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Regulations Regarding the Imposition of the National Sanctions of the Republic of Latvia against the Subjects Linked to the Military Aggression of the Russian Federation against Ukraine


Issued pursuant to
Section 11, Paragraph three of the Law on International Sanctions and National Sanctions of the Republic of Latvia


[bookmark: p-1453079][bookmark: p1]1. The Regulation prescribes the national sanctions of the Republic of Latvia in order to achieve peace and to prevent international crimes and violations of human rights in Ukraine, and to prevent harm to the foreign policy interests and national security of the Republic of Latvia in relation to the military aggression of the Russian Federation against Ukraine.
[bookmark: p-1453080]
[bookmark: p2]2. The Cabinet may, upon its own initiative and also on the basis of the proposal of the Minister for Foreign Affairs or the National Security Council and upon receiving information from the Financial Intelligence Unit of Latvia, State security institutions, and supervisory authorities or other authorities, impose national sanctions against the subjects on whom no international sanctions have been imposed and who correspond to at least one of the following criteria:
2.1. they are responsible for or support or implement such activities or policy by which the territorial integrity of Ukraine, its sovereignty, independence, stability, or safety in Ukraine is undermined or endangered, or the work of international organisations in Ukraine is hindered;
2.2. they have been registered in the occupied Ukrainian territories and their capital shares or immovable property owned by them has been transferred in contradiction with the Ukrainian legislation or they have benefited from such a transfer;
2.3. they support, either materially or financially, the decision-makers of the Russian Federation who are responsible for the annexation of Crimea and the destabilisation of Ukraine or benefit from them;
2.4. they carry out transactions with separatist groups in Ukraine;
2.5. they promote the violations of the financial restrictions referred to in Section 5 of the Law on International Sanctions and National Sanctions of the Republic of Latvia or violations in relation to the restrictions on entry referred to in Section 7 which have been applied to the subjects according to the criteria referred to in Paragraph 2 of this Regulation, or the violations of international sanctions in relation to the actions of the Russian Federation which destabilise the situation in Ukraine;
2.6. they are influential entrepreneurs who operate in the Russian Federation and their family members or other natural or legal persons who benefit from them;
2.7. they are natural or legal persons who operate in the sectors of economy which provide a significant source of revenue for the Russian Federation.
[bookmark: p-1453092]
[bookmark: p3]3. Within the meaning of Sub-paragraph 2.6 of this Regulation, also such subjects shall be considered influential entrepreneurs who have been such until 24 February 2022, unless sufficient, new, and reliable information shows that these subjects are no longer considered as influential entrepreneurs. False, incomplete, or misleading information, and also such information which has been concealed from public registers and databases shall not be deemed to be sufficient, new, and reliable information.
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4. The financial restrictions referred to in Section 5 and the restrictions on entry referred to in Section 7 of the Law on International Sanctions and National Sanctions of the Republic of Latvia may be imposed on the subjects to whom sanctions are applicable according to the criteria referred to in Paragraph 2 of this Regulation.

[bookmark: p-1453096][bookmark: p5]5. The authority referred to in Section 10, Paragraphs one, 1.1, 1.2, and 1.3 of the Law on International Sanctions and National Sanctions of the Republic of Latvia may, subject to the conditions deemed thereby to be appropriate, allow the release of specific frozen funds or economic resources or make them available if it has established that the respective funds or economic resources are:
5.1. needed to cover the basic needs of the subject of sanctions or the dependent family members thereof;
5.2. intended only for reasonable remuneration and consideration for qualified work or for expenses in relation to legal services;
5.3. intended only for a commission or servicing fee for holding and managing the frozen funds or economic resources;
5.4. needed for covering extraordinary expenses.
[bookmark: p-1453102]
[bookmark: p6]6. The authority referred to in Section 10, Paragraphs one, 1.1, 1.2, and 1.3 of the Law on International Sanctions and National Sanctions of the Republic of Latvia may, subject to the conditions deemed thereby to be appropriate, allow the release of specific frozen funds or economic resources if it has established that the respective funds or economic resources are intended only for making payments in accordance with the contract concluded by the subject of sanctions before the day when the national or international sanctions were imposed on such a subject, or in accordance with the liabilities which have arisen for the subject before the day when the national or international sanctions were imposed on such a subject and:
6.1. the funds and economic resources have to be used to make a payment;
6.2. the payments do not, directly or indirectly, make the funds or economic resources available to the subject of sanctions.
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7. The authority referred to in Section 10, Paragraphs one, 1.1, 1.2, and 1.3 of the Law on International Sanctions and National Sanctions of the Republic of Latvia may, subject to the conditions deemed thereby to be appropriate, allow the release of specific frozen funds or economic resources or make them available if it has established that the respective funds or economic resources are required to transfer property rights to a legal person registered in the Republic of Latvia or to a legal subject equivalent thereto, provided that the property rights are owned, directly or indirectly, by the subject of sanctions. The revenue obtained from the transfer of property rights shall be frozen.
[bookmark: p-1453106]
[bookmark: p8]8. The authority referred to in Section 10, Paragraphs one, 1.1, 1.2, and 1.3 of the Law on International Sanctions and National Sanctions of the Republic of Latvia may, subject to the conditions deemed thereby to be appropriate, allow the release of specific frozen funds or economic resources if:
8.1. the funds or economic resources are subject to an arbitral award made before the day when the national or international sanctions were imposed on the subject, or a court ruling given or administrative decision taken in the Republic of Latvia before or after the abovementioned day, or a ruling to be enforced in the Republic of Latvia;
8.2. the funds or economic resources will be used only for fulfilling the liabilities that arise from the ruling or administrative decision referred to in Sub-paragraph 8.1 of this Regulation;
8.3. the ruling or administrative decision referred to in Sub-paragraph 8.1 of this Regulation has not been given or taken in favour of the subject of sanctions;
8.4. the recognition of a ruling is not in contradiction with the public order of the Republic of Latvia.
[bookmark: p-1453112]
9. The authority referred to in Section 10, Paragraphs one, 1.1, 1.2, and 1.3 of the Law on International Sanctions and National Sanctions of the Republic of Latvia may, subject to the conditions deemed thereby to be appropriate, allow the release of specific frozen funds or economic resources if the decision has been taken on the forced expropriation of funds or economic resources in the ownership, control, or possession of the subject of sanctions for public needs. The compensation disbursed for the forced expropriation of funds or economic resources for public needs shall be frozen.
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[bookmark: p10]10. The authority referred to in Section 10, Paragraphs one, 1.1, 1.2, and 1.3 of the Law on International Sanctions and National Sanctions of the Republic of Latvia may, subject to the conditions deemed thereby to be appropriate, allow the release of a frozen payment where the financial institution or credit institution involved in its making is the subject of sanctions, provided that:
10.1. when making the payment, the funds or economic resources are not made available to the subject of sanctions;
10.2. when making the payment, the sanctions binding on the Republic of Latvia are not circumvented.
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11. The authority referred to in Section 10, Paragraphs one, 1.1, 1.2, and 1.3 of the Law on International Sanctions and National Sanctions of the Republic of Latvia may, subject to the conditions deemed thereby to be appropriate, allow the release of specific frozen funds or economic resources or make them available if it has established that the release of economic resources is necessary to prevent such an event that could have a significant impact on human health, safety, or the environment, or to rapidly mitigate the impact of such an event. The revenue obtained from the release of economic resources shall be frozen if the recipient thereof is a subject of sanctions.
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12. The subjects to whom the financial restrictions referred to in Section 5 of the Law on International Sanctions and National Sanctions of the Republic of Latvia are applicable according to the criteria referred to in Paragraph 2 of this Regulation shall, within six weeks after the imposition of restrictions, report to the Financial Intelligence Unit of Latvia on the funds and economic resources in the ownership, possession, holding, or control thereof which are in the jurisdiction of the Republic of Latvia and shall cooperate if it is necessary to verify such information.

[bookmark: p-1453125][bookmark: p13]13. The claims arising from any contracts whose direct or indirect, full or partial satisfaction is affected by the financial restrictions referred to in Section 5 or the restrictions on entry referred to in Section 7 of the Law on International Sanctions and National Sanctions of the Republic of Latvia which are applied to the subjects according to the criteria referred to in Paragraph 2 of this Regulation shall not be satisfied if they are submitted by the subject of sanctions or any natural or legal person which operates with the intermediation of the subject of sanctions or on behalf thereof.
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14. The financial restrictions referred to in Section 5 of the Law on International Sanctions and National Sanctions of the Republic of Latvia and applied to the subjects according to the criteria referred to in Paragraph 2 of this Regulation shall not preclude the financial institutions and credit institutions which receive the funds transferred by third persons to the account of the subject of sanctions from making transfers to frozen accounts if all transfers to such accounts are frozen. Financial institutions and credit institutions shall immediately inform the Financial Intelligence Unit of Latvia of each such transaction.
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[bookmark: p15]15. The financial restrictions referred to in Section 5 of the Law on International Sanctions and National Sanctions of the Republic of Latvia which are applied to the subjects according to the criteria referred to in Paragraph 2 of this Regulation shall not be applied to the following transfers to frozen accounts if they are frozen for the following:
15.1. interest income or other revenue from the abovementioned accounts;
15.2. payments provided for in the contracts concluded before the day when the national or international sanctions were imposed on the person;
15.3. payments to be made in accordance with the court rulings given and administrative decisions taken in the Republic of Latvia or the rulings to be enforced in the Republic of Latvia.


Prime Minister	E. Siliņa

Minister for Foreign Affairs	B. Braže
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