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Procedure for the Performance of the 
Peer Reviews of the Work of Internal Audit Units
Issued pursuant to
 Section 10, Paragraph four of the Internal Audit Law
1. General Provisions
1. This Regulation prescribes the procedure for the performance of the peer reviews of the work of internal audit.
2. This Regulation shall apply to the ministries and institutions.
3. The Ministry of Finance shall perform a peer review (hereinafter – the review) of the work of internal audit units of the ministries and institutions.
4. The purpose of the review is to evaluate the quality of execution of the work, efficiency, usefulness and contribution of the internal audit unit in achieving the objectives of the ministry or institution, to compare the internal audit methods utilised as well as to compile the best practice of internal audit.
5. The review of the ministries and institutions shall be performed by the Ministry of Finance in accordance with the plan of reviews at least once in five years.
6. The Ministry of Finance may perform unplanned reviews if: 

6.1. the Internal Audit Council has recommended to perform a review;
6.2. the head of a ministry or institution has expressed a request to perform a review.
7. When performing reviews in ministries and institutions, the Ministry of Finance may invite internal audit specialists from the internal audit units of other ministries and institutions.
8. The review of ministries and institutions shall be headed by an employee of the Ministry of Finance, who is competent in the issues related to the professional practice of internal audit and external audit processes and has acquired a State administration internal audit certificate or any of the international certificates certifying to an internal auditor professionalism. If necessary, experts in the field of internal audit shall be invited to participate in the review.
9. The performers of the review and the invited experts during their activity and following the review shall observe confidentiality and ensure the safety of any information obtained during the review.
10. The review in the Ministry of Finance shall be performed by independent experts in the field of internal audit at least once in five years.
2. Review Stages
11. The review shall consist of the following stages: 

11.1. planning of the review;
11.2. performance of the review and evaluation of the information obtained during the review;
11.3. preparation and co-ordination of the review report and approval of the recommendation implementation schedule; and
11.4. supervision of the implementation of the recommendations of the review;
11.5. compilation of the review results.
2.1. Planning of the Review
12. Planning of the review shall include determination of the scope of the review, the area to be evaluated, the evaluation criteria and scale; approval and update of the plan of reviews; notification of the ministry or an institution directly subordinated to the Prime Minister regarding the review, as well as the readjustment of the scope of the review.
13. When determining the scope of the review, the Ministry of Finance shall evaluate the information at its disposal regarding the internal audit unit, take into account the period of time since the establishment of the internal audit unit, the structure of the internal audit unit, the number of internal auditors and personnel turnover, as well as the period of time since performance of the last review and the information regarding the implementation of the recommendations of the previous review. The Ministry of Finance may invite the ministries and institutions to provide additional information for the planning of the review.
14. The Ministry of Finance shall develop an evaluation questionnaire for the internal audit unit of the ministries and institutions, which includes the areas to be evaluated, the evaluation criteria and evaluation scale.
15. Following determining the scope of the review and development of the evaluation questionnaire the Ministry of Finance shall draw up a five year plan of reviews. Ministries and institutions to be reviewed, the year of the performance of the previous review and the performance schedule for the planned review shall be indicated in the plan of reviews. The plan of reviews shall be updated by the Ministry of Finance each year.
16. The plan of reviews shall be approved by the State Secretary of the Ministry of Finance.
17. If necessary, the plan of reviews shall be updated by the Ministry of Finance in accordance with changes in the review scope.
18. Within five working days following the approval or updating of the plan of reviews the Ministry of Finance shall send it to the ministries and the authorities directly subordinated to the Prime Minister and place it on the Internet home page of the Ministry of Finance.
19. In addition to the plan of reviews referred to in Paragraph 18 of these Regulations the Ministry of Finance shall also send the evaluation questionnaire to the ministries and the authorities directly subordinated to the Prime Minister.
20. The ministry shall send the plan of reviews and evaluation questionnaire to the subordinated authorities and derived public persons where it is planned to perform reviews.
21. The Ministry of Finance shall send a letter to the ministry or authority directly subordinated to the Prime Minister at least 10 working days prior to the commencement of the review, where: 

21.1. it informs regarding the review;
21.2. it indicates the tasks of the review;
21.3. it indicates the scope of the review;
21.4. it requests completion of the evaluation questionnaire;
21.5. it requests to provide the information necessary for the review, which characterises the work the internal audit unit of the ministry or institution;
21.6. it requests to ensure the submission of the requested copies of documents to the Ministry of Finance; 
21.7. it indicates the performers of the review and the invited experts; and
21.8. it indicates the planned submission date of the draft review report.
22. The ministries shall: 

22.1. inform regarding the planned review the subordinated authorities and derived public persons which it is planned to review;
22.2. compile, and by the time limit indicated in the letter referred to in Paragraph 21 of these Regulations submit to the Ministry of Finance, the evaluation questionnaires completed by the ministry, the subordinated authorities and derived public persons and the documentation necessary for the performance of the review.
23. The authority directly subordinated to the Prime Minister shall ensure the submission of a completed evaluation questionnaire and the documentation necessary for the performance of the review to the Ministry of Finance by the time limit indicated in the letter referred to in Paragraph 21 of these Regulations.
24. A ministry and institution has the right to express a substantiated objection regarding the participation of the performer of the review or the invited expert in the review if a conflict of interest has arisen.
25. The Ministry of Finance shall evaluate the objection expressed by the ministry or institution and, if it deems it to be justified, it shall designate a different performer of the review or invited expert, informing the relevant ministry or institution thereof.
26. Following the evaluation of the information necessary for the review the Ministry of Finance shall select the audit files to be reviewed.
27. The Ministry of Finance may readjust the scope of the review and shall inform the ministry or the authority directly subordinated to the Prime Minister thereof.
2.2. Performance of the Review and 
Evaluation of the Information Obtained During the Review
28. No later than 10 working days following the evaluation of the information necessary for the review the Ministry of Finance shall agree to meeting with the head of the ministry or institution, representatives of the internal audit unit and, if necessary, with the auditees, external auditors or other persons, with whom the internal audit unit is co-operating.
29. During the meeting the head of the ministry or institution shall provide an opinion regarding the quality of execution of the work, efficiency, usefulness and contribution of the internal audit unit in achieving the objectives of the ministry or institution.

30. The Ministry of Finance may interview or question with a questionnaire the auditees, external auditors or other persons, with whom the internal audit unit is co-operating, in order to ascertain their opinion regarding the activity of the internal audit unit.
2.3. Preparation and Co-ordination of the Review Report and 
Approval of the Recommendation Implementation Schedule
31. Within a period of 10 working days following the performance of the review the Ministry of Finance shall prepare and submit the draft review report to the ministry and institution for harmonisation. The objective of the review, the tasks and the scope, the restrictions for the scope of the review, the facts determined, the conclusions and the recommendations shall be indicated in the draft review report. 
32. Within a period of 10 working days following the receipt of the draft report the ministry and institution shall submit comments or objections regarding the draft audit report to the Ministry of Finance.
33. The Ministry of Finance shall evaluate the submitted comments or objections regarding the draft review report, ensure the discussion of the draft review report and, if necessary, readjustment, as well as develop the review report and submit it to the ministry and institution.
34. The head of a ministry or institution shall approve and submit the review recommendation implementation schedule prepared by the internal audit unit to the Ministry of Finance within 10 working days following the receipt of the review report, indicating the recommendations, the implementation time limits thereof and the persons responsible for the implementation.
2.4. Supervision of the Implementation of the 
Recommendations of the Review
35. The ministries and institutions shall submit the information regarding the implementation of the recommendations of the review to the Ministry of Finance by 30 January of the current year.
36. The Ministry of Finance shall ensure the supervision of the implementation of the recommendations of the review.
37. The Ministry of Finance may perform a repeated review, in order to verify implementation of the recommendations.
2.5. Compilation of the Results of the Review
38. The Ministry of Finance shall, within 20 working days following the completion of a review cycle, prepare a summary regarding the reviews performed. Information regarding the internal audit work methods and the best internal audit practice utilised in the internal audit units of the ministries and institutions shall be included in the summary. One review cycle shall include the reviews performed in all the ministries and institutions within a five year period. The Ministry of Finance shall place the summary on the Internet home page of the Ministry of Finance.
39. By 30 January of the current year the Ministry of Finance shall submit information regarding the results of the reviews performed in the previous year to the Internal Audit Council.
40. If during a repeated review there are determined areas in the activities of the internal audit unit of a ministry or institution, which do not comply to regulatory enactments, the Ministry of Finance shall inform the Cabinet regarding the results of the repeated review of the relevant ministry or institution.
3. Closing Provision
41. Cabinet Regulation No 55 of 16 January 2007, Procedures for the Performance of the Peer Reviews of the Internal Audit Units (Latvijas Vēstnesis, 2007, No 11) is repealed.
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