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Regulations Regarding the Implementation of the Third Round of Investment 5.1.1.2.i “Support Instrument for Research and Internationalisation” of Reform 5.1.1.r “Innovation Management and Motivation of Private Research and Development (R&D) Investments” of Reform and Investment Direction 5.1 “Promotion of Productivity through Increase in the Amount of Investments for Research and Development (R&D)” of the Recovery and Resilience Facility Plan of Latvia


Issued pursuant to
Section 19.3, Paragraph two of the Law on Budget and Financial Management


[bookmark: n1][bookmark: n-1244234]I. General Provisions

[bookmark: p1][bookmark: p-1244236]1. The Regulation prescribes the procedures for the implementation and supervision of the third round of Investment 5.1.1.2.i “Support Instrument for Research and Internationalisation” (hereinafter – the Investment) of Reform 5.1.1.r “Innovation Management and Motivation of Private Research and Development (R&D) Investments” of Reform and Investment Direction 5.1 “Promotion of Productivity through Increase in the Amount of Investments for Research and Development (R&D)” of the Recovery and Resilience Facility Plan of Latvia (hereinafter – the Recovery Fund), including:
1.1. the objectives and the target group of the Investment;
1.2. the funding available for the Investment;
1.3. the requirements for the project applicant and the participant of the co-operation network;
1.4. the conditions for the aided activity and for the eligibility of costs;
1.5. the rights and obligations of the involved authorities and the participants of the co-operation network;
1.6. the rights of the involved authorities to request and receive direct access to data in the State information systems.

[bookmark: p2][bookmark: p-1289963]2. The following terms are used in the Regulation:
2.1. large entrepreneur – the entrepreneur which corresponds to the criteria laid down in Article 2(24) of Commission Regulation (EU) No 651/2014 of 17 June 2014 declaring certain categories of aid compatible with the internal market in application of Articles 107 and 108 of the Treaty (hereinafter – Commission Regulation No 651/2014);
2.2. research and knowledge dissemination organisation – the organisation which corresponds to the criteria laid down in Article 2(83) of Commission Regulation No 651/2014;
2.3. project applicant – a legal person registered in the Republic of Latvia which submits a project application;
2.4. co-operation network – the beneficiary which is an association or foundation that brings together participants of the co-operation network who operate in mutually related sectors, economic niches, product or service groups, value chains, or region, specialising in any of the fields of smart specialisation referred to in Paragraph 53 of this Regulation;
2.5. participants of the co-operation network – micro, small, medium-sized, and large entrepreneurs, including State capital companies and research and knowledge dissemination organisations which need not be members of an association or participants of a foundation;
2.6. micro, small, and medium-sized entrepreneurs – entrepreneurs which correspond to the criteria laid down in Annex I to Commission Regulation No 651/2014;
2.7. single undertaking – an undertaking which corresponds to the criteria laid down in Article 2(2) of Commission Regulation (EU) 2023/2831 of 13 December 2023 on the application of Articles 107 and 108 of the Treaty on the Functioning of the European Union to de minimis aid (hereinafter – Commission Regulation No 2023/2831).
[20 February 2024]

[bookmark: p3][bookmark: p-1244254]3. The objective of the Investment is to ensure funding for the internationalisation of participants of the co-operation networks and for increasing the amount of private research and development investments.

[bookmark: p4][bookmark: p-1244255]4. Aid within the scope of the Investment is provided in the form of grant and non-financial aid.

[bookmark: p5][bookmark: p-1244256]5. The Ministry of Economics (hereinafter – the sectoral ministry) shall be responsible for the introduction of the Investment in accordance with the laws and regulations regarding the implementation of the Recovery Fund plan.

[bookmark: p6][bookmark: p-1244257]6. Supervision of the implementation of investments shall be ensured by the Central Finance and Contracting Agency (hereinafter – the Agency) and the sectoral ministry according to their competence.

[bookmark: p7][bookmark: p-1244258]7. The Agency shall carry out open project application selection.

[bookmark: p8][bookmark: p-1244259]8. Within the scope of the Investment, the contract for the project implementation is concluded between the Agency and the co-operation network.

[bookmark: p9][bookmark: p-1244260]9. The sectoral ministry within the framework of the Investment shall be responsible for the achievement of the indicators referred to in Paragraph 15 of this Regulation. The co-operation network shall be responsible for achieving the indicators specified within the scope of the project.

[bookmark: p10][bookmark: p-1244262]10. The target group of the Investment shall be micro, small, medium-sized, and large entrepreneurs, including State capital companies and research and knowledge dissemination organisations in the fields of smart specialisation.

[bookmark: p11][bookmark: p-1362656]11. The total funding of the Recovery Fund available within the scope of the Investment shall be EUR 4 810 818.
[24 September 2024]

[bookmark: p12][bookmark: p-1244266]12. The maximum permissible funding of the Recovery Fund for one project application shall be EUR 437 369.

[bookmark: p13][bookmark: p-1244268]13. The funding of the Recovery Fund referred to in Paragraph 11 of this Regulation shall be available until 30 June 2026.

[bookmark: p14][bookmark: p-1441471]14. Within the scope of the Investment, the maximum funding intensity of the Recovery Fund from the total eligible funding of the project shall be 85 %, the minimum intensity of private co-funding shall be 15 %, except for the cases referred to in Paragraph 82 of this Regulation.
[8 July 2025]

[bookmark: p15][bookmark: p-1362840]15. The indicators to be achieved within the framework of the Investment:
15.1. the objective – by 30 June 2025, approved commitments in the amount of at least EUR 4 329 736 from the funding referred to in Paragraph 11 of this Regulation;
15.2. supervision indicator – by 31 December 2024, to approve projects in the amount of at least EUR 2 164 868 from the funding referred to in Paragraph 11 of this Regulation;
15.3. the overall indicator shall be aided enterprises (including small enterprises, inter alia micro enterprises, medium-sized enterprises and large enterprises);
15.4. national indicators to be achieved by 30 June 2026:
15.4.1. attracted private co-funding in the amount of EUR 848 682;
15.4.2. submitted applications or secured participation in no less than 11 international projects.
[20 February 2024; 24 September 2024]

[bookmark: p16][bookmark: p-1244288]16. The objective referred to in Sub-paragraph 15.1 of this Regulation is considered to be achieved if the sectoral ministry develops a summary document that includes justification for how the objective was achieved, with references to websites where the documents justifying the objective are available.

[bookmark: p17][bookmark: p-1244290]17. The following shall be added to the summary document referred to in Paragraph 16 of this Regulation:
17.1. a list of beneficiaries, including the name and registration number, the project name, and a brief description;
17.2. a copy of the decision of the Agency to grant aid to the beneficiary.

[bookmark: p18][bookmark: p-1244296]18. The sectoral ministry has the following obligations:
18.1. to participate in meetings of the project application evaluation commission of the Agency;
18.2. to make sure of the performance of the objective and indicators to be achieved and risk management according to the information available in the Management Information System of the Cohesion Policy Funds (hereinafter – the Management Information System);
18.3. to provide information in the Management Information System on the implementation progress of the Investment for the preparation of the half-year report on the implementation progress of the Recovery Fund plan and the request for payment;
18.4. to ensure supervision of the Investment and national indicators;
18.5. to ensure data entry into the Management Information System in a timely manner, but not less than once every six months in order to ensure the accounting of the indicators referred to in Paragraph 15 of this Regulation, compiling the information entered by the co-operation network in the Management Information System;
18.6. to develop a methodology for the application of evaluation criteria until commencement of the development of the selection by-laws;
18.7. at the end of the project, to assess the performance of co-operation networks, taking into account the indicators referred to in Sub-paragraph 60.2 of this Regulation.

[bookmark: p19][bookmark: p-1244311]19. The Agency has the following obligations:
19.1. to develop the project application selection by-laws;
19.2. to examine and co-ordinate the internal control system of the co-operation network;
19.3. on the basis of the risk level of the project determined by the Agency, to randomly perform at the co-operation network level:
19.3.1. inspections to make sure whether any signs can be established in the implementation of the Investment that indicate to situation of a conflict of interest, corruption, fraud, or double funding;
19.3.2. inspections of conformity with the conditions for aid for commercial activity in relation to granting the aid for commercial activity to the co-operation network;
19.3.3. inspections of introduction progress, achieved indicators, and data reliability.
[bookmark: p20][bookmark: p-1244324]
20. Within the scope of the Investment, information is exchanged in the Management Information System.

[bookmark: n2][bookmark: n-1244326]II. Requirements Laid Down for the Project Applicant and the Participant of the Co-operation Network

[bookmark: p21][bookmark: p-1442029]21. Within the scope of the Investment, the project application shall be submitted by the project applicant who meets the following conditions:
21.1. it is registered with the Register of Associations and Foundations of the Enterprise Register of the Republic of Latvia;
21.2. it operates in at least one field of smart specialisation referred to in Paragraph 53 of this Regulation;
21.3. more than 50 % of its participants work in any of the fields of smart specialisation referred to in Paragraph 53 of this Regulation;
21.4. on the day of submission of the project application, it is represented by no less than 30 mutually unrelated participants of the co-operation network, excluding research and knowledge dissemination organisations;
21.5. the average net turnover of its participants (mutually unrelated micro, small and medium-sized, large entrepreneurs), excluding research and knowledge dissemination organisations and State capital companies, during the last three completed financial years up to the submission of the project application, is no less than EUR 40 million per year;
21.6. the average export volume of its participants (mutually unrelated micro, small, medium-sized, and large entrepreneurs), excluding research and knowledge dissemination organisations and State capital companies, during the last three completed financial years up to the submission of the project application is no less than EUR 8 million per year;
21.7. not more than 25 % of its participants, excluding research and knowledge dissemination organisations, perform the main activity in the sectors referred to in Division 46 “Wholesale trade, except of motor vehicles and motorcycles” and in Division 47 “Retail trade, except of motor vehicles and motorcycles” of Section G “Wholesale and retail trade; repair of motor vehicles and motorcycles”of the Statistical Classification of Economic Activities in the European Community, Revision 2 (hereinafter – NACE Rev. 2);
21.8. it includes as a participant at least one research and knowledge dissemination organisation registered with the Register of Scientific Institutions.
[20 February 2024; 8 July 2025]

[bookmark: p22][bookmark: p-1244346]22. Within the scope of the Investment, the project applicant may submit one project application.

[bookmark: p23][bookmark: p-1244348]23. The project applicant shall submit the following together with the project application:
23.1. the activity plan in accordance with Annex 1 to this Regulation;
23.2. certifications on participation in the project by all participants of the co-operation network indicated in the project application;
23.3. the guidelines for granting aid for commercial activity to participants of the co-operation network;
23.4. a certification that an appropriate internal control system will be developed in conformity with Sub-paragraph 56.3 of this Regulation;
23.5. a certification that the activities provided for in the project are not aimed at the activities specified in Paragraph 24 of this Regulation;
23.6. a list containing the following information on all participants of the co-operation network:
23.6.1. the name;
23.6.2. the registration number;
23.6.3. the status (micro entrepreneur, small entrepreneur, medium-sized entrepreneur, large entrepreneur, research and knowledge dissemination organisation);
23.6.4. the sector represented according to NACE Rev. 2, if applicable, indicating all codes of economic activity;
23.6.5. the net turnover (EUR) of the last three reporting years concluded before submission of the project application by years, excluding research and knowledge dissemination organisations and State capital companies;
23.6.6. the export volume (EUR) of the last three financial years concluded before submission of the project application by years, excluding research and knowledge dissemination organisations and State capital companies;
23.6.7. the investment in research and development (EUR) by years for the last three financial years concluded before submission of the project application, excluding research and knowledge dissemination organisations and State capital companies;
23.6.8. the revenues from the service of foreign travellers if the participant of the co-operation network represents the tourism sector.

[bookmark: p24][bookmark: p-1362883]24. In order to ensure the conformity of the Investment with the principle of ‘do no significant harm’ in accordance with Article 2(6) of Regulation (EU) 2021/241 of the European Parliament and of the Council of 12 February 2021 establishing the Recovery and Resilience Facility (hereinafter – Regulation No 2021/241), the funding from the Recovery Fund shall not be allocated for the following activities within the scope of the Investment:
24.1. [24 September 2024];
24.2. activities related to fossil fuel, including its derived use, except for the projects for the production of electricity or heat, and also related transmission and distribution infrastructure using natural gas, in accordance with the conditions of Annex III to the European Commission Notice Technical guidance on the application of ‘do no significant harm’ under the Recovery and Resilience Facility Regulation (Official Journal of the European Union, 18.2.2021, C 58/1);
24.3. activities related to landfills, waste incineration facilities (except for the activities intended for facilities solely for the treatment of non-recyclable hazardous waste and activities intended for existing facilities in order to increase energy efficiency, capture exhaust gases for storage or use, or recover materials of the ash generated from operation of incineration facilities, provided that such activities under this Investment do not increase the waste processing capacity of the facilities or extend the service life of the facilities for which evidence is provided at the facility level at the end of the research project) and mechanical biological treatment facilities (except for the activities intended for existing facilities to increase energy efficiency or modernised segregated waste processing operations by converting waste into compost bio-waste and performing anaerobic digestion of bio-waste, provided that such operations do not increase the waste processing capacity of the facilities or extend the service life of the facilities for which evidence is provided at the facility level at the end of the research project);
24.4. activities that may cause damage to the environment in connection with long-term waste disposal;
24.5. activities detrimental to the good condition or ecological potential of water bodies, including surface water and groundwater, or the good environmental condition of maritime waters;
24.6. activities detrimental to the circular economy, including waste prevention and recycling, causing a significant lack of effectiveness in the use of materials or in the direct or indirect use of natural resources such as non-renewable energy resources, raw materials, water and land in one or more stages of the product cycle, including in terms of product durability, repairability, upgradeability, reusability, or recyclability;
24.7. activities detrimental to the prevention and control of environmental pollution;
24.8. activities detrimental to the protection and restoration of biological diversity and ecosystems if the abovementioned activity causes harm to the good condition and resilience of ecosystems, or causes harm to the protection status of habitats and species, including habitats and species of European Union importance;
24.9. activities within the scope of the European Union Emissions Trading System which achieve the projected level of greenhouse gas emissions which is not lower than the relevant benchmarks.
[20 February 2024; 24 September 2024]

[bookmark: p25][bookmark: p-1442030]25. The Agency shall reject the project application if any of the following exclusion criteria applies to the project applicant or a participant of the co-operation network:
25.1. the project applicant, a participant of the co-operation network, or a person who is a member of the executive board or supervisory board or a general representative of the participant of the co-operation network, or a person who is authorised to represent the the participant of the co-operation network in activities related to the branch, has been found guilty of any of the following criminal offences by such prosecutor’s penal order or a court judgment that has entered into effect and has become non-appealable:
25.1.1. the establishment, management of a criminal organisation, the involvement therein or an organised group in its composition or in another criminal formation or the participation in criminal offences committed by such organisation;
25.1.2. accepting bribes, bribery, misappropriation of bribe, intermediation in bribery, unauthorised accepting of benefits or commercial bribery, unlawful requesting, accepting, or giving of benefits, trading with influence;
25.1.3. fraud, fraud in automated data processing system, insurance fraud, misappropriation, or laundering of the proceeds from crime;
25.1.4. evasion of tax payments and payments equivalent thereto;
25.1.5. terrorism, financing of terrorism, establishment or organising of a terrorist group, travelling for terrorism purposes, justification of terrorism, incitement to terrorism, threats of terrorism, or recruiting, training of a person, and training for terrorism;
25.1.6. trafficking in human beings;
25.1.7. movement of goods and substances the circulation of which is prohibited or specially regulated across the State border of the Republic of Latvia;
25.1.8. unlawful participation in property transactions;
25.2. it has, under such decision of the competent authority in the relevant field, a prosecutor’s penal order, or a court judgment which has entered into effect and become not subject to appeal, been found guilty of and punished for a violation manifesting as:
25.2.1. employment of one or several persons if they do not have the necessary work permit or if they are not entitled to stay in a European Union Member State;
25.2.2. employment of a person without an employment contract entered into in writing or, within the time limit specified in the laws and regulations regarding taxes as regards such person, without submitting an informative return on employees to be submitted in relation to persons who commence work;
25.3. it has been found guilty by such a decision of a competent authority in the relevant field or a court judgment which has entered into effect and has become non-appealable for the violation of competition rights manifested as a vertical agreement aimed at restricting the opportunity of a purchaser to determine the resale price, or horizontal cartel agreement, except for the case when the relevant authority, upon determining violation of competition law, has released the beneficiary from a fine or has reduced the fine for co-operation within the scope of the leniency programme;
25.4. insolvency proceedings have been declared, a case of legal protection proceedings has been initiated, or legal protection proceedings are being implemented for it, its economic activity has been suspended or discontinued, or it is being liquidated;
25.5. [20 February 2024].
[20 February 2024; 8 July 2025]

[bookmark: p25_1][bookmark: p-1441476]25.1 The project applicant shall not reject the application for aid of the participant of the co-operation network if from the date when the following has become not subject to contesting and appeal:
25.1 1. the court judgment, the prosecutor’s penal order, or the decision taken by another authority in relation to the violations referred to in Sub-paragraph 25.1 or 25.2.1 of this Regulation, three years have passed until the date of submission of the application for aid;
25.1 2. the court judgment or the decision taken by another authority in relation to the violations referred to in Sub-paragraph 25.2.2 or 25.3 of this Regulation, 12 months have passed until the date of submission of the application for aid.
[8 July 2025]

[bookmark: n3][bookmark: n-1244421]III. Criteria for the Evaluation of the Project Applications and Procedures for the Selection of the Project Applications

[bookmark: p26][bookmark: p-1244423]26. The Agency shall announce the selection of project applications on the website www.cfla.gov.lv, and also by publishing the announcement in the official gazette Latvijas Vēstnesis. The publication shall provide the information on the commencement, extension, suspension, or termination of the selection of project applications, and also the time limit for the submission of project applications which may not be shorter than 30 days from the day of announcement of the selection.

[bookmark: p27][bookmark: p-1244425]27. The project applicant shall submit the project application in the Management Information System.

[bookmark: p28][bookmark: p-1244427]28. For the evaluation of project applications, the Agency shall establish the project application evaluation commission the composition of which shall include a representatives of the sectoral ministry who participates in the evaluation of the activity plan referred to in Sub-paragraph 23.1 of this Regulation.

[bookmark: p29][bookmark: p-1244429]29. The project application evaluation commission shall evaluate the project applications received during the project application selection period in accordance with the criteria for the evaluation of project applications included in Annex 2 to this Regulation, including ensuring the ranking order of project applications specified in Annex 2.

[bookmark: p30][bookmark: p-1244431]30. The Agency and the sectoral ministry have the right, within the scope of this Regulation, to request and receive information from the State information systems to the extent specified in the laws and regulations regarding the State information systems for the implementation of the Investment, provision and supervision of aid. In order to ensure access to data, the Agency or the sectoral ministry shall, if necessary, enter into an agreement with the manager of the relevant State information system, database, or register.

[bookmark: p31][bookmark: p-1244433]31. The Agency shall, on the basis of the opinion provided by the project application evaluation commission, take the decision on approval, conditional approval, or rejection of the project application.

[bookmark: p32][bookmark: p-1244435]32. The project applicant may contest the decision taken by the Agency on the project application to the Ministry of Finance in accordance with the procedures laid down in the Administrative Procedure Law. The decision taken by the Ministry of Finance may be appealed to the District Administrative Court.

[bookmark: p33][bookmark: p-1244437]33. The Agency shall take the decision to approve the project application if the following conditions are met:
33.1. the project application meets the criteria for the evaluation of project applications;
33.2. funding is available for the project implementation within the scope of the project application selection.

[bookmark: p34][bookmark: p-1244443]34. The decision to conditionally approve the project application shall be taken if the project application has deficiencies that the project applicant should rectify for the project application to fully meet the criteria for the evaluation of project applications and for the proper implementation of the project. If the abovementioned conditions are met, the Agency shall provide an opinion on the fulfilment of the conditions specified in the decision and include in the opinion on the fulfilment of the conditions also information on the need to commence the contracting process.

[bookmark: p35][bookmark: p-1244445]35. The decision to reject the project application shall be taken if at least one of the following conditions has set in:
35.1. the project application does not meet any of the evaluation criteria not to be specified or does not receive the minimum required number of points specified in the quality criteria contained in Annex 2 to this Regulation;
35.2. funding is not available for the project implementation within the scope of the project application selection;
35.3. the project applicant and the participant of the co-operation network do not meet the conditions for granting aid for commercial activity laid down in this Regulation;
35.4. any of the conditions specified in the decision of the Agency to conditionally approve the project application is not met or is not met within the time limit in accordance with Paragraph 34 of this Regulation.

[bookmark: p36][bookmark: p-1244450]36. After taking the decision to approve, conditionally approve, or reject the project application, the Agency shall notify the project applicant in writing of the decision taken.

[bookmark: p37][bookmark: p-1244451]37. The contracting process shall be commenced within 30 working days after issue of the opinion on the fulfilment of the conditions or taking the decision to approve the project application.

[bookmark: p38][bookmark: p-1362670]38. [24 September 2024]

[bookmark: n4][bookmark: n-1244453]IV. Aided Activities

[bookmark: p39][bookmark: p-1289981]39. The following activities are aided within the scope of the Investment:
39.1. activities related to the project management;
39.2. ensuring of mandatory publicity measures;
39.3. activities that facilitate co-operation of entrepreneurs with research and knowledge dissemination organisations:
39.3.1. identification of the research, research infrastructure, and training needs of participants of the co-operation network, except for conducting studies;
39.3.2. searching for and creation of new international contacts between entrepreneurs and researchers;
39.4. organisation of experience exchange and knowledge transfer measures regarding innovations and latest technologies of relevance to participants of the co-operation network, including among participants of the co-operation network;
39.5. the activities related to the scaling of a new or existing product:
39.5.1. analysis or acquisition of market data to facilitate purposeful scaling of new products, services, and technologies based on market demand;
39.5.2. development of strategies related to the scaling of new products and services;
39.5.3. search and formation of new international business contacts;
39.5.4. visits to foreign partners related to the scaling of new products or services;
39.5.5. participation in international exhibitions;
39.5.6. marketing and recognition activities if activities by their nature provide benefit for no less than three participants of the co-operation network;
39.5.7. participation within the scope of international networking platforms and organisations;
39.5.8. certification of new products;
39.5.9. organisation of international exhibitions and events;
39.6. activities related to promoting excellence in entrepreneurship:
39.6.1. receiving consultations on the participation in such programmes as “Horizon Europe”, “Digital Europe”, “European Organization for Nuclear Research”, “European Space Agency” and in similar co-operation promotion programmes at the European Union level;
39.6.2. ensuring the representation in programs such as “Horizon Europe”, “Digital Europe”, “European Organization for Nuclear Research”, “European Space Agency” and in similar co-operation promotion programmes at the European Union level;
39.6.3. receiving consultations on the preparation of project applications and the preparation of project applications in such programmes as “Horizon Europe”, “Digital Europe”, “European Organization for Nuclear Research”, “European Space Agency” and in similar co-operation promotion programmes at the European Union level;
39.7. measures to promote the sector.
[20 February 2024]

[bookmark: p40][bookmark: p-1244474]40. Funding shall be granted only to those activities referred to in Paragraph 39 of this Regulation which are directly related to the implementation of the action directions specified in the activity plan referred to in Sub-paragraph 23.1 of this Regulation.

[bookmark: p41][bookmark: p-1442031]41. Aid to the project applicant and participants of the co-operation network shall not be granted to the following sectors and activities:
41.1. the activities specified in Article 1(1) of Commission Regulation No 2023/2831;
41.2. trade in weapons and ammunition (Class 47.63 “Retail sale of sporting equipment” of NACE Rev. 2.1);
41.3. gambling and betting activities (Division 92 “Gambling and betting activities” of NACE Rev. 2.1);
41.4. manufacture and sale of tobacco products (Division 12 “Manufacture of tobacco products”, Class 46.35 “Wholesale of tobacco products”, Class 47.26 “Retail sale of tobacco products”, and Class 47.92 “Intermediation service activities for specialised retail sale” of NACE Rev. 2.1);
41.5. sale of alcohol (Class 46.34 “Wholesale of beverages”, Class 47.25 “Retail sale of beverages”, and Class 47.92 “Intermediation service activities for specialised retail sale” of NACE Rev. 2.1);
41.6. activities with real estate (Section M “Real estate activities”, Group 68.1 “Real estate activities with own property and development of building projects”, Class 68.31 “Intermediation service activities for real estate activities”, and Class 68.32 “Other real estate activities on a fee or contract basis” of NACE Rev. 2.1);
41.7. waste treatment and disposal (Group 38.3 “Waste disposal without recovery” of NACE Rev. 2.1);
41.8. [20 February 2024];
41.9. [20 February 2024];
41.10. [20 February 2024].
[20 February 2024; 8 July 2025]

[bookmark: p41_1][bookmark: p-1289849]41.1 Aid for commercial activity may be granted only if, in accordance with Article 1(2) of Commission Regulation No 2023/2831, the aided activities and the financial flows related to their implementation are clearly separated from the activities and financial flows of other sectors.
[20 February 2024]

[bookmark: n5][bookmark: n-1244494]V. Eligible Costs and Costs Not Covered from the Funds of the Recovery Fund

[bookmark: p42][bookmark: p-1442037]42. The following costs are eligible in the implementation of the aided activities referred to in Paragraph 39 of this Regulation:
42.1. eligible costs of the co-operation network:
42.1.1. remunerations of the project management and the project implementation staff of the project applicant and salary tax costs related thereto, attracting the project management staff on the basis of an employment or work performance contract;
42.1.2. the costs of planning, co-ordinating, and controlling the activities to be performed within the scope of the project, and also the costs of ensuring project documentation in accordance with the requirements laid down in the European Union and national legal acts, and the costs of organising and controlling project procurements;
42.1.3. the costs of outsourcing services – legal, accounting, testing and development, project management, record-keeping and translation services which are procured by the co-operation network from third parties if the relevant services are used to ensure the operation of the co-operation network;
42.1.4. the costs related to the organisation of measures for the activities referred to in Sub-paragraphs 39.3, 39.4, 39.5, and 39.7 of this Regulation, including between participants of the co-operation network;
42.1.5. the costs of writing international projects;
42.1.6. the costs of obtaining market data and the costs of developing or purchasing strategies related to the scaling of new products and services;
42.1.7. participation fee in networking and matchmaking measures;
42.1.8. the costs related to participation in international exhibitions:
42.1.8.1. the costs of developing the design of the stand, the manufacturing of the stand, renting, installing, and ensuring the operation of the stand;
42.1.8.2. the costs of transporting materials to and from the exhibition site, loading, unloading, and storage costs;
42.1.8.3. the costs determined by the organiser of the international exhibition for participating in the exhibition, and also the costs of additional services related to the exhibition, including the participation fee, the costs of the exhibition area, stand rental, technical equipment, electricity, stand cleaning, the internet costs, and the costs related to placing information in the exhibition catalogue;
42.1.9. the marketing and recognisability promotion costs, including the costs of text preparation, translation, and layout preparation;
42.1.10. participation fee in international co-operation platforms and organisations;
42.1.11. the costs for consultations and ensuring representation related to the participation in such programmes as “Horizon Europe”, “Digital Europe”, “European Organization for Nuclear Research”, “European Space Agency” and in similar co-operation promotion programmes at the European Union level;
42.1.12. the costs of a business trip (official mission) related to the implementation of the activities within the scope of this Investment in accordance with the laws and regulations regarding the procedures for the reimbursement of expenditures related to business trips;
42.1.13. the costs determined by the European Secretariat for Cluster Analysis (ESCA) related to receiving the assessment of the European Cluster Excellence Initiative (www.cluster-analysis.org) according to bronze, silver, or gold level criteria if the co-operation network has not been assessed or the previously received quality label has expired;
42.1.14. the costs of organising international exhibitions and events, including the costs of venues and technical equipment, the costs of developing and producing marketing materials (booklets, banners, or videos), the costs of content development, translation services, provision of transport services, the costs related to the promotion of the event in the digital environment, including providing the live broadcast of the event;
42.2. eligible costs of a participant of the cooperation network:
42.2.1. the costs of outsourcing services – development of international innovation programme project applications and consultations, testing and development, translation services which are procured by the participant of the co-operation network from third parties if the relevant services are used to ensure the operation of the co-operation network;
42.2.2. the costs related to participation in international exhibitions:
42.2.2.1. the costs of developing the design of the stand, the manufacturing of the stand, renting, installing, and ensuring the operation of the stand;
42.2.2.2. the costs of transporting materials to and from the exhibition site, loading, unloading, and storage costs;
42.2.2.3. the costs determined by the organiser of the international exhibition for participating in the exhibition, and also the costs of additional services related to the exhibition, including the participation fee, the costs of the exhibition area, stand rental, technical equipment, electricity, stand cleaning, the internet costs, and the costs related to placing information in the exhibition catalogue;
42.2.3. the costs of domestic and foreign business trips of the employees of the participants of the co-operation network, including the costs of transport, accommodation, and daily allowance related to the implementation of activities within the scope of this Investment;
42.2.4. the costs of obtaining market data and of developing or purchasing strategies related to the scaling of new products and services;
42.2.5. the costs referred to in Sub-paragraphs 42.1.4, 42.1.5, 42.1.7, 42.1.9, 42.1.10, and 42.1.11 of this Regulation if the aid is provided to a specific participant of the co-operation network;
42.2.6. product certification costs.
[20 February 2024; 8 July 2025]

[bookmark: p43][bookmark: p-1244543]43. The standard rate of single unit costs specified in the simplified cost methodology approved by the Ministry of Finance as the managing authority of the European Union funds shall be used for the calculation of the eligible costs of the aided activities referred to in Sub-paragraph 42.1.12 and 42.2.3 of this Regulation.

[bookmark: p44][bookmark: p-1244545]44. The Agency may make eligible the costs incurred by the participants of the co-operation network included in the payment requests of the co-operation network.

[bookmark: p44_1][bookmark: p-1441487]44.1 The costs of the co-operation network referred to in Sub-paragraphs 42.1.4, 42.1.5, 42.1.6, 42.1.7, 42.1.8, 42.1.9, 42.1.10, 42.1.11, and 42.1.12 of this Regulation may be included in the amount of the de minimis aid of the participant of the co-operation network if all of the following conditions are met:
44.1 1. the co-operation network provides aid to the participant of the co-operation network (one or several);
44.1 2. the participant of the co-operation network agrees upon cost assignment in writing.
[8 July 2025]

[bookmark: p45][bookmark: p-1244547]45. Within the scope of the Investment, the following costs shall not be eligible from the funds of the Recovery Fund:
45.1. the costs which have not been specified as eligible in Paragraph 42 of this Regulation or exceed the cost restrictions specified in Paragraphs 12, 47, and 80 of this Regulation;
45.2. the interest payments, contractual penalties, late interest, fees for financial transactions;
45.3. the value added tax costs;
45.4. the costs for the activities that occurred before the project applicant submitted the project application in the Management Information System, and for already completed activities;
45.5. the project costs that are not directly related to the activities performed within the scope of the Investment, are not measurable, are not supported by documents confirming expenditures, are not proportionate and in respect of which the principles of economy, efficiency, and effectiveness are not adhered to.

[bookmark: p46][bookmark: p-1362671]46. The co-operation network shall inform the Investment and Development Agency of Latvia in writing of each planned costs referred to in Sub-paragraphs 42.1.8 and 42.2.2 of this Regulation before the start date of the exhibition.
[24 September 2024]

[bookmark: p47][bookmark: p-1289861]47. The total amount of the costs referred to in Sub-paragraphs 42.1.1 and 42.1.3 of this Regulation may not exceed 35 % of the total eligible costs of the project in respect of the implementation of the activity referred to in Sub-paragraph 39.1 of this Regulation.
[20 February 2024]

[bookmark: p48][bookmark: p-1244563]48. The costs of value added tax shall be covered by the co-operation network and the participants of the co-operation network from their own funds.

[bookmark: n6][bookmark: n-1244565]VI. Conditions for the Implementation of the Project and Receipt of the Funding

[bookmark: p49][bookmark: p-1244567]49. The co-operation network shall become a beneficiary by entering into the contract referred to in Paragraph 8 of this Regulation.

[bookmark: p50][bookmark: p-1442032]50. The Agency shall include at least the following information and conditions in the contract referred to in Paragraph 8 of this Regulation:
50.1. the details of the co-operation network;
50.2. the name of the co-operation network;
50.3. the obligations and rights of the co-operation network and participants of the co-operation network;
50.4. the time limit for the retention of documents related to the implementation of the Investment;
50.5. the duration of the contract, the procedures for the amendment and termination thereof;
50.6. action in case of force majeure or extraordinary circumstances;
50.7. the dispute settlement procedures;
50.8. the procedures for the verification of the submitted payment requests;
50.9. the procedures for making payments to the co-operation network;
50.10. the procedures for the granting, calculation, and accounting of aid for commercial activity for the co-operation network;
50.11. the procedures for the implementation and supervision of projects;
50.12. the procedures by which verification of the documentation justifying objectives is carried out, including data reliability check and check at the level of the Agency, at the level of the co-operation network, and at the level of the participant of the co-operation network in order to prevent corruption, fraud, risk of double funding, and a conflict of interest during implementation of the Investment in accordance with Article 61 of Regulation (EU) 2024/2509 of the European Parliament and of the Council of 23 August 2024 on the financial rules applicable to the general budget of the Union (hereinafter – Regulation No 2024/2509);
50.13. the procedures for the submission of the schedule for the submission of planned payment requests, the procedures for the submission of the procurement plan, the payment request, and the final payment request.
[8 July 2025]

[bookmark: p51][bookmark: p-1244597]51. The co-operation network shall implement the project until 30 June 2026.

[bookmark: p52][bookmark: p-1244599]52. The Republic of Latvia is the site of the implementation of the Investment.

[bookmark: p53][bookmark: p-1244601]53. The co-operation network shall implement the project in at least one of the following fields of smart specialisation:
53.1. knowledge-intensive bioeconomy;
53.2. biomedicine, medical technologies, pharmacy;
53.3. photonics and smart materials, technologies and engineering systems;
53.4. smart power industry and mobility;
53.5. information and communication technologies.

[bookmark: p54][bookmark: p-1244614]54. Within the scope of the Investment, the participant of the co-operation network may be involved in several co-operation networks.

[bookmark: p55][bookmark: p-1244616]55. Within the scope of the project, the participants of the co-operation network may change, and also the co-operation network may invite new participants of the co-operation network in accordance with the condition referred to in Sub-paragraph 56.4.2 of this Regulation.

[bookmark: p56][bookmark: p-1442033]56. The co-operation network has the following obligations:
56.1. to ensure the achievement of the indicators specified within the scope of the project;
56.2. to ensure the availability of aid to the participant of the co-operation network for all activities referred to in Sub-paragraphs 39.3, 39.4, 39.5, and 39.6 of this Regulation, concurrently without limiting the aid for the activities referred to in Sub-paragraphs 39.1, 39.2, and 39.7 of this Regulation and conforming to Paragraph 47 of this Regulation;
56.3. not later than one month after signing the contract referred to in Paragraph 8 of this Regulation and before the first payment request, to submit to the Agency a description of the internal control system for preventing the risk of corruption and a conflict of interest, including the following therein:
56.3.1. a description of how measures will be taken to control the risk of a conflict of interest in accordance with Article 61 of Regulation No 2024/2509;
56.3.2. a description of the measures for the risk control of a prohibited agreement;
56.3.3. a description of the measures for the prevention of fraud and corruption risks;
56.3.4. a description of the procedure for identifying and preventing the situation of double funding from other financial instruments;
56.3.5. a description of the measures of internal circulation of information and communication for the prevention of the risk of a conflict of interest, fraud, and corruption;
56.3.6. the code of ethics;
56.3.7. the mechanism for reporting to the competent authorities on potential administrative or criminal offences;
56.3.8. the procedures for how employees should act if they want to report potential violations;
56.4. after concluding the contract for the project implementation with the Agency:
56.4.1. to submit in the Management Information System:
56.4.1.1. the planned schedule for submitting payment requests, providing that payment requests are submitted in accordance with the contract referred to in Paragraph 8 of this Regulation but not more than once in a quarter;
56.4.1.2. not later than within 30 days – a procurement plan for all procurements planned for the introduction of the Investment for the organising of which it is intended to apply the regulation of public procurements;
56.4.1.3. the schedule for advance payment request which is divided in conformity with the time limits for the achievement of the indicators referred to in Paragraph 15 of this Regulation;
56.4.2. to ensure that, throughout the project implementation, it represents not less than 30 mutually unrelated participants of the co-operation network, excluding research and knowledge dissemination organisations;
56.5. to allocate, calculate, and account aid for the participants of the co-operation network in accordance with Sub-paragraphs 73.2 and 73.3 of this Regulation, ensuring that gender equality and the principle of equal opportunities are adhered to;
56.6. before granting the de minimis aid to a participant of the co-operation network, to verify:
56.6.1. whether aid is not granted to non-aided sectors;
56.6.2. whether the total amount of the de minimis aid at the level of one single undertaking in the previous three-year period, counting from the date of granting the de minimis aid, together with the planned de minimis aid, does not exceed the maximum amount of de minimis aid specified in Article 3(2) of Commission Regulation No 2023/2831;
56.6.3. whether the aided activities and financial flows are clearly separated in accordance with Paragraph 41.1 of this Regulation, ensuring that the aid is not used for the activities in non-aided sectors;
56.7. to accumulate and ensure the entry of the indicators specified in Paragraph 15 of this Regulation in the Management Information System at least once every six months;
56.8. to ensure that up-to-date information on the progress of the project implementation is posted on its website at least once a quarter;
56.9. to adhere to the principles of the prevention of a conflict of interest in accordance with Article 61 of Regulation No 2024/2509, and also the principles of transparency and equality, concurrently preventing corruption, fraud, and double funding and, if necessary, taking appropriate corrective measures;
56.10. to submit in the Management Information System copies of the contract or extracts from the contract on the granting of aid concluded between the co-operation network and the participant of the co-operation network;
56.11. to ascertain that expenditures of the project are necessary for the achievement of results and this connection can be understood clearly and can be proved, and also to adhere to the principles of economy, efficiency, and effectiveness;
56.12. to document and provide information to the participant of the co-operation network on the announced applying for planned activities;
56.13. within 15 working days from the date of taking the decision to approve or reject granting the aid, to inform the participants of the co-operation network in writing, providing an explanation of the reasons for the rejection and the possibilities for contesting it;
56.14. to ensure adherence to the principle of ‘do no significant harm’ in the provision of aid in accordance with Regulation No 2021/241 so that the aided activity included in the activity of the participant of the co-operation network has no foreseeable impact on all environmental objectives or it is insignificant, assessing both direct and primary indirect effects throughout the life cycle;
56.15. to ensure information and publicity measures in accordance with Article 34 of Regulation No 2021/241 and Article 10 of the Recovery and Resilience Facility Financing Agreement between the Commission and the Republic of Latvia;
56.16. upon request of the sectoral ministry or the Agency, to provide information and justifying documents on the progress of the project introduction;
56.17. if the co-operation network establishes that public persons or their authorities or capital companies of a public person conduct economic activity, the co-operation network shall grant aid in accordance with Sub-paragraph 56.5 of this Regulation;
56.18. to provide information in the form of certification in the project application whether it is planned to submit the project application or it has already been submitted within the scope of Activity 1.2.3.6 “Tourism Product Development Programme” of Specific Objective 1.2.3 “Promoting Sustainable Growth and Competitiveness of Small and Medium-Sized Enterprises (SMEs) and Job Creation in SMEs, Including by Productive Investments” of Priority Direction 1.2 “Aid for Entrepreneurship” of the European Union Cohesion Policy Programme for 2021–2027;
56.19. to submit to the sectoral ministry and the Agency, upon their request, the evaluation report referred to in Sub-paragraph 42.1.13 of this Regulation.
[20 February 2024; 24 September 2024; 8 July 2025]

[bookmark: p57][bookmark: p-1442034]57. The participants of the co-operation network have the following obligations:
57.1. to provide information to the co-operation network necessary for the performance of its duties within the scope of the project;
57.2. to ensure access to the original documents related to the project implementation and to the location of the project implementation;
57.3. to adhere to the principles of the prevention of a conflict of interest in accordance with Article 61 of Regulation No 2024/2509, and also the principles of transparency and equality, concurrently preventing corruption, fraud, and double funding and, if necessary, taking appropriate financial correction measures;
57.4. to sign a declaration of the absence of a conflict of interest, double funding, corruption, fraud;
57.5. to ensure information and publicity activities in accordance with Article 34 of Regulation No 2021/241 and Article 10 of the Recovery and Resilience Facility Financing Agreement between the Commission and the Republic of Latvia;
57.6. to ensure adherence to the principle of ‘do no significant harm’ in the provision of aid in accordance with Regulation No 2021/241 so that the aided activity has no foreseeable impact on all environmental objectives or it is insignificant, assessing both direct and primary indirect effects throughout the life cycle.
[8 July 2025]

[bookmark: p58][bookmark: p-1441494]58. During the implementation of the project, the co-operation network may make amendments to the activity plan referred to in Sub-paragraph 23.1 of this Regulation not more than twice a year.
[8 July 2025]

[bookmark: p59][bookmark: p-1244705]59. The co-operation network may make amendments to the activity plan referred to in Sub-paragraph 23.1 of this Regulation in the amount of not more than 40 per cent, ensuring the implementation of the action plan in the amount of not less than 60 per cent in conformity with Paragraph 58 of this Regulation.

[bookmark: p60][bookmark: p-1442035]60. The co-operation network shall collect and, once a year, submit the following information related to the field of smart specialisation in the Management Information System together with a progress report:
60.1. on all participants of the co-operation network:
60.1.1. the name;
60.1.2. the registration number;
60.1.3. the status (micro entrepreneur, small entrepreneur, medium-sized entrepreneur, large entrepreneur, research and knowledge dissemination organisation);
60.1.4. the sector represented according to NACE Rev. 2.1, if applicable, indicating all codes of economic activity;
60.1.5. net turnover (EUR) of the previous closed financial year, excluding research and knowledge dissemination organisations;
60.1.6. export volume (EUR) of the previous closed financial year, excluding research and knowledge dissemination organisations;
60.1.7. the contribution to research and development for the previous closed financial year (EUR), excluding research and knowledge dissemination organisations;
60.1.8. the list of activities in which the participant of the co-operation network has been involved;
60.1.9. the field related to smart specialisation in which the project was implemented;
60.1.10. the amount of funding of the Recovery Fund and private funding acquired;
60.1.11. the number of newly created technologies;
60.1.12. the number of newly created products (goods and services other than technologies);
60.1.13. the amount of research and development expenditures – public funding (EUR);
60.1.14. the amount of research and development expenditures – private investments (EUR);
60.1.15. total research and development expenditures (EUR):
60.1.15.1. internal expenditures for the research and development work performed in the enterprise;
60.1.15.2. outsourcing expenditures for the research and development work commissioned from other institutions, enterprises, and organisations;
60.1.16. total research and development staff (full-time equivalent):
60.1.16.1. internal research and development staff:
60.1.16.1.1. researchers (scientists and other professionals);
60.1.16.1.2. research and development technical staff and research and development support staff;
60.1.16.2. external research and development staff – researchers, including unpaid ones (scientists and other professionals);
60.1.17. education of research and development staff (number) referred to in Sub-paragraph 60.1.16 of this Regulation:
60.1.17.1. doctoral degree;
60.1.17.2. master’s degree, bachelor’s degree, first or second level higher or vocational education;
60.1.17.3. education of another level that is lower than the education referred to in Sub-paragraph 60.1.17.2 of this Regulation;
60.1.18. labour costs (the amount of research and development expenditures, EUR);
60.1.19. newly created workplaces for research and development related to the implementation of the project (number);
60.2. on the co-operation network:
60.2.1. the number of participants of the co-operation network and their changes;
60.2.2. the changes in net turnover in comparison to the first year of the project implementation (EUR), except for the research and knowledge dissemination organisations;
60.2.3. the changes in export volume in comparison to the first year of the project implementation (EUR), except for the research and knowledge dissemination organisations;
60.2.4. the number of agreements concluded by the participants of the co-operation network within the scope of the activities implemented by the project, indicating the country of co-operation;
60.2.5. involvement in international networking platforms and organisations (number);
60.2.6. the number of international project applications.
[20 February 2024; 24 September 2024 2023; 8 July 2025]

[bookmark: p61][bookmark: p-1244744]61. The Agency shall determine the amount of funding to be disbursed to the co-operation network on the basis of the documents substantiating the eligible costs, taking into account the requirements of the laws and regulations in the field of development and preparation of documents certifying payments and transactions.

[bookmark: p62][bookmark: p-1244746]62. The co-operation network shall submit a final payment request for the remaining amount to the Management Information System by 30 June 2026.

[bookmark: p63][bookmark: p-1244748]63. If the co-operation network or its participant incurs expenditures during the project implementation which are not eligible for the funding from the Recovery Fund or will increase the costs, the co-operation network shall cover them from the funds at its disposal which are not related to public aid.

[bookmark: p64][bookmark: p-1244749]64. Within the scope of the Investment, the co-operation network has the right to invite an independent auditor or internal auditor to certify the achievement of objectives and the justification of costs.

[bookmark: p65][bookmark: p-1244751]65. The co-operation network and its participants shall purchase goods and services necessary for the project implementation in an open, transparent, competitive, socially responsible manner and in accordance with the laws and regulations in the field of public procurement, adhering to the principles of non-discrimination.

[bookmark: p66][bookmark: p-1244753]66. The co-operation network has the right to access the original documents justifying the costs of participants of the co-operation network related to the implementation of the project and to go to the project implementation site in order to gain assurance regarding the conformity of the project implementation with the conditions of the project.

[bookmark: p67][bookmark: p-1244755]67. The sectoral ministry shall review the activity plans and the achieved results of the co-operation networks at least once a year.

[bookmark: p68][bookmark: p-1441496]68. The project implementation and project management staff of the co-operation network, and also the persons who take the decision to grant aid for commercial activity to a participant of the co-operation network, shall sign the declaration of impartiality, confidentiality, and absence of a conflict of interest contained in Annex 3 to this Regulation before commencement of the assessment process. The declaration shall be signed in accordance with Article 61 of Regulation No 2024/2509. The declaration shall be stored by the co-operation network in accordance with Article 133 of Regulation No 2024/2509 and Paragraph 85 of this Regulation.
[8 July 2025]

[bookmark: p69][bookmark: p-1244759]69. Within the scope of the Investment, the co-operation network may receive an advance payment in conformity with the following conditions:
69.1. the advance payment does not exceed 30 % of the funding from the Recovery Fund allocated to the project and it must be used within six months from the date of receipt;
69.2. the co-operation network has opened an account with the State Treasury or an account or transaction account with a credit institution registered in Latvia. If the co-operation network has opened an account with a credit institution registered in Latvia for the project implementation, it is necessary to submit a bank guarantee for the advance amount;
69.3. the co-operation network submits an advance request and a justification for the planned advance amount which is related to the objectives and milestones to be achieved in the project to the Management Information System;
69.4. the co-operation network may divide advance payments and receive multiple advances, but the next advance may be received after the previous one has been fully used.

[bookmark: p70][bookmark: p-1244769]70. Within the scope of the Investment, the total amount of advance and interim payments of the co-operation network may not exceed 90 % of the funding from the Recovery Fund allocated to the project.

[bookmark: p71][bookmark: p-1244771]71. The Agency has the right to unilaterally withdraw from the contract for the project implementation in any of the following cases:
71.1. the co-operation network does not fulfil the requirements laid down in the contract, including failure to conform to the time limits specified in the Investment or other circumstances have set in which negatively affect or may affect the achievement of the supervision indicators of the objective of the Investment;
71.2. the co-operation network has intentionally provided false information during implementation of the project;
71.3. the co-operation network has not started the implementation of the planned activities of the project within six months after conclusion of the contract;
71.4. the co-operation network does not meet the requirements laid down in Sub-paragraph 56.4.2 of this Regulation;
71.5. in other cases specified in the contract.

[bookmark: n7][bookmark: n-1244777]VII. Conditions Related to Receipt of Aid for Commercial Activity

[bookmark: p72][bookmark: p-1289889]72. The date on which the Agency has taken the decision to grant aid for commercial activity to the co-operation network and the date on which the co-operation network has taken the decision to grant aid for commercial activity to the participants of the co-operation network shall be considered the date of granting aid for commercial activity.
[20 February 2024]

[bookmark: p73][bookmark: p-1290060]73. The co-operation network shall grant aid for commercial activity to a participant of the co-operation network if it meets the following conditions:
73.1. it corresponds to one of the following legal forms:
73.1.1. it is registered in the Enterprise Register of the Republic of Latvia and it has the status of a legal person;
73.1.2. it is registered in the Register of Associations and Foundations of the Enterprise Register of the Republic of Latvia;
73.1.3. it is registered in the list of public persons and institutions;
73.1.4. it is registered in the Register of Scientific Institutions of the Ministry of Education and Science;
73.2. according to the information available in the public database of tax (fee) debtors administered by the State Revenue Service, it has no tax or fee debts, including debts of mandatory State social insurance contributions the total amount of which exceeds EUR 150, except for tax payments the time limit for the payment of which has been extended in accordance with Section 24, Paragraphs one, 1.3, and 1.7 of the law On Taxes and Fees, divided in instalments, deferred, or divided in instalments repeatedly, or in respect of which a settlement agreement has been entered into in accordance with Section 41 of the law On Taxes and Fees. The condition shall not apply to the participants of the co-operation network specified in Sub-paragraphs 73.1.3 and 73.1.4 of this Regulation who are a public person or institution;
73.3. before granting the aid, such signs are not established for a participant of the co-operation network which attest to an admitted situation of double funding in relation to the European Union’s Cohesion Policy Programme for 2021–2027 and the Operational Programme “Growth and Employment” of the European Union Structural Funds and the Cohesion Fund for the 2014–2020 Programming Period, including demarcation also among other sources of public funding, and also the signs of corruption, fraud risk, and a conflict of interest are not established, if necessary, performing activities for the prevention thereof;
73.4. the exclusion criteria referred to in Paragraph 25 of this Regulation are not applied to it. The exclusion criterion referred to in Sub-paragraph 25.4 of this Regulation shall not be applied to the participants of the co-operation network referred to in Sub-paragraphs 73.1.3 and 73.1.4 of this Regulation.
[20 February 2024]

[bookmark: p74][bookmark: p-1244788]74. In the cases specified in Paragraph 73 of this Regulation, the co-operation network shall take the decision to grant aid for commercial activity to a participant of the co-operation network or the decision to refuse to grant aid for commercial activity. In performing this task, the co-operation network shall be under supervision of the sectoral ministry. A participant of the co-operation network may contest the decision of the co-operation network to the sectoral ministry. A participant of the co-operation network may appeal the decision taken by the sectoral ministry to the Administrative District Court.

[bookmark: p75][bookmark: p-1244789]75. The co-operation network shall not grant aid if the participant of the co-operation network does not meet the conditions referred to in Sub-paragraphs 56.6.1, 56.6.2, and 56.6.3 of this Regulation.

[bookmark: p76][bookmark: p-1442036]76. One may not apply for funding within the scope of the Investment if:
76.1. the co-operation network corresponds to the characteristics specified in Section 11.2, Paragraph one of the Law on International and National Sanctions of the Republic of Latvia;
76.2. a recovery order referred to in Article 1(4)(a) of Commission Regulation No 651/2014 applies to the co-operation network (including at the level of the group of associate undertakings in accordance with Article 3(3) of Annex I to Commission Regulation No 651/2014).
[8 July 2025]

[bookmark: p77][bookmark: p-1362689]77. The Agency shall allocate funding to the co-operation network and the co-operation network shall allocate funding to participants of the co-operation network to cover the costs referred to in Paragraph 42 of this Regulation in accordance with Commission Regulation No 2023/2831 and the laws and regulations regarding the procedures for accounting and granting de minimis aid.
[24 September 2024]

[bookmark: p78][bookmark: p-1244799]78. When submitting an application to the Agency for the receipt of the de minimis aid, the co-operation network shall indicate in the application the identification number of the applicant form created and approved in the de minimis aid accounting system.

[bookmark: p79][bookmark: p-1244801]79. When submitting an application to the co-operation network for the receipt of de minimis aid, the participant of the co-operation network shall indicate in the application the identification number of the applicant form created and approved in the de minimis aid accounting system.

[bookmark: p80][bookmark: p-1244803]80. One participant of the co-operation network at the level of one single enterprise may receive the de minimis aid from the co-operation network in the amount of not more than EUR 50 000.

[bookmark: p81][bookmark: p-1441498]81. The co-operation network and participants of the co-operation network may cumulate the de minimis aid with other de minimis aid in conformity with the conditions of Article 5 of Commission Regulation No 2023/2831. The de minimis aid granted within the scope of this Regulation may be cumulated with another de minimis aid for the same eligible costs if, after combining the aids, the relevant maximum aid intensity for a unit of aid or item of costs does not exceed 100 %.
[8 July 2025]

[bookmark: p82][bookmark: p-1244806]82. Services provided by a public person or its authority or a capital company of a public person shall not be related to economic activity. The co-operation network shall grant aid in the amount of 100 % only from the funding from the Recovery Fund, and this shall not be considered to be aid for commercial activity for a public person or its authority or a capital company of a public person.

[bookmark: p83][bookmark: p-1289893]83. In case of a merger, acquisition, or division of participants of the co-operation network, the conditions referred to in Article 3(8) and (9) of Commission Regulation No 2023/2831 shall be taken into account.
[20 February 2024]

[bookmark: p84][bookmark: p-1244810]84. If the amount of funding actually used by the project after approval of the final report is less than that indicated in the initially submitted project application, the co-operation network shall ensure that the indicators actually achieved are not lower than those initially indicated in the project application.

[bookmark: p85][bookmark: p-1289894]85. Within the scope of the Investment, information shall be made available within the following time limits in accordance with Article 6(3) and (7) of Commission Regulation No 2023/2831:
85.1. the Agency and the co-operation network shall ensure the availability of information for 10 years, counting from the date on which the last aid was granted according to the aid scheme;
85.2. the co-operation network and participants of the co-operation network shall ensure the storage of documents related to the receipt of aid for commercial activity for 10 fiscal years, starting from the date on which the aid for commercial activity was granted in accordance with the project of this Regulation.
[20 February 2024]

[bookmark: p86][bookmark: p-1289897]86. If, within the scope of the Investment, the conditions of Commission Regulation No 2023/2831 are violated, the co-operation network has an obligation to reimburse to the Agency the de minimis aid received within the scope of the project, together with the interest using funds free of aid for commercial activity, in accordance with the conditions of Chapter IV or V of the Law on Control of Aid for Commercial Activity.
[20 February 2024]

[bookmark: p87][bookmark: p-1289898]87. If, in respect of the aid granted to the participant of the co-operation network, the conditions of Commission Regulation No 2023/2831 are violated, the co-operation network has an obligation to reimburse to the Agency all de minimis aid received within the scope of the project, together with interest from the funds free of aid for commercial activity, in accordance with the conditions of Chapter IV or V of the Law on Control of Aid for Commercial Activity. The co-operation network has the right to receive a compensation from a participant of the co-operation network in the amount of the repaid unlawful aid (together with interest).
[20 February 2024]

[bookmark: p88][bookmark: p-1289899]88. The decisions to grant aid for commercial activity to a co-operation network and a participant of the co-operation network may be taken until 30 June 2026.
[20 February 2024]


Prime Minister	E. Siliņa

Minister for Economics	V. Valainis
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[bookmark: 1244828][bookmark: n-1244828]Activity Plan of the Co-operation Network


ACTIVITY DIRECTION 1

ACTIVITY 1
· Description of the activity
· Involved participants of the co-operation network
· Planned amount of funding
· Planned result

ACTIVITY n
· Description of the activity
· Involved participants of the co-operation network
· Planned amount of funding
· Planned result

ACTIVITY DIRECTION n

ACTIVITY 1
· Description of the activity
· Involved participants of the co-operation network
· Planned amount of funding
· Planned result

ACTIVITY n
· Description of the activity
· Involved participants of the co-operation network
· Planned amount of funding
· Planned result



In the wording submitted by the Ministry of Economics
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[bookmark: 1244834][bookmark: n-1244834]Criteria for the Evaluation of Project Applications


	Name of the operational programme
	 
	Plan for Recovery and Resilience Facility of Latvia

	Reform and Investment Direction
	5.1.
	Promotion of Productivity through Increase in the Amount of Investments for Research and Development (R&D)

	Reform
	5.1.1.r.
	Innovation Management and Motivation of Private Research and Development (R&D) Investments

	Investment
	5.1.1.2.i.
	Support Instrument for Research and Internationalisation

	Name of the selection round
	 
	Third round

	Funding
	 
	EUR 5248431

	Type of project selection
	 
	Open project application selection

	Responsible institution
	 
	Ministry of Economics



Within the scope of the evaluation of project applications of Regulations Regarding the Implementation of the Third Round of Investment 5.1.1.2.i “Support Instrument for Research and Internationalisation” of Reform 5.1.1.r “Innovation Management and Motivation of Private Research and Development (R&D) Investments” of Reform and Investment Direction 5.1 “Promotion of Productivity through Increase in the Amount of Investments for Research and Development (R&D)” of the Recovery and Resilience Facility Plan of Latvia (hereinafter – Cabinet Regulation regarding the project implementation), it is evaluated, in the exclusion and general conformity criteria, by unspecified criteria (hereinafter – N) which the project applicant cannot specify and specified criteria (hereinafter –P) which the project applicant can specify.

Quality criteria are evaluated according to point assessment.

EXCLUSION CRITERIA

	Criterion
	Impact of the criterion on decision-making (N)

	The project applicant in the following situation of exclusion at the moment of submitting the project and granting the aid1:

	1.1.
	meets the exclusion criteria set out in Paragraph 25 of Cabinet Regulation regarding the project implementation;
	N2

	1.2.
	is subject to a non-enforced recovery order according to a previous decision of the Commission in accordance with Article 1(4)(a) of Commission Regulation No 651/2014;
	N3

	1.3.
	the co-operation network corresponds to the characteristics specified in Section 11.2, Paragraph one of the Law on International and National Sanctions of the Republic of Latvia.
	N4



GENERAL ELIGIBILITY CRITERIA

	Criterion
	Impact of the criterion on decision-taking
(N; P)

	1. The project application meets the specific requirements set out in Cabinet Regulation regarding the project implementation:
1.1. the project applicant and participants of the co-operation network correspond to the range of applicants specified in Cabinet Regulation regarding the project implementation;
1.2. the time limit for the project implementation corresponds to the time limit specified in Cabinet Regulation regarding the project implementation;
1.3. the project applicant meets the conditions for aid for commercial activity.
	P

	2. The project applicant does not have debts of taxes administered by the State Revenue Service in the Republic of Latvia, including debts of mandatory State social insurance contributions the total amount of which for each individually exceeds EUR 150.
	P

	3. The project applicant has submitted information on administrative, implementation, and financial capacity for the project implementation which includes information on the provision of private funding, description of the staff involved in order to be able to implement the planned activities.
	P

	4. The objective of the project conforms to the objective specified in Cabinet Regulation regarding the project implementation, the defined supervision indicators ensure and certify the achievement of the objective, the supervision indicators have been accurately defined, are justified and measurable.
	P

	5. The aided activities included in the project application conform to Cabinet Regulation regarding the project implementation:
5.1. are linked and necessary for the project implementation (have been accurately defined and are justified and they solve the problems defined in the project);
5.2. do not exceed the amount of cost limits set by Cabinet Regulation regarding the project implementation;
5.3. are not aimed at the actions specified in Paragraph 24 of Cabinet Regulation regarding the project implementation;
5.4. information and publicity activities are ensured in accordance with Article 34 of Regulation No 2021/241 and Article 10 of the Recovery and Resilience Facility Financing Agreement between the Commission and the Republic of Latvia.
	P

	6. Risks of the project have been identified, described, and assessed in the project application, their impact and probability of setting it have been evaluated, and also risk mitigation measures have been determined.
	P

	7. The project application includes information which certifies the non-existence of double funding and planned demarcation and synergy with the aid measures of the projects implemented (already completed) or under implementation by the project applicant or the projects or aid measures implemented by other subjects.
	P

	8. The form of the project application has been fully completed in Latvian, all the documents to be submitted and specified in the regulations for the selection of project applications have been appended to the project application, they have been drawn up in accordance with the requirements of the laws and regulations governing the circulation of electronic documents, prepared in Latvian or a translation in Latvian has been appended thereto.
	P

	9. The co-operation network has described in the project application how the RIS3 field in which the co-operation network intends to implement the project will be developed.
	P

	10. The co-operation network has stated in the project application that the amount of private co-funding is at least 15 %.
	P

	11. The project of the project applicant conforms to the objectives or activities referred to in the long-term strategy of the RIS3 field.
	P

	12. The project applicant shall not receive and shall not plan to receive aid within the scope of Activity 1.2.3.6 “Tourism Product Development Programme” of Specific Objective 1.2.3 “Promoting Sustainable Growth and Competitiveness of Small and Medium-Sized Enterprises (SMEs) and Job Creation in SMEs, Including by Productive Investments” of Priority Direction 1.2 “Aid for Entrepreneurship”of the European Union Cohesion Policy Programme for 2021–2027.
	N5



QUALITY CRITERIA

	Criterion
	Evaluation system – scale of points


	1.
	Average turnover of the participants of the co-operation network (mutually unrelated micro, small, medium-sized and large entrepreneurs), excluding research and knowledge dissemination organisations and State capital companies, during the last three completed financial years until submission of the project application
	At least four points must be received in the sub-criterion

	1.1.
	The annual turnover of the participants of the co-operation network is more than EUR 300 million
	12

	1.2.
	The annual turnover of the participants of the co-operation network is EUR 150-299.99 million
	8

	1.3.
	The annual turnover of the participants of the co-operation network is EUR 40-149.99 million
	4

	1.4.
	The annual turnover of the participants of the co-operation network is less than EUR 40 million
	0

	2.
	Average export volume of the participants of the co-operation network (mutually unrelated micro, small and medium-sized, large entrepreneurs), excluding research and knowledge dissemination organisations and State capital companies, during the last three completed financial years until submission of the project application
	The sub-criterion must receive at least 1 point (the number of points is allocated in proportion to the highest result)

	2.1.
	The average export volume of the participants of the co-operation network during the last three completed financial years compared to the average export volume of the participants of other co-operation networks during the last three completed financial years
	12-1

	2.2.
	The export volume of the participants of the co-operation network is less than EUR 8 million
	0

	3.
	The project applicant has developed an activity plan of the co-operation network which meets the requirements laid down and the necessary information is described therein
	At least one point must be received in the sub-criterion

	3.1.
	The activity plan of the project applicant includes clearly defined and measurable results that are directly related to the objectives of the project. Results are quantifiable, limited in terms of time and include a description of the actions required to track progress and to measure impact
	12

	3.2.
	Measurable results are referred to in the activity plan of the project applicant, but they are unclear and lack specificity. Not directly related to project objectives, cannot effectively measure progress or impact
	6

	3.3.
	The activity plan of the project applicant does not mention a measurable result. There is no indication of how the results will be defined or measured
	1

	4.
	Experience of the co-operation network
	The criterion is not exclusive

	4.1.
	The project applicant has implemented a co-operation platform project in one of the aid schemes of the European Union for the 2014–2020 programming period or in other aid schemes, the total funding of the project was greater than EUR 400 000
	4

	4.2.
	The project applicant has implemented a co-operation platform project in one of the aid schemes of the European Union for the 2014–2020 programming period or in other aid schemes, the total funding of the project was between EUR 200 000 and EUR 400 000
	2

	4.3.
	The project applicant has not implemented a co-operation platform project in any of the aid schemes of the European Union for the 2014–2020 programming period or in other aid schemes, or the total funding of the project was less than EUR 200 000
	0

	5.
	The employees and the team involved by the project applicant and referred to in the activity plan – the experience of the project manager in project management of Latvian and international level
	Sub-criterion is not exclusive6

	5.1.
	At least five full years where the total amount of projects is more than EUR 400 000
	8

	5.2.
	Up to five full years where the total amount of projects is more than EUR 400 000
	4

	5.3.
	Less than two full years where the total amount of projects is less than EUR 400 000
	0

	6.
	Experience of the co-operation network in the implementation of international projects
	The criterion is not exclusive

	6.1.
	The project applicant has been or is a partner or leading partner in an international co-operation platform project the total funding of which was or is greater than EUR 400 000
	4

	6.2.
	The project applicant has been or is a partner or leading partner in an international co-operation platform project the total funding of which was or is between EUR 200 000 and EUR 400 000
	2

	6.3.
	The project applicant has not been or is not a partner or leading partner in an international co-operation platform project the total funding of which was or is less than EUR 200 000
	0

	7.
	Quality criteria for horizontal priorities
7.1. Horizontal priority “Sustainable development”:
	The criterion is not exclusive

	
	7.1.1. Within the scope of the project, activities will be implemented so that the participants of the co-operation network would promote effective and efficient use of natural resources in the implementation of a cleaner production process, reducing the consumption of raw materials and energy, the volume of emissions and waste, and also within the scope of the project would promote adherence to the principles of gender equality and equal opportunities
	2

	
	7.1.2. Within the scope of the project, activities will not be implemented so that the participants of the co-operation network would promote effective and efficient use of natural resources in the implementation of a cleaner production process, reducing the consumption of raw materials and energy, the amount of emissions and waste, and also within the scope of the project would promote adherence to the principles of gender equality and equal opportunities
	0

	
	7.2. Implementation of the project envisages application of the green procurement principles in the procurement:
	The criterion is not exclusive

	
	7.2.1. the proportion of the planned green procurement in the total project procurement contract price reaches at least 10 % in financial terms
	2

	
	7.2.2. does not plan to implement green procurement principles within the scope of the project
	0

	IN TOTAL (maximum number of points) – 56
Minimum number of points in the exclusion criteria – 6
If several project applications have been granted the same number of points, then the project applications that received a higher number of points in the quality criterion “Average net turnover of the participants of the co-operation network, excluding research and knowledge dissemination organisations (mutually unrelated micro, small, medium-sized and large entrepreneurs) during the last three completed financial years until submission of the project application”, “Average export volume of the participants of the co-operation network, excluding research and knowledge dissemination organisations (mutually unrelated micro, small and medium-sized, large entrepreneurs) during the last three completed financial years until submission of the project application”, and “Experience of the co-operation network in the implementation of international projects” are to be aided on a priority basis.



Notes:
N – in case of non-conformity of the criterion, the Agency shall take the decision to reject the project application.
P – the specified criterion, in case of non-conformity of the criterion, the Agency shall take the decision to approve the project application provided that the project applicant shall ensure complete conformity with the criterion within the period and in accordance with the procedures specified in the decision.

1 Conformity to the criterion shall be verified: 1) as on the day of submitting the project application; 2) as on the day of taking the decision to approve the project application or the opinion on the fulfilment of conditions if the decision on the conditional approval of the project application has been taken.
2 The project application shall be rejected if the evaluation in the criterion is “Yes”.
3 The project application shall be rejected if the evaluation in the criterion is “Yes”.
4 The project application shall be rejected if the evaluation in the criterion is “Yes”.
5 A project application shall be rejected if the evaluation in the criterion is “No”.
6 If the project application conforms to at least one of the indicators referred to in the criterion, the lowest score shall be given to the project application.
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[bookmark: 1441500][bookmark: n-1441500]Declaration of Impartiality, Confidentiality, and Absence of a Conflict of Interest


I, (given name, surname), hereby declare that I agree to participate in the evaluation process of the co-operation network/activities (hereinafter – the project) within the scope of the third round of Investment 5.1.1.2.i “Support Instrument for Research and Internationalisation” of Reform 5.1.1.r “Innovation Management and Motivation of Private Research and Development (R&D) Investments” of Reform and Investment Direction 5.1 “Promotion of Productivity through Increase in the Amount of Investments for Research and Development (R&D)” of the Recovery and Resilience Facility of Latvia (hereinafter – the Recovery Fund).

I certify that I am not related to the project within the meaning of the law On Prevention of Conflict of Interest in Activities of Public Officials and within the meaning of Article 61 of Regulation (EU) No 2024/2509 on the financial rules applicable to the general budget of the Union and I have not participated in the preparation of the projects to be evaluated, and also there are no circumstances due to which I might violate the restrictions specified in the laws and regulations for the person involved in the management, implementation, and monitoring of the Recovery Fund and due to which there are grounds to believe that I am interested in the approval or rejection of a particular project. There are no reasons, including those related to family, emotional ties, political or national affiliation, economic interests, or any other direct or indirect personal interests due to which doubt could be cast on my independence and impartiality in the decision-making process.

I declare the absence of a conflict of interest with my signature.

I declare that I will immediately inform the project application evaluation commission of the co-operation network if any circumstances arise due to which my impartiality and independence in the decision-making process could be questioned.

When reviewing the received projects, I will perform my duties responsibly and professionally, and also provide impartial evaluations.

I undertake not to disclose to third persons any information that has become known or available to me during the evaluation of the projects, and I also undertake to use the available information and documents only for the evaluation of the projects and for decision-making regarding them. I undertake not to retain and not to hand over any written or electronic information on the project and evaluation thereof to third persons.

I am fully aware that, if I fail to comply with the conditions referred to in this declaration, I will be excluded from the composition of the evaluation commission and I will be held liable in accordance with applicable laws and regulations.


	Given name, surname
	Date
	Signature
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