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Cabinet
Regulation No. 78
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Procedures for Approving and Implementing an Aided Investment Project
Issued pursuant to
Section 27, Paragraph 10

of the Law On Enterprise Income Tax
I. General Provisions
1. This Regulation prescribes the procedures by which an investment project application for the acquisition of the status of an aided investment project (hereinafter – project) shall be submitted and evaluated, the conditions for cumulation tax rebate with other aid shall be applied, as well as information shall be submitted to the Ministry of Economics regarding the implementation of the project.
2. Pursuant to this Regulation, commercial companies registered in Latvia and foreign commercial companies which are registered in Latvia as taxpayers (hereinafter – project applicant) have the right to submit a project application.
3. The enterprise income tax rebate specified in Section 17.2 of the Law On Enterprise Income Tax (hereinafter – tax rebate) shall be applied in accordance with Commission Regulation (EC) No 800/2008 of 6 August 2008 declaring certain categories of aid compatible with the common market in application of Articles 87 and 88 of the Treaty (General block exemption Regulation) (Text with EEA relevance)(hereinafter – Commission Regulation No 800/2008).
4. Small (micro) and medium-sized commercial companies are commercial companies, which comply with the definition specified in Annex 1 to Commission Regulation No 800/2008.
5. Large commercial companies are commercial companies, which comply with the definition specified in Article 2(8) of Commission Regulation No 800/2008.

6. A large aided investment project is a project, which complies with the definition specified in Article 2(12) of Commission Regulation No 800/2008.
7. A project applicant, either through its own resources or by external financing, in a form which is free of any public support, must provide a financial contribution of at least 25% of the initial long-term investments made within the framework of the project into implementation of the project.
8. If a project applicant is a large commercial company, it shall justify the incentive effect of the tax rebate in at least one of the following ways:
8.1. the tax rebate will significantly increase the size of the project;
8.2. the tax rebate will significantly increase the scope of the project activities;
8.3. the tax rebate will significantly increase the total amount which will be spent by the project applicant for the project;
8.4. the tax rebate will significantly increase the speed of execution of the relevant project;
8.5. the project will not be implemented in Latvia, if the tax rebate is not granted.
9. Implementation of a project may only commence after the coming into effect of the Cabinet decision regarding supporting an aided investment project referred to in Section 17.2 of the Law On Enterprise Income Tax (hereinafter – Cabinet decision). The day of commencement of the project implementation shall be considered to be when construction work commenced or the project applicant takes the first firm commitment to order prescribed equipment, except for the feasibility study.
II. Preparation and Submission of an Application 
10. In order to be granted aided investment project status, the project applicant shall submit the following to the Ministry of Economics:
10.1. a completed project application form (Annex 1);
10.2. the documents to be submitted additionally:
10.2.1. a business plan, which includes a detailed description of the project and justifies the information included in the application;
10.2.2. an operational financial report regarding the time period until the last closed month, which shall not be older than two months on the day of submission of the project application;
10.2.3. a declaration regarding the compliance of the project applicant to the small (micro) or medium-sized commercial company category, which has been prepared in accordance with the regulatory enactments regarding the declaration procedures for small (micro) and medium-sized commercial companies (if the project applicant is applying for a tax rebate in compliance with the small (micro) and medium-sized commercial company category). In order to determine the status of the project applicant, only data regarding the last closed financial year shall be taken into account. If the financial year of the project applicant is not closed, data from the operating financial report shall be taken into account.
11. If the additional documents to be submitted are not in Latvian, certified translations shall be attached to them in accordance with the regulatory enactments regarding the procedures, by which certified documents shall be translated into the official language.
12. A project application may be submitted in a hard copy or in the form of an electronic document. The printed project application may be submitted to the Ministry of Economics in person or sent by registered post. The project application in electronic form may be submitted to the Ministry of Economics in person, sent by post or sent to the electronic mail address (pasts@em.gov.lv) of the Ministry of Economics.
13. If a project application is submitted in printed form, it shall be submitted in two copies (the original and a copy). All copies of the project application shall be submitted with hard covers, bound by string, the pages shall be sequentially numbered, the ends of the string shall be glued on the back of the last page, the adhesive label shall include information regarding the number of the pages numbered and bound together in the document, an attestation regarding the accuracy of the copies of the documents, the name of the project applicant, the date of preparation of the project application, the place of preparation of the document and the signature of the official of the project applicant. The designation “Original” shall be on the first page of the original copy, and on the first page of the copy – the designation “Copy”.
14. If a project application is submitted in a hard copy, the project applicant shall within three working days after submission of the project application submit a completed project applicant form in DOC, XLS or PDF data format to the Ministry of Economics electronically or by sending to the electronic mail address (pasts@em.gov.lv).
15. If the project application is submitted as an electronic document, it shall conform with the following requirements:
15.1. the project application shall be developed and drafted in accordance with the requirements of regulatory enactments regulating the circulation of electronic documents;
15.2. the project application shall be developed in DOC, XLS, PDF or JPG data format;
15.3. each project application form and originals of the documents to be submitted in addition shall be signed separately with the secure electronic signature of the author thereof and certified by a time stamp prior to the end of the deadline for the acceptance of project applications. If the documents to be submitted in addition are copies of documents, each of them shall be attested separately with the secure electronic signature of the project applicant and a time stamp prior to the end of the deadline for the acceptance of project applications.
16. If a project application is submitted in person, the time of submission of the project application shall be considered to be the date and time indicated on the stamp of the Ministry of Economics.
17. A project application may be submitted by 1 October 2013. 
III. Applicable Conditions for Cumulation Tax Rebates with Other Aid
18. The conditions referred to by this Chapter are only applicable to those cases, where the project applicant plans to cumulate  the tax rebate within the scope of the one and the same project to the planned aid within the scope of another aid scheme or an individual aid project  (hereinafter – additional aid for commercial activity).
19. The tax rebate for a project with total initial long-term investments up to the equivalent of EUR 50 000 000 in lats in relation to these same long-term investments may be cumulated with additional aid for commercial activity by the project applicant, if it is provided in the form of a guarantee, loan, financing (grant) or de minimis aid, in compliance with the following conditions:
19.1. the Ministry of Economics shall be informed regarding additional aid for commercial activity by submitting information in compliance with Annex 2 to this Regulation;
19.2. the tax rebate together with the additional aid for commercial activity shall not exceed the maximum allowable regional aid intensity irrespective whether or not the aid is granted from State, local government or European Union financial resources:
19.2.1. for small (micro) commercial companies – 70%;
19.2.2. for medium-sized commercial companies – 60%;
19.2.3. for large commercial companies – 50%.
20. The tax rebate for a project with total initial long-term investments up to the equivalent of EUR 50 000 000 in lats in relation to these same long-term investments may be cumulated with additional aid for commercial activity by the project applicant, if it is provided in the form of a guarantee, loan, financing (grant), in compliance with the following conditions:
20.1. the Ministry of Economics shall be informed regarding the additional aid for commercial activity, by submitting information in compliance with Annex 2 to this Regulation;
20.2. the tax rebate together with the additional aid for commercial activity shall not exceed the maximum allowable regional aid intensity – 25% (irrespective whether or not the aid is granted from State, local government or European Union financial resources).
21. The tax rebate for a project with total initial long-term investments, above the equivalent of EUR 100 000 000 in lats in relation to these same long-term investments may not be cumulated  with additional aid for commercial activity by the project applicant.
22. A project applicant shall prior to receiving the additional aid for commercial activity referred to in Paragraph 19 or 20 of this Regulation inform the Ministry of Economics thereof, by submitting information in compliance with Annex 2 to this Regulation.
23. The Ministry of Economics shall evaluate the information submitted in accordance with Paragraph 22 of this Regulation and within 10 working days inform the project applicant regarding the possibilities to cumulate the tax rebate with the additional aid for commercial activity, indicating the maximum allowable percentage that the tax rebate amount may reach in relation to the initial long-term investment amount.
24. A project applicant shall within a period of 10 working days after receipt of the additional aid for commercial activity referred to in Paragraphs 19 and 20 of this Regulation inform the Ministry of Economics thereof, by submitting information in compliance with Annex 2 to this Regulation. 
25. If the Ministry of Economics determines that the information, which has been received in accordance with Paragraph 24 of this Regulation, does not conform with the information, which was received in accordance with Paragraph 22 of this Regulation (the actual additional aid for commercial activity does not conform with what was planned), the Ministry of Economics shall:
25.1. in accordance with Paragraph 23 of this Regulation inform the project applicant regarding the possibilities to cumulate the tax rebate with the additional aid for commercial activity received, updating the maximum allowable percentage that the tax rebate amount may reach in relation to the initial long-term investment amount, if the additional aid for commercial activity has been received after the submission of the project application to the Ministry of Economics, but before the coming into effect of the Cabinet decision;
25.2. prepare and submit to the Cabinet a new draft Cabinet order regarding aid to the project, indicating the maximum allowable percentage that the tax rebate amount may reach in relation to the initial long-term investment amount, if the additional aid for commercial activity has been received in the time period prescribed in Section 17.2, Paragraph four, Clause 2 of the Law On Enterprise Income Tax.
IV. Evaluation of a Project Application, and Decision-making
26. A project application shall be evaluated by a commission established by the Minister for Economics.
27. The Chair of the Commission shall be the State Secretary of the Ministry of Economics. The Commission shall consist of two representatives from the Ministry of Economics and one representative each from the Ministry of Finance and from the Ministry of Finance, Ministry of Transport, Ministry of Environmental Protection and Regional Development, Ministry of Agriculture, State Revenue Service and the Latvian Investment and Development Agency.
28. Functions of the Secretariat for the Commission shall be carried out by the Ministry of Economics.
29. The Commission has the right:
29.1. to invite experts with advisory rights;
29.2. to invite representative of a project applicant to the project presentation.
30. Operation of the Commission shall be specified by procedures approved by the Cabinet.
31. The Commission shall evaluate a project application in accordance with the conformity, administrative and quality criteria referred to in Annex 3 to this Regulation.
32. The order for evaluation of the criteria shall be as follows:
32.1. first the conformity of the project application to the criteria referred to in Annex 3, Sub-paragraph 2.7 of this Regulation shall be evaluated. If the project application does not conform with these criteria, the evaluation thereof will not continue;
32.2. if the project application conforms with the criteria referred to in Annex 3, Sub-paragraph 2.7 of this Regulation, its conformity to the criteria referred to in Annex 3, Sub-paragraphs 2.1, 2.2, 2.3, 2.4, 2.5, 2.6, 2.8 and 2.9 of this Regulation shall be evaluated; 
32.3. if the project application does not conform with the criteria referred to in Annex 3, Sub-paragraphs 2.1, 2.2, 2.3, 2.4, 2.5, 2.6, 2.8 and 2.9 of this Regulation, the Commission may request that the project application be updated;
32.4. if the project application does not conform with the criteria referred to in Annex 3, Sub-paragraphs 2.1, 2.2, 2.3, 2.4, 2.5, 2.6, 2.8 and 2.9 of this Regulation, its conformity to the criteria referred to in Annex 3, Paragraph 1 of this Regulation shall be evaluated. If the project application does not conform to these criteria, the evaluation thereof will not continue;
32.5. if the project application conforms to the criteria referred to in Annex 3, Paragraph 1 of this Regulation, its conformity to the quality criteria referred to in Annex 3, Paragraph 3 of this Regulation shall be evaluated.
33. A project applicant shall submit an updated project application and additional necessary documents to the Ministry of Economics within 15 working days after the written request of the Commission.
34. If a project applicant does not submit to the Ministry of Economics an updated project application and the additional necessary documents within the specified time period, the evaluation of the project application will not continue.
35. If the project applications conforms to the criteria referred to in Annex 3, Paragraphs 1 and 2 of this Regulation and in accordance with the quality criteria referred to in Annex 3, Paragraph 3 of this Regulation has gained at least 35 points, the Ministry of Economics shall draft a Cabinet order regarding aid to the project (including conditions regarding maximum allowable percentage that the tax rebate amount may reach in relation to the initial long-term investment amount, if the project applicant plans to cumulate  the tax rebate within the scope of the one and the same project with the additional aid for commercial activity), evaluate the estimated effect on the economy and competition of the State in accordance with Section 17.2 Paragraph four, Clause 6 of the Law On Enterprise Income Tax and shall submit the evaluation together with the project application to the Cabinet.
36. If the project application does not conform to the criteria referred to in Annex 3, Paragraphs 1 and 2 of this Regulation or in accordance with the quality criteria referred to in Annex 3, Paragraph 3 of this Regulation has not gained at least 35 points, the Ministry of Economics shall draft a Cabinet order regarding refusal to support the project and together with the project application submit it to the Cabinet.
37. If the initial long-term investment costs planned within the scope of the project exceed the equivalent of EUR 100 000 000 in lats and the applicable tax rebate exceeds the equivalent of EUR 28 125 000 in lats, the Ministry of Economics shall prepare an informative report to the Cabinet for receipt of the conceptual aid. After receipt of the conceptual aid regarding the planned large aided investment project the Ministry of Economics shall notify it to the European Commission and only prepare the documents referred to in Paragraph 35 of this Regulation after receipt of the decision by the European Commission regarding the compatibility of the aid with Article 107 of the Treaty on the Functioning of the European Union.
V. Submission of Information Regarding Implementation of a Project
38. A project applicant, whose project the Cabinet has supported, shall each year until 1 May submit to the Ministry of Economics information regarding the initial long-term investments made within the scope of the project and the progress of the implementation of the project in the previous year (Annex 4). 16 taxation years after implementation of the project (performing the initial long-term investments) or until the post-tax year, when the tax rebate has been utilised completely, only the information referred to in Annex 4, Paragraph 3 of this Regulation shall be submitted.
39. Each year until 1 October the State Revenue Service shall submit to the Ministry of Economics information regarding the tax rebates granted within the scope of the project for the initial long-term investments made.
40. After the coming into effect of the Cabinet decision any planned changes to a project, which do not conform with the submitted descriptions of the project and the long-term and short-term aims of the project, require to be harmonised with the Ministry of Economics in writing. A decision regarding aid or refusal of the planned changes in the project shall be taken by the Commission referred to in Paragraph 26 of this Regulation in accordance with the procedures approved by the Ministry of Economics.
Prime Minister







V. Dombrovskis
Minister for Economics
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Annex 1
Cabinet Regulation No. 78
24 January 2012
Project Application
	1. SECTION 1 – BASIC DATA OF THE PROJECT


	1.1. Title of the project
	


	1.2. Project applicant

	Name
	

	Registration number
	

	Taxpayer registration number
	

	Legal form
	

	Legal address
	Street, House No.

	
	Town, Municipality

	
	State

	
	Postal code

	Actual address
	Street, House No.

	
	Town, Municipality

	
	State

	
	Postal code

	Telephone, fax
	

	E-mail address, home page
	


	1.3. Responsible person

	Given name, surname
	

	Position
	

	Telephone/mobile telephone, fax
	

	E-mail address
	


	1.4. Contact person*

	Given name, surname
	

	Position
	

	Telephone/mobile telephone, fax
	

	E-mail address
	


Note. *To be completed if is different from the responsible person.
	1.5. Commercial Company Category
	Small (micro) or medium-sized commercial company (SMC)
	

	
	Large commercial company
	


	1.6. Area of principal activity (NACE 2.Rev.)
	Code
	Name

	
	
	


	To be completed by the Ministry of Economics

	Project identification No.
	

	Date of submission of the project
	


	2. SECTION 2 – Description and Implementation OF THE PROJECT 


	2.1. Area of project implementation (NACE 2.Rev.)
	Code
	Name

	
	
	


	2.2. Project implementation location
	


	2.3. Time period for the project implementation (in full months)
	1. The planned total time of project implementation __________ months.
2. Implementation of the project shall be commenced within a period of __________ months after the Cabinet decision regarding support of the investment project.


	2.4. Aim of the project and a short description
A short summary of the planned project, characterising the referred to indicators. (Include information in the description regarding the benefits and results, from implementing the project, provide justification for the necessity of the project, a description of problems, their solution and the justification for the solution (in 100 words or less)) 

	Description of the problem, its solution and justification of the selection
Project aim(-s)
Estimated amount of the initial long-term investment
Description of the main activities to be implemented



	2.5. Indicators of the economic activities of the commercial company, if the project is not being implemented
Indicate the current and planned economic activity indicators of the commercial company, assuming that the project will not be implemented (commencing from the last closed financial year).

	Year
	20___ (last closed financial year)
	20__
	20__
	20__
	20__
	20__
	20__
	20__
	20__
	20__
	20__
	20__

	Net turnover (LVL)
	
	
	
	
	
	
	
	
	
	
	
	

	Net turnover in the project implementation sector (LVL)
	
	
	
	
	
	
	
	
	
	
	
	

	Export turnover (LVL)
	
	
	
	
	
	
	
	
	
	
	
	

	Gross profit (LVL)
	
	
	
	
	
	
	
	
	
	
	
	

	Amortisation depreciation (LVL)
	
	
	
	
	
	
	
	
	
	
	
	

	Number of work places
	
	
	
	
	
	
	
	
	
	
	
	

	Total wage financing (LVL)
	
	
	
	
	
	
	
	
	
	
	
	

	PIT (LVL)
	
	
	
	
	
	
	
	
	
	
	
	

	MSSIC (LVL)
	
	
	
	
	
	
	
	
	
	
	
	


	2.6. Indicators of the economic activity of the commercial company, if the project is implemented
Indicate the current and planned economic activity indicators of the commercial company, assuming that the project will be implemented (commencing from the last closed financial year).

	Year
	20___ (last closed financial year)
	20__
	20__
	20__
	20__
	20__
	20__
	20__
	20__
	20__
	20__
	20__

	Net turnover (LVL)
	
	
	
	
	
	
	
	
	
	
	
	

	Net turnover in the project implementation sector (LVL)
	
	
	
	
	
	
	
	
	
	
	
	

	Export turnover (LVL)
	
	
	
	
	
	
	
	
	
	
	
	

	Gross profit (LVL)
	
	
	
	
	
	
	
	
	
	
	
	

	Amortisation depreciation (LVL)
	
	
	
	
	
	
	
	
	
	
	
	

	Number of work places
	
	
	
	
	
	
	
	
	
	
	
	

	Total wage financing (LVL)
	
	
	
	
	
	
	
	
	
	
	
	

	PIT (LVL)
	
	
	
	
	
	
	
	
	
	
	
	

	MSSIC (LVL)
	
	
	
	
	
	
	
	
	
	
	
	


	2.7. Impact of the project on the national economy

Indicate the expected results of the project and the impact of the results on the Latvian national economy, as well as the impact of the project on competition. The anticipated impact on competition to be completed by the commercial company, for which the planned long-term investments within the scope of the aided investment project exceed LVL 35 million (in 500 words or less)

	Impact of the project results on the national economy
The anticipated impact on competition (including commercial companies and within the scope of the project the planned product and services market share in a definite segment or either in the national, or European market, the impact of the enterprise income tax rebate on the situation in the market) 


	2.8. The impact of the project on the environment (up to 1000 characters) 
When implementing the project, the following aims shall be achieved (indicate the appropriate response) 

	[ ] Decrease and control of environmental pollution
[ ] Provision of a quality life environment
[ ] Rational utilisation of natural and energy resources
[ ] Prevention of threats to public health
[ ] Increasing environmental awareness
[ ] None of the aims will be achieved
Justification of your selection (in 100 words or less)


	2.9. The activities planned in the project 
Indicate the relevant option(-s) and submit brief information regarding the planned initial long-term investments and activities within the scope of the project (in 300 words or less)

	[ ] Start of a new activity profile
Justification
[ ] Modernisation of the existing activities
Justification
[ ] Expansion of the existing activities, which include the manufacture of new products or the provision of new services
Justification
[ ] Change of the existing activities, changing from one type of product manufacturing to another type of product manufacturing or from the provision of one type of service provision to another type of service provision
Justification
[ ] Significant change to the processes of the existing activities 
Justification



	2.10. Description of the activities and the planned initial long-term investments 
Submit information regarding the project, noting the planned activities and planned initial long-term investments within the scope of the project, its implementation period, costs and sources of financing. Activities shall be performed after the commencement date of the implementation. 

	No.
in suc.
	Positions of the initial long-term investment costs
	Period of implementation
	Costs (LVL)
	Source of financing

	1.
	Activity name

	1.1.
	
	
	
	

	1.2.
	
	
	
	

	1.3.
	
	
	
	

	...
	
	
	
	


	2.
	Activity name

	2.1.
	
	
	
	

	2.2.
	
	
	
	

	2.3.
	
	
	
	

	...
	
	
	
	

	
	
	In total
	
	


Note. * If necessary, the Table may be extended.
	2.11. Justification for the necessity of the tax rebates provided for the initial long-term investments within the scope of the aided investment project (only to be completed by large commercial companies) 
Indicate the relevant field of the relevant incentive effect and provide the relevant justification (in 100 words or less) 

	[ ] The tax rebate will significantly increase the size of the project
Justification
[ ] The tax rebate will significantly increase the scope of the project activities
Justification
[ ] The tax rebate will significantly increase the total amount that the project applicant will spend on the project 
Justification
[ ] The tax rebate will significantly increase the speed of implementation of the relevant project
Justification
[ ] The project will not be implemented in Latvia, if the tax rebate is not granted
Justification



	2.12. Projects implemented and prepared by the project applicant, for which it has received or is planning to receive aid for commercial activity 
Indicate the aid received and the planned aid during the last three years on the day the application was submitted (if there is no such project, draw a line through it or enter ”not applicable”)

	No.
in suc.
	Grantor of aid
	Type of aid, project name and number
	Aid amount (LVL)
	Total costs of the project
(LVL)
	Eligible costs
	Time period for the implementation of the project
(mm.yyyy.-mm.yyyy.)

	1.
	
	
	
	
	
	

	2.
	
	
	
	
	
	

	...
	
	
	
	
	
	


	3. SECTION 3 – Confirmation of the PROJECT APPLICATION


	I, the project applicant
	

	
	(the name of the project applicant)

	responsible official
	,

	
	(given name, surname)

	
	,

	
	(position)

	hereby certify with my signature that on the day that the application is submitted
	

	
	(dd/mm/yyyy)


3.1. the project applicant is registered in Latvia as a taxpayer, has not been declared insolvent by a court decision, is not in the process of restoration or in the process of legal protection (including, out-of-court process of legal protection), the economic activity thereof has not been terminated and it is not in the process of liquidation;
3.2. the fixed capital of the project applicant has not decreased by more than a half and more than a quarter of this fixed capital has not decreased in the last 12 month period prior to the submission of the project to the Ministry of Economics. This paragraph does not apply to commercial companies, which conform with the definition included in Annex 1 to Commission Regulation (EC) No 800/2008 of 6 August 2008 declaring certain categories of aid compatible with the common market in application of Articles 87 and 88 (General block exemption Regulation) (text with EEA relevance), if they have been registered for less than three years;
3.3. the recovery of finances order in accordance with the European Commission order, by which State or European Union aid is determined to be illegal and incompatible with the common market shall not be applied to the project applicant;
3.4. the project applicant has paid all taxes in the full amount and within the time periods specified by regulatory enactments;
3.5. the initial long-term investments indicated in the project application have not been and will not be made prior to the Cabinet decision regarding aid of the project;
3.6. the information included in the project application is in effect and corresponds to the truth and the initial long-term investments made within the scope of the project shall be made in accordance with the project description;
3.7. all the copies of the project application submitted to the Ministry of Economics contain identical information.
I, hereby certify that within the scope of the project investments will be made with new (unused) assets (new technological production equipment and telecommunication and computer programming equipment, as well as buildings and structures, which in accordance with regulatory enactments which prescribe structure classification, are classified as traffic and communication structures ( Classification of Structures Code 124), industrial buildings for manufacturing and warehouses (Classification of Structures Code 125), pipelines, communication and electricity transmission lines (Classification of Structures Code 22).

I confirm that the copies appended to the project application comply with the originals of the documents at my disposal and the copies and electronic version of the project application comply with the original of the submitted project application.
	Responsible official’s
position
	

	given name, surname
	


	Date
	______________________________________________

(dd/mm/yyyy)

	Place
	

	Signature
	


Note. The details “Date” and “Signature” of the document shall not be completed if the electronic document has been prepared in accordance with the regulatory enactments regarding the drawing up of electronic documents.
	Project applicant
	
	
	
	
	

	
	(given name, surname)
	
	(signature)
	
	(date)


Minister for Economics
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Information Regarding Other Projects Prepared by the Project Applicant for Combining fAdditional Aid for Commercial Activity with the Tax Rebate Applicable Within the Scope of This Project

	Other projects prepared by the project applicant, within the scope of which it is planned to combine the additional aid for commercial activity with the tax rebate applicable within the scope of this project 
Indicate, if it is planned to receive the additional aid for commercial activity or it has been received, as well as provide information regarding the relevant project, indicating all the additional aid for commercial activity cost positions, their amount, as well as indicate the combined investment cost positions. If the project applicant is planning to combine the tax rebate applicable within the scope of this project with the additional aid for commercial activity, when implementing the other projects prepared by the project applicant, the table shall be completed for each project separately, indicating the requested information

	It is planned to receive commercial activity aid
	

	The commercial activity aid has been received
	

	Grantor of aid,
name and number of the project,
the date of receipt of the aid or the planned date of the aid
receipt
	

	No.
in suc.
	Total investment cost positions
	Costs (LVL)
	Cost positions of investments to be combined*

	1.
	
	
	

	2.
	
	
	

	3.
	
	
	

	...
	
	
	

	
	In total
	
	

	
	Type of aid
	

	
	Amount of aid (subsidy equivalent)
	

	
	Aid intensity
	

	
	Time period for implementation of the project (mm./yyyy.-mm./yyyy.)
	


Note. * Taking into account the total investment positions of the relevant project, we ask that the investment cost positions to be combined are marked with an “X”.
Minister for Economics
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Evaluation Criteria for Evaluating Aided Investment Projects

	1. Conformity criteria

	No.
	Criteria
	Assessment system
	Notes*

	
	
	Yes/No
	

	1.1.
	The project applicant is a commercial company registered in Latvia or a foreign commercial company, which is registered in Latvia as a taxpayer
	
	N

	1.2.
	Within the scope of the project investments will be made with new (unused) assets (new technological production equipment and telecommunication and computer programming equipment, as well as buildings and structures, which in accordance with regulatory enactments, which prescribe structure classification, are classified as traffic and communication structures (Classification of Structures Code 124), industrial buildings for manufacturing and warehouses (Classification of Structures Code 125), pipelines, communication and electricity transmission lines (Classification of Structures Code 22)).
	
	N

	1.3.
	Within the scope of the project initial long-term investments will be made, the total amount of which will exceed LVL 3 million
	
	N

	1.4.
	The total initial long-term investment amount will be invested within a period of five years, commencing from the day, on which the Cabinet has taken a decision regarding aid to the project, but not later than by 31 December 2018
	
	N

	1.5.
	The initial long-term investments will provide for the commencement of a new activity profile or the modernisation or extension of the current activity, which includes the manufacture of new products, changing the current activity, by transferring from one type of product manufacture to a different type of product manufacture or from the provision of one type of service to the provision of a different type of service, or a significant overall change to the activity process
	
	N

	1.6.
	The immovable property, in which initial long-term investments will be made and utilised, is the property of the project applicant or the project applicant has long-term rental rights to it (for at least 13 years after commencement of the project), and this has been entered in the Land Register
	
	N

	1.7.
	The project applicant has not been declared insolvent by a court decision, is also not in the process of restoration or in the process of legal protection (including, out-of-court process of legal protection), the economic activity thereof has not been terminated and it is not in the process of liquidation 
	
	N

	1.8.
	The fixed capital of the project applicant has not decreased by more than a half and more than a quarter of this fixed capital has not decreased in the last 12 month period prior to the submission of the project to the Ministry of Economics. This provision does not apply to commercial companies, which conform with the definition included in Annex 1 to Commission Regulation (EC) No 800/2008 of 6 August 2008, declaring certain categories of aid compatible with the common market in application of Article 87 and 88 of the Treaty (General block exemption Regulation) (Text with EEA relevance), if they have been registered for less than three years
	
	N

	1.9.
	The project applicant has paid all taxes in the full amount and within the time periods specified by regulatory enactments
	
	N

	1.10.
	The recovery of finances order in accordance with the European Commission order, by which State or European Union aid is determined to be illegal and incompatible with the common market shall not be applied to the project applicant
	
	N

	1.11.
	Within the scope of the project initial long-term investments will be made in the priority sectors to be supported, which are referred to by Section 17.2 , Paragraph eight of the Law On Enterprise Income Tax
	
	N

	1.12.
	The project implementation shall not be commenced prior to the decision of the Cabinet coming into effect
	
	N

	2. Administrative criteria

	No.
	Criteria
	Assessment system
	Notes*

	
	
	Yes/No
	

	2.1.
	The project application has been prepared in accordance with the project application form, all the documents referred to in this Regulation have been attached and they have been drawn up in accordance with the requirements prescribed by regulatory enactments of the Republic of Latvia in the field of development and drawing up of documents
	
	P

	2.2.
	The original of the project application, the documents and document extracts attached thereto, which have been prepared in accordance with the regulatory enactments in the field of development and drawing up documents, is a legally enforceable document 
	
	P

	2.3.
	The project application form has been filled in completely
	
	P

	2.4.
	If the project application has been submitted in a hard copy, the original of the project application has numbered pages
	
	P

	2.5.
	The project application contains no unjustified corrections - erasures, blocking out, deletions and additions
	
	P

	2.6.
	The currency used in the project application is the lat (LVL)
	
	P

	2.7.
	The project application has been submitted within the time period for submitting the project application
	
	N

	2.8.
	The project application is completed in Latvian and is in computer typing
	
	P

	2.9.
	If the project application is submitted in a hard copy, it shall be submitted in two copies (the original and a copy)
	
	P

	3. Quality criteria

	No.
	Criteria
	Assessment system
	Notes

	
	
	Points
	

	3.1.
	Planned amount of the initial long-term investment
	maximum number - 20
	

	3.1.1.
	the amount of the initial long-term investments exceeds LVL 35 million
	20
	

	3.1.2.
	the amount of the initial long-term investments exceeds LVL 20 million, but does not exceed LVL 35 million
	15
	

	3.1.3.
	the amount of the initial long-term investments exceeds LVL 10 million, but does not exceed LVL 20 million
	10
	

	3.1.4.
	the amount of the initial long-term investments exceeds LVL 3 million, but does not exceed LVL 10 million
	5
	

	3.2.
	The increase in the net turnover amount planned by the project applicant for the next five taxation periods after implementation of the project. The value added tax shall be calculated using the following formula: (planned gross profit + the wages planned for the employee + amortisation depreciation)/planned number of employees
	maximum number - 20
	

	3.2.1.
	the average value added tax increase for one employee exceeds 20% in relation to the year, in which implementation of the project commenced
	20
	

	3.2.2.
	the average value added tax increase for one employee exceeds 10% but not 20% in relation to the year, in which implementation of the project commenced
	15
	

	3.2.3.
	the average value added tax increase for one employee exceeds 5% but not 10% in relation to the year, in which implementation of the project commenced
	10
	

	3.2.4.
	the average value added tax increase for one employee does not exceed 5% in relation to the year, in which implementation of the project commenced
	5
	

	3.2.5.
	in the next five taxation periods after implementation of the project there is no increase in the value added tax for one employee in relation to the year, in which implementation of the project commenced
	0
	

	3.3.
	The location of the project implementation and its impact on regional development 
	maximum number - 15
	

	3.3.1.
	the location of the project implementation is located in a territory requiring special assistance in accordance with the Law On Regional Development. The location of implementation of the project shall be considered to be the place, where the project applicant is making his initial long-term investments
	15
	

	3.3.2.
	the location of project implementation is located outside a territory requiring special assistance and outside of the Rīga Planning Region in accordance with the Law On Regional Development
	10
	

	3.3.3.
	the location of project implementation is located in the Rīga Planning Region, but outside a territory requiring special assistance in accordance with the Law On Regional Development
	5
	

	3.3.4.
	the location of project implementation is situated in Rīga
	0
	

	3.4.
	The planned impact of the project implementation on the number of work places
	maximum number - 15
	

	3.4.
	more than 150 new work places will be created
	15
	

	3.4.1.
	81 to 150 new work places will be created
	13
	

	3.4.2.
	51 to 80 new work places will be created
	10
	

	3.4.3.
	31 to 50 new work places will be created
	7
	

	3.4.4.
	1 to 30 new work places will be created
	5
	

	3.4.5.
	the number of work places will not change
	3
	

	3.4.6.
	the number of work places will decrease
	0
	

	3.5.
	The average gross wage level (for the last closed financial year) in relation to the average indicator of the area of principal activity of the commercial company (applied to the data for the last available year)
	maximum number – 5
	

	 3.5.1.
	the average gross wage level shall exceed 120 % of the average indicator of the area of principal activity of the commercial company
	5
	

	3.5.2.
	the average gross wage level exceeds 100%, but does not exceed 120% of the average indicator of the area of principal activity of the commercial company
	3
	

	3.5.3.
	the average gross wage level does not exceed 100% of the average indicator of the area of principal activity of the commercial company
	0
	

	3.6.
	Estimated taxation level to be paid (PIT and MSSIC)
	maximum number - 5
	

	3.6.1.
	the estimated tax payment increase in the next five taxation periods after performance of the initial long-term investment exceeds 20%, compared with the year, in which implementation of the project commenced
	5
	

	3.6.2.
	the estimated tax payment increase in the next five taxation periods after performance of the initial long-term investment is up to 20%, compared with the year, in which implementation of the project commenced
	3
	

	3.6.3.
	the estimated tax payment decrease in the next five taxation periods after performance of the initial long-term investment, compared with the year, in which implementation of the project commenced
	0
	

	3.7.
	The sector, in which the project shall be implemented is of a high or medium technological level (by NACE 2 Rev.)
	maximum number - 10
	

	3.7.1.
	development of the new product or technology shall be performed in one of these high technology sectors:
manufacturing – of basic pharmaceutical products and pharmaceutical preparations (C21), manufacturing of computers, electronic and optical equipment (C26), manufacturing of aircraft, spacecraft and related equipment (C30.3)
services – telecommunications (J61), computer programming, consultations and associated activities (J62), excluding consultations in computer usage (J62.02)
	10
	

	3.7.2.
	development of the new product or technology shall be performed in one of these intermediate technology sectors:
manufacturing – chemical and chemical product manufacture (C20), excluding the manufacture of synthetic fibres (C20.6), armament and munitions manufacture (C25.4), electricity appliance manufacture (C27), manufacture of non-qualified equipment, mechanisms and machinery (C28), manufacture of automobiles, trailers and half-trailers (C29), manufacture of other transport vehicles (C30), excluding the construction of ships and offshore installations (C30.11), and aircraft, and spacecraft and related equipment manufacture (C30.3)
	5
	

	3.7.3.
	the development of a new product or technology will be performed in the sectors, which have not been referred to in Sub-paragraphs 3.7.1 and 3.7.2
	0
	

	3.8.
	The increase in the net turnover amount planned by the project applicant for the next five taxation periods after implementation of the project
	maximum number - 20
	

	3.8.1.
	average increase exceeds 10% in relation to the year, in which implementation of the project was commenced 
	20
	

	3.8.2.
	average increase exceeds 5%, but does not exceed 10% in relation to the year, in which implementation of the project was commenced 
	10
	

	3.8.3.
	average increase does not exceed 5% in relation to the year, in which implementation of the project was commenced 
	5
	

	3.8.4.
	an increase has not been planned
	0
	

	3.9.
	The increase in the average export amount planned by the project applicant for the next five taxation periods after implementation of the project
	maximum number - 20
	

	3.9.1.
	average increase exceeds 10% in relation to the year, in which implementation of the project was commenced 
	20
	

	3.9.2.
	average increase exceeds 5%, but does not exceed 10% in relation to the year, in which implementation of the project was commenced 
	10
	

	3.9.3.
	average increase does not exceed 5% in relation to the year, in which implementation of the project was commenced 
	5
	

	3.9.4.
	an increase has not been planned
	0
	

	3.10.
	The expected effect of the project on the environment
	maximum number - 5
	

	3.10.1.
	when implementing the project, at least two of the following aims will be achieved:
1) decrease and control of environmental pollution;
2) provision of a quality life environment;
3) rational utilisation of natural and energy resources;
4) prevention of threats to public health
	5
	

	3.10.2.
	when implementing the project, at least two of the following aims will not be achieved:
1) decrease and control of environmental pollution;
2) provision of a quality life environment;
3) rational utilisation of natural and energy resources;
4) prevention of threats to public health
	0
	

	
	In total
	maximum number - 135
	minimum number - 35


* Notes.
1. N – negative evaluation (the project application shall be rejected).
2. P – if the evaluation is negative, the Commission may request that the project application is adjusted or to additionally submit necessary documents.
Minister for Economics






D.Pavļuts
Annex 4
Cabinet Regulation No. 78
24 January 2012
Information Regarding the Initial Long-term Investments Made Within the Scope of the Aided Investment Project and the Progress of the Project Implementation
1. The long-term investments made within the scope of the project (regarding the previous year), the amount thereof and the source of financing.
	Year 20____*

	No.
	Positions of the initial long-term investment costs
	Costs (LVL)
	Source of financing

	1.
	Activity name

	1.1.
	
	
	

	1.2.
	
	
	

	1.3.
	
	
	

	...
	
	
	

	2.
	Activity name

	2.1.
	
	
	

	2.2.
	
	
	

	2.3.
	
	
	

	...
	
	
	

	
	In total
	
	


Note. * If necessary, the Table may be extended.
2. Co-operation with the suppliers of resources (within the scope of the eligible costs of the initial long-term investment) (Provide information regarding co-operation partners which supply the necessary resources for implementing the project or provide services)
	Year 20____

	Name of the commercial company
	Purchased resources/services
	Sum (LVL)

	1.
	
	

	2.
	
	

	3.
	
	

	...
	
	


3. The project’s impact on the economic activity of the commercial company (Characterising each indicator, justifying with definite data) 
	Year 20____

	3.1. Changes in the number of work places (including specific professions and wage level)
Information
3.2. Increase in value added tax
(the value added tax shall be calculated using the following formula:
(gross profit + wages of employees + amortisation depreciation)/number of employees
Information
3.3. Net increase/decrease in turnover
Information
3.4. Increase/decrease in the amount of exports
Information
3.5. Total paid tax amount (PIT and MSSIC)
Information
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