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[bookmark: n1][bookmark: n-1214934]I. General Provisions

[bookmark: p1][bookmark: p-1214936]1. The Regulation prescribes:
1.1. the procedures for the implementation of Activity 1.2.3.1 “Support for the Development of Innovative Entrepreneurship in SMEs” (hereinafter – the Activity) of Specific Aid Objective 1.2.3 “Promoting Sustainable Growth and Competitiveness of Small and Medium-Sized Enterprises (SMEs) and Job Creation in SMEs, Including by Productive Investments” of the European Union’s Cohesion Policy Programme for 2021–2027;
1.2. the objective of the Activity;
1.3. the funding available for the Activity;
1.4. the requirements for the applicant of a project of the European Regional Development Fund (hereinafter – the project);
1.5. the conditions for the project implementation;
1.6. the conditions for the aided activities and for the eligibility of costs;
1.7. the conditions related to receiving the aid for commercial activity;
1.8. the conditions for the application of simplified costs.
[bookmark: p2][bookmark: p-1387066]
2. The following terms are used in the Regulation:
2.1. beneficiary – within the scope of the Activity, it is a State institution of direct administration the purpose of the activity of which is to promote the competitiveness and export capacity of Latvian undertakings in international markets, to promote the development of business ideas and the emergence of undertakings, the development of knowledge-intensive goods and services in undertakings, the increase in the amount of export and foreign investments, and also to implement the State policy in the field of innovations and to promote positive international recognisability of Latvia;
2.2. final beneficiary:
2.2.1. within the scope of the activity referred to in Sub-paragraph 4.1 of this Regulation – the entrepreneurs registered in the Commercial Register of the Republic of Latvia which correspond to the status of a subject of micro, small, or medium-sized economic activity in accordance with Article 2(2) of Commission Regulation (EU) No 651/2014 of 17 June 2014 declaring certain categories of aid compatible with the internal market in application of Articles 107 and 108 of the Treaty (hereinafter – Regulation No 651/2014), a self-employed person, and a natural person who is an author of the business idea, a business leader, a founder of a training undertaking, a founder of a start-up or a group of natural persons which is a team implementing the business idea;
2.2.2. within the scope of the activity referred to in Sub-paragraph 4.2 of this Regulation:
2.2.2.1. the entrepreneurs registered in the Commercial Register of the Republic of Latvia which correspond to the status of a micro, small, or medium-sized entrepreneur in accordance with Article 2(2) of Regulation No 651/2014;
2.2.2.2. natural persons (authors of business ideas) who perform or are preparing to commence economic activity and a group of natural persons which is a team implementing the business idea;
2.2.3. within the scope of the activity referred to in Sub-paragraph 4.3 of this Regulation – the entrepreneurs registered in the Commercial Register of the Republic of Latvia, cooperative societies registered in the Enterprise Register of the Republic of Latvia in which at least three commercial companies have joined (shall not apply to cooperative societies of apartment owners, cooperative societies of car garage owners, cooperative societies of boat garage owners, and horticultural cooperative societies), farm or fishing undertakings, and associations registered in the Register of Associations and Foundations in which at least five entrepreneurs have joined (shall not apply to the association which organises the international sporting events and international exhibitions referred to in Sub-paragraph 45.13 of this Regulation), and foundations in which there are at least five entrepreneurs among its founders and their members (shall not apply to the foundation which organises the international sporting events and international exhibitions referred to in Sub-paragraph 45.13 of this Regulation) which correspond to the status of a subject of micro, small, or medium-sized economic activity in accordance with Article 2(2) of Regulation No 651/2014;
2.3. single undertaking – an undertaking which corresponds to Article 2(2) of Commission Regulation (EU) 2023/2831 of 13 December 2023 on the application of Articles 107 and 108 of the Treaty on the Functioning of the European Union to de minimis aid (hereinafter – Commission Regulation No 2023/2381);
2.4. technology business incubator (representation office of the beneficiary) – an incubator (representation office of the beneficiary) which provides the following services:
2.4.1. aid for the development of new products/services or for the development of business ideas in the field of technologies which are based on technological innovations or scientific achievements and discoveries;
2.4.2. aid in the field of creative industries;
2.4.3. aid for export-capable entrepreneurs;
2.5. export-capable entrepreneur – within the scope of the activity indicated in Sub-paragraph 4.2 of this Regulation, it is an entrepreneur with an exportable product which, in terms of priority, corresponds to any of the fields of the smart specialisation strategy or an entrepreneur in sectors of high-technology, medium high-technology, or medium low-technology or of knowledge-intensive services;
2.6. exportable product – within the scope of the activity indicated in Sub-paragraph 4.2 of this Regulation, it is goods or service which is already being exported or a new product which shows export potential justified in research;
2.7. innovative entrepreneur – within the scope of the activity indicated in Sub-paragraph 4.2 of this Regulation, it is an entrepreneur which has developed or is developing an innovative product;
2.8. innovative product – within the scope of the activity indicated in Sub-paragraph 4.2 of this Regulation, it is goods or service with high added, including technological, value as a result of the development of which new or improved knowledge is created;
2.9. creative industries entrepreneur – within the scope of the activity indicated in Sub-paragraph 4.2 of this Regulation, it is an entrepreneur which is operating in creative industries and which has an exportable product.
[20 February 2024; 27 August 2024; 10 December 2024]
[bookmark: p3][bookmark: p-1214979]
3. The purpose of the Activity is to ensure the availability of the funding for the implementation of a business idea and the development of entrepreneurship in Latvia, promoting activities which increase the proportion of innovative entrepreneurs in economy and promote entrepreneurship which is directed towards the creation of high added values in the field of medium high-technology and high-technology and creative industries, and also promote the increase of export in aided undertakings, thus contributing to the achievement of the objectives of the Smart Specialisation Strategy for Latvia.
[bookmark: p4][bookmark: p-1386899]
4. The Activity shall include non-financial and financial aid for:
4.1. innovation motivation activities;
4.2. business incubation activities;
4.3. export promotion activities.
[10 December 2024]
[bookmark: p5][bookmark: p-1214984]
5. Within the scope of the Activity, the functions of the responsible institution shall be carried out by the Ministry of Economics (hereinafter – the responsible institution). The responsible institution shall cooperate with the Ministry of Culture in the creation of a creative industries incubator (representation office of the beneficiary) and provision of incubation services.
[bookmark: p6][bookmark: p-1352507]
6. The total eligible funding planned within the scope of the Activity shall be EUR 87 249 026 (flexibility amount – EUR 21 265 107), including the funding from the European Regional Development Fund (hereinafter – the ERDF) – EUR 74 161 672 (flexibility amount – EUR 18 075 341) and the funding from the State budget – EUR 13 087 354 (flexibility amount – EUR 3 189 766). The maximum eligible amount of the ERDF funding shall not exceed 85 per cent of the total eligible funding of the project. In project applications, the total funding available to the Activity for the implementation of the Activity shall be planned in the amount of not more than EUR 65 983 919, including the ERDF funding in the amount of EUR 56 086 331 and the funding from the State budget in the amount of EUR 9 897 588.
[27 August 2024]
[bookmark: p7][bookmark: p-1214986]
7. The responsible institution may propose to increase the total eligible funding available for the Activity up to the maximum planned amount referred to in Paragraph 6 of this Regulation according to a decision of the European Commission on the mid-term report.
[bookmark: p8][bookmark: p-1352703]
8. The following output indicators should be achieved within the scope of the Activity:
8.1. until 31 December 2024:
8.1.1. undertakings aided by grants – 35 undertakings;
8.1.2. undertakings which have received non-financial aid – 212 undertakings;
8.1.3. start-ups aided by grants – 133 undertakings;
8.1.4. incubation capacity created – 197 (the number of undertakings aided in pre-incubation and incubation);
8.2. until 31 December 2029:
8.2.1. undertakings aided by grants – 353 undertakings;
8.2.2. undertakings which have received non-financial aid – 591 undertakings;
8.2.3. aided start-ups – 209 undertakings;
8.2.4. incubation capacity created – 488 (the number of undertakings aided in pre-incubation and incubation).
[27 August 2024]
[bookmark: p9][bookmark: p-1352704]
9. The following result indicators should be achieved within the scope of the Activity until 31 December 2029:
9.1. the number of newly-created workplaces in aided undertakings – 1000 full time equivalents;
9.2. new undertakings which are still operating on the market – 209 undertakings.
[27 August 2024]
[bookmark: p10][bookmark: p-1352705]
10. Within the scope of the Activity, the following national indicators should be achieved within the scope of the activity indicated in Sub-paragraph 4.2 of this Regulation until 31 December 2029:
10.1. undertakings aided by grants in the field of creative industries – 32 undertakings;
10.2. aided start-ups in the field of creative industries – 22 undertakings;
10.3. undertakings which have received non-financial aid in the field of creative industries – 44 undertakings;
10.4. incubation capacity created in the field of creative industries – 44 (the number of undertakings aided in pre-incubation and incubation);
10.5. the number of newly-created workplaces in aided undertakings in the field of creative industries – 114 full time equivalents;
10.6. new undertakings in the field of creative industries which are still operating on the market – 22 undertakings.
[27 August 2024]
[bookmark: p11][bookmark: p-1288855]
11. The beneficiary shall accumulate data on the entrepreneurs aided in the field of the smart specialisation strategy (RIS3) by entering such data in the Cohesion Policy Funds Management Information System (hereinafter – the Management Information System).
[20 February 2024]
[bookmark: p12][bookmark: p-1215020]
12. The Activity shall be implemented in the form of restricted selection of project applications. Submitting of a project application shall be announced once for all the funding available for the Activity.
[bookmark: n2][bookmark: n-1215021]
II. Requirements for the Project Applicant and the Project Evaluation
[bookmark: p13][bookmark: p-1215022]
13. The Investment and Development Agency of Latvia shall be the project applicant within the scope of the Activity, and its purpose of activity shall correspond to the explanation of the term included in Sub-paragraph 2.1 of this Regulation.
[bookmark: p14][bookmark: p-1288856]
14. The project applicant shall prepare a project application for the activities referred to in Paragraph 4 of this Regulation in accordance with the requirements laid down in the project application selection regulations and shall submit it to the co-operation institution through the Management Information System.
[20 February 2024]
[bookmark: p15][bookmark: p-1215024]
15. The project applicant shall append to the project application the project implementation strategy and the procedure for ensuring the provision of the de minimis aid to the final beneficiaries. The strategy shall include the information on the project implementation plan, objectives, results to be achieved, the project management and implementation staff, its work tasks and functions in order to ensure achievement of the objectives of the Activity, the criteria or methods for selecting the locations of business incubators (representation offices of the beneficiary), the procedures for determining and, if necessary, reviewing the number of business incubators/foreign representation offices, including assessing the operational performance thereof on the basis of which the decision on discontinuation of its activity and opening of new ones may be taken.
[bookmark: p16][bookmark: p-1215025]
16. The co-operation institution shall also include a representative of the responsible institution, the Ministry of Culture, and the Latvian Association of Local and Regional Governments in the project application evaluation committee.
[bookmark: p17][bookmark: p-1215027]
17. Within the scope of the activity referred to in Sub-paragraph 4.2 of this Regulation, the project applicant has the obligation to form cooperation with the universities of science, arts and culture, applied sciences, with higher education institutions of applied sciences and local governments, and also industrial parks or industrial territories in local governments where they are located.
[bookmark: n3][bookmark: n-1215029]
III. Conditions for the Aided Activities of the Beneficiary and for the Eligibility of Costs
[bookmark: p18][bookmark: p-1387067]
18. Within the scope of the Activity, the following activities shall be aided for the beneficiary which ensures the project implementation:
18.1. ensuring the project management, including the organisation of procurements;
18.2. ensuring the project implementation;
18.3. consultations of the external economic representation offices of Latvia (only within the scope of the activity referred to in Sub-paragraph 4.3 of this Regulation);
18.4. implementation of educational and training programmes which are oriented towards the development of entrepreneurship and innovations (only within the scope of the activity referred to in Sub-paragraph 4.1 of this Regulation);
18.5. organisation of on-site and online activities for the promotion of innovations and entrepreneurial export (stands in international exhibitions, local exhibitions (shall only apply to the activity referred to in Sub-paragraph 4.2 of this Regulation), seminars, including training seminars, hackathons, business idea competitions, individual consultations, conferences, including international conferences in Latvia in the field of RIS3, press conferences, trade missions, matchmaking, visits of high State officials of Latvia, international marketing campaigns, development and acquisition of marketing materials, presentations, tastings, visits of purchasers, agents, wholesalers, sectoral specialists, and journalists in Latvia and acquisition and development of market studies, development and acquisition of export data platforms) and participation of the beneficiary in these activities on site and online;
18.6. giving of awards and monetary prizes to the persons who have won awards in business idea competitions in accordance with the competition regulations;
18.7. provision of information and publicity measures in conformity with the principle of non-discrimination (information and publicity measures shall be provided in accordance with the requirements of the binding legal acts and other documents);
18.8. ensuring cooperation with organisations and authorities which is necessary for the achievement of the objective of the Activity;
18.9. organisation, acquisition, or development of market studies, surveys;
18.10. acquisition of databases of enterprises, data monitoring and analysis, studies;
18.11. development of IT systems, software, and tools;
18.12. measures for the commencement and promotion of new partnerships and new cooperation projects (only within the scope of the activity referred to in Sub-paragraph 4.1 of this Regulation);
18.13. maintenance of the network (only within the scope of the activity referred to in Sub-paragraph 4.2 of this Regulation) of business incubators (representation offices of the beneficiary);
18.14. ensuring financial aid for the activities referred to in Paragraph 4 of this Regulation.
[20 February 2024; 10 December 2024]
[bookmark: p19][bookmark: p-1288858]
19. The following costs shall be eligible in the implementation of the activities referred to in Sub-paragraphs 18.1, 18.2, and 18.14 of this Regulation:
19.1. the costs of the project management staff;
19.2. the costs of the project implementation staff;
19.3. the costs of work trips and official travels;
19.4. the participation fee determined by the organisers for participation in an activity which is necessary for the achievement of the project objectives;
19.5. the costs of outsourced services for raising the qualification of the staff involved in the management and implementation of the project and for the creation of cooperation networks;
19.6. the costs of attracting external experts.
[20 February 2024]
[bookmark: p20][bookmark: p-1215073]
20. The funding for the activities referred to in Sub-paragraphs 19.3, 19.4, 19.5, and 19.6 of this Regulation shall not exceed five per cent of the total funding provided for the implementation of the Activity referred to in Paragraph 6 of this Regulation.
[bookmark: p21][bookmark: p-1288865]
21. The flat rate in the amount of 20 per cent of other direct eligible costs shall be applied to the staff costs referred to in Sub-paragraphs 19.1 and 19.2 of this Regulation, excluding the staff costs, in accordance with Article 55(1) of Regulation (EU) 2021/1060 of the European Parliament and of the Council of 24 June 2021 laying down common provisions on the European Regional Development Fund, the European Social Fund Plus, the Cohesion Fund, the Just Transition Fund and the European Maritime, Fisheries and Aquaculture Fund and financial rules for those and for the Asylum, Migration and Integration Fund, the Internal Security Fund and the Instrument for Financial Support for Border Management and Visa Policy (hereinafter – Regulation No 2021/1060).
[20 February 2024]
[bookmark: p22][bookmark: p-1215077]
22. Within the scope of the Activity, the indirect project implementation costs for the performance of the activities referred to in Sub-paragraphs 18.1 and 18.2 of this Regulation shall be eligible. The beneficiary shall plan the indirect eligible costs as one cost item, applying the flat rate of indirect costs in the amount of 15 per cent of the direct eligible staff costs indicated in Sub-paragraphs 19.1 and 19.2 of this Regulation in accordance with Article 54(1)(b) of Regulation No 2021/1060.
[bookmark: p23][bookmark: p-1215079]
23. The following costs shall be eligible for the implementation of the activities to be aided and referred to in Sub-paragraph 18.3 of this Regulation:
23.1. the costs of the delegation contract for consultancy services;
23.2. the costs of the lease, maintenance of premises and public utilities, the costs of office supplies, including data carriers and representation materials;
23.3. the costs of an official travel, including the transport, accommodation, and daily allowance costs;
23.4. the costs of marketing activities, the costs of developing a marketing plan, manufacturing of publications and marketing materials (including the costs of preparation, translation, layout), the costs of material distribution and placement in different data carriers (brochures, booklets, posters, Internet and printed media, flash memory, CD, DVD, etc.), organisational and participation costs of seminars and conferences, presentation expenditures, payment to consultants;
23.5. the costs (the participation fee, the costs of the exhibition space, lease of the stand, technical equipment, Internet, electricity, cleaning of the stand and costs related to the placement of the information in the exhibition catalogue) specified by the organiser of the exhibition (except for the exhibitions where national stands are organised);
23.6. the costs of ensuring the development of the design of the stand, the manufacture, lease, installation of the stand and the operation of the stand (except for the exhibitions where national stands are organised) during an exhibition;
23.7. the costs of transporting the stand, technical equipment, marketing materials, presentation and tasting materials to and from the venue of the exhibition (except for the exhibitions where national stands are organised), and costs of loading, unloading, and storage;
23.8. the costs of the necessary outsourced services for the measures of ensuring consultations and promoting entrepreneurship.
[bookmark: p24][bookmark: p-1215097]
24. The outsourcing costs for ensuring the training process, including the communication costs for the attraction of participants, the costs of ensuring equal opportunities shall be eligible for the implementation of the activities to be aided and referred to in Sub-paragraph 18.4 of this Regulation.
[bookmark: p25][bookmark: p-1289921]
25. The following costs shall be eligible for the implementation of the activities to be aided and referred to in Sub-paragraphs 18.5 and 18.12 of this Regulation:
25.1. consultations of the beneficiary for establishing business contacts in foreign countries and also consultations procured by the beneficiary as an outsourced service;
25.2. the costs specified by the organiser of the exhibition (the participation fee, the registration fee, the costs of the exhibition space, lease of a stand, technical equipment, Internet, electricity, water, sewage, cleaning of the stand, and costs related to the placement of the information in the exhibition catalogue and the acquisition of the participant cards);
25.3. the costs of ensuring the development of the design of the stand, the manufacture, lease, installation of the stand, and the operation of the stand during an exhibition;
25.4. the costs of transporting the stand, technical equipment, marketing materials, presentation and tasting materials to and from the exhibition venue, the costs of the loading, unloading, and storage thereof, translation services at the stand;
25.5. the insurance costs of the stand during transportation and exhibition;
25.6. the costs of organising work seminars, trade missions, matchmaking, presentations, tastings, conferences, press conferences, and other measures related to achieving the objective of the project (including the participation fee, lease of premises, translation services, also sign language interpretation, costs of real-time transcription and subtitling, costs of transportation, loading, unloading, and storage of technical equipment, marketing materials, presentation and tasting materials, acquisition of products, attraction of participants, costs of ensuring of consultants, catering, transport services and representation);
25.7. the acquisition costs of marketing and advertising materials, video materials, interactive solutions, for example, mobile versions of various tools (websites, forms, etc.) (including costs of design development, content development, manufacturing, translation, layout design, storage (in the form of an outsourced service), the fee for the distribution and placement in various data carriers (brochures, booklets, posters, Internet and printed media, flash memory, CD, DVD, etc.)) and marketing activities for the attraction of visitors insofar as it is necessary for achieving the objective of the project;
25.8. the costs of the outsourced staff (remuneration, travel and subsistence costs, fee of the creative and technical staff, for example, moderator, script writer, layout designer, cinematographer, journalist, lecturer, professor, mentor, expert);
25.9. the costs of publicity measures in foreign mass media, including the costs for preparing, translating the text and preparing the layout design, development of Internet websites;
25.10. the representation expenditures at events (including at work seminars, presentations, conferences, press conferences, business meetings), without exceeding one per cent of the total eligible costs of the project;
25.11. the costs of the stand organisation service;
25.12. the costs of translation services, including the costs of real-time transcription, sign language interpretation, and subtitling;
25.13. the costs of the necessary outsourced services in relation to the promotional measures of innovations, entrepreneurship, and export;
25.14. the costs of an official travel for the representatives of the beneficiary who participate in the preparation of international exhibitions, seminars, conferences, press conferences, trade missions, visits of high State officials of Latvia, matchmaking, presentations, tastings and the course thereof, including the transport, hotel (accommodation), and daily allowance costs;
25.15. the costs of the activities specified in Paragraph 37 of this Regulation for the final beneficiaries referred to in Sub-paragraph 2.2.2 of this Regulation;
25.16. the costs of organising the activities specified in Sub-paragraph 45.11 of this Regulation for the final beneficiaries referred to in Sub-paragraph 2.2.3 of this Regulation;
25.17. the costs of the development of the advertising and marketing campaign concept;
25.18. the costs of organising introductory visits of the current and potential dealers, agents, wholesalers of the products manufactured by or services of Latvian entrepreneurs, introductory visits of sectoral specialists (foreign companies) and economic journalists in Latvia (including the costs of the lease of meeting premises, translation, guides, transport, hotel (accommodation), tourist fee, catering, representation, and visits to undertakings).
[20 February 2024]
[bookmark: p26][bookmark: p-1215119]
26. Organisation of the international conferences referred to in Sub-paragraph 18.5 of this Regulation in the field of RIS3 for entrepreneurs in Latvia (at least 50 participants shall participate in the conference, including at least 50 per cent from foreign countries).
[bookmark: p27][bookmark: p-1215120]
27. The following costs shall be eligible for the implementation of the activities to be aided and referred to in Sub-paragraph 18.6 of this Regulation:
27.1. disbursements of monetary prizes to the persons who have won awards in business idea competitions in accordance with the competition regulations;
27.2. disbursements of other awards (for example, participation in the Activity).
[bookmark: p28][bookmark: p-1215123]
28. The following costs shall be eligible for the implementation of the activities to be aided and referred to in Sub-paragraph 18.7 of this Regulation:
28.1. website development and maintenance costs during the project implementation;
28.2. the fee for the dissemination and placement of information in various media, social networks, TV, radio, printed, and digital media, paid advertisement;
28.3. the costs of the distribution and placement of information and publicity materials (translation, layout design, printing, titling, filming, costs of a stand and advertising space, lease payment of the stage location at events of other organisations, digital, informative materials (for example, brochures, diplomas, stands, booklets, flash memories)).
[bookmark: p29][bookmark: p-1215127]
29. The participation fee specified by organisations, including the participation fee in the development of various international studies, shall be eligible for the implementation of the activity to be aided and referred to in Sub-paragraph 18.8 of this Regulation.
[bookmark: p30][bookmark: p-1215128]
30. The costs of the acquisition and development of market studies shall be eligible for ensuring the activities to be aided and referred to in Sub-paragraph 18.9 of this Regulation.
[bookmark: p31][bookmark: p-1215129]
31. The costs of the acquisition of the access rights to external databases, the costs of the acquisition and use of data monitoring and data analysis tools shall be eligible for ensuring the activities to be aided and referred to in Sub-paragraph 18.10 of this Regulation.
[bookmark: p32][bookmark: p-1215130]
32. The costs of the development and maintenance of IT systems, software, and tools for the objectives of the Activity during its implementation and in accordance with Paragraph 55 of this Regulation shall be eligible for ensuring the activity to be aided and referred to in Sub-paragraph 18.11 of this Regulation.
[bookmark: p33][bookmark: p-1215131]
33. The costs of the maintenance of the network of business incubators (representation offices of the beneficiary) (for example, lease of premises and public utility payments, costs of equipment of the shared premises and workplaces of final beneficiaries, including adjustment of a workplace for a person with disabilities) shall be eligible for ensuring the activity referred to in Sub-paragraph 18.13 of this Regulation.
[bookmark: n4][bookmark: n-1215132]
IV. Ensuring Aid for Innovation Motivation
[bookmark: p34][bookmark: p-1288868]
34. [20 February 2024]
[bookmark: p35][bookmark: p-1387069]
35. Within the scope of the activity, the following activities provided by the beneficiary will be available to the final beneficiary:
35.1. participation in measures for the promotion of innovation and entrepreneurship;
35.2. educational and training programmes directed towards the development of entrepreneurship and innovations;
35.3. participation in measures for the promotion of new partnerships and new cooperation projects;
35.4. financial aid (monetary prize) for the development of a business idea and entrepreneurship.
[10 December 2024]
[bookmark: n5][bookmark: n-1215140]
V. Ensuring Aid to Business Incubation
[bookmark: p36][bookmark: p-1288869]
36. [20 February 2024]
[bookmark: p37][bookmark: p-1215144]
37. Within the scope of the activity, the following aid shall be provided in cooperation with universities and higher education institutions of science and applied sciences within the scope of the cooperation contracts referred to in Paragraph 17 of this Regulation:
37.1. pre-incubation aid;
37.2. incubation aid;
37.3. organisation of measures for the promotion of innovations and entrepreneurship;
37.4. measures for the promotion of cooperation with organisations which facilitate the achievement of an objective and the provision of incubation aid;
37.5. ensuring the availability of co-creation space.
[bookmark: p38][bookmark: p-1352518]
38. The costs which have arisen within the scope of the activities to be aided and referred to in Sub-paragraph 37.2 of this Regulation shall be eligible in accordance with the simplified cost methodologies developed by the responsible institution which have been agreed upon with the managing authority.
[27 August 2024]
[bookmark: p39][bookmark: p-1215151]
39. Within the scope of the activity referred to in Sub-paragraph 37.2 of this Regulation, the amount of aid shall not exceed:
39.1. EUR 10 000 for services for the development of entrepreneurship, lease of premises and workplace;
39.2. EUR 20 000 for the development of prototyping and technologies only for an innovative entrepreneur;
39.3. EUR 8000 for the acquisition of production equipment and facilities;
39.4. EUR 5000 for the acquisition of raw materials and raw substances;
39.5. EUR 10 000 for the payment of one minimum monthly wage determined in the State and mandatory State social insurance contributions for one employee once in a 12-month period – only for an innovative entrepreneur.
[bookmark: p40][bookmark: p-1215157]
40. The aid indicated in Sub-paragraph 39.1 of this Regulation when premises and workspace are leased and also the aid indicated in Sub-paragraph 39.4 of this Regulation shall be available only in the first two incubation years of the entrepreneur.
[bookmark: p41][bookmark: p-1215158]
41. Within the incubation period, several activities of the same type of aid, except for the aid indicated in Sub-paragraph 39.5 of this Regulation, may be applied for in the amount of the aid granted to the final beneficiary and within the scope of the funding available to the activity.
[bookmark: p42][bookmark: p-1352519]
42. The maximum period for the total aid to business incubators per one entrepreneur shall not exceed four years from the moment when the contract for granting the aid has been signed between the final beneficiary and the beneficiary, without exceeding one year of pre-incubation period and three years of incubation aid period.
[27 August 2024]
[bookmark: p43][bookmark: p-1352520]
43. Within the scope of the activity referred to in Sub-paragraph 37.2 of this Regulation, at least one representative of the beneficiary, the local governments corresponding to the representation offices, local government organisation (if applicable), higher education institution, the responsible institution, the Ministry of Culture (if applications of final beneficiaries in the field of creative industries are evaluated), the Ministry of Defence (if applications of final beneficiaries for the development of dual-use products, services, and technologies in the fields of security and defence are evaluated), the organisations of entrepreneurs which represent the territory or region of representation offices, the financial institution or undertaking shall participate in the entrepreneur evaluation committee. A representative shall have one vote from each organisation. The additionally attracted sectoral experts and other participants have the rights of observers. The opinion of the evaluation committee shall be of advisory nature.
[27 August 2024]
[bookmark: n6][bookmark: n-1215161]
VI. Ensuring Aid to Export
[bookmark: p44][bookmark: p-1288871]
44. [20 February 2024]
[bookmark: p45][bookmark: p-1352706]
45. Within the scope of the activity, the following activities of the final beneficiary which are oriented towards exports markets shall be eligible for aid:
45.1. participation in international exhibitions in foreign countries and in Latvia with a stand or joint stand, in conferences in foreign countries with a stand or presentation, in matchmaking in foreign countries on site or online:
45.1.1. the registration fee determined by the official organiser and the linked service provider thereof;
45.1.2. the lease payment determined by the official organiser and the linked service provider thereof for the structure of the stand and the exhibition space;
45.1.3. the fee determined by the official organiser and the linked service provider thereof for the design of the stand;
45.1.4. the costs of the marketing services determined by the official organiser and the linked service provider, for example, the placement of the information of the participant in the exhibition catalogue, a special press publication, the premises of the event, and other costs of the additional service related to the exhibition stand;
45.2. participation in international digital sectoral platforms (participation fee of the platform or annual subscription of the platform in not more than three platforms within one calendar year for one final beneficiary);
45.3. trade mark development and registration, including the strategy of the trade mark:
45.3.1. trade mark development and registration fee;
45.3.2. trade mark, logotype strategy development costs;
45.4. the costs of development and management of an advertising campaign to launch a product on the export market;
45.5. the costs of development of visual marketing materials (booklets, banners, or videos) for a product or service;
45.6. participation in foreign international sectoral organisations or associations:
45.6.1. registration fee determined by the foreign international sectoral organisation or association;
45.6.2. annual membership fee of the foreign international sectoral organisation or association if interests of Latvia are represented at least once a year;
45.7. development and acquisition of the target market study:
45.7.1. the costs of development of the target market study;
45.7.2. the costs of acquisition of the target market study;
45.8. telemarketing services to search for foreign cooperation partners (fee for telemarketing services – making calls and sending campaign-type information to rouse interest of and attract new clients and cooperation partners to the service or product and also to supplement the databases of clients and cooperation partners);
45.9. attraction of a foreign expert of the corresponding sector in export markets for the development and implementation of the export market strategy and also attraction of a foreign commercial agent for reorienting the market operation:
45.9.1. the costs of the service of a foreign expert of the corresponding sector for the development and implementation of the export market strategy in export markets of the participant;
45.9.2. the costs of attracting the services of commercial agents for reorienting the market operation;
45.10. conformity evaluation of production units and products:
45.10.1. the costs of services of an independent third person or competent authority to certify that the relevant product, process, service, or production unit conforms to the market requirements;
45.10.2. the costs of conformity expert-examinations of production units and products;
45.10.3. the fee for the services of certification centres and testing laboratories (in accordance with the requirements of laws and regulations) if a whole or one category or group of products and not just one individual batch of products is being certified;
45.11. participation in the activities organised in Sub-paragraph 18.5 of this Regulation by the beneficiary (in visits of high State officials of Latvia, trade missions):
45.11.1. participation fee determined by the organiser which is the beneficiary referred to in Sub-paragraph 2.1 of this Regulation for participation in a trade mission or a visit of high State officials of Latvia in a foreign country, including the costs determined by the organiser for organising a trade mission or a visit of high State officials of Latvia (not more than EUR 2000 for participation in one trade mission or visit of high State officials of Latvia per participant);
45.11.2. travel (transport) expenditures which are related to the use of non-scheduled flights and interstate public transport of economy or equivalent class (rail, air, and water transport and interstate shared-use road transport (bus)) (including the additional fee determined by the transport service provider without which it is not possible to purchase the basic service and the luggage fee) to and from the country where the activities to be aided and referred to in Sub-paragraph 18.5 of this Regulation are to take place, and also the fee for transits to another country, including another city (if several events are planned). The travel (transport) expenditures shall also be covered if an intermediary is used for the acquisition of the service and such services do not include a commission fee. Expenditures shall be covered for not more than three persons who are participants of the trade mission or visit of high State officials or who are authorised to represent them at such events;
45.12. ensuring aid for organising international conferences in Latvia in the field of RIS3 if there are at least 50 participants in the conference and at least 50 per cent of them are foreign participants:
45.12.1. the costs of catering services, except for the costs of alcoholic beverages, at the venue of and during the conference;
45.12.2. the costs of transport services in Latvia for joint transportation of the conference participants between the venues of the conference;
45.12.3. the costs of the services of the lease of premises and technical equipment (lighting, audio, video, and other equipment);
45.12.4. the costs of services of the lecturers attracted;
45.12.5. the costs of visits to tourist attractions and costs of guides;
45.13. ensuring aid for organising international sporting events and international exhibitions in Latvia:
45.13.1. the acquisition costs of the licence for organising an event in Latvia and (or) the participation fee in an international organisation which is necessary for granting an international status or rating to the planned event;
45.13.2. the costs of producing and translating booklets, banners, or videos;
45.13.3. the costs related to the promotion of the event in the digital environment, including ensuring the live broadcast of the event;
45.13.4. the costs of leasing the premises and land areas of the event;
45.13.5. the costs of the technical equipment service (lighting, audio, video, and other equipment);
45.13.6. the costs of car rental services in Latvia for joint transportation of the participants of the international sporting event between the venues of the event;
45.13.7. the costs of the fee of the sports judges approved by the sports federation necessary for ensuring an international sporting event;
45.13.8. participation in professional events of the sector which include the following costs: the registration or participation fee for the event or exhibition determined by the organiser of the event or exhibition (entrance fee for three employees of the participant), lease payment for the structure of the stand and the exhibition space, payment for the design of the stand, costs of marketing services (placement of the information of the participant in the exhibition catalogue, special press publication, premises of the event or exhibition), and also other costs determined by the organiser of the event or exhibition and the costs of the additional service of the service provider related to the event or exhibition.
[20 February 2024; 27 August 2024]
[bookmark: p46][bookmark: p-1215207]
46. The maximum permissible total amount of aid for the activities to be aided and referred to in Sub-paragraph 45.13 of this Regulation shall be as follows:
46.1. not more than EUR 50 000 if the number of foreign visitors and (or) foreign participants at an international sporting event and an international exhibition is at least 500;
46.2. not more than EUR 75 000 if the number of foreign visitors and (or) foreign participants at an international sporting event and an international exhibition is at least 1000;
46.3. not more than EUR 100 000 if the number of foreign visitors and (or) foreign participants at an international sporting event and an international exhibition is at least 1500;
46.4. not more than EUR 125 000 if the number of foreign visitors and (or) foreign participants at an international sporting event and an international exhibition is at least 2000;
46.5. not more than EUR 150 000 if the number of foreign visitors and (or) foreign participants at an international sporting event and an international exhibition is at least 2500;
46.6. not more than EUR 200 000 if the number of foreign visitors and (or) foreign participants at an international sporting event and an international exhibition is at least 3000.
[bookmark: p47][bookmark: p-1215214]
47. The maximum permissible amount of aid for the eligible costs referred to in Sub-paragraph 45.13.3 of this Regulation shall be not more than EUR 20 000.
[bookmark: p48][bookmark: p-1215215]
48. The maximum permissible amount of aid for the eligible costs referred to in Sub-paragraph 45.13.8 of this Regulation shall be not more than EUR 3000.
[bookmark: p49][bookmark: p-1215216]
49. Organisation of the international sporting events and international exhibitions referred to in Sub-paragraph 45.13 of this Regulation in Latvia shall be eligible for aid if foreign visitors or foreign participants are from at least four countries and the number thereof at an international sporting event and an international exhibition is at least 500 and the duration of the event is at least two days.
[bookmark: p50][bookmark: p-1215217]
50. The costs which have arisen for the entrepreneur within the scope of the activities to be aided and referred to in Paragraph 45 of this Regulation shall be eligible in accordance with the methodology of simplified costs approved by the responsible institution which has been agreed upon with the managing authority.
[bookmark: p51][bookmark: p-1215218]
51. The maximum permissible amount of aid for the eligible costs referred to in Sub-paragraphs 45.3, 45.4, and 45.5 of this Regulation shall be not more than EUR 5000 per final beneficiary in a calendar year, meanwhile for the eligible costs referred to in Sub-paragraphs 45.7, 45.8, and 45.9 of this Regulation – not more than EUR 8000 per final beneficiary in a calendar year. The maximum permissible amount of aid for the eligible costs referred to in Sub-paragraph 45.12 of this Regulation shall be not more than EUR 12 000 for organising one international conference in Latvia.
[bookmark: p52][bookmark: p-1215219]
52. The amount of aid for the activities referred to in Paragraph 45 of this Regulation, except for the activities referred to in Sub-paragraphs 45.11 and 45.13 of this Regulation, shall not exceed EUR 40 000 per final beneficiary within one calendar year and 30 per cent of the net turnover of the last closed year.
[bookmark: p53][bookmark: p-1215220]
53. Such activities shall not be eligible for aid within the scope of the activity which are related to increasing the import volume, the exploitation of the market of Latvia or the consolidation therein, and also the promotion of competitiveness on the market of Latvia.
[bookmark: n7][bookmark: n-1215221]
VII. Conditions for the Implementation of the Project and Receipt of the Funding
[bookmark: p54][bookmark: p-1215222]
54. The beneficiary shall plan the implementation of projects according to the agreement on project implementation which has been entered into between the beneficiary and the co-operation institution but not longer than until 31 December 2029.
[bookmark: p55][bookmark: p-1215223]
55. The costs specified in this Regulation shall be eligible for the beneficiary from 1 January 2023 but for the final beneficiaries – starting from the date of coming into force of this Regulation.
[bookmark: p56][bookmark: p-1215224]
56. The beneficiary shall develop the procedures for the selection of final beneficiaries, the conditions for granting the aid (including the available amount of aid), and record-keeping in accordance with Chapter VIII of this Regulation. The beneficiary has the obligation to indicate in the abovementioned procedures how the aid provided will ensure growth of the final beneficiary in the field of medium high-technology and high-technology and creative industries within the scope of Chapter V of this Regulation. The beneficiary shall take the decision to grant aid in accordance with the abovementioned procedures which are available to the public on the website of the beneficiary before selection is commenced. The procedures may be clarified only before commencement of the particular selection or selection round if the conditions are being changed.
[bookmark: p57][bookmark: p-1215225]
57. The beneficiary and the final beneficiary (if applicable) shall carry out procurements in an open, transparent, socially responsible manner which ensures competition and in accordance with the laws and regulations in the field of public procurements in conformity with the principles of non-discrimination. Within the scope of the project, the integration of environmental requirements and an innovative solution in procurements of goods and service (green public procurement and innovation public procurement) shall be eligible for aid.
[bookmark: p58][bookmark: p-1215226]
58. The contracts which are entered into by the beneficiary with the suppliers and service providers may provide for advance payments of up to 100 per cent of the amount of the relevant contract according to the criteria developed by the beneficiary for the determination of the advance amount.
[bookmark: p59][bookmark: p-1215227]
59. Upon receipt of the application referred to in Paragraph 64 of this Regulation, the beneficiary shall evaluate the range of aid services to be offered for the development of a business project.
[bookmark: p60][bookmark: p-1215228]
60. The beneficiary shall ensure information and publicity measures in accordance with Articles 47 and 50 of Regulation No 2021/1060 and the procedures by which the authorities involved in the management of the European Union funds shall ensure the introduction of these funds for the programming period 2021–2027 and also the Communication and Design Guidelines for the Programming Period 2021–2027 of the European Union Funds and the Recovery Fund.
[bookmark: p61][bookmark: p-1215229]
61. The beneficiary shall apply the methodologies “Methodology for the Calculation and Application of the Standard Scales of Unit Costs for the 1 km Costs for the Implementation of the Operational Programme “Growth and Employment” and the European Union’s Cohesion Policy Programme for 2021–2027” and “Methodology for the Calculation and Application of the Standard Scales of Unit Costs for the Costs of Domestic Official Trips for the Implementation of the Operational Programme “Growth and Employment” to all activities referred to in Paragraph 18 of this Regulation where costs for domestic official travels are intended. The costs of a foreign official trip shall be covered for the project implementation and management staff and the employees of the beneficiary who participate in the measures referred to in Sub-paragraph 18.5 of this Regulation or support the organising thereof.
[bookmark: p62][bookmark: p-1215230]
62. The beneficiary shall apply the simplified cost methodologies for the 2021–2027 programming period which have been prepared by the managing authority and responsible authority and which are applicable within the scope of the programme in the implementation of the Activity within one month after coming into force of this Regulation.
[bookmark: p63][bookmark: p-1288874]
63. Prior to granting the de minimis aid, the beneficiary shall verify whether, according to the information available in the database of the debtors of the taxes (fees) administered by the State Revenue Service, the final beneficiary does not have any debt of taxes or fees, including the debt of mandatory State social insurance contributions, the total amount of which exceeds EUR 150, except for tax payments for which the payment term has been extended, divided in instalments, deferred, or divided in instalments repeatedly in accordance with Section 24, Paragraphs one, 1.3, and 1.7 of the law On Taxes and Fees, or in respect of which a settlement agreement has been entered into in accordance with Section 41 of the law On Taxes and Fees. If the entrepreneur does not meet the abovementioned condition, the beneficiary shall not grant aid.
[20 February 2024]
[bookmark: p64][bookmark: p-1215232]
64. The final beneficiary shall apply for aid by submitting an application in a structured form on the State platform for business development www.business.gov.lv.
[bookmark: p65][bookmark: p-1215233]
65. The entrepreneur may not apply for the receipt of aid if:
65.1. any of the conditions for the exclusion of project applicants specified in Section 22 of the Law on Management of European Union Structural Funds for the 2021–2020 Programming Period are applicable thereto at the time when the aid is granted;
65.2. it has provided false information or intentionally misled regarding the implementation of the projects co-funded by European Union Structural Funds and the Cohesion Fund within the scope of this Activity.
[bookmark: p66][bookmark: p-1215236]
66. The beneficiary shall ensure compliance with the ‘do no significant harm’ principle in the provision of aid so that the aided activity included in the application of the final beneficiary would have insignificant impact or would not have foreseeable impact on all environmental objectives when evaluating the direct and primary indirect consequences throughout the life cycle.
[bookmark: p67][bookmark: p-1386905]
67. The beneficiary shall avoid a conflict of interest during the project implementation in accordance with the requirements of Article 61 of Regulation (EU, Euratom) 2024/2509 of the European Parliament and of the Council of 23 September 2024 on the financial rules applicable to the general budget of the Union (hereinafter – Regulation No 2024/2509).
[10 December 2024]
[bookmark: p68][bookmark: p-1386906]
68. The members, experts, and observers of evaluation committees and the employees of the beneficiary who are involved in the evaluation process of the applications of final beneficiaries shall sign the declaration of impartiality, confidentiality, and absence of a conflict of interest included in Annex 1 to this Regulation that they will not participate in the evaluation of the applications of final beneficiaries in a situation of a conflict of interest and in the meetings of the evaluation committee where the applications of final beneficiaries will be approved. The declaration shall be signed before the examination and evaluation of applications of final beneficiaries. The beneficiary shall store the declaration in accordance with Article 133 of Regulation No 2024/2509 and Paragraph 82 of this Regulation.
[10 December 2024]
[bookmark: p69][bookmark: p-1352524]
69. The beneficiary shall, at least once a year on each final beneficiary together with a payment claim in the Management Information System or within 10 working days upon request of the responsible institution, submit to the responsible institution the following information:
69.1. the registration number of the final beneficiaries which have received aid;
69.2. the amount of taxes paid by the final beneficiaries which have received aid;
69.3. the number of foreign participants attracted in aided events (international conferences);
69.4. the cooperation and its results in accordance with Paragraph 17 of this Regulation;
69.5. the following RIS3 indicators in each of the RIS3 fields in division by the types of final beneficiaries within the scope of the activity referred to in Sub-paragraph 4.2 of this Regulation (if applicable):
69.5.1. the amount of research and development expenditures – public funding (EUR);
69.5.2. the amount of research and development expenditures – private investments (EUR);
69.5.3. total research and development expenditures:
69.5.3.1. internal expenditures for the research and development works carried out in the undertaking;
69.5.3.1.1. current expenditures:
69.5.3.1.1.1. labour costs (amount of research and development expenditures, EUR);
69.5.3.1.1.2. other current expenditures (EUR);
69.5.3.1.2. capital expenditures (buildings, equipment, intellectual property rights, computer software, EUR);
69.5.3.2. external expenditures for research and development works commissioned in other institutions, undertakings, organisations;
69.5.4. education of the research and development staff of the undertaking:
69.5.4.1. with a doctoral degree;
69.5.4.2. with a master’s degree, bachelor’s degree, first or second level higher or vocational education;
69.5.4.3. with education of another level which is lower than that referred to in Sub-paragraph 69.5.4.2 of this Regulation;
69.5.5. foreign funding attracted for research from international research programmes or from foreign partners (EUR);
69.5.6. industrial research (amount of research and development expenditures, EUR);
69.5.7. feasibility study (amount of research and development expenditures, EUR);
69.5.8. experimental developments (amount of research and development expenditures, EUR);
69.5.9. emerging technologies (number);
69.5.10. emerging products (goods and services other than technologies) (number);
69.5.11. aided entrepreneurs (number);
69.5.12. objects of industrial property created:
69.5.12.1. patent and patent applications (number);
69.5.12.2. licensing agreements (number);
69.5.12.3. registered design (number);
69.5.12.4. semiconductor product or its application (number);
69.5.12.5. trade mark (including collective marks) and certification mark (number);
69.5.13. newly-created workplaces linked to the project implementation in research and development (number);
69.5.14. net turnover (EUR) from economic activity or commercialisation achieved as a result of the project implementation;
69.5.15. export (EUR) of the entrepreneur from economic activity or commercialisation achieved as a result of the project implementation.
[27 August 2024]
[bookmark: p69_1][bookmark: p-1352559]
69.1 The beneficiary shall accumulate the indicators referred to in Sub-paragraphs 69.5.14 and 69.5.15 of this Regulation in each of the RIS3 fields in division by the types of final beneficiaries within the scope of the activity referred to in Sub-paragraph 4.3 of this Regulation.
[27 August 2024]
[bookmark: p70][bookmark: p-1387070]
70. The beneficiary shall declare that at the moment of submitting the project application:
70.1. it has been informed of the Public Procurement Law, Regulation No 2024/2509, and the law On Prevention of Conflict of Interest in Activities of Public Officials and undertakes to comply therewith;
70.2. it has an established internal control system for the prevention of the risk of corruption and a conflict of interest in an authority of a public entity in accordance with the requirements of Cabinet Regulation No. 630 of 17 October 2017, Regulations Regarding the Basic Requirements for an Internal Control System for the Prevention of Corruption and Conflict of Interest in an Authority of a Public Entity, which includes:
70.2.1. preventive measures and identification measures for controlling the risk of a conflict of interest, including the notification procedure and corrective measures;
70.2.2. measures for controlling the risk of a prohibited agreement;
70.2.3. mechanisms for the prevention of fraud and corruption risks;
70.2.4. mechanism for the prevention of double funding;
70.2.5. procedures by which the beneficiary shall check for the non-existence of a conflict of interest, fraud, corruption risk, and double funding at the level of the final beneficiary;
70.3. it has introduced the code of conduct and the procedures for the imposition of disciplinary liability;
70.4. it has created a mechanism for notifying the competent authorities of potential administrative liability or criminal liability;
70.5. it has created a whistleblowing system.
[20 February 2024; 10 December 2024]
[bookmark: n8][bookmark: n-1215259]
VIII. Conditions Related to Receipt of Aid for Commercial Activity
[bookmark: p71][bookmark: p-1215260]
71. If the activity referred to in Sub-paragraphs 18.4, 18.5, and 18.12 of this Regulation is a free access activity which promotes the improvement of the general knowledge of its participants (final beneficiaries), aid for the performance of economic activity shall not be established, the participation therein shall not qualify as aid for commercial activity and the regulation for the control of aid for commercial activity referred to in Paragraph 72 of this Regulation shall not be applied to the final beneficiaries.
[bookmark: p72][bookmark: p-1352560]
72. If aid to a final beneficiary for the performance of economic activity qualifies as aid for commercial activity, the aid shall be provided in accordance with Commission Regulation No 2023/2831 and the laws and regulations regarding the procedures for the recording and granting of the de minimis aid, and also taking into account the procedures (methodologies) indicated in Paragraph 56 of this Regulation:
72.1. to the final beneficiaries referred to in Sub-paragraph 2.2.1 of this Regulation for the activities referred to in Sub-paragraphs 18.4, 18.6, and 18.12 and Paragraph 35 of this Regulation;
72.2. to the final beneficiaries referred to in Sub-paragraph 2.2.2.1 of this Regulation for the activities referred to in Sub-paragraph 18.6 and Paragraph 37 of this Regulation;
72.3. to the final beneficiaries referred to in Sub-paragraph 2.2.2.2 of this Regulation for the activities referred to in Sub-paragraphs 18.6, 37.3, and 37.4 of this Regulation;
72.4. to the final beneficiaries referred to in Sub-paragraph 2.2.3 of this Regulation for the activities referred to in Sub-paragraphs 18.5, 18.6 and Paragraph 45 of this Regulation.
[27 August 2024]
[bookmark: p73][bookmark: p-1215266]
73. The aid provided is granted by a decision of the beneficiary and is considered to be aid for commercial activity to the final beneficiary in conformity with Paragraph 72 of this Regulation. The moment when aid for commercial activity is granted shall be considered as the day of taking the decision.
[bookmark: p74][bookmark: p-1288911]
74. When applying for aid in accordance with the procedures specified in Paragraph 64 of this Regulation, the applicant for the aid referred to in Paragraph 72 of this Regulation shall submit the print-out of the form prepared in the de minimis aid accounting system (hereinafter – the system) or indicate the identification number of the form of the applicant created and approved in the system. The provider of aid shall record aid which has been provided in accordance with Commission Regulation No 2023/2831 in conformity with the requirements in the laws and regulations regarding the procedures for the recording and granting of the de minimis aid.
[20 February 2024]
[bookmark: p75][bookmark: p-1288912]
75. If aid for commercial activity is granted in accordance with Commission Regulation No 2023/2831 and also taking into account the procedures (methodologies) indicated in Paragraph 56 of this Regulation, the maximum aid intensity shall be as follows:
75.1. the intensity of funding for the costs referred to in Paragraphs 24, 25, and 27 of this Regulation shall be 100 per cent;
75.2. the maximum permissible intensity of funding for the costs referred to in Paragraphs 24 and 25 of this Regulation shall be 100 per cent of the outsourcing costs;
75.3. the intensity of funding for the activities and services referred to in Sub-paragraph 39.2 of this Regulation shall be 70 per cent;
75.4. the intensity of funding for the materials referred to in Sub-paragraph 39.4 of this Regulation shall be 30 per cent;
75.5. the intensity of funding for the service referred to in Sub-paragraphs 39.1, 39.3, and 39.5 of this Regulation shall be 50 per cent;
75.6. the intensity of funding for the activities referred to in Paragraph 45 of this Regulation shall be 60 per cent.
[20 February 2024]
[bookmark: p76][bookmark: p-1215275]
76. The aid intensity specified in Paragraph 75 of this Regulation shall be applied to costs without value added tax, except for the cases specified in Paragraph 77 of this Regulation.
[bookmark: p77][bookmark: p-1215276]
77. In accordance with the conditions of Article 64(1)(c) of Regulation No 2021/1060, the value added tax on direct eligible costs shall be eligible within the scope of the activities to be aided under the Activity if it cannot be recovered in accordance with the laws and regulations in the field of tax policy.
[bookmark: p78][bookmark: p-1215277]
78. The final beneficiary which is not a payer of the value added tax may attribute the costs of the value added tax.
[bookmark: p79][bookmark: p-1352565]
79. The beneficiary shall verify before granting the de minimis aid to the final beneficiary whether the amount of the planned de minimis aid together with the de minimis aid granted within the last three years at the level of a single undertaking does not exceed, counting from the day of granting the aid, the maximum amount of the de minimis aid specified in Article 3(2) of Commission Regulation No 2023/2831.
[27 August 2024]
[bookmark: p80][bookmark: p-1352566]
80. The final beneficiary may combine the de minimis aid granted with another de minimis aid, including for the same eligible costs, until the relevant threshold specified in Article 3(2) of Commission Regulation No 2023/2831 if, after combination of aids, the relevant maximum aid intensity for the aid unit or cost item does not exceed 100 per cent.
[27 August 2024]
[bookmark: p81][bookmark: p-1352567]
81. The beneficiary may take the decision to grant the de minimis aid until 31 December 2030 in conformity with the term of validity specified in Article 7(3) and Article 8 of Commission Regulation No 2023/2831.
[27 August 2024]
[bookmark: p82][bookmark: p-1288932]
82. The beneficiary and final beneficiary shall ensure the availability of information for 10 years, counting from the day when aid was granted.
[20 February 2024]
[bookmark: p83][bookmark: p-1288934]
83. If the final beneficiary is concurrently operating both in any of the sectors referred to in Annex 2 to this Regulation or Article 1(1)(a), (b), (c), or (d) of Commission Regulation No 2023/2831 and in one or several other sectors which fall within the scope of application of this Regulation, it shall provide the separation of the activities or costs of such sectors in accordance with Article 1(2) of Commission Regulation No 2023/2831, ensuring that activities in the sectors excluded from the scope of application of the abovementioned Regulation under Annex 2 to this Regulation do not benefit from the de minimis aid granted in accordance with this Regulation.
[20 February 2024]
[bookmark: p84][bookmark: p-1352568]
84. If the conditions of Commission Regulation No 2023/2831 are violated, the final beneficiary has the obligation to reimburse, in accordance with the conditions of Chapter IV or V of the Law on Control of Aid for Commercial Activity, the provider of aid the unlawful de minimis aid received within the framework of the project together with interest, using funds free from aid for commercial activity.
[27 August 2024]
[bookmark: p85][bookmark: p-1352569]
85. In accordance with Commission Regulation No 2023/2831, the de minimis aid shall be granted in conformity with the restrictions on sectors and activities referred to in Article 1(1) of Commission Regulation No 2023/2831. The beneficiary shall not grant the de minimis aid to the final beneficiary if it is operating in any of the sectors not to be aided and specified in Article 7(1) of Regulation (EU) 2021/1058 of the European Parliament and of the Council of 24 June 2021 on the European Regional Development Fund and on the Cohesion Fund and the sectors and activities not to be aided and specified in Annex 2 to this Regulation.
[27 August 2024]


Prime Minister, Acting Minister for Foreign Affairs	A. K. Kariņš

Acting for the Minister for Economics, Minister for Transport	J. Vitenbergs



Annex 1
Cabinet Regulation No. 407
[bookmark: piel-1386908][bookmark: piel1]13 July 2023
[10 December 2024]


[bookmark: 1386909][bookmark: n-1386909]Declaration of Impartiality, Confidentiality, and Absence of a Conflict of Interest


I, (given name, surname), declare that I agree to participate in the evaluation of the application of the final beneficiary of the Activity “Ensuring Support for Business Incubators” of Activity 1.2.3.1 “Support for the Development of Innovative Entrepreneurship in SMEs” of Specific Objective 1.2.3 “Promoting Sustainable Growth and Competitiveness of Small and Medium-Sized Enterprises (SMEs) and Job Creation in SMEs, Including by Productive Investments” of the European Union’s Cohesion Policy Programme for 2021–2027.

I declare that I am not linked to the project applicant within the meaning of the law On Prevention of Conflict of Interest in Activities of Public Officials and within the meaning of Article 61 of Regulation No 2024/2509 and I have not participated in the preparation of the applications of the final beneficiaries to be evaluated, and also there are no circumstances due to which I might violate the restrictions specified in the laws and regulations for the person involved in the management, implementation, and supervision of the European Union’s Cohesion Policy Programme for 2021–2027 and due to which there are grounds to believe that I am interested in the approval or rejection of the application of a specific final beneficiary. I, the undersigned, declare the absence of a conflict of interest.

There are no reasons, including reasons related to family, emotional life, political or national affinity, economic interest, or any other direct or indirect personal interest, due to which my independence and impartiality may be called to question in the decision-making process.

I will immediately inform the chairperson or deputy chairperson of the committee for applications of the final beneficiary if such circumstances arise due to which my impartiality and independence in the decision-making process might be called into question.

When examining the received applications of the final beneficiary, I will fulfil my duties responsibly and professionally and also provide impartial opinions.

I undertake not to disclose to third persons any information which has become known or available to me while evaluating the applications of the final beneficiary, and I also undertake to use the available information and documents only for evaluating projects and deciding on them. I undertake not to keep and transfer to third persons any written or electronic information on the application of the final beneficiary and its evaluation.

I am fully aware that, if I fail to comply with that referred to in this declaration, I will be excluded from the composition of the evaluation committee and I will be held liable in accordance with laws and regulations.

	Date
	Signature
	Given name, surname






Annex 2
Cabinet Regulation No. 407
[bookmark: piel-1386911][bookmark: piel2]13 July 2023
[10 December 2024]


[bookmark: 1386912][bookmark: n-1386912]Sectors and Activities Not Eligible for Aid


Within the scope of Activity 1.2.3.1 “Support for the Development of Innovative Entrepreneurship in SMEs” of Specific Objective 1.2.3 “Promoting Sustainable Growth and Competitiveness of Small and Medium-Sized Enterprises (SMEs) and Job Creation in SMEs, Including by Productive Investments” of the European Union’s Cohesion Policy Programme for 2021–2027, funding is not provided in the following sectors (restrictions on sectors not to be aided shall be attributable to the products or services produced by commercial companies which are offered by the commercial companies on the market, except when it has been specifically indicated otherwise):

1. Until 31 December 2024:
1.1. in the trade sector – according to Section G “Wholesale and retail trade; repair of motor vehicles and motorcycles” of NACE Rev. 2, except for Group 45.2 “Maintenance and repair of motor vehicles”;
1.2. in the sector of financial intermediation – according to Section K “Finance and insurance activities” of NACE Rev. 2, except for undertakings of financial technologies or such undertakings which are developing new business models, bringing innovations to life, creating new financial products and services, improving the types of provision of services and business models;
1.3. in the sector of commercial services – according to Section L “Real estate activities” and Division 77 “Rental and leasing activities” of NACE Rev. 2;
1.4. in the gambling sector – according to Division 92 “Gambling and betting activities” of Section R “Arts, recreation and entertainment” of NACE Rev. 2.

2. From 1 January 2025:
2.1. in the trade sector – according to Section G “Wholesale and retail trade; repair of motor vehicles and motorcycles” of NACE Rev. 2.1;
2.2. in the sector of financial intermediation – according to Section L “Financial and insurance activities” of NACE Rev. 2.1, except for undertakings of financial technologies or such undertakings which are developing new business models, bringing innovations to life, creating new financial products and services, improving the types of provision of services and business models;
2.3. in the sector of commercial services – according to Section M “Real estate activities” and Division 77 “Rental and leasing activities” of NACE Rev. 2.1;
2.4. in the gambling sector – according to Division 92 “Gambling and betting activities” of Section S “Arts, sports and recreation” of NACE Rev. 2.1.
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