Decision No. 1/19 of the Board of the Public Utilities Commission

Adopted 25 September 2025


Regulations for the Use of an Electricity Storage Facility Owned by an Electricity Transmission System Operator


Issued pursuant to
Section 16.3, Paragraph seven of the Electricity Market Law
[bookmark: n1][bookmark: n-1455327]

1. General Provisions

[bookmark: p-1455328][bookmark: p1]1. These regulations prescribe the regulations for the use of an electricity storage facility (hereinafter – the storage facility) owned by the electricity transmission system operator (hereinafter – the system operator).

[bookmark: p-1455329][bookmark: p2]2. The following terms are used in the regulations:
2.1. aFRR – automatically activated frequency restoration reserves;
2.2. BBCM – the Baltic balancing capacity market established and operating in accordance with the rules approved on the basis of Article 5(3)(b) and (g) of Commission Regulation (EU) 2017/2195 of 23 November 2017 establishing a guideline on electricity balancing (hereinafter – Regulation 2017/2195);
2.3. FCR – frequency containment reserves;
2.4. PICASSO – European platform for the exchange of balancing energy from aFRR;
2.5. demand reduction resource – a resource provided by the system operator or another service provider for the reduction of demand which must be purchased from primary and reserve resources, in accordance with Article 32(1) of Regulation 2017/2195;
2.6. reserve resource – an additional resource provided for BBCM auctions in case of unsatisfactory BBCM optimisation results.
[bookmark: n2][bookmark: n-1455330]
2. Conditions for the Bid Submission and Determination of a Bid Price
[bookmark: p-1455331]
[bookmark: p3]3. The system operator shall use the storage facility for the operation of BBCM FCR and aFRR with the usable (actually available) total capacity of 80 MW/160 MWh for the maintenance and activation of the balancing capacity.
[bookmark: p-1455332]
[bookmark: p4]4. The system operator shall use the usable total capacity of the storage facility as a demand reduction resource and a reserve resource.
[bookmark: p-1455333]
[bookmark: p5]5. Using the storage facility as a demand reduction resource, the system operator shall determine the FCR and aFRR balancing capacity product bidding price equal to zero (EUR per MW per one hour). Compensation for the provision of the capacity from the demand reduction resource shall be determined in accordance with Section 6, Clause 2 of the BBCM rules.

[bookmark: p-1455336][bookmark: p6]6. Using the storage facility as a reserve resource, the system operator shall determine the bidding price of the FCR or aFRR balancing capacity product as follows:
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where
PBUR – the FCR or aFRR balancing capacity product bidding price [EUR/MW/h];
E0 – the amount of electricity in the storage facility at the beginning of the previous month [MWh];
Eb – the amount of electricity in the storage facility at the end of the previous month [MWh];
∆EFCR – the net electricity change in the storage facility during the previous month, providing the FCR balancing capacity service [MWh];
∆EaFRR – the net electricity change in the storage facility during the previous month, providing the aFRR balancing capacity service [MWh];
∆Etirg – the net quantity of the energy exchange of the intraday and the day-ahead transactions in accordance with Paragraph 9;
C7d – the average day-ahead market electricity price of the last seven days [EUR/MWh]. If C7d < 0, a value of 0 shall be applied to this price;
T – the number of hours in the previous month [h];
F – the amount of the FCR and aFRR balancing capacity product offered to the reserve resource [MW].
[bookmark: p-1455337]
[bookmark: p7]7. If the aFRR balancing capacity product bid submitted by the system operator is accepted, the system operator shall, on the PICASSO platform, submit the aFRR balancing energy product bid corresponding to the accepted bid.
[bookmark: p-1455340]
[bookmark: p8]8. The system operator shall determine the bid price of the aFRR balancing energy product complying with the following conditions:
8.1. the amount of storage facility capacity is priced gradually every five MW up to the amount accepted by the BBCM;
8.2. if the accepted amount of aFRR balancing capacity product bids in the BBCM does not divide by five without a remainder, then the remainder in whole units shall be used as the amount of the last MW increment;
8.3. the price of the first five MW for the Cup1 (EUR/MWh) for an upward aFRR (hereinafter – the aFRR up) energy product shall be determined as follows:
8.3.1. the average price from the 2nd and 3rd quartiles of the aFRR up balancing energy market for the last 30 days ending before the pricing date shall be calculated;
8.3.2. the electricity price of the day-ahead electricity market trading interval for the relevant aFRR energy product offer period with the price calculated according to Sub-paragraph 8.3.1 shall be compared and the maximum value from both shall be selected;
8.3.3. the price selected according to Sub-paragraph 8.3.2 as the price of the first five MW aFRR up energy offers shall be determined;
8.4. the maximum price Cupmax (EUR/MWh) for the aFRR up energy product shall be defined as the 95th percentile of the aFRR up balancing energy market for the last 30 days ending before the pricing date;
8.5. each subsequent increment shall be priced as follows:
Cupn = Cup1 + (n-1)*(Cupmax-C1)/(N-1)
where
Cupn – increment n price EUR/MW;
Cup1 – the price of the first 5 MW in EUR/MW;
Cupmax – the last increment price in EUR/MW;
N – number of increments;
n – increment sequence;
8.6. if Cupmax – Cupn ≤ 0, then Cupn = Cupmax
where
Cupmax – the maximum price for the aFRR up balancing energy product [EUR/MWh] determined in accordance with Sub-paragraph 8.4;
8.7. the price of the first five MW Cdown1 (EUR/MWh) for the downward aFRR (hereinafter – the aFRR down) energy product shall be determined as follows:
8.7.1. the average price from the 2nd and 3rd quartiles of the aFRR down balancing energy market for the last 30 days ending before the pricing date shall be calculated;
8.7.2. the electricity price of the day-ahead electricity market trading interval for the aFRR down energy product offer period with the price calculated according to Sub-paragraph 8.7.1 shall be compared and the minimum value from both prices shall be selected;
8.7.3. the price selected according to Sub-paragraph 8.7.2 as the price of the first five MW aFRR down energy offers shall be determined;
8.8. the minimum price Cdownmin (EUR/MWh) for the aFRR down energy product shall be defined as the 25th percentile of the aFRR down balancing energy market for the last 30 days ending before the pricing date;
8.9. each subsequent increment shall be priced as follows:
Cdownn = Cdown1 + (n-1)*(Cdown min-Cdown1)/(N-1)
where
Cdownn – increment n price EUR/MW;
Cdown1 – the price of the first 5 MW in EUR/MW;
Cdownmin – the last increment price in EUR/MW;
N – number of increments;
n – increment sequence;
8.10. if Cdownmin – Cdown n ≥ 0, then Cdown n = Cdownmin
where
Cdownmin – the minimum price for the aFRR down balancing energy product [EUR/MWh] determined in accordance with Sub-paragraph 8.8.
[bookmark: p-1455343]
[bookmark: p9]9. The system operator may buy or sell electricity on the intraday market or the day-ahead market for charging or discharging the storage facility, according to the technical needs of the operation of the storage facility.
[bookmark: p-1455345]
[bookmark: p10]10. The costs and revenues of the system operator arising in accordance with these regulations shall be included by the system operator in the electricity transmission system service tariffs.
[bookmark: n3][bookmark: n-1455346]
3. Closing Provisions

[bookmark: p-1455347][bookmark: p11]11. The system operator shall publish and submit to the Public Utilities Commission (hereinafter – the regulator) information on the storage facility in accordance with Section 14, Clause 2 of the BBCM rules.

[bookmark: p-1455348][bookmark: p12]12. The regulator shall conduct an assessment of the storage facility owned by the system operator in accordance with the procedures and within the time limits laid down in the Electricity Market Law.

[bookmark: p-1455349][bookmark: p13]13. The decision shall enter into effect on the day after its publication in the official gazette Latvijas Vēstnesis.


Chair of the Board of the Public Utilities Commission	A. Ozola
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