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Republic of Latvia

Cabinet
Regulation No. 897

Adopted 18 December 2012

Procedures for the Calculation and Payment of Value Added Tax for Electronically Supplied Services in the Territory of the European Union

Issued pursuant to
Section 140, Paragraph five of
the Law On Value Added Tax
I. General Provision

1. This Regulation prescribes the procedures by which:

1.1. a third country or third territory taxpayer shall submit an application for registration in the Register of Suppliers of Electronically Supplied Services of the State Revenue Service (hereinafter – Register), and a sample form of the application;

1.2. the State Revenue Service shall register a third country or third territory taxpayer as a supplier of electronically supplied services in the territory of the European Union, and the time periods for registration, as well as the procedures by which a third country or third territory taxpayer shall be excluded from the Register;

1.3. a third country or third territory taxpayer who has been registered inland for the supply of electronically supplied services in the territory of the European Union, shall submit a declaration of electronically supplied services (hereinafter – declaration) to the State Revenue Service and pay the amounts of value added tax (hereinafter – tax) into the State budget for electronically supplied services in the territory of the European Union for a person who is not a taxpayer, as well as a sample form of the declaration, the procedures for the filling-in thereof, the time periods for the submission of the declaration and paying in of tax amounts.

II. Inclusion of a Third Country or Third Territory Taxpayer in the Register and Exclusion Therefrom
2. If a third country or third territory taxpayer who supplies electronically supplied services in the territory of the European Union to a person who is not a taxpayer wishes to register for the supply of such services inland, he or she shall submit an application for registration (Annex 1) to the State Revenue Service, using the system for declaration of electronically supplied services of persons not-registered in the territory of the European Union.

3. In filling in an application for registration, a third country or third territory taxpayer shall confirm that he or she is not:

3.1. a registered taxpayer of another European Union Member State (hereinafter – Member State);

3.2. registered in another Member State for the supply of electronically supplied services in the territory of the European Union.

4. The State Revenue Service shall, within five working days after receipt of an application for registration, examine it and take a decision on registration of a third country or third territory taxpayer assigning a registration number to him or her, or on refusal to register of a third country or third territory taxpayer in the Register.

5. If the State Revenue Service has taken a decision on registration of a third country or third territory taxpayer, it shall, on the day of registration, inform the third country or third territory taxpayer regarding inclusion thereof in the Register and the identification number assigned, sending a notification to the electronic mail address indicated in the application for registration.

6. The State Revenue Service has the right to take a decision on refusal to register a third country or third territory taxpayer in the Register, if he or she:

6.1. is a registered taxpayer of another Member State;

6.2. is registered for the supply of electronically supplied services in the territory of the European Union;

6.3. has provided false information in the application for registration.

7. If the State Revenue Service has taken a decision on refusal to register a third country or third territory taxpayer in the Register, it shall inform the third country or third territory taxpayer regarding the decision taken by sending a notification to the electronic mail address indicated in the application for registration.

8. A third country or third territory taxpayer shall be deemed as registered in the Register commencing from the day when he or she was notified electronically regarding registration.

9. A third country or third territory taxpayer who has been registered in the Register (hereinafter – registered person) shall, within 15 working days, notify the State Revenue Service:

9.1. regarding changes in the information indicated in the application for registration;

9.2. regarding termination of the supply of electronically supplied services;

9.3. regarding termination of economic activity;

9.4. if it does not comply with the conditions anymore, which allow registering inland for the supply of electronically supplied services in the territory of the European Union.

10. The State Revenue Service has the right to exclude a registered person from the Register, if he or she:

10.1. notifies the State Revenue Service regarding termination of the supply of electronically supplied services;

10.2. has terminated economic activity;

10.3. does not comply with the conditions, which allow registering inland for the supply of electronically supplied services in the territory of the European Union.

10.4. for two taxation periods in succession has not submitted declarations within the time period referred to in Paragraph 12 of this Regulation or has provided false information in declarations;

10.5. upon the request of the State Revenue Service, has not submitted corroborative documents and accounting register data to be used for examination of tax calculations;

10.6. does not fulfil the duties referred to in the Law On Value Added Tax and this Regulation.

11. A decision of the State Revenue Service on exclusion of a registered person from the Register shall be notified to a third country or third territory taxpayer by sending it to the electronic mail address indicated in the application for registration.

III. Calculation and Payment of the Tax into the State Budget
12. A registered person shall submit electronically a declaration (Annex) to the State Revenue Service regarding each calendar quarter until the twentieth date of the following month, using the system for declaration of electronically supplied services of persons not registered in the territory of the European Union.

13. A registered person shall also submit a declaration to the State Revenue Service if he or she has not supplied electronically supplied services in the taxation period.

14. In filling in a declaration a registered person shall indicate:

14.1. the name and the identification number assigned by the State Revenue Service;

14.2. the total value (excluding tax) of electronically supplied services in each Member State in the taxation period, the relevant tax rate and calculated tax amount.

15. The amounts of money shall be indicated in euros and cents in the declaration. If another currency has been used for the supply of electronically supplied services, then in filling in the declaration the value of services supplied during the taxation period and the tax amount shall be recalculated into euros according to the exchange rate published by the European Central Bank on the last date of the taxation period published by the European Central Bank, or, if there is no publication on that day, on the next day of publication accordingly.
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16. A registered person shall pay the tax for electronically supplied service into the State budget concurrently with the submission of declaration until the twentieth date of the month following calendar quarter.

IV. Closing Provisions

17. Cabinet Regulation No. 311 of 15 April 2004, Procedures for the Calculation and Payment of Value Added Tax for Electronically Supplied Services in the Territory of the European Union (Latvijas Vēstnesis, 2004, No. 66), is repealed.

18. This Regulation shall come into force on 1 January 2013.

Informative Reference to the European Union Directives

This Regulation contains legal norms arising from Council Directive 2006/112/EC of 28 November 2006 on the common system of value added tax.
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Annex 1

Cabinet Regulation No. 897

18 December 2012

Application for Registration of a Third Country or Third Territory Taxpayer in the Register of the Suppliers of Electronically Supplied Services of the State Revenue Service

	Name of the third country or third territory taxpayer
	

	
	

	Description of activities of the third country or third territory taxpayer
	

	
	

	Contact person
	

	
	

	State
	

	
	

	Address
	

	
	

	Electronic mail address
	

	
	

	Internet homepage address
	

	
	

	Identification number of the taxpayer in the country of residence (if any)
	

	
	

	Telephone number
	

	
	

	Fax number
	


I certify that I:

[ ] am not the value added taxpayer of another European Union Member State;

[ ] have not been registered in another European Union Member State for the supply of electronically supplied services in the territory of the European Union.

Minister for Finance








A. Vilks

Annex 2

Cabinet Regulation No. 897

18 December 2012

[22 October 2013]

Declaration of Electronically Supplied Services

	Time period
	quarter ____ of 20_____


	Name of the registered person
	


	Identification number in the Register of Suppliers of Electronically Supplied Services of the State Revenue Service
	


	No.
	EU Member State
	Amount of transactions (euro)
	
	VAT rate
	
	Calculated VAT (euro)

	1.
	United Kingdom
	
	
	
	
	

	2.
	Austria
	
	
	
	
	

	3.
	Belgium
	
	
	
	
	

	4.
	Bulgaria
	
	
	
	
	

	5.
	Czech Republic
	
	
	
	
	

	6.
	Denmark
	
	
	
	
	

	7.
	France
	
	
	
	
	

	8.
	Greece
	
	
	
	
	

	9.
	Croatia*
	
	
	
	
	

	10.
	Estonia
	
	
	
	
	

	11.
	Italy
	
	
	
	
	

	12.
	Ireland
	
	
	
	
	

	13.
	Cyprus
	
	
	
	
	

	14.
	Latvia
	
	
	
	
	

	15.
	Lithuania
	
	
	
	
	

	16.
	Luxembourg
	
	
	
	
	

	17.
	Malta
	
	
	
	
	

	18.
	Netherlands
	
	
	
	
	

	19.
	Poland
	
	
	
	
	

	20.
	Portugal
	
	
	
	
	

	21.
	Romania
	
	
	
	
	

	22.
	Slovakia
	
	
	
	
	

	23.
	Slovenia
	
	
	
	
	

	24.
	Finland
	
	
	
	
	

	25.
	Spain
	
	
	
	
	

	26.
	Hungary
	
	
	
	
	

	27.
	Germany
	
	
	
	
	

	28.
	Sweden
	
	
	
	
	


Note. * This row shall be filled in only for transactions carried out from 1 July 2013.

Minister for Finance
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