The Saeima 1 has adopted and
the President has proclaimed the following law:


National Defence and Security Fund Law


[bookmark: p-1477237][bookmark: p1]Section 1. Purpose of the Law

The purpose of the Law is to secure additional funding for developing national defence capabilities and strengthening social resilience through the establishment of the National Defence and Security Fund and by determining the procedures for its establishment, funding, management, and use of financial resources.

[bookmark: p-1477238][bookmark: p2]Section 2. Sources of Funding for the National Defence and Security Fund

The financial resources of the National Defence and Security Fund shall consist of:
1) the State budget funds which have been allocated as a grant from general revenues in accordance with the law on the State budget for the current year and the medium term budget framework (hereinafter – the State budget law);
2) the State budget funds which have been allocated as a grant from general revenues in accordance with the national escape clause in conformity with Article 26 of Regulation (EU) 2024/1263 of the European Parliament and of the Council of 29 April 2024 on the effective coordination of economic policies and on multilateral budgetary surveillance and repealing Council Regulation (EC) No 1466/97, if any of the directions for the use of financial resources of the National Defence and Security Fund conform to the conditions of the national escape clause;
3) donations from natural and legal persons according to the directions of use of the National Defence and Security Fund;
4) foreign financial assistance according to the directions of use of the National Defence and Security Fund;
5) other sources of funding in accordance with the decisions of the Saeima or the Cabinet.

[bookmark: p-1477239][bookmark: p3]Section 3. Planning the Financial Resources of the National Defence and Security Fund

(1) The financial resources of the National Defence and Security Fund referred to in Section 2, Clauses 1, 2, and 5 of this Law are planned under a separate budget programme of the national budget unit “74. Funding to be reallocated during the implementation process of the annual State budget” (hereinafter – unit 74) and shall, during the implementation process of the budget, be reallocated to the budget programme of the responsible ministry which has the same title if a decision has been taken thereon in accordance with the procedures laid down in the State budget law.
(2) The financial resources of the National Defence and Security Fund referred to in Section 2, Clause 4 of this Law are planned under the budget of the responsible ministry.
(3) With regard to the financial resources of the National Defence and Security Fund referred to in Paragraph one of this Section and planned under a separate budget programme of unit 74 and also the assignations not used under the relevant budget programmes of responsible ministries in the previous financial year for the implementation of the basic State functions the resource for covering the expenditures of which was a grant from general revenues, the responsible ministries are entitled to request such resources from the reserve budget of unused assignations in accordance with the laws and regulations in the field of financial management.

[bookmark: p-1477240][bookmark: p4]Section 4. Directions of Use of the Financial Resources of the National Defence and Security Fund

The financial resources of the National Defence and Security Fund shall be used for:
1) the development of the National Armed Forces to achieve the objectives of national defence and NATO capabilities development;
2) defence industry projects to strengthen the capabilities of the National Armed Forces and to develop the manufacturing of products of military significance if there is a relevant proposal from the Ministry of Economics to use the resources of the National Defence and Security Fund:
a) for military significance and dual-use defence industry projects, ensuring their economic viability;
b) for support instruments for the defence industry development, including investments in financial instruments with the purpose of developing defence industry projects having high commercialisation potential;
3) the strengthening of comprehensive national defence by developing civil protection, the crisis management system, internal and external security, cybersecurity, and State border security;
4) military mobility and dual-use infrastructure projects;
5) military assistance to Ukraine;
6) the maintenance, ensuring, improvement, and renewal of the operation of physical information and security systems of the Ministry of Foreign Affairs and diplomatic and consular missions;
7) civil protection and disaster management.

[bookmark: p-1477241][bookmark: p5]Section 5. Management and Supervision of the Financial Resources of the National Defence and Security Fund

(1) The Ministry of Defence in cooperation with the Ministry of Economics, the Ministry of the Interior, the Ministry of Foreign Affairs, and the Ministry of Transport shall, once a year concurrently with the request for priority measures to the Ministry of Finance, submit a summary to the Cabinet on the decisions taken and the proposals for the planned use of the financial resources of the National Defence and Security Fund in the following three years.
(2) The responsible ministries shall ensure that the financial resources of the National Defence and Security Fund are used according to the directions determined in Section 4 of this Law and in conformity with the conditions upon which these resources were granted to the National Defence and Security Fund. Information on the use of the financial resources of the National Defence and Security Fund shall be included by the responsible ministries in the annual public report.
(3) In cooperation with the Ministry of Finance, the Ministry of Economics, the Ministry of the Interior, the Ministry of Foreign Affairs, the Ministry of Transport, and other responsible ministries, the Ministry of Defence shall ensure that the annual public report on the revenues, expenditures of and the results achieved by the National Defence and Security Fund is published on the official website of the Ministry of Defence.


The Law shall come into force on 1 January 2026.

The Law has been adopted by the Saeima on 3 December 2025.


President	E. Rinkēvičs

Rīga, 18 December 2025
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