Disclaimer: The English language text below is provided by the State Language Centre for information only; it confers no rights and imposes no obligations separate from those conferred or imposed by the legislation formally adopted and published. Only the latter is authentic. The original Latvian text uses masculine pronouns in the singular. The State Language Centre uses the principle of gender-neutral language in its English translations. In addition, gender-specific Latvian nouns have been translated as gender-neutral terms, e.g. chairperson.


Republic of Latvia

Cabinet

Regulation No. 584

Adopted 28 August 2007

Procedures by Which Ministries and Other Central State Institutions Develop and the Ministry of Finance Evaluates Requests Regarding the Reallocation of Appropriations Between Programmes, Sub-programmes and Expenditure Codes According to Economic Categories
Issued pursuant to

Section 9, Paragraph nine

of the Law On Budget and Financial Management

 

I. General Provisions

 

1. These Regulations prescribe the procedures by which ministries and other central State institutions (hereinafter – Ministry) develop and the Ministry of Finance evaluates requests regarding the reallocation of appropriations between programmes, sub-programmes and expenditure codes according to economic categories (hereinafter – request).

 

2. The Ministry shall develop a request for reallocation of appropriations approved in the Law On the State Budget for the current year between programmes, sub-programmes and expenditure codes according to economic categories in the cases specified in the Law On the State Budget for the current year, observing the total amount of reallocation of appropriations specified for the economic year. A request for reallocation of appropriations in the special budget shall be developed only for expenditure codes according to economic categories within the framework of sub-programmes.

 

3. The Ministry shall ensure that persons implementing the budget evaluate the actual utilisation of the funds granted in the respective programme (sub-programme) of the State budget and the forecasts of the estimated expenditure and, if it is not possible to ensure the expenditure provided for achievement of the objectives determined by the Ministry, the Ministry shall develop a request for reallocation of appropriations between programmes, sub-programmes and expenditure codes according to economic categories approved in the Law On the State Budget for the current year. 

 

4. The total amount of a request for reallocation of appropriations during a budgetary year for the programmes (sub-programmes) approved for the Ministry in the Law On the State Budget for the current year shall not exceed the specified amount of reallocation. The amount of reallocation shall be calculated in absolute sums at the level of programmes (sub-programmes), to which changes are being made, and shall be expressed in the annual Law On the State Budget in per cent from the approved amount of appropriations for a programme (sub-programme) each year. 

 

5. The amount of reallocation of appropriations during a budgetary year between expenditure codes according to the economic categories of one programme (sub-programme) shall not exceed the amount of reallocation of appropriations specified in the annual Law On the State Budget. The amount of reallocation shall be calculated in absolute sums at the level of programmes (sub-programmes), to which changes are being made, and shall be expressed in the annual Law On the State Budget in per cent from the approved amount of appropriations for the relevant type of expenditure each year.

 

6. The Ministry shall ensure that the changes made in the result of reallocation of appropriations to the financing of programmes (sub-programmes) have not deteriorated the most important result-based indicators specified for achievement of objectives of the programmes (sub-programmes) approved in the Law On the State Budget for the current year. 

 

II. Preparation and Submission of Requests

 

7. In developing a request, the Ministry shall take into account that:

7.1. only such reallocation of appropriations is admissible from capital expenditure to current expenditure, which does not affect the maximum admissible amounts of expenditure specified for the Ministry for subsequent periods;

7.2. transfers to local government are ensured only via transfers;

7.3. reallocation of appropriations for increase of remunerations is not admissible if it affects the total amount of the maximum admissible expenditure specified for the Ministry for the subsequent periods;

7.4. reallocation of appropriations from expenditure for social benefits and pensions (including service pensions) to current expenditure is not admissible;

7.5. reallocation of appropriations from expenditure for implementation of European Union policy instruments and projects and measures of other foreign financial assistance to other expenditure is not admissible;

7.6. such changes to appropriations are not admissible, which affect the overall limits of long-term commitment entitlements of the Ministry;

7.7. reallocation of appropriations between the basic budget and the special budget approved in the Law On the State Budget for the current year is not admissible; and

7.8. creation of new programmes (sub-programmes) is not admissible. 

 
8. Where appropriate, the Ministry shall submit a request to the Ministry of Finance three times a year – by 1 April, 1 July and 1 October. 

 

9. A request of the Ministry shall contain:

9.1. Form No. 1 “Itemised list of the State basic budget revenue and expenditures per programmes and sub-programmes of the Law On the State Budget for the current year” (Annex 1);

9.2. Form No. 2 “Itemised list of the special budget revenue and expenditures per programmes and sub-programmes of the Law On the State Budget for the current year” (Annex 2); and

9.3. Form No. 3 “Explanation _____________________________________________
 (of the Ministry/another central State institution) for the request regarding reallocation of appropriations” (Annex 3).

10. The Ministry shall indicate the following information in Form No. 1 “Itemised list of the State basic budget revenue and expenditures per programmes and sub-programmes of the Law On the State Budget for the current year” and Form No. 2 “Itemised list of the special budget revenue and expenditures per programmes and sub-programmes of the Law On the State Budget for the current year”:

10.1. the code and title of the State basic budget programme (sub-programme) approved for the Ministry in the Law On the State Budget for the current year;

10.2. the classification code of the government functions approved in the Law;

10.3. the name of the classification code of budgetary expenditure according to the structure approved in the Law On the State Budget for the current year;

10.4. the plan for the current year approved in the Law On the State Budget for the current year and specified more precisely by orders of the Cabinet and the Ministry of Finance;

10.5. the sum total of the changes to be requested in appropriations of the State budget and increase or reduction pursuant to the structure approved in the Law On the State Budget for the current year; and

10.6. the calculated amount of appropriations together with the changes to be requested and percentage changes thereof.

 

11. Form No. 3 “Explanation ___________________________________________________
 (of the Ministry/another central State institution) for the request regarding reallocation of appropriations” shall be comprised of three sections in which the Ministry indicates the following information:

11.1. the necessary changes between sub-programmes (programmes) for reallocation of basic budget appropriations between programmes (sub-programmes), which affect the total amount of appropriations of the programme (sub-programme), shall be presented in the section “Reallocation of Basic Budget Appropriations between Programmes (Sub-programmes) and in Division Pursuant to Budgetary Expenditure Codes According to Economic Categories”. The Ministry shall present, in the referred to section, a break-down of appropriations pursuant to budgetary expenditure codes according to economic categories together with a detailed explanation of changes. If no sub-programme is approved for the Ministry in the Law On the State Budget for the current year, the changes shall be presented in a programme break-down;

11.2. information for reallocation of basic budget appropriations, which does not affect the total amount of the programme (sub-programme), shall be presented in the section “Reallocation of Basic Budget Appropriations Within the Framework of the Programme (Sub-programme) between Budgetary Expenditure Codes According to Economic Categories” and a detailed explanation regarding the reasons for changes in the division of budgetary expenditure codes according to economic categories shall be provided; and

11.3. the amount of changes shall be presented for reallocation of special budget appropriations within the framework of the sub-programme between budgetary expenditure codes according to economic categories and a detailed explanation regarding the reasons for changes shall be provided in section “Reallocation of Special Budget Appropriations Within the Framework of the Sub-programme between Budgetary Expenditure Codes According to Economic Categories”.

 

III. Evaluation of Request

 

12. The Ministry of Finance shall, within three weeks, examine a request of the Ministry. 

 

13. In evaluating a request of the Ministry, the Ministry of Finance shall:

13.1. compare the information presented in the request of the Ministry with the information at the disposal of the Ministry of Finance; and

13.2. evaluate the conformity of the total amount of reallocation of appropriations of the Ministry between programmes, sub-programmes and budgetary expenditure codes according to economic categories with the amount specified in the Law On the State Budget for the current year.

 

14. The Ministry of Finance has the right to request additional information and detailed calculations regarding the necessary changes to appropriations from the Ministry.

 

15. If a request of the Ministry does not conform to the requirements of these Regulations, the Ministry of Finance shall prepare an opinion about it and send it to the Ministry. The Ministry shall, within five working days after receipt of the opinion, submit an updated request to the Ministry of Finance. 

 

16. The Ministry of Finance shall develop in accordance with the procedures specified in regulatory enactments and shall submit to the Cabinet a draft order regarding reallocation of appropriations, specifying economic classification codes of the Ministry, the programme, sub-programme and expenditure.

 

IV. Closing Provision

 

These Regulations shall come into force on 1 January 2008. 

 

Acting for the Prime Minister –

Minister for Finance 







O. Spurdziņš

 

Minister for Special Assignments

for Administration of European Union Funds 



N. Broks

Annex 1

Cabinet Regulation

No. 584

28 August 2007

 

Form No. 1
 
Itemised List of the State Basic Budget Revenue and Expenditures per Programmes 
and Sub-programmes of the Law On the State Budget for the Current Year

 

 LVL
	Code of the programme/sub-programme, SAP classification code
	Code of the group, sub-group
	Classification code of the revenue, expenditures, funding, function
	Title of the programme/sub-programme, name of the classification code
	Plan for the current year approved in the law
	Plan for the current year (updated) 
	Request for changes

+/-
	Plan for the current year together with changes
	Changes (8):(5) x 100-100 (%)

	1
	2
	3
	4
	5
	6
	7
	8
	9

	 
	 
	 
	xx. ……………………………...........................

(code and name of the ministry/other central State institution)
	 
	 
	 
	 
	 

	P0
	 
	 18000–21700;
 22100–22300
	Resources for covering of expenditure
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 

	B000
	 
	1000–9000
	Expenditure – in total
	 
	 
	 
	 
	 

	B100
	1.0.
	1000–4000;

6000–7000
	Maintenance expenditure
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 

	B200
	2.0.
	5000; 9000
	Capital expenditure:
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 

	P1M

F 00 00 00 00
	 

 
	 [18000–21700;

 22100–22300] –

 [1000–9000]

F 00 00 00 00
	Financial balance

Financing
	 
	 

 
	 

 
	 

 
	 

 

	 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 

	xx.xx.xx
	 
	xx.xxx
	……………………………….. ………… .....

 (Title of the programme/sub-programme)
	 
	 
	 
	 
	 

	P0
	 
	 18000–21700;

 22100–22300
	Resources for covering of expenditure
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 

	B000
	 
	1000–9000
	Expenditure – in total
	 
	 
	 
	 
	 

	B100
	1.0.
	1000–4000; 

6000–7000
	Maintenance expenditure
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 

	B200
	2.0.
	5000; 9000
	Capital expenditure:
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 

	P1M
	 
	[18000–21700;

 22100–22300] –

 [1000–9000]
	Financial balance
	 
	 
	 
	 
	 

	F 00 00 00 00
	 
	F 00 00 00 00
	Financing
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 


 

	Head of ministry (other central State institution)
	 

	 
	(position, signature and full name)


 

	Prepared by
	 

	 
	(position, surname)


 

Telephone number _______________

 

E-mail _________________________
 

(The document details “Signature” and “Full name” shall not be completed if the electronic document is drawn up in accordance with the requirements specified in the regulatory enactments regarding drawing up of electronic documents)
 

 

Minister for Special Assignments

for Administration of European Union Funds 




N. Broks

Annex 2

Cabinet Regulation

No. 584

28 August 2007

 

Form No. 2
 
Itemised List of the Special Budget Revenue and Expenditures per Programmes 
and Sub-programmes of the Law On the State Budget for the Current Year

 

 LVL
	Code of the programme/sub-programme,

SAP classification code
	Code of the group, sub-group
	Classification code of the revenue, expenditures, funding, function
	Title of the programme/sub-programme, name of the classification code
	Plan for the current year approved in the law
	Plan for the current year (updated)
	Request for changes +/-
	Plan for the current year together with changes
	Changes

 (8):(5) x 100-100 (%)

	1
	2
	3
	4
	5
	6
	7
	8
	9

	 
	 
	 
	xx. ……………………........................................................

(code and name of the ministry/other central State institution)
	 
	 
	 
	 
	 

	A000
	 
	2000; 22500;

 22400; 22600;

 21300; 21400;

 22100–22300; 

21100; 21200;

18000; 19000
	Revenue – in total
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 

	B000
	 
	1000–9000
	Expenditure – in total
	 
	 
	 
	 
	 

	B100
	1.0.
	1000–4000;

6000–7000
	Maintenance expenditure
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 

	B200
	2.0.
	5000; 9000
	Capital expenditure:
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 

	S1
	 
	[1000–23000] –

 [1000–9000]
	Financial balance
	 
	 
	 
	 
	 

	F 00 00 00 00
	 
	F 00 00 00 00
	Financing
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 

	xx.xx.xx
	 
	xx.xxx
	………………..……………….. ……...…… …....……... 
(Title of the programme/sub-programme)
	 
	 
	 
	 
	 

	A000
	 
	 2000; 22500;

 22400; 22600;

 21300; 21400;

 22100–22300; 

21100; 21200;

 18000; 19000
	Revenue – in total
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 

	B000
	 
	1000–9000
	Expenditure – in total
	 
	 
	 
	 
	 

	B100
	1.0.
	1000–4000;

 6000–7000
	Maintenance expenditure
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 

	B200
	2.0.
	5000; 9000
	Capital expenditure:
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 

	S1
	 
	[1000–23000] – [1000–9000]
	Financial balance
	 
	 
	 
	 
	 

	F 00 00 00 00
	 
	F 00 00 00 00
	Financing
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 


 

	Head of ministry (other central State institution)
	 

	 
	(position, signature and full name)


 

	Prepared by
	 

	
	(position, surname)


 

Telephone number _______________

E-mail _________________________
 

(The document details “Signature” and “Full name” shall not be completed if the electronic document is drawn up in accordance with the requirements specified in the regulatory enactments regarding drawing up of electronic documents)
 

 

Minister for Special Assignments

for Administration of European Union Funds 




N. Broks

Annex 3

Cabinet Regulation

No. 584

28 August 2007

 

Explanation _____________________________________________________________

(of ministry/other central State institution)

 

regarding the request for reallocation of appropriations

 

I. Reallocation of Appropriations of the Basic Budget Between Programmes (Sub-programmes) 
and in Breakdown by Budgetary Expenditure Codes According to Economic Categories
 

• x xxx xxx lats – reallocation of resources from the programme (sub-programme) xx.xx.xx “................................” has been performed for the programme (sub-programme) xx.xx.xx “................................” including:

............................... expenditure (XXXX code) in the amount of x xxx xxx lats increased (reduced) due to .....................................................

............................... expenditure (XXXX code) in the amount of x xxx xxx lats increased (reduced) due to .....................................................

............................... expenditure (XXXX code) in the amount of x xxx xxx lats increased (reduced) due to .....................................................

............................... expenditure (XXXX code) in the amount of x xxx xxx lats increased (reduced) due to .....................................................

• x xxx xxx lats – reallocation of resources from the programme (sub-programme) xx.xx.xx “................................” has been performed for the programme (sub-programme) xx.xx.xx “................................”including:

............................... expenditure (XXXX code) in the amount of x xxx xxx lats increased (reduced) due to .....................................................

............................... expenditure (XXXX code) in the amount of x xxx xxx lats increased (reduced) due to .....................................................

............................... expenditure (XXXX code) in the amount of x xxx xxx lats increased (reduced) due to .....................................................

............................... expenditure (XXXX code) in the amount of x xxx xxx lats increased (reduced) due to .....................................................

• x xxx xxx lats – reallocation of resources from the programme (sub-programme) xx.xx.xx “................................” has been performed for the programme (sub-programme) xx.xx.xx “................................” including:

............................... expenditure (XXXX code) in the amount of x xxx xxx lats increased (reduced) due to .....................................................

............................... expenditure (XXXX code) in the amount of x xxx xxx lats increased (reduced) due to .....................................................

............................... expenditure (XXXX code) in the amount of x xxx xxx lats increased (reduced) due to .....................................................

............................... expenditure (XXXX code) in the amount of x xxx xxx lats increased (reduced) due to .....................................................

II. Reallocation of Appropriations of the Basic Budget Within the Framework of Programme (Sub-programme) Between Budgetary Expenditure Codes According to Economic Categories

 

• reallocation of appropriations has been performed in the programme (sub-programme) xx.xx.xx “……………………….”: 

............................... expenditure (XXXX code) in the amount of x xxx xxx lats increased (reduced) due to .....................................................

............................... expenditure (XXXX code) in the amount of x xxx xxx lats increased (reduced) due to .....................................................

............................... expenditure (XXXX code) in the amount of x xxx xxx lats increased (reduced) due to .....................................................

............................... expenditure (XXXX code) in the amount of x xxx xxx lats increased (reduced) due to .....................................................

• reallocation of appropriations has been performed in the programme (sub-programme) xx.xx.xx “……………………….”: 

............................... expenditure (XXXX code) in the amount of x xxx xxx lats increased (reduced) due to .....................................................

............................... expenditure (XXXX code) in the amount of x xxx xxx lats increased (reduced) due to .....................................................

............................... expenditure (XXXX code) in the amount of x xxx xxx lats increased (reduced) due to .....................................................

............................... expenditure (XXXX code) in the amount of x xxx xxx lats increased (reduced) due to .....................................................

• reallocation of appropriations has been performed in the programme (sub-programme) xx.xx.xx “……………………….”: 

............................... expenditure (XXXX code) in the amount of x xxx xxx lats increased (reduced) due to .....................................................

............................... expenditure (XXXX code) in the amount of x xxx xxx lats increased (reduced) due to .....................................................

............................... expenditure (XXXX code) in the amount of x xxx xxx lats increased (reduced) due to .....................................................

 

III. Reallocation of Appropriations of the Special Budget within the Framework of Sub-programme Between Budgetary Expenditure Codes According to Economic Categories

 

• reallocation of appropriations has been performed in the sub-programme xx.xx.xx “……………………….”: 

............................... expenditure (XXXX code) in the amount of x xxx xxx lats increased (reduced) due to .....................................................

............................... expenditure (XXXX code) in the amount of x xxx xxx lats increased (reduced) due to .....................................................

............................... expenditure (XXXX code) in the amount of x xxx xxx lats increased (reduced) due to .....................................................

............................... expenditure (XXXX code) in the amount of x xxx xxx lats increased (reduced) due to .....................................................

• reallocation of appropriations has been performed in the sub-programme xx.xx.xx “……………………….”: 

............................... expenditure (XXXX code) in the amount of x xxx xxx lats increased (reduced) due to .....................................................

............................... expenditure (XXXX code) in the amount of x xxx xxx lats increased (reduced) due to .....................................................

............................... expenditure (XXXX code) in the amount of x xxx xxx lats increased (reduced) due to .....................................................

............................... expenditure (XXXX code) in the amount of x xxx xxx lats increased (reduced) due to .....................................................

 

	Head of ministry (other central State institution)
	 

	
	(position, signature and full name)


 

	Prepared by
	 

	 
	(position, surname)


 

Telephone number ___________________

 

E-mail ____________________________
 

(The document details “Signature” and “Full name” shall not be completed if the electronic document is drawn up in accordance with the requirements specified in the regulatory enactments regarding drawing up of electronic documents)
 

 

Minister for Special Assignments

for Administration of European Union Funds 




N. Broks

Translation © 2009 Valsts valodas centrs (State Language Centre)
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