abandonment activities of a licence area).

57.1 The State Geological Survey shall perform geological supervision of hydrocarbon prospection, exploration and production activities (geological expert evaluations of working plans, geological control during the implementation of projects and preparation of expert findings).

[6 March 2001]
58. The organisations which, according to law, are entitled to control and inspect the activities related to prospection, exploration and production of hydrocarbons shall, before October 20 each year, submit to the Ministry of Economics the intended plan for control and inspections for the following year. The Ministry of Economics shall, taking into consideration the submitted plans, draw up a joint control and inspection plan, which shall be co-ordinated with the licensee. The licensee shall co-operate with the persons performing the control and inspection, as well as ensure transportation of the relevant persons and arrangement thereof on the oilrigs during the inspections intended to be performed in the sea.
[8 April 2003]
59. When performing controls and inspections, the State administrative institutions may not impede the activities of the licensee without reason. The Ministry of Economics shall inform the licensee of the planned inspection  48 hours before the inspection. Officials of the Ministry of Economics may also participate in the inspections.
X. Procedures for Utilisation of Information

60. The information obtained during hydrocarbon prospection, exploration and production activities shall be classified as follows:

60.1. restricted access information (business secret); and

60.2. generally accessible information.

61. Restricted access information (business secret) is information disclosure or loss of which may cause economic harm to the lawful interests of the owner of the information.  The applicant for the permit (licence) or licensee shall, by specifying that the relevant information is a business secret, hand restricted access information (business secret) over only to the relevant State institutions of the Republic of Latvia, but the State institutions – only to the licensee (applicant for the permit (licence)).

62. The State institutions may hand the restricted access information (business secret) received from the applicant for the permit (licence) or the licensee over to their employees or other State institutions only to the extent necessary for the supervision and control of licensing and petroleum activities. The institution, which has received restricted access information (business secret) from the applicant for the permit (licence) or the licensee, shall be responsible for ensuring that the relevant information (business secret) is not disclosed.

63. Restricted access information (business secret) which the licensee has received from the government may be handed over to the employees of the licensee, companies related to the licensee (parent and subsidiary undertakings) as well as to individual undertakers and sub-undertakers to the extent that is necessary for the performance of petroleum activities or to credit institutions – to the extent that is necessary for solving financial matters.

64. Disclosure of information to the extent specified by laws and provisions of the State institutions, which are binding upon the licensee, shall not be considered as disclosure of restricted access information (business secret). The licensee shall be responsible for ensuring that the relevant restricted access information (business secret) is not disclosed.

65. The licensee has the exclusive right to the petroleum exploration data for a period of five years after obtaining it. The licensee must hand the geological information obtained during petroleum activities over to the State Geological Survey in accordance with regulatory enactments when entering into a contract regarding the utilisation thereof.

66. Unless otherwise agreed, restricted access information (business secret) shall be kept for a period of five years after obtaining it.

XI. Termination of Petroleum Activities

67. If the licensee relinquishes the permit (licence) or the period of validity of the permit (licence) ends, or it is intended to terminate the use of some installation or all installations, the licensee must submit to the Ministry of Economics a plan for the termination of activities. The plan must provide evaluation of the installations and information regarding the prospective use of the installations, which shall be necessary for taking the decision referred to in Paragraphs 69 and 73 of these Regulations.

68. The plan for termination of activities, taking into consideration Sub-paragraph 45.3.4 of these Regulations, must be submitted not later than a year prior to the end of the period of validity of the permit (licence), but if the licensee relinquishes the permit (licence) or has intended to terminate the use of the installations due to unexpected circumstances – not later than 180 days prior to the activities referred to.

69. Upon examination of the plan for termination of activities, The Ministry of Economics shall take a decision regarding further utilisation (use) or removal of the installations installed, considering the technical, safety, environmental protection and economical aspects, as well as the interests of land owners and other persons utilising subterranean depths.

[8 April 2003]
70. If the Ministry of Economics takes a decision regarding further utilisation (use) of the installation (installations) it shall determine the next user and the date and procedures for assigning the installations, as well as release the holder of the permit (licence) from all obligations and responsibility regarding further use of the installations referred to.

71. These Regulations do not apply to a complete or partial removal or abandonment of private offshore or onshore installations, which are intended for purposes other than directly for (specific) petroleum activities.

72. The State or the landowner has the right to take over the licensee’s permanently installed equipment (provided that the licensee agrees) in the following cases:

72.1. if the period of validity of the permit (licence) expires;

72.2. if the licensee relinquishes the permit (licence);

72.3. if use of subterranean depths is terminated pursuant to Section 16 of the Law on Subterranean Depths; and

72.4. if the use of the installation is terminated completely.

[8 April 2003]
73. The Cabinet shall, upon a proposal of the Minister for Economics, take a decision regarding granting the licensee compensation for the equipment acquired by the State.

[8 April 2003]
74. If the Ministry of Economics has decided that the State acquires permanently installed installations, it shall be performed within a period of 180 days after the occurrence of the circumstances referred to in Paragraph 72 of these Regulations.

75. If the landowner or the State fails to exercise the right to acquire the installations, the licensee has the right to disassemble them taking into account the safety and environmental protection provisions and practice adopted in the oil industry in Western Europe, as well as the relevant norms of the Ministry of Environment and the Ministry of Welfare.

[8 April 2003]

XII. Fee for the Permit (Licence)
[8 April 2003]

76. The fee for the permit (licence) for prospection of hydrocarbons shall be 2000 lats. The fee for a permit (licence) must be paid prior to the receipt of the permit (licence), and it shall be paid into the State base budget. 

77. The fee for a permit (licence) for exploration and production of hydrocarbons in the sea shall be 75000 lats. The fee for a permit (licence) for exploration and production of hydrocarbons on land shall be 1000 lats per square kilometre, but not less than 2000 lats per licence. In the case of the change of the user of subterranean depths (co-holder of the permit (licence)) the fee for the issue of a new permit (licence) shall be 250 lats. In the case of a change of user of the subterranean depths (co-holder of the permit (licence)) the fee for the permit (licence), as well as for a new permit (licence) shall be paid prior to the receipt of the permit (licence), and it shall be paid into the State basic budget.
[6 May 2004]

XIII. Force Majeure Circumstances

78. The licensee shall not be responsible for the failure to fulfil the obligations specified in the permit (licence) or for the delay of the fulfilment if the failure to fulfil or the delay is related to the circumstances of force majeure. 

79. Within the meaning of these Regulations, force majeure circumstances are exceptional circumstances, which do not depend on the licensee, which are not under his control and hinder performance of the duties specified in the permit (licence). Natural disasters, hurricanes, floods, and fires that have not been caused by the licensee, as well as war, civil disturbances, strikes, restrictions or decisions of the Supreme State power and State administrative institutions and other exceptional circumstances that prevent or hinder the licensee to perform petroleum activities or access to the territory covered by the permit (licence) shall be considered as force majeure circumstances.

80. The licensee shall without delay notify the Ministry of Economics regarding the force majeure circumstances, adding information at his disposal regarding the nature of the relevant circumstances and the effects caused thereby, and the possible actions that must be taken in order to reduce the consequences.

81. If force majeure circumstances discontinue and impede the petroleum activities or make them impossible, the period of validity of the permit (licence), as well as the due date for particular duties arising from the permit (licence) shall be extended for the time period equal to the length of the force majeure circumstances and the time period which is necessary for the resumption of activities.

82. If due to force majeure circumstances it is impossible to reach the aims referred to in the permit (licence) the Ministry of Economics shall, together with the licensee, decide on amending the provisions of the permit (licence) or regarding the termination of the validity of the permit (license).

XIV. Basic Principles of Common Activity of Participants of the Permit (Licence)

83. If a common permit (licence) has been granted to several legal or natural persons for exploration and production of hydrocarbons, the mutual co-operation thereof shall be organised by entering into a joint activity contract.

84. Upon the agreement of the parties (participants), the following issues must be compulsorily regulated in the joint activity contract:

84.1. the co-operation management institution, the course of its meetings, competence and voting;

84.2. functions, rights and duties of the participants and the manager of the activities (operator);

84.3. development of working programmes and a budget;

84.4. ensuring accounting and payments in accordance with the laws of Latvia; and

84.5. mutual obligations and responsibility of participants, responsibility in relations with third parties and certain risk activities.

85. The joint activity contract must specify that each participant, when deciding on issues of joint action, shall ensure a number of votes corresponding to the participating interests of a participant. The contract may specify a decision on which issues more than 50 % of the participants’ votes shall be necessary and a decision on which issues a qualified majority or unanimous vote shall be necessary.

86. The joint activity contract must be submitted to the Ministry of Economics within a period of 14 days after signing thereof.

XV. Closing Provisions

87. [6 March 2001]

88. When taking the final decision in accordance with Paragraphs 19, 35, 38, 39, 40 and 69 of these Regulations, the Ministry of Economics shall co-ordinate with the State Geological Survey issues concerning rational utilisation of the subterranean depths and geological supervision of the activities.

Informative Reference to European Union Directives

These Regulations contain legal norms arising from Directive 94/22/EC.

[8 April 2003]

Prime Minister 








A. Šķēle

Acting for the Minister for Economics,

Minister for Finance 








E. Krastiņš

Translation © 2004 Tulkošanas un terminoloģijas centrs (Translation and Terminology Centre)
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