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Republic of Latvia
Cabinet
Regulation No. 894

Adopted 31 October 2006

Procedures for the Granting, Administration and Monitoring of European Union Support and State Aid for Information and Promotion Measures for Agricultural Products
Issued pursuant to

Section 5, Paragraphs four and seven

of the Law On Agriculture and Rural Development

I. General Provisions

1. This Regulation prescribes the procedures by which European Union support and State aid for information and promotion measures for agricultural products on the European Union market and market of states, other than the European Union Member States, shall be granted, administrated and monitored.

2. The State aid and European Union support for programmes of the measures referred to in Paragraph 1 of this Regulation (hereinafter – programme) shall be granted in accordance with Council Regulation (EC) No 3/2008 of 17 December 2007 on information provision and promotion measures for agricultural products on the internal market and in third countries (hereinafter – Council Regulation No 3/2008) and Commission Regulation (EC) No 501/2008 of 5 June 2008 laying down detailed rules for the application of Council Regulation (EC) No 3/2008 on information provision and promotion measures for agricultural products on the internal market and in third countries (hereinafter – Commission Regulation No 501/2008).

[20 July 2010]

3. The Rural Support Service shall administer and monitor State aid and European Union support for programmes, assess the compliance of the programmes, the submitter of a programme and the performer of measures with the administrative criteria, and take a decision on the submission of a programme to the Ministry of Agriculture.

[29 November 2011]

4. The Ministry of Agriculture shall assess the conformity of a programme with the quality criteria and take a decision on the granting of State aid and further guidance of the programme in accordance with the budget resources granted thereto.

[29 November 2011]

5. If several European Union Member States are involved in the implementation of a programme, the Rural Support Service and the Ministry of Agriculture shall co-operate with the responsible institutions of the Member States involved.

II. Preparation and Submission of Programmes

6. The Ministry of Agriculture shall, at least six months prior to each deadline referred to in Article 8(1) of Commission Regulation No 501/2008, take a decision on the submission of programmes, specifying products, themes and target markets to be supported, and inform the Rural Support Service thereof. The Rural Support Service shall publish information regarding the products, themes and target markets to be supported on its Internet home page, and at least one month prior to the deadline referred to in Article 8(1) of Commission Regulation No 501/2008 it shall publish a notification regarding the opportunity to submit a programme in the newspaper Latvijas Vēstnesis [the official Gazette of the Government of Latvia].

[29 November 2011]

6.1 A submitter of a programme shall be an association, a foundation, a cooperative society providing agricultural services, a group of producers or an organisation of producers (hereinafter – submitter of a programme).

[15 February 2011]

7. The submitter of the programme shall develop the programme in accordance with the regulatory enactments of the European Union referred to in Paragraph 2 of this Regulation and the notification referred to in Paragraph 6 of this Regulation, draw up such programme in accordance with the form specified by the European Commission (available at the Rural Support Service) and submit such programme to the Rural Support Service within the time period specified by the notification referred to in Paragraph 6 of this Regulation. The Rural Support Service shall submit to the Ministry of Agriculture a copy of the programme submitted, within five working days after receipt thereof.

[29 November 2011]

7.1 The value added tax shall also be considered eligible expenditure of the submitter of the programme, if no right exists to deduct it as the input tax from the sum of tax to be paid into the State budget in accordance with the procedures specified in the regulatory enactments regarding the value added tax.

[20 July 2010; 15 February 2011]

8. If information to be disseminated by the programme contains a reference regarding the effect of the relevant product on consumers’ health, the Health Inspectorate shall provide a written assessment regarding the compliance of the referred to reference with Article 4 of Commission Regulation No 501/2008, upon the request of the submitter of the programme or Rural Support Service.

[29 September 2009; 20 July 2010]

9. The submitter of the programme shall determine a performer of the measures provided for in the programme (hereinafter – performer of measures) in accordance with the procedures provided for in the regulatory enactments of the Republic of Latvia and the legal acts of the European Union regarding the procurement procedures for projects financed by a commissioning party. The submitter of the programme is entitled to implement a part of the measures, observing the conditions referred to in Article 13 of Commission Regulation No 501/2008.

[29 November 2011]
10. The Rural Support Service shall determine performers of measures for the programmes that comply with Article 9 of Council Regulation No 3/2008 in accordance with the procedures provided for in the regulatory enactments of the Republic of Latvia regarding procurement for State or local government needs.

[20 July 2010]
III. Assessment and Selection of Programmes

11. The Rural Support Service shall evaluate a submitted programme, submitter of a programme and performer of measures in accordance with the administrative criteria specified in Annex 1 or Annex 2 to this Regulation. If the programme, the submitter of the programme and the performer of measures do not comply with any of the administrative criteria, the Rural Support Service shall reject the programme and inform the submitter of the programme and the Ministry of Agriculture regarding the decision taken.

[29 November 2011]

12. The Food and Veterinary Service shall provide a written confirmation, upon the request of the Rural Support Service, regarding the compliance of the products included in the programme with the mandatory safety requirements.

12.1 The State Revenue Service shall, upon the request of the Rural Support Service, provide information regarding the compliance of transactions of the submitter of the programme with Paragraph 7.1 of this Regulation.

[20 July 2010]

13. If the programme, the submitter of the programme, as well as the performer of measures (is such has been determined prior to submitting the programme) comply with all the administrative criteria, the Rural Support Service shall submit the programme evaluation to the Ministry of Agriculture. The Ministry of Agriculture shall take a decision on the submission of the programme to the European Commission, the granting of State aid and the conditions of financing in accordance with the budget resources granted to the Ministry of Agriculture. The Ministry of Agriculture shall evaluate the programme according to the following quality criteria: 

13.1. general goals of the programme – relevance to the market situation, target groups;

13.2. quality and effectiveness of the programme;

13.3. role of the programme in the European Union; and

13.4. cost-effectiveness of the programme.

[29 November 2011]

14. The Ministry of Agriculture shall submit to the Rural Support Service a decision taken and a written certification regarding a decision to finance the programme, as well as the amount of financing for each programme. The Rural Support Service shall, within five working days after receipt of the decision and certification of the Ministry of Agriculture, inform the submitter of the programme in writing regarding the decision of the Ministry of Agriculture.

[29 November 2011]

15. If necessary, the Rural Support Service or the Ministry of Agriculture may request additional information from the submitter of the programme regarding the programme, the submitter of the programme and the performer of measures. The submitter of the programme shall, within two weeks after receipt of a request from the Rural Support Service or the Ministry of Agriculture regarding the necessity for additional information, provide the additional information in writing.

16. The submitter of the programme may appeal a decision of the Rural Support Service or the Ministry of Agriculture in accordance with the Administrative Procedure Law.

[29 November 2011]

17. The Rural Support Service shall send a list of the supported programmes, copies of programmes, evaluations of the Rural Support Service and the documents referred to in Paragraph 14 of this Regulation to the European Commission for approval within the time periods specified in Article 11 of Commission Regulation No 501/2008.

[20 July 2010]

18. If the European Commission submits objections or proposals, the Rural Support Service together with the submitter of the programme shall ensure corrections to the programme and shall re-send a list of adjusted programmes and copies of the programmes to the European Commission for approval within the time periods specified in Article 11 of Commission Regulation No 501/2008.

[20 July 2010]
IV. Implementation and Monitoring of Programmes

19. The Rural Support Service shall conclude a contract with a submitter of a programme after receipt of a notification of the approval of the programme from the European Commission in accordance with Article 16 of Commission Regulation No 501/2008.

[20 July 2010]

20. The Rural Support Service shall perform an administrative, technical and accounting examination of the submitter of the programme and the performer of measures in accordance with Article 25 of Commission Regulation No 501/2008.

[15 February 2011]

21. The Rural Support Service shall co-operate with the regional offices of the State Revenue Service and the National Customs Board in performing an accounting examination and shall request information regarding the conformity of the accounting data and the submitted documents of the submitter of the programme and the performer of measures.

22. The Ministry of Agriculture shall, at least once a year, organise a meeting for monitoring of the programme, by inviting representatives of the Rural Support Service, the submitter of the programme and the performer of measures. Prior to the meeting for monitoring of the programme, the Rural Support Service shall prepare a report on the timetable for the planned measures, informative and promotion materials of the programme, the payment applications and statements of the submitter of the programme, the payments and examinations conducted by the Rural Support Service. The submitter of the programme in co-operation with the performer of measures shall prepare a report for the meeting on the measures implemented and planned.

23. The submitter of the programme shall submit the documents specified in Commission Regulation No 501/2008 during the course of implementation of the programme.

[20 July 2010]
V. Closing Provisions

[20 July 2010]
24. Cabinet Regulation No. 262 of 12 April 2005, Procedures by which European Union Support and State Aid for Information and Promotion Measures for Agricultural Products shall be Granted, Administrated and Supervised, (Latvijas Vēstnesis, 2005, No. 64) is repealed.

25. The condition referred to in Paragraph 7.1 of this Regulation shall be applied also to the programmes already implemented. A submitter of a programme may, by 31 December 2011, submit to the Rural Support Service a submission regarding the inclusion of the value added tax into eligible expenditure. If transactions of the submitter of the programme comply with the condition referred to in Paragraph 7.1 of this Regulation, the Rural Support Service shall conclude an additional agreement with the submitter of the programme regarding the granting of financing.

[20 July 2010]

Prime Minister
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Minister for Agriculture
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Annex 1

CabinetRegulation No. 894

31 October 2006

Administrative Criteria of Programme Evaluation for Internal Market Programmes

[29 November 2011]
I. Submission Procedures

	Questions
	Answers
	Notes

	1. Has the submitter of the programme observed the deadline for submission of the programme? 

(Article 8 of Regulation (EC) No 501/2008)
	[ ] Yes

[ ] No

[ ] Not applicable
	

	2. Has the programme been submitted in the form prescribed by the European Commission? 

(Article 8 of Regulation (EC) No 501/2008)
	[ ] Yes

[ ] No
	

	3. Do information and promotion operations receive support under Council Regulation (EC) No 1698/2005? 

(Article 15(2) of Regulation (EC) No 501/2008)
	[ ] Yes

[ ] No

[ ] Not applicable


	


II. Programme Involving More than One Member State
[ ] Not applicable

	Questions
	Answers
	Notes

	4. Did the Member States involved select the programme jointly? 

(Article 9 of Regulation (EC) No 501/2008)
	[ ] Yes

[ ] No
	Did all the Member States involved agree to propose the programme for EU co-financing jointly?

	5. Has a coordinating Member State been nominated? 

(Article 9 of Regulation (EC) No 501/2008)
	[ ] Yes

[ ] No
	Coordinating Member State

	6. Did all the Member States involved accept their share of the programme and agree to contribute to the financing of the programme under Article 14 of Regulation No 501/2008?
	[ ] Yes

[ ] No
	The coordinating Member State shall ensure that all the other Member States have agreed to contribute to the programme

	7. Did the Member States agree to implementation and checking administrative collaboration procedures? 

(Article 9 of Regulation (EC) No 501/2008)
	[ ] Yes

[ ] No
	


III. Submitter of the Programme and the Financing
	Questions
	Answers
	Notes

	8. Is the submitter of the programme a professional and (or) inter-trade professional organisation representing the sector in one or several Member States or on the European Union scale? 

(Article 8 of Regulation (EC) No 501/2008)
	[ ] Yes

[ ] No
	Representation criteria

	9. Is funding of the submitter of the programme to a level of at least 20% planned in the proposed budget? 

(Article 13(3) of Regulation No 3/2008)
	[ ] Yes

[ ] No
	

	10. Can the submitter of the programme ensure the financing required?
	[ ] Yes

[ ] No
	The Rural Support Service shall request documents, which it considers to be necessary, for example, balance sheets and financial statements for the last two years

	11. Has the submitter of the programme filed a signed co-financing liability document? 

(Article 14 of Regulation (EC) No 501/2008)
	[ ] Yes

[ ] No
	

	12. If mandatory taxes or other mandatory contributions are used in the financing, has the submitter of the programme filed a signed document regarding liabilities to cover its part from the programme budget?
	[ ] Yes

[ ] No

[ ] Not applicable
	


IV. Part of the Programme Relating to the Implementation Carried out by the Submitter of the Programme
[ ] Not applicable

	Questions
	Answers
	Notes

	13. Does the submitter of the programme have specialist knowledge and the resources necessary to ensure effective implementation? 

(Article 11 of Regulation (EC) No 3/2008)
(Article 13 of Regulation (EC) No 501/2008)
	[ ] Yes

[ ] No
	

	14. Does the submitter of the programme have at least five years’ experience of implementing such measures? 

(Article 13 of Regulation (EC) No 501/2008)
	[ ] Yes

[ ] No
	

	15. Does the part of the programme carried out by the submitter of the programme account for more than 50% of its total cost? 

(Article 13 of Regulation (EC) No 501/2008)
	[ ] Yes

[ ] No
	

	16. Has the submitter of the programme filed sufficient documentation to ensure that the cost of the measures which it plans to carry out itself is not in excess of the normal market rates? 

(Article 13 of Regulation (EC) No 501/2008)
	[ ] Yes

[ ] No
	Explanation of information provided as a justification for such proof (for example, collation of offers, information regarding prices for equivalent services)


V. Performer of Measures

Performer of measures is nominated

[ ] Not applicable
	Questions
	Answers
	Notes

	17. Did the submitter of the programme, whose operation is regulated by the national legislation, select the performer of measures through a public call for tenders? 

(Article 13 of Regulation (EC) No 501/2008)
	[ ] Yes

[ ] No

[ ] Not applicable
	

	18. If the submitter of the programme is not a structure, whose operation is regulated by the national legislation, was the performer of measures selected by a competitive procedure? 

(Article 13 of Regulation (EC) No 501/2008)
	[ ] Yes

[ ] No

[ ] Not applicable
	

	19. Did the Member State check the validity of the selection procedure? 

(Article 8 of Regulation (EC) No 501/2008)
	[ ] Yes

[ ] No
	

	20. Does the performer of measures have the necessary financial and technical resources to ensure that the measures are implemented in the most effective manner? 

(Article 12 of Regulation (EC) No 501/2008)
	[ ] Yes

[ ] No
	The Rural Support Service shall request documents, which it considers to be necessary; for example, balance sheets and financial statements for the last two years

	21. Does the performer of measures have the required specialist knowledge concerning the relevant products and markets? 

(Article 11 of Council Regulation (EC) No 3/2008)
	[ ] Yes

[ ] No
	


VI. Programme
	Questions
	Answers
	Notes

	22. Is the programme meant for at least one year, but not more than three years? 

(Article 3 of Regulation (EC) No 501/2008)
	[ ] Yes

[ ] No
	

	23. Is the programme related to the information and promotion of the themes and products referred to in Annex I to Regulation No 501/2008?

(Article 6(1) of Regulation (EC) No 501/2008)
	[ ] Yes

[ ] No
	

	24. Does the programme contain sufficient detail to enable its compliance with the applicable rules and its cost/benefit ratio to be evaluated?
	[ ] Yes

[ ] No
	

	24.1. Are the costs of the measure indicated, including the unit cost and the number thereof?
	[ ] Yes

[ ] No
	

	24.2. Are the size of informative and promotion materials or other parameters indicated, which can influence the costs of such materials? 

(Article 8 of Regulation (EC) No 501/2008)
	[ ] Yes

[ ] No
	

	25. Are the activities proposed brand-oriented? 

(Article 1(2) of Regulation No 3/2008)
	[ ] Yes

[ ] No
	

	26. Are the references to the origin of products secondary to the central message of a campaign? 

(Article 4(2) of Regulation (EC) No 501/2008)
	[ ] Yes

[ ] No

[ ] Not applicable
	

	27. If the origin of the product is indicated, does it relate to the typical designation of the product in accordance with the European Union rules or to a typical product required as a visual aid in informative or promotion measures? 

(Article 4(2) of Regulation (EC) No 501/2008) (Article 1(2) of Regulation No 3/2008)
	[ ] Yes

[ ] No

[ ] Not applicable
	

	28. Does the programme comply with the relevant guideline for promotion on the internal market? 

(Annex I to Regulation (EC) No 501/2008)
	[ ] Yes

[ ] No
	

	29. Does the programme comply with other criteria specified by the Member State? 

(Article 8 of Regulation (EC) No 501/2008)
	[ ] Yes

[ ] No

[ ] Not applicable
	

	29.1. Does the programme comply with the conditions of the notification published by the Rural Support Service in the newspaper Latvijas Vēstnesis?
	[ ] Yes

[ ] No
	

	29.2. Is the submitter of the programme an association, a foundation, a cooperative society providing agricultural services, a group of producers or an organisation of producers?
	[ ] Yes

[ ] No
	

	29.3. Do the costs of the programme measures correspond to the normal target market rates?
	[ ] Yes

[ ] No
	


Annex 2

CabinetRegulation No. 894

31 October 2006

Administrative Criteria of Programme Evaluation for Third-country Programmes

[29 November 2011]

I. Submission Procedures

	Questions
	Answers
	Notes

	1. Has the submitter of the programme observed the deadline for submission of the programme? 

(Article 8 of Regulation (EC) No 501/2008)
	[ ] Yes

[ ] No
	

	2. Has the programme been submitted in the form prescribed by the European Commission? 

(Article 8 of Regulation (EC) No 501/2008)
	[ ] Yes

[ ] No
	


II. Programme Involving More than One Member State
[ ] Not applicable

	Questions
	Answers
	Notes

	3. Did the Member States involved select the programme jointly? 

(Article 9 of Regulation (EC) No 501/2008)
	[ ] Yes

[ ] No
	Did all the Member States involved agree to propose the programme for EU co-financing jointly?

	4. Has a coordinating Member State been nominated? 

(Article 9 of Regulation (EC) No 501/2008)
	[ ] Yes

[ ] No
	Coordinating Member State

	5. Did all the Member States involved accept their share of the programme and agree to contribute to the financing of the programme under Article 14 of Regulation No 501/2008?
	[ ] Yes

[ ] No
	The coordinating Member State shall ensure that all the other Member States have agreed to contribute to the programme

	6. Did the Member States agree to implementation and checking administrative collaboration procedures? 

(Article 9 of Regulation (EC) No 501/2008)
	[ ] Yes

[ ] No
	


III. Submitter of a Programme and the Financing
	Questions
	Answers
	Notes

	7. Is the submitter of the programme a professional and (or) inter-trade professional organisation representing the sector in one or several Member States or on the European Union scale? 

(Article 4 of Regulation (EC) No 501/2008)
	[ ] Yes

[ ] No
	Representation explanation

	8. Is funding of the submitter of the programme to a level of at least 20% planned in the proposed budget? 

(Article 13(3) of Council Regulation No 3/2008)
	[ ] Yes

[ ] No
	

	9. Can the submitter of the programme ensure the financing required?
	[ ] Yes

[ ] No
	The Rural Support Service shall request documents, which it considers to be necessary; for example, balance sheets and financial statements for the last two years

	10. Has the submitter of the programme filed a signed co-financing liability document? 

(Article 14 of Regulation (EC) No 501/2008)
	[ ] Yes

[ ] No
	

	11. If mandatory taxes or other mandatory contributions are used in the financing, has the submitter of the programme filed a signed document regarding liabilities to cover its part from the programme budget?
	[ ] Yes

[ ] No

[ ] Not applicable
	


IV. Part of the Programme Relating to the Implementation Carried out by the Submitter of the Programme
[ ] Not applicable

	Questions
	Answers
	Notes

	12. Does the submitter of the programme have specialist knowledge and the resources necessary to ensure the effective implementation? 

(Article 11 of Regulation (EC) No 3/2008)

(Article 13 of Regulation (EC) No 501/2008)
	[ ] Yes

[ ] No
	

	13. Does the submitter of the programme have at least five years’ experience of implementing such measures? 

(Article 13 of Regulation (EC) No 501/2008)
	[ ] Yes

[ ] No
	

	14. Does the part of the programme carried out by the submitter of the programme account for more than 50 % of its total cost? 

(Article 13 of Regulation (EC) No 501/2008)
	[ ] Yes

[ ] No
	

	15. Has the submitter of the programme submitted sufficient documentation to ensure that the cost of the measures which it plans to carry out itself is not in excess of the normal market rates? 

(Article 13 of Regulation (EC) No 501/2008)
	[ ] Yes

[ ] No
	Explanation of information provided as a justification for such proof (for example, collation of offers, information regarding prices for equivalent services)


V. Performer of Measures

Performer of measures is nominated

[ ] Not applicable
	Questions
	Answers
	Notes

	16. Did the submitter of the programme, whose operation is regulated by the national legislation, select the performer of measures through a public call for tenders? 

(Article 13 of Regulation (EC) No 501/2008)
	[ ] Yes

[ ] No

[ ] Not applicable
	

	17. If the submitter of the programme is not a structure, whose operation is regulated by the national legislation, was the performer of measures selected by a competitive procedure? 

(Article 8 of Regulation (EC) No 501/2008)
	[ ] Yes

[ ] No

[ ] Not applicable
	

	18. Did the Member State check the validity of the selection procedure? 

(Article 8 of Regulation (EC) No 501/2008)
	[ ] Yes

[ ] No
	 

	19. Does the performer of measures have the necessary financial and technical resources to ensure that the measures are implemented in the most effective manner? 

(Article 12 of Regulation (EC) No 501/2008)
	[ ] Yes

[ ] No
	The Rural Support Service shall request documents, which it considers to be necessary, for example, balance sheets and financial statements for the last two years

	20. Does the performer of measures have the required specialist knowledge concerning the relevant products and markets? 

(Article 11 of Council Regulation (EC) No 3/2008)
	[ ] Yes

[ ] No
	


VI. Programme
	Questions
	Answers
	Notes

	21. Is the programme meant for at least one year, but not more than three years? 

(Article 3 of Regulation (EC) No 501/2008)
	[ ] Yes

[ ] No
	

	22. Does the programme contain sufficient detail to enable its compliance with the applicable rules and its cost/benefit ratio to be evaluated?
	[ ] Yes

[ ] No
	

	22.1. Are the costs of the measure indicated, including the unit cost and the number thereof?
	[ ] Yes

[ ] No
	

	22.2. Are the size of informative and promotion materials or other parameters indicated, which can influence the costs of such materials? 

(Article 8 of Regulation (EC) No 501/2008)
	[ ] Yes

[ ] No
	

	23. Does the programme relate to the products and markets referred to in Annex II to Regulation No 501/2008? 

(Article 6 of Regulation (EC) No 501/2008)
	[ ] Yes

[ ] No
	

	24. Can the submitter of the programme confirm that the messages will comply with the national legislation applicable in the target countries? 

(Article 5 of Regulation (EC) No 501/2008)
	[ ] Yes

[ ] No
	

	25. Are the activities proposed brand-oriented? 

(Article 1(2) of Regulation No 3/2008)
	[ ] Yes

[ ] No
	

	26. Are the references to the origin of products secondary to the central message of a campaign? 

(Article 4 of Regulation (EC) No 501/2008)
	[ ] Yes

[ ] No

[ ] Not applicable
	

	27. If the origin of the product is indicated, does it relate to the typical designation of the product in accordance with the European Union rules or to a typical product required as a visual aid in informative or promotion measures? 

(Article 5 of Regulation (EC) No 501/2008)

(Article 1(2) of Council Regulation No 3/2008)
	[ ] Yes

[ ] No

[ ] Not applicable
	

	28. Does the programme comply with other criteria specified by the Member State? 

(Article 8 of Regulation (EC) No 501/2008)
	[ ] Yes

[ ] No

[ ] Not applicable
	

	28.1. Does the programme comply with the conditions of the notification published by the Rural Support Service in the newspaper Latvijas Vēstnesis?
	[ ] Yes

[ ] No
	

	28.2. Is the submitter of the programme an association, a foundation, a cooperative society providing agricultural services, a group of producers or an organisation of producers?
	[ ] Yes

[ ] No
	

	28.3. Do the costs of the programme measures correspond to the normal target market rates?
	[ ] Yes

[ ] No
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