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Procedures for Preparing a Monthly Statement
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[bookmark: n1][bookmark: n-1402520]1. General Provisions

[bookmark: p-1402521][bookmark: p1]1. The Regulation prescribes the procedures by which:
1.1. budget institutions, derived public entities financed partly from the State budget, and institutions non-financed from the budget shall prepare and submit a monthly statement to the Treasury;
1.2. ministries and other central State institutions, derived public entities financed partly from the State budget, institutions non-financed from the budget, and local governments shall prepare and submit a monthly statement or consolidated monthly statement to the Treasury, and also the deadline for submission thereof.
[bookmark: p-1402524]
[bookmark: p2]2. The Treasury shall, on the sixteenth day of each month, publish on the website of the Treasury the monthly statements and consolidated monthly statements of local governments, the monthly statements and consolidated monthly statements of derived public entities financed partly from the State budget, institutions non-financed from the budget, and State budget institutions that have been prepared in accordance with this Regulation.
[bookmark: n2][bookmark: n-1402525]
2. Scope, Submission Procedures and Deadlines of a Monthly Statement
[bookmark: p-1402526]
[bookmark: p3]3. A monthly statement (hereinafter – the statement) shall consist of information on the following:
3.1. the implementation of the budget;
3.2. the expenditures of an institution for the implementation of projects co-financed by the European Union and other foreign financial assistance;
3.3. the borrowings, guarantees, and the amount of liabilities.
[bookmark: p-1402530]
[bookmark: p4]4. The e-service portal of the Treasury shall be used for the preparation, verification, signing, and submission of the statement in accordance with the laws and regulations regarding the procedures for ensuring the circulation of information, using the e-services of the Treasury.
[bookmark: p-1402531]
[bookmark: p5]5. The State security institutions specified in the law On State Security Institutions shall prepare and submit the statement to a higher institution which undertakes consolidation.
[bookmark: p-1402532]
[bookmark: p6]6. The statement (except for the statement of the last month of the year) shall be submitted on the tenth day of the month following the reporting period. The statement of the last month of the year shall be submitted on the fourteenth day of the month following the reporting period.
[bookmark: n3][bookmark: n-1402533]
3. Preparation of the Statement and the Consolidated Statement
[bookmark: n3.1][bookmark: n-1402534]
3.1. General Principles for the Preparation of the Statement
[bookmark: p-1402535]
[bookmark: p7]7. The statement shall include the following general information:
7.1. the name of the institution and also other information and designations necessary for the identification of the institution;
7.2. information on whether the statement is for one individual institution or a summary of statements for several institutions;
7.3. if the statement is submitted by an institution involved in the consolidation, the name of a ministry, a derived public entity financed partly from the State budget, an institution non-financed from the budget, or a local government whose consolidated statement includes information on the respective institution;
7.4. the reporting period (month);
7.5. the degree of accuracy of the figure.
[bookmark: p-1402541]
[bookmark: p8]8. The measure of value to be used in the statement shall be euros.
[bookmark: p-1402542]
[bookmark: p9]9. The statement shall be prepared based on accounting data.
[bookmark: p-1402543]
[bookmark: p10]10. The information referred to in Sub-paragraphs 3.1 and 3.2 of this Regulation shall be prepared on a cash basis, but the information referred to in Sub-paragraph 3.3 shall be prepared on an accrual basis.
[bookmark: p-1402544]
[bookmark: p11]11. Transactions carried out by the Treasury in the budget distribution account of revenue from the personal income tax that are related to the personal income tax, the local government budget grants to the fund for the equalisation of local government finances, the repayment of loans issued by the Treasury, and the transfers of local government maintenance expenditures to other local governments shall be considered a cash flow within the meaning of this Regulation.
[bookmark: p-1402545]
[bookmark: p12]12. In order to provide users of the statement with a clear and true representation of the information included in the statement, the Ministry of Finance (the Treasury) has the right to request additional explanations regarding the information provided in the statement.
[bookmark: n3.2][bookmark: n-1402546]
3.2. Preparation of the Statement
[bookmark: p-1402547]
[bookmark: p13]13. The statement on the implementation of the budget shall be prepared by derived public entities financed partly from the State budget, institutions non-financed from the budget, local governments, and local government budget institutions for each type of budget separately, broken down by revenue, expenditure, and financing classification codes in accordance with the laws and regulations in the field of budget classification.
[bookmark: p-1402548]
[bookmark: p14]14. The statement on the implementation of the budget shall provide information on the following:
14.1. the planned revenue, expenditure, and financing indicators for the current reporting year at least in the detail approved in annexes to the law on the State budget for the current year and the medium term budget framework;
14.2. the implementation of the budget from the beginning of the year to the end of the reporting period and the implementation of the budget for the reporting month. Implementation of budget revenue shall be codified in five characters, implementation of budget expenditure shall be codified according to functional categories in the first two characters, expenditures shall be codified according to economic categories in four characters, and implementation of budget financing shall be codified in the first three characters and the fifth character;
14.3. the percentage of figures on the implementation of the budget from the beginning of the year to the end of the reporting period in relation to the planned budget for the reporting year;
14.4. the value of budget funds and deposit balances in the corresponding financing item at the beginning of the reporting year and at the end of the reporting period;
14.5. the mutual transfer payments of derived public entities financed partly from the State budget, institutions non-financed from the budget, and local government budget institutions from the beginning of the year to the end of the reporting period, broken down by counterparties.
[bookmark: p-1402554]
[bookmark: p15]15. The statement on expenditures for the implementation of projects co-financed by the European Union and other foreign financial assistance shall be prepared by local governments and local government budget institutions, broken down by expenditure groups in accordance with the laws and regulations in the field of budget classification, separating maintenance expenditures from capital expenditures, and it shall include information on the following:
15.1. the total planned expenditures of all projects;
15.2. the total planned expenditures of projects for the reporting year;
15.3. the implementation in the reporting month and the implementation from the beginning of the year to the end of the reporting period;
15.4. the total planned expenditures of projects for the following years until the completion of the project, separating the planned expenditures for the next year from the planned expenditures for the subsequent reporting year.
[bookmark: p-1402559]
[bookmark: p16]16. The statement on borrowings shall be prepared by budget institutions, local governments, derived public entities financed partly from the State budget, and institutions non-financed from the budget, and it shall include information on each borrowing and financial leasing contract entered into (hereinafter – the borrowing contract). Information on the borrowings received from the Treasury shall be separated from information on other borrowings.
[bookmark: p-1402560]
[bookmark: p17]17. The statement on borrowings shall include the following information:
17.1. the number of the borrowing contract, the name of the lender and the institutional sector, the purpose of the borrowing specified in the borrowing contract, the date of entering into the borrowing contract, the date specified in the borrowing contract by which the respective borrowing is to be repaid to the lender, the type of interest rate applied to the borrowing, the currency in which the borrowing has been issued, and the amount of the borrowing specified in the borrowing contract in euros;
17.2. the carrying amount of the borrowing liabilities at the beginning of the reporting year and at the end of the reporting period, borrowings received and repaid (transactions) from the beginning of the year to the end of the reporting period, changes in liabilities due to currency fluctuations, and other changes (providing an explanation of their nature);
17.3. the expenditures for the servicing of the borrowing paid from the beginning of the year to the end of the reporting period, the amount of the borrowing not received at the end of the reporting period, and the part of the principal amount of the borrowing to be repaid by the end of the reporting year.
[bookmark: p-1402564]
[bookmark: p18]18. The statement on guarantees shall be prepared by budget institutions, local governments, derived public entities financed partly from the State budget, and institutions non-financed from the budget, and it shall include information on each guarantee contract entered into (including guarantees for study and student loans), including guarantees repaid by the guarantor. Information on guarantees provided for the borrowings received from the Treasury shall be separated from information on other guarantees.
[bookmark: p-1402565]
[bookmark: p19]19. The statement on guarantees shall include the following information:
19.1. the number of the guarantee contract, the name of the issuer of the guaranteed borrowing and the institutional sector, the purpose of the borrowing specified in the guarantee contract, the name of the borrower, the date of entering into the guarantee contract, the period of repayment of the guaranteed borrowing, the currency in which the guarantee has been provided, and the total amount of the guarantee contract;
19.2. the amount of the guarantee contract for which:
19.2.1. the period of repayment of the borrowing has not set in at the beginning of the reporting year and at the end of the reporting period;
19.2.2. the repayment of the borrowing must be made by the end of the reporting year;
19.3. the guaranteed borrowings received and repaid (transactions) from the beginning of the year to the end of the reporting period, changes in the value of borrowings due to currency fluctuations, and other changes (providing an explanation of their nature) in the amount of the guaranteed amount. The guaranteed borrowings repaid shall be broken down by the payer of the borrowing.
[bookmark: p-1402571]
[bookmark: p20]20. The statement on the amount of liabilities shall be prepared by local governments and local government budget institutions, and it shall include information on each borrowing contract entered into (except for a financial leasing contract) and guarantee contract, and also on other long-term liabilities concluded for the implementation of public-private partnership projects approved in accordance with the procedures laid down in the Law on Public-Private Partnership. Information on the borrowings received from the Treasury shall be separated from information on other borrowings. Information on guarantees provided for the borrowings received from the Treasury shall be separated from information on other guarantees.
[bookmark: p-1402572]
[bookmark: p21]21. The statement on the amount of liabilities shall include the following information:
21.1. the number of each borrowing or guarantee contract, the name of the lender and the institutional sector, the purpose of the borrowing specified in the borrowing or guarantee contract, and the date of entering into the contract;
21.2. the total amount of liabilities (principal amount, interest payments, and servicing expenditures) in accordance with the contract entered into, separating, for the reporting year and each of the six subsequent reporting years separately, the amount of liabilities to be repaid for each year from the total amount of liabilities to be repaid in the following years until complete settlement of liabilities. Information on other long-term liabilities shall be provided in total, without breaking it down by contracts;
21.3. the planned basic budget revenues for the reporting year, excluding State budget transfers for the financing of a specific purpose (including without State budget transfers for the financing of specific purposes (expenditures) of projects co-financed by the European Union and other foreign financial assistance) and contributions to the fund for the equalisation of local government finances;
21.4. the amount of liabilities, expressed as a percentage, of the indicator referred to in Sub-paragraph 21.3 of this Regulation. The amount of liabilities expressed as a percentage shall be indicated for the reporting year and for each of the six subsequent reporting years separately.

[bookmark: n3.3][bookmark: n-1402577]3.3. Consolidated Statement

[bookmark: p-1402578][bookmark: p22]22. The consolidated statement of a ministry and another central State institution shall include the statements of State budget institutions involved in the consolidation.
[bookmark: p-1402579]
[bookmark: p23]23. The consolidated statement of a derived public entity partly financed from the State budget shall include the statements of such institutions established by the respective derived public entity partly financed from the State budget that are involved in the consolidation.
[bookmark: p-1402580]
[bookmark: p24]24. The consolidated statement of an institution non-financed from the budget shall include the statements of such institutions subordinate to the respective institution non-financed from the budget that are involved in the consolidation.
[bookmark: p-1402581]
[bookmark: p25]25. The consolidated statement of a local government shall include the statements of such budget institutions and joint institutions (within the meaning of the Local Government Law) of the respective local government that are involved in the consolidation. The statement of a joint institution shall be included in the consolidated statement of a local government by the local government for which such obligation has been determined in the by-laws of the joint institution.
[bookmark: p-1402582]
[bookmark: p26]26. The statements of institutions involved in the consolidation shall be prepared as of the same reporting date, applying uniform principles of budget classification, accounting, and statement preparation.
[bookmark: p-1402583]
[bookmark: p27]27. The statements of the institutions involved in the consolidation shall be combined in accordance with the following procedures:
27.1. the amounts indicated in the relevant items of the statements of the institutions involved in the consolidation shall be combined, i.e. a summary that includes the aggregation of the same items shall be made;
27.2. the institution undertaking the consolidation shall adjust the data of the statements of the institutions which have been prepared by applying different budget classification, accounting methods and different valuation and statement preparation principles. The value of the items in the consolidated statement shall be increased or decreased accordingly by the correction amount, and the relevant items shall be adjusted;
27.3. mutual transactions of the institutions involved in the consolidation shall be excluded by budget type, i.e., a consolidation statement showing the item and amount to be consolidated shall be prepared;
27.4. the consolidated statement that covers the aggregation of data on summary, consolidation, and adjusted items shall be produced.
[bookmark: p-1402588]
[bookmark: p28]28. The institution undertaking the consolidation shall ensure verification of the conformity of the statement of the institutions involved in the consolidation with the requirements of this Regulation.
[bookmark: n4][bookmark: n-1402589]
4. Closing Provision
[bookmark: p-1402590]
29. This Regulation shall be applied for the first time when preparing the statement for January 2025.


Prime Minister	E. Siliņa

Acting for the Minister for Finance – Minister for Justice	I. Lībiņa-Egnere
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