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[bookmark: n1][bookmark: n-1498534]I. General Provisions

[bookmark: p-1498535][bookmark: p1]1. This Regulation prescribes the procedures for accredited State museums (hereinafter – the museum) to receive State indemnity (hereinafter – the indemnity) for the organisation of international exhibitions (hereinafter – the exhibition), the amount and scope of the indemnity, the procedures for submitting, reviewing, and deciding on indemnity applications and claims for losses, actions in the event of losses, the procedures for loss assessment, disbursement and recovery of the compensation for damages, and also the procedures for the supervision of indemnity obligations.
[bookmark: p-1498536]
[bookmark: p2]2. In accordance with the procedures specified in this Regulation, the indemnity may also be obtained if a single object or a group of objects is exhibited.

[bookmark: p-1498537][bookmark: p3]3. The indemnity shall apply to the following exhibitions:
3.1. the exhibition in a Latvian museum the exhibits of which are under the ownership or possession of a foreign legal or natural person (hereinafter – the incoming exhibition);
3.2. the exhibition in a foreign museum, scientific, cultural or educational institution (the main activity of which is related to the preservation and promotion of cultural heritage) where one or more items from Latvian museum collections are exhibited (hereinafter – the outgoing exhibition).
[bookmark: n2][bookmark: n-1498540]
II. Amount and Scope of the Indemnity
[bookmark: p-1498541]
[bookmark: p4]4. In order to determine the maximum permissible amount of the indemnity for the current year in the law on the State budget for the current year and the medium-term budget framework, the Ministry of Culture shall, in accordance with the preparation schedule for the relevant draft law on the State budget for the current year and the medium-term budget framework, submit to the Ministry of Finance detailed information on the exhibitions planned for the following calendar year (their total value in monetary terms, fiscal impact, probability of risks materialising and indemnity activation) and a proposal for the maximum permissible amount of the indemnity for the current year.

[bookmark: p-1498542][bookmark: p5]5. The amount of the museum’s deductible for one exhibition shall be EUR 3000. When determining the amount of the museum’s deductible, an inflation adjustment factor may be applied.

[bookmark: p-1498543][bookmark: p6]6. The indemnity shall apply to the damage or loss of exhibits (hereinafter – the losses) arising from:
6.1. the moment the exhibits are handed over to the carrier abroad until the moment the carrier returns the exhibits to the lender – the foreign legal or natural person (incoming exhibition);
6.2. the moment the exhibits are handed over to the carrier in Latvia until the moment the carrier returns the exhibits to the lender – the museum in Latvia (outgoing exhibition).
[bookmark: p-1498546]
[bookmark: p7]7. The indemnity shall not cover the losses if they have arisen:
7.1. due to the natural ageing of exhibits;
7.2. due to errors made during previous restoration or conservation of the exhibits which were discovered during the indemnity’s validity period;
7.3. as a result of third parties making claims regarding the ownership of the exhibit;
7.4. during any armed conflict (war, invasion by another State, whether war is declared or not, civil war, mass disturbances, revolutions, military coup), except for the period when the exhibits are in a sea or air vehicle;
7.5. during a terrorist attack or its prevention, except during the transportation of the exhibits;
7.6. through the use of atomic energy (for any purpose) or the loss of control over it;
7.7. due to radiation and radioactive contamination;
7.8. through the use of any chemical, biological, biochemical, or electromagnetic weapons.
[bookmark: n3][bookmark: n-1498555]
III. Submission of Indemnity Application
[bookmark: p-1498556]
[bookmark: p8]8. The museum may apply for the indemnity if it has submitted to the Ministry of Culture documents certifying that the organisation of the museum’s work and the organisation of the exhibition carrier’s work, and also the premises intended for the exhibition, ensure the preservation of the exhibits during both the incoming and the outgoing exhibitions. If the exhibition is planned across several museums, each museum shall submit an individual indemnity application.
[bookmark: p-1498557]
[bookmark: p9]9. The museum shall be granted the indemnity for the exhibition where the total value of the exhibits is at least:
9.1. EUR 65 000 for the incoming exhibition;
9.2. EUR 10 000 for the outgoing exhibition.
[bookmark: p-1498560]
[bookmark: p10]10. By 1 April of the current year, the museum shall submit to the Ministry of Culture information on the exhibitions planned for the following calendar year, indicating the name (theme) of the exhibition, the foreign cooperation partner, the total value of exhibits in the exhibition, the fiscal impact, the probability of risks materialising and indemnity activation.
[bookmark: p-1498561]
[bookmark: p11]11. No later than three months before the start of the indemnity’s validity period, the museum shall submit to the Ministry of Culture an indemnity application in accordance with the form drafted by the Ministry of Culture, and also the following information and documents:
11.1. the cooperation agreement;
11.2. justification for the artistic or cultural and historical significance of the exhibition, or that the exhibition promotes the international recognition of Latvia’s cultural heritage;
11.3. a list of exhibits in the exhibition indicating the owner or possessor of the exhibit and its value (if exhibits in the exhibition have several owners or possessors, separate lists shall be drawn up for each owner or possessor);
11.4. documents certifying that the organisation of the museum’s work and the exhibition premises ensure the conditions necessary for the preservation of exhibits in the exhibition and meet the exhibition requirements;
11.5. information on the procedures for assessing the condition of the preservation of exhibits in the exhibition upon their acceptance and transfer;
11.6. the transportation plan for exhibits in the exhibition (means of transport, route, security measures en route);
11.7. the insurance contract or a document certifying the granting of the guarantee in accordance with equivalent foreign legislation (if applicable);
11.8. forecasts of income and expenditure for the exhibition for which the indemnity is requested, to make a financial calculation referred to in Paragraph 45 of this Regulation in the case of aid for commercial activity.
[bookmark: n4][bookmark: n-1498570]
IV. Review of an Indemnity Application and Deciding on Granting the Indemnity or Refusal to Grant the Indemnity

[bookmark: p-1498571][bookmark: p12]12. The Minister for Culture shall establish an indemnity expert commission (hereinafter – the commission) for the review of the claim referred to in Paragraph 11 and Sub-paragraph 21.3 of this Regulation.
[bookmark: p-1498572]
[bookmark: p13]13. The commission shall provide an opinion to the Minister for Culture to decide to grant the indemnity or refuse to grant it and also an opinion on the direct material losses incurred by the owner or possessor of the exhibit in the cases referred to Paragraph 6 of this Regulation, and on granting a compensation (hereinafter – the compensation for losses) or a refusal to grant it. The commission has the right to request that the museum submits additional information and documents.

[bookmark: p-1498573][bookmark: p14]14. The commission shall review the museum’s indemnity application, assess its conformity to the requirements referred to in Paragraph 11 of this Regulation, and provide the Minister for Culture with one of the following opinions:
14.1. to grant the indemnity in the amount specified in the application;
14.2. to grant the indemnity in part;
14.3. to refuse to grant the indemnity.
[bookmark: p-1498577]
[bookmark: p15]15. When preparing the opinion referred to in Sub-paragraphs 14.1 and 14.2 of this Regulation, the commission shall take into account the following:
15.1. the maximum permissible amount of the indemnity for the exhibitions planned in the calendar year, as specified in the law on the State budget for the current year and the medium-term budget framework;
15.2. the artistic or cultural and historical significance of the exhibition and the value of exhibits in the exhibition;
15.3. the amount of the guarantee granted to the exhibition in accordance with equivalent foreign legislation (if applicable);
15.4. the conditions of the aid for commercial activity.
[bookmark: p-1498582]
[bookmark: p16]16. When providing the opinion referred to in Sub-paragraph 14.1 of this Regulation, the commission is entitled to set mandatory additional requirements for the safe preservation of exhibits during the exhibition.
[bookmark: p-1498583]
[bookmark: p17]17. When providing the opinion referred to in Sub-paragraph 14.2 of this Regulation and taking into account the artistic and cultural and historical significance of the exhibition, the concluded insurance contract or the valid guarantee granted according to foreign legislation, the commission may determine that the indemnity applies only to a part of the total value of exhibits, a part of the exhibition display or transportation period, or a part of the total exhibition premises.
[bookmark: p-1498584]
[bookmark: p18]18. The decision to grant the indemnity or refuse to grant the indemnity shall be taken by the Minister for Culture based on the commission’s opinion and taking into account the maximum permissible amount of the indemnity as specified in the law on the State budget for the current year and the medium-term budget framework. If an insurance contract has been concluded or an equivalent guarantee granted according to foreign legislation is in effect, the decision may specify that the indemnity applies only to certain exhibits, a specified period of exhibition display or transportation, or certain exhibition premises.
[bookmark: p-1498585]
[bookmark: p19]19. The decision to grant the indemnity shall indicate:
19.1. the name of the exhibition;
19.2. the list of exhibits in the exhibition;
19.3. the term of the exhibition’s indemnity;
19.4. the place and time of the exhibition;
19.5. the owners or possessors of exhibits in the exhibition (if the exhibits have several owners or possessors, the owner or possessor of each exhibit shall be indicated individually);
19.6. the amount of the indemnity and the amount of the museum’s deductible;
19.7. additional requirements and conditions in accordance with Paragraphs 16 and 17 of this Regulation;
19.8. information on the granting of aid for commercial activity (if applicable).
[bookmark: p-1498594]
[bookmark: p20]20. The decision to refuse to grant the indemnity shall be taken if:
20.1. the term specified in Paragraph 11 of this Regulation has expired;
20.2. not all documents and information referred to in Paragraph 11 of this Regulation have been submitted;
20.3. the total value of exhibits in the exhibition is less than specified in Paragraph 9 of this Regulation;
20.4. the exhibition does not have significant artistic or cultural and historical significance;
20.5. the submitted documents do not contain sufficient information on the museum’s ability to ensure the preservation of exhibits in the exhibition;
20.6. the compensation for losses incurred would exceed the maximum amount of the indemnity for the exhibitions displayed in the calendar year as specified in the law on the State budget for the current year and the medium-term budget framework.
[bookmark: n5][bookmark: n-1498601]
V. Actions in the Event of Losses and the Loss Assessment
[bookmark: p-1498602]
[bookmark: p21]21. In each case when the compensation for losses may be claimed, the museum shall immediately:
21.1. inform the Ministry of Culture and the owner or possessor of the exhibit of the nature and cause of the losses to the exhibit;
21.2. in cooperation with the owner or possessor of the exhibits, determine the amount of the losses;
21.3. submit to the Ministry of Culture a claim for losses by attaching the following documents:
21.3.1. in the event of damage to the exhibit:
21.3.1.1. a list, justification, and cost (in euros) of the necessary restoration works, approved by the museum director (manager) and the owner or possessor of the exhibit;
21.3.1.2. an opinion on the loss of value of the exhibit (in euros) and justification, approved by the museum director (manager) and the owner or possessor of the exhibit;
21.3.2. in the event of loss of the exhibit – documents and information certifying that the exhibit is to be considered lost;
21.3.3. additional information, if any.
[bookmark: p-1498616]
[bookmark: p22]22. If a theft or robbery has occurred, the museum shall first immediately submit the relevant submission to the police. The museum shall inform the Ministry of Culture and the owner or possessor of the exhibit about the progress of the search for the exhibit.
[bookmark: p-1498617]
[bookmark: p23]23. If losses are to be compensated, the indemnity shall cover either the restoration costs of the exhibit together with the amount by which the value of the exhibit has decreased as a result of its loss or the related restoration works, or the full value of the exhibit if the exhibit has been lost.
[bookmark: p-1498618]
[bookmark: p24]24. The exhibit shall be considered lost if there is no prospect of its recovery or if the exhibit has been damaged in a way that it cannot be restored. If the owner or possessor of the exhibit in the incoming exhibition has lost the exhibit for a period exceeding 60 days, it shall be considered, for the purposes of this Regulation, that the exhibit will not be recovered.

[bookmark: p-1498619][bookmark: p25]25. The exhibit shall be restored by the museum if appropriate conditions and specialists are available for this work and if the consent of the owner or possessor of the exhibit has been obtained. If the owner or possessor does not agree that the exhibit is restored by the museum, the exhibit shall be restored by a restorer chosen by the owner or possessor. The owner or possessor of the exhibit shall agree on the restoration costs with the museum.

[bookmark: p-1498620][bookmark: p26]26. If the restoration costs together with the decrease in the value of the exhibit exceed the museum’s deductible amount, the museum shall submit a claim for losses to the Ministry of Culture.

[bookmark: p-1498621][bookmark: p27]27. The compensation for losses, including restoration costs, may not exceed the value of the relevant exhibits as specified in the list of those exhibits in the exhibition to which the loss relates.
[bookmark: n6][bookmark: n-1498622]
VI. Review of the Claim for Losses and Deciding on the Granting or Refusal to Grant the Compensation for Losses
[bookmark: p-1498624]
[bookmark: p28]28. The commission shall review the museum’s claim for losses and assess its conformity with the requirements specified in Sub-paragraph 21.3 and the conditions of this Regulation.
[bookmark: p-1498626]
[bookmark: p29]29. Based on the documents submitted by the museum, the commission shall evaluate whether:
29.1. the loss meets the conditions of this Regulation and also any additional requirements and conditions specified in the decision to grant the indemnity;
29.2. the loss has occurred during the period specified in Paragraph 6 of this Regulation;
29.3. the amount of the loss corresponds to the information indicated in the submitted documents.
[bookmark: p-1498632]
[bookmark: p30]30. Based on the documents submitted by the museum, the commission shall provide the Minister for Culture with one of the following opinions:
30.1. to pay the compensation for losses in the amount specified in the claim;
30.2. to pay a partial amount of the compensation for losses;
30.3. to refuse to pay the compensation for losses.
[bookmark: p-1498636]
[bookmark: p31]31. The following shall be deducted from the amount of the compensation for losses for the exhibition:
31.1. the amount of the museum’s deductible specified in the decision to grant the indemnity;
31.2. the amount covered by the insurance contract or the granted guarantee for the exhibition in accordance with equivalent foreign legislation (if applicable).
[bookmark: p-1498639]
[bookmark: p32]32. The decision to grant or refuse the compensation for losses shall be taken by the Minister for Culture, based on the claim to compensate for losses submitted by the museum and the commission’s opinion.
[bookmark: n7][bookmark: n-1498640]
VII. Payment of the Compensation for Losses, Recovery of the Compensation for Losses, and Supervision of the Indemnity Obligations

[bookmark: p-1498641][bookmark: p33]33. The compensation for losses shall be paid from the State budget funds through the Ministry of Culture.

[bookmark: p-1498642][bookmark: p34]34. Upon receipt of the compensation for losses, the museum shall disburse it as follows:
34.1. if it is necessary to restore the exhibit in the incoming or the outgoing exhibition, the compensation for losses shall be paid to the restorer of the exhibit based on the documents certifying the expenses;
34.2. if the exhibit in the incoming exhibition is considered lost, the compensation for losses shall be paid to the lender – a foreign legal or natural person (the specified foreign legal or natural person shall pay the compensation for losses to the owner or possessor of the exhibit);
34.3. if the exhibit in the outgoing exhibition is considered lost, the compensation for losses shall not be paid.
[bookmark: p-1498646]
[bookmark: p35]35. If a person to whom the museum has disbursed compensation for losses receives compensation for the same loss from the person responsible for the caused losses in accordance with an insurance contract or a guarantee granted on the basis of equivalent foreign legislation, or from any other source, and if this amount has not been deducted from the compensation for losses before its disbursement, the person shall immediately notify the Ministry of Culture and the museum thereof and also repay the museum the compensation for losses in the amount received. If the exhibit of the incoming exhibition which was considered lost is recovered after the museum has disbursed compensation for losses, the person to whom the museum has disbursed the compensation shall repay it, deducting the restoration costs of the exhibit specified in Paragraph 23 of this Regulation, together with the amount by which the value of the exhibit has decreased as a result of the loss or restoration works.
[bookmark: p-1498647]
[bookmark: p36]36. The State has the right to recover the losses from the person responsible for the damage or loss of the exhibit. The compensation for losses shall be recovered by the Ministry of Culture and the museum.
[bookmark: p-1498648]
[bookmark: p37]37. The compliance with indemnity obligations shall be supervised by the museum and the Ministry of Culture.
[bookmark: n8][bookmark: n-1498649]
VIII. Provision of Information on the Return of Exhibits and Storage of Documents
[bookmark: p-1498650]
[bookmark: p38]38. The museum shall return the exhibits of the incoming exhibition to their owner or possessor and inform the Ministry of Culture thereof no later than one month after the expiry of the indemnity period.
[bookmark: p-1498651]
[bookmark: p39]39. The Ministry of Culture and the museum shall store documents related to the granting of the indemnity for 10 years from the date of the decision.
[bookmark: n9][bookmark: n-1498652]
IX. Conditions for Receiving Aid for Commercial Activity
[bookmark: p-1498653]
[bookmark: p40]40. For the museum whose indemnity granted within the framework of this Regulation is qualified as an aid for commercial activity in accordance with Section 5 of the Law on Control of Aid for Commercial Activity, the indemnity shall be granted for the aid for the museum’s activities in accordance with Article 53 of the Commission Regulation (EU) No 651/2014 of 17 June 2014 declaring certain categories of aid compatible with the internal market in application of Articles 107 and 108 of the Treaty (hereinafter – Regulation No 651/2014).
[bookmark: p-1498654]
[bookmark: p41]41. If the indemnity granted to the museum is qualified as an aid for commercial activity, the museum must not qualify as an undertaking in difficulty at the time of granting the aid in accordance with Article 2(18) of Regulation No 651/2014 (assessed at the level of the group of linked undertakings). Linked undertakings within the meaning of this Regulation are economic operators who, at the time of granting the aid, conform to Article 3(3) of Annex I to Regulation No 651/2014.
[bookmark: p-1498655]
[bookmark: p42]42. The indemnity granted to the museum shall not be considered an aid for commercial activity, and the conditions of Article 53 of Regulation No 651/2014 shall not apply in the following cases:
42.1. if the museum’s own revenues do not exceed 50 per cent of the museum’s total expenditure in the annual budget, the museum shall not be considered an economic operator;
42.2. if the museum’s own revenues exceed 50 per cent of the museum’s annual budget, the museum shall be considered an economic operator; however, the granted indemnity shall not be qualified as an aid for commercial activity if there is no impact on competition and trade in the internal market of the European Union in accordance with any of the following criteria:
42.2.1. at least 85 per cent of all recipients of the museum’s services or visitors per year are residents of Latvia;
42.2.2. the museum is not widely advertised outside the territory of Latvia, including no international marketing or cross-border advertising activities are carried out.
[bookmark: p-1498660]
[bookmark: p43]43. If the indemnity granted to the museum is qualified as an aid for commercial activity, the amount of the specified aid shall be calculated as the uncollected indemnity insurance premium. The amount of the aid for commercial activity shall be determined by taking into account the total value of the exhibits of the exhibitions planned for the calendar year and applying a fixed premium rate of 0.1 per cent of the value of the exhibits of the exhibition for the entire duration of the exhibition, regardless of its length.
[bookmark: p-1498661]
[bookmark: p44]44. Aid for commercial activity shall be granted to the museum in accordance with Regulation No 651/2014 if all the following conditions specified in this Paragraph are met:
44.1. the aided activity conforms to the cultural objectives specified in Article 53(2)(a), (b) and (d) of Regulation No 651/2014 and the activities specified in Article 53(5)(a) thereof and also the conditions specified in Article 1(2)(c) and (d), Article 1(3) and Article 1(4)(a) of Regulation No 651/2014, with the condition specified in Article 1(4)(a) being assessed at the level of the group of linked undertakings;
44.2. the aid is not provided to the sectors specified in Article 53(10) of Regulation No 651/2014;
44.3. the museum shall ensure that no benefit is derived in the sectors specified in Article 1(3) of Regulation No 651/2014 from the aid granted to the museum in accordance with Regulation No 651/2014, and shall accordingly ensure appropriate separation of costs and revenues;
44.4. before receiving aid from the Ministry of Culture, the museum has submitted a confirmation that Article 2(18)(c) of Regulation No 651/2014 does not apply to it – it does not meet the criteria specified in laws and regulations for the application of insolvency proceedings to the museum at the creditor’s request in accordance with Article 2(4) of Regulation (EU) No 2015/848 of the European Parliament and of the Council of 20 May 2015 on insolvency proceedings (recast).
[bookmark: p-1498666]
[bookmark: p45]45. The amount of operating aid granted to the museum shall not exceed the amount specified in Article 53(7) of Regulation No 651/2014.
[bookmark: p-1498667]
[bookmark: p46]46. The decision to grant the aid in accordance with Regulation No 651/2014 shall be taken no later than within the time limit specified in Article 58(4) and Article 59 of that Regulation.
[bookmark: p-1498668]
[bookmark: p47]47. The date of granting the aid shall be considered the date on which the Minister for Culture has decided, in accordance with Paragraph 18 of this Regulation, to grant the indemnity to the museum.
[bookmark: p-1498669]
[bookmark: p48]48. The museum shall keep the documentation related to the granting of the indemnity associated with the aid for commercial activity for 10 years, starting from the date on which the aid for commercial activity was granted. The Ministry of Culture shall keep the information and supporting documents on the granted aid for commercial activity for 10 years from the date on which the last aid was granted in accordance with this Regulation.
[bookmark: p-1498670]
[bookmark: p49]49. The Ministry of Culture shall ensure the implementation of publicity measures stipulated by the requirements specified in Article 9(1)(c) and (4) of Regulation No 651/2014 according to the legal act regarding the procedures for publishing information on the provided aid for commercial activity.
[bookmark: p-1498671]
[bookmark: p50]50. The aid granted within the framework of this Regulation may be cumulated with other aid, including in respect of the same eligible costs, provided that the relevant maximum aid intensity or aid amount specified in this Regulation, in another programme on the aid for commercial activity, an ad hoc decision or European Commission decision is not exceeded, and also with de minimis aid, including in respect of the same eligible costs, up to the relevant threshold specified in Article 3(2) of Commission Regulation (EU) No 2023/2831 of 13 December 2023 on the application of Articles 107 and 108 of the Treaty on the Functioning of the European Union to de minimis aid. If aid is granted for the same eligible project costs under several programmes on aid for commercial activity, the museum shall submit to the Ministry of Culture information on the planned and granted aid, including for the same eligible costs, indicating the date of granting the aid (including the planned date of granting the aid), the aid intensity, the aid provider, the aid measure or investment, and the planned or granted aid amount.
[bookmark: p-1498672]
[bookmark: p51]51. If the conditions of Sub-paragraphs 42.1 and 42.2 of this Regulation are infringed and the indemnity granted within the framework of this Regulation qualifies as aid for commercial activity and Regulation No 651/2014 cannot be applied to it, or if the requirements of Regulation No 651/2014 are violated, the museum has the obligation to repay to the Ministry of Culture the unlawfully received aid for commercial activity together with the interest from funds that are free from State aid, in accordance with Chapter IV or V of the Law on Control of Aid for Commercial Activity.
[bookmark: p-1498673]
[bookmark: p52]52. When granting aid for commercial activity to the museum, the Ministry of Culture shall ensure compliance with the threshold specified in Article 4(1)(z) of Regulation No 651/2014 (assessed at the level of the group of linked undertakings).


Prime Minister	E. Siliņa

Minister for Culture	A. Lāce
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