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REPUBLIC OF LATVIA

Cabinet

Instruction No. 4

Issued 21 April 2008
Methodology of Internal Audit of Programmes and Projects Fully or Partly Financed by the European Union

Issued pursuant to

Section 11, Paragraph five of

the Internal Audit Law

 

1. This Instruction prescribes the methodology of internal audit of programmes and projects fully or partly financed by the European Union.

 

2. These Regulations shall apply to the internal audit units of the ministries, Secretariats of Ministers for Special Assignments and the State Chancellery (hereinafter – the ministry), as well as to the subordinated institutions of the ministry (hereinafter – institutions).

 

3. The ministry or the institution shall perform internal audits of programmes and projects fully or partly financed by the European Union in accordance with the regulatory enactments regulating internal audit and this Instruction. 

 

4. The purpose of internal audit of programmes or projects fully or partly financed by the European Union is to provide the manager of the ministry or the institution with assurance regarding the efficiency of the management and control system established for administration of the programme or project, conformity thereof to regulatory enactments and contracts regarding allocation of financing of the European Union and introduction of the programme or project.

 

5. The ministries and institutions shall submit information regarding audits of programmes or projects fully or partly financed by the European Union planned by the unit of internal audit to the Ministry of Finance within the time period specified in the regulatory enactments regulating internal audit. 

 

6. The internal audit unit of the ministry or the institution shall include a summary regarding the introduction of recommendations of each internal audit of implementation of programmes and projects financed by the European Union in the report on the activities of the internal audit unit(Annex 1). The summary shall be prepared and submitted to the Ministry of Finance by 30 January of the current year if it has not been specified otherwise in regulatory enactments.

 

7. The internal audit unit of the ministry or the institution shall ensure the submission of a copy of the final report of the internal audit of programmes and projects fully or partly financed by the European Union and a summary of the performance of the audit (Annex 2) to the Ministry of Finance within 10 working days after closing of the audit.

 

8. The internal audit unit shall include one of the following opinions regarding the efficiency of operation of the management and control system of programmes and projects financed by the European Union in the summary of the performance of the audit:

8.1. the system operates well – if no deficiencies or deficiencies, which do not affect the operation of the system, have been detected in the operation of the system;

8.2. the system operates, however, individual improvements are required – if such deficiencies, which do not have a significant impact on the operation of the system, have been detected in the operation of the system;

8.3. the system operates partly, significant improvements are required – if deficiencies, which have a significant impact on the operation of the system, have been detected in the operation of the system; or

8.4. the system does not operate – if regular significant large-scale deficiencies, which have a significant impact on the operation of the system, have been detected.

 

9. Internal audit units of the ministries or the institutions shall prepare and submit to the Ministry of Finance the summaries referred to in Paragraphs 6 and 7 of this Instruction in relation to the internal audits of programmes and projects fully or partly financed by the European Union, regarding results of which the Ministry of Finance submits information to the European Commission in accordance with regulatory enactments.

 

 

Prime Minister 

I. Godmanis 

 

Minister for Finance 

A. Slakteris

Annex 1

Cabinet Instruction No. 4

21 April 2008

 

 
Summary of the Implementation of Recommendations of Internal Audits of Programmes and Projects Fully or Partly Financed by the European Union
(Internal audit unit of the ministry or the institution)

 

	Name of the audit
	 

	Number of the audit
	 

	Programme or project financed by the European Union
	 

	Institution audited
	 

	Planned time of the audit
	from… until…

	Actual time of the audit
	from… until…


	No.1
	Deficiencies detected by the auditors
	Recommendation2
	Priority
	Term of introduction3
	Responsible official
	Information regarding implementation of the recommendation4
	Attestation

regarding implementation 5

	 
	 
	 
	 
	 
	 
	 
	 


 

 

Minister for Finance 

A. Slakteris

Annex 2

Cabinet Instruction No. 4

21 April 2008

 
Summary of Performance of the Audit

 

	1.
	Ministry or institution responsible for the audit
	 

	2.
	Name of the programme
	 

	3.
	Fund
	 

	4.
	Institutions audited
	 

	5.
	Purpose of the audit
	 

	6.
	Main findings and conclusions
	Recommendations

	7.
	Opinion regarding the efficiency of the internal control system
	 


 

 

Minister for Finance A. Slakteris

1 The number of recommendation from the schedule of introduction of recommendations of the internal audit.


2 All recommendations included in the approved schedule of introduction of recommendations of the internal audit shall be indicated.


3 The term for introduction of recommendations indicated in the approved schedule of introduction of recommendations of  the internal audit.


4 Information regarding implementation of the recommendation (yes/no) and the actual date of implementation of the recommendation shall be indicated.


5 Information regarding measures taken for implementation of the recommendation shall be indicated.
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