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Regulations Regarding the Implementation of the Second Round of Activity 1.2.1.1 “Support for Development and Internationalisation of New Products” of Specific Objective 1.2.1 “Strengthening Research and Innovation Capacity and the Introduction of Progressive Technologies for Enterprises” of the European Union Cohesion Policy Programme 2021–2027


Issued pursuant to
Section 19, Clause 13 of the Law on Management of European Union Funds for the 2021–2027 Programming Period
[bookmark: n1][bookmark: n-1382921]

I. General Provisions
[bookmark: p1][bookmark: p-1382922]
1. The Regulation prescribes:
1.1. the procedures by which the second round of Activity 1.2.1.1 “Support for Development and Internationalisation of New Products” of Specific Objective 1.2.1 “Strengthening Research and Innovation Capacity and the Introduction of Progressive Technologies for Enterprises” (hereinafter – the Activity) shall be implemented;
1.2. the objective of the Activity;
1.3. the funding planned and available for the Activity;
1.4. the requirements for the European Regional Development Fund project (hereinafter – the project) applicant and the participant of the cooperation network;
1.5. the conditions for the aided activities and for the eligibility of costs;
1.6. the conditions for granting the aid.
[bookmark: p2][bookmark: p-1382929]
2. The following terms are used in the Regulation:
2.1. large entrepreneur – an entrepreneur which corresponds to Article 2(24) of Commission Regulation (EU) No 651/2014 of 17 June 2014 declaring certain categories of aid compatible with the internal market in application of Articles 107 and 108 of the Treaty (hereinafter – Commission Regulation No 651/2014);
2.2. research and knowledge dissemination organisation – the organisation which corresponds to the definition laid down in Article 2(83) of Commission Regulation No 651/2014;
2.3. cooperation network – the beneficiary which is an association or foundation that brings together participants of the cooperation network who operate in mutually related sectors, economic niches, product or service groups, value chains, or a region;
2.4. participants of the cooperation network – micro, small, medium-sized, and large entrepreneurs (provided that micro, small, and medium-sized entrepreneurs are engaged in the implementation of research and development activities), including State capital companies and research and knowledge dissemination organisations. A participant of the cooperation network need not be a member of an association or a participant of a foundation;
2.5. micro, small, and medium-sized entrepreneurs – entrepreneurs which correspond to the criteria laid down in Annex I to Commission Regulation No 651/2014;
2.6. single undertaking – an undertaking which corresponds to Article 2(2) of Commission Regulation (EU) 2023/2831 of 13 December 2023 on the application of Articles 107 and 108 of the Treaty on the Functioning of the European Union to de minimis aid (hereinafter – Commission Regulation No 2023/2831).
[bookmark: p3][bookmark: p-1382936]
3. The objective of the Activity is to provide funding for the internationalisation of the participants of the cooperation networks and promote cooperation between the private, public, and research sectors.
[bookmark: p4][bookmark: p-1382937]
4. The final beneficiaries of the Activity shall be the participants of the cooperation network.
[bookmark: p5][bookmark: p-1382938]
5. The Republic of Latvia shall be the site where the Activity is implemented.
[bookmark: p6][bookmark: p-1382939]
6. Within the scope of the Activity, aid shall be provided in the form of a grant and non-financial aid (prior to granting the aid in financial terms, the amount of aid shall be expressed as a grant equivalent).
[bookmark: p7][bookmark: p-1382940]
7. The cooperation institution shall carry out open selection of project applications up to the amount of the available funding.
[bookmark: p8][bookmark: p-1436149]
8. [25 June 2025]
[bookmark: p9][bookmark: p-1382942]
9. The maximum eligible amount of funding from the European Regional Development Fund shall not exceed 85 % of the total public funding of the project.
[bookmark: p10][bookmark: p-1382943]
10. The total available funding within the scope of the Activity shall be EUR 9 779 778, including funding from the European Regional Development Fund in the amount of EUR 8 312 810 and the State budget funding – EUR 1 466 968.
[bookmark: p11][bookmark: p-1382944]
11. The minimum amount of the total eligible costs for one project application shall not be less than EUR 200 000 (inclusive), but the maximum permissible amount of funding shall be EUR 814 981, including funding from the European Regional Development Fund in the amount of EUR 692 734 and the State budget funding – EUR 122 247.
[bookmark: p12][bookmark: p-1382945]
12. Within the scope of the Activity, the Ministry of Economics (hereinafter – the responsible institution) shall fulfil the obligations of the responsible institution.
[bookmark: p13][bookmark: p-1436151]
13. [25 June 2025]
[bookmark: p14][bookmark: p-1382947]
14. The cooperation network shall plan the implementation of a project according to the contract for project implementation which has been entered into between the cooperation network and the cooperation institution but not longer than until 31 December 2029.
[bookmark: p15][bookmark: p-1382948]
15. The following indicators shall be achieved within the scope of the Activity by 31 December 2029:
15.1. outcome indicators:
15.1.1. aided enterprises (including micro, small, medium-sized, and large enterprises) – 137;
15.1.2. enterprises that have received non-financial aid – 137;
15.2. result indicator – the private investments supplementing the public aid (including grants, financial instruments) – EUR 1 725 843.
[bookmark: p16][bookmark: p-1382953]
16. The responsible institution shall supervise the achievement of the indicators referred to in Paragraph 15 of this Regulation.
[bookmark: n2][bookmark: n-1382954]
II. Requirements for Project Applicants and Participants of the Cooperation Network
[bookmark: p17][bookmark: p-1437535]
17. Within the scope of the Activity, the project applicant is the cooperation network which, after approval of the project application, becomes the beneficiary meeting the following requirements:
17.1. it is registered in the Register of Associations and Foundations of the Enterprise Register of the Republic of Latvia;
17.2. more than 50 % of its participants are engaged in one of the RIS3 areas referred to in Paragraph 23 of this Regulation;
17.3. on the day of submission of the project application, it is represented by no less than 30 mutually unrelated participants of the cooperation network (excluding research and knowledge dissemination organisations);
17.4. the turnover of its participants (excluding research and knowledge dissemination organisations and State capital companies) within the last completed financial year up to the submission of the project application is no less than EUR 40 million per year;
17.5. the export volume of its participants (excluding research and knowledge dissemination organisations and State capital companies) within the last completed financial year up to the submission of the project application is no less than EUR 8 million per year;
17.6. it involves in its planned activities at least one entrepreneur or research and knowledge dissemination organisation from a statistical region of Latvia other than Rīga;
17.7. not more than 25 % of its participants (excluding research and knowledge dissemination organisations) perform the main activity in the sectors referred to in Division 46 “Wholesale trade” and in Division 47 “Retail trade” of Section G “Wholesale and retail trade” of the Statistical Classification of Economic Activities in the European Community, Revision 2.1 (hereinafter – NACE Rev. 2.1);
17.8. it includes as a participant at least one research and knowledge dissemination organisation registered in the Register of Scientific Institutions.
[25 June 2025]
[bookmark: p18][bookmark: p-1382964]
18. Within the scope of the project, information shall be exchanged in the Cohesion Policy Funds Management and Information System (hereinafter – the Management Information System). The project applicant shall prepare the project application in accordance with the requirements laid down in the project application selection regulations and submit it to the cooperation institution through the Management Information System.
[bookmark: p19][bookmark: p-1382965]
19. The project applicant may submit one project application.
[bookmark: p20][bookmark: p-1382966]
20. The participant of the cooperation network may be involved in several cooperation networks. Data shall be collected at the level of the cooperation network in accordance with Paragraph 38 of this Regulation.
[bookmark: p21][bookmark: p-1382967]
21. The project applicant shall submit the following together with the project application:
21.1. certifications on participation in the project by all participants of the cooperation network indicated in the project application;
21.2. the internal procedures for granting aid for commercial activity to the participants of the cooperation network;
21.3. a printout of the form “Form for Information to be Provided for the Accounting and Granting of de minimis Aid” prepared in the de minimis aid accounting system or indicate the identification number of the form created and approved in the de minimis aid accounting system;
21.4. a list containing the following information on all participants of the cooperation network:
21.4.1. the name;
21.4.2. the registration number;
21.4.3. the status (micro entrepreneur, small entrepreneur, medium-sized entrepreneur, large entrepreneur, research and knowledge dissemination organisation);
21.4.4. the turnover (EUR) of the last completed reporting year up to the submission of the project application (excluding research and knowledge dissemination organisations and State capital companies);
21.4.5. the export volume (EUR) of the last completed financial year up to the submission of the project application (excluding research and knowledge dissemination organisations and State capital companies).
[bookmark: p22][bookmark: p-1382977]
22. Within the scope of the Activity, the cooperation institution shall include representatives from the cooperation institution and the responsible institution in the project application evaluation commission.
[bookmark: p23][bookmark: p-1382978]
23. Within the scope of the Activity, funding shall be granted to the project applicant who plans activities in one or more of the following RIS3 areas:
23.1. knowledge-intensive bioeconomy;
23.2. biomedicine, medical technologies, pharmacy;
23.3. photonics and smart materials, technologies and engineering systems;
23.4. smart power industry and mobility;
23.5. information and communication technologies.
[bookmark: p24][bookmark: p-1382984]
24. The cooperation network shall grant aid to the participant of the cooperation network if it meets the following conditions:
24.1. it corresponds to one of the following legal forms:
24.1.1. it is registered with the Enterprise Register of the Republic of Latvia and it has the status of a legal person;
24.1.2. it is registered in the Register of Associations and Foundations of the Enterprise Register of the Republic of Latvia;
24.1.3. it is registered in the list of public entities and institutions;
24.1.4. it is registered in the Register of Scientific Institutions;
24.2. on the day of submission of the project and on the day of submission of the revised project, according to the information available in the public database of the debtors of the taxes (fees) administered by the State Revenue Service, it has no tax or fee debt, including debt of mandatory State social insurance contributions the total amount of which exceeds EUR 150, except for tax payments for which the payment term has been extended, divided in instalments, deferred, or divided in instalments repeatedly in accordance with Section 24, Paragraphs one, 1.3, and 1.7 of the law On Taxes and Fees, or in respect of which a settlement agreement has been entered into in accordance with Section 41 of the law On Taxes and Fees. The condition shall not apply to the participants of the cooperation network referred to in Sub-paragraphs 24.1.3 and 24.1.4 of this Regulation;
24.3. prior to granting the aid, such signs are not established for a participant of the co-operation network which attest to an admitted situation of double funding in relation to the European Union’s Cohesion Policy Programme for 2021–2027, the Recovery and Resilience Facility Plan, and the Operational Programme “Growth and Employment” of the European Union Structural Funds and the Cohesion Fund for the 2014–2020 Programming Period, including demarcation also among other sources of public funding, and also the signs of corruption, fraud risk, and a conflict of interest are not established, if necessary, performing activities for their prevention.
[bookmark: n3][bookmark: n-1382992]
III. Conditions for the Aided Activities and for the Eligibility of Costs
[bookmark: p25][bookmark: p-1382993]
25. Within the scope of the Activity, the following activities and measures related to ensuring the operation of the cooperation network shall be aided:
25.1. the activities related to ensuring the project management and implementation;
25.2. the costs for ensuring communication and visual identity measures;
25.3. activities that promote cooperation between the participants of the cooperation network and research and knowledge dissemination organisations:
25.3.1. identification of the research, research infrastructure, and training needs of participants of the cooperation network, except for conducting studies;
25.3.2. search for and development of new international contacts between participants of the cooperation network and researchers;
25.4. organisation of experience exchange and knowledge transfer measures for innovations and latest technologies of relevance to the participants of the cooperation network, including among the participants of the cooperation network;
25.5. the activities related to the scaling of a new or existing product:
25.5.1. analysis or acquisition of market data to facilitate purposeful scaling of new products, services, and technologies based on market demand;
25.5.2. development of strategies related to the scaling of new products and services;
25.5.3. search and formation of new international business contacts;
25.5.4. visits to foreign partners related to the scaling of new products or services;
25.5.5. participation in international exhibitions;
25.5.6. marketing and recognition activities if activities by their nature provide benefit for no less than three participants of the cooperation network;
25.5.7. participation within the scope of international networking platforms and organisations;
25.5.8. certification of new products;
25.5.9. organisation of international exhibitions and events;
25.6. activities related to promoting excellence in entrepreneurship:
25.6.1. receiving consultations on participation in such programmes as Horizon Europe, Digital Europe, European Organisation for Nuclear Research, European Space Agency and in similar cooperation promotion programmes at the European Union and NATO level;
25.6.2. ensuring representation in such programmes as Horizon Europe, Digital Europe, European Organisation for Nuclear Research, European Space Agency and in similar cooperation promotion programmes at the European Union and NATO level;
25.6.3. receiving consultations on the preparation of project applications and the preparation of project applications in such programmes as Horizon Europe, Digital Europe, European Organisation for Nuclear Research, European Space Agency and in similar cooperation promotion programmes at the European Union and NATO level;
25.7. measures to promote the sector.
[bookmark: p26][bookmark: p-1383015]
26. Funding shall be granted only to those activities and measures referred to in Paragraph 25 of this Regulation which are directly related to the implementation of the lines of action specified within the project.
[bookmark: p27][bookmark: p-1437536]
27. Within the scope of the Activity, the following direct eligible costs shall be foreseen for the cooperation network and the participants of the cooperation network in the implementation of the aided activities and measures referred to in Paragraph 25 of this Regulation:
27.1. the direct eligible costs of the cooperation network:
27.1.1. the costs of project management and project implementation staff when attracting the project management and project implementation staff on the basis of an employment contract;
27.1.2. the costs of planning, coordinating, and controlling the activities to be performed within the scope of the project, and also the costs of ensuring project documentation in accordance with the requirements laid down in the European Union and national legal acts, and the costs of organising and controlling project procurements;
27.1.3. the costs of communication and visual identity that are related to publicity measures. The costs referred to in this Paragraph shall not be subject to the conditions for the aid for commercial activity;
27.1.4. the costs related to the organisation of measures for the activities referred to in Sub-paragraphs 25.3, 25.4, 25.5, and 25.7 of this Regulation, including among the participants of the cooperation network;
27.1.5. the costs of writing international projects;
27.1.6. the costs of obtaining market data and the costs of developing or purchasing strategies related to the scaling of new products and services;
27.1.7. participation fee in networking and matchmaking measures;
27.1.8. the costs related to participation in international exhibitions:
27.1.8.1. the costs of developing the design of the stand, the manufacturing of the stand, renting, installing, and ensuring the operation of the stand;
27.1.8.2. the costs of transporting materials to and from the exhibition site, the costs of loading, unloading, and storing materials;
27.1.8.3. the costs determined by the organiser of the international exhibition for participating in the exhibition, and also the costs of additional services related to the exhibition, including the participation fee, the costs of the exhibition area, stand rental, technical equipment, electricity, stand cleaning, the internet costs, and the costs related to placing information in the exhibition catalogue;
27.1.9. the marketing and recognisability promotion costs, including the costs of text preparation, translation, and layout preparation;
27.1.10. participation fee in international co-operation platforms and organisations;
27.1.11. the costs of consultations and ensuring representation related to participation in such programmes as Horizon Europe, Digital Europe, European Organisation for Nuclear Research, European Space Agency and in similar cooperation promotion programmes at the European Union and NATO level;
27.1.12. the costs of foreign official travels (work trips) of the project implementation staff and project manager in accordance with legal acts regarding the procedures for the reimbursement of the expenses relating to official travels;
27.1.13. the costs determined by the European Secretariat for Cluster Analysis (ESCA) related to receiving the evaluation of the European Cluster Excellence Initiative (www.cluster-analysis.org) according to bronze, silver, or gold level criteria if the cooperation network has not been evaluated or the previously received quality label has expired;
27.2. the direct eligible costs of the participant of the cooperation network:
27.2.1. the costs of outsourced services – development of international innovation and development programme project applications and consultations, testing, development, translation services which are procured by the participant of the cooperation network from third parties if the relevant services are used to ensure the operation of the cooperation network;
27.2.2. the costs related to participation of the cooperation network in international exhibitions:
27.2.2.1. the costs of developing the design of the stand, the manufacturing of the stand, renting, installing, and ensuring the operation of the stand;
27.2.2.2. the costs of transporting materials to and from the exhibition site, the costs of loading, unloading, and storing materials;
27.2.2.3. the costs determined by the organiser of the international exhibition for participating in the exhibition, and also the costs of additional services related to the exhibition, including the participation fee, the costs of the exhibition area, stand rental, technical equipment, electricity, stand cleaning, the internet costs, and the costs related to placing information in the exhibition catalogue;
27.2.3. the costs of domestic and foreign official travels related to the scaling of new products in foreign markets in accordance with legal acts regarding the procedures for the reimbursement of the expenses relating to official travels;
27.2.4. [25 June 2025];
27.2.5. the costs referred to in Sub-paragraphs 27.1.4, 27.1.5, 27.1.6, 27.1.7, 27.1.9, 27.1.10, and 27.1.11 of this Regulation if the aid is provided to an individual participant of the cooperation network;
27.2.6. product certification costs.
[25 June 2025]

[bookmark: p28][bookmark: p-1383044]28. The costs of project management and project implementation staff referred to in Sub-paragraph 27.1.1 of this Regulation shall not exceed 30 % of the total costs approved in the project application.
[bookmark: p29][bookmark: p-1383045]
29. Within the scope of this Regulation, the indirect project implementation costs for the performance of the activity referred to in Sub-paragraph 25.1 of this Regulation shall be eligible. The co-operation network shall plan the indirect eligible costs as a single cost item, applying a flat rate of indirect costs in the amount of 15 % of the direct eligible staff costs referred to in Sub-paragraph 27.1.1 of this Regulation, in accordance with Article 54(1) of Regulation (EU) 2021/1060 of the European Parliament and of the Council of 24 June 2021 laying down common provisions on the European Regional Development Fund, the European Social Fund Plus, the Cohesion Fund, the Just Transition Fund and the European Maritime, Fisheries and Aquaculture Fund and financial rules for those and for the Asylum, Migration and Integration Fund, the Internal Security Fund and the Instrument for Financial Support for Border Management and Visa Policy (hereinafter – Regulation No 2021/1060).
[bookmark: p30][bookmark: p-1383046]
30. For all activities referred to in Paragraph 25 of this Regulation that include costs for domestic official travels, the cooperation network shall apply the methodologies developed by the managing authority, i.e. the Methodology for the Calculation and Application of the Standard Scales of Unit Costs for the 1 km Costs for the Implementation of the Operational Programme “Growth and Employment” and the European Union’s Cohesion Policy Programme for 2021–2027 and the Methodology for the Calculation and Application of the Standard Scales of Unit Costs for the Costs of Domestic Official Travels for the Implementation of the Operational Programme “Growth and Employment”.
[bookmark: p31][bookmark: p-1383047]
31. The cooperation network shall inform the Investment and Development Agency of Latvia in writing of each planned costs referred to in Sub-paragraphs 27.1.8 and 27.2.2 of this Regulation before the start date of the exhibition.
[bookmark: p32][bookmark: p-1383048]
32. The cooperation institution may recognise as eligible the costs incurred by the participants of the cooperation network and included in the payment requests of the cooperation network.
[bookmark: p32_1][bookmark: p-1436162]
32.1 The costs of the cooperation network referred to in Sub-paragraphs 27.1.4, 27.1.5, 27.1.6, 27.1.7, 27.1.8, 27.1.9, 27.1.10, 27.1.11, and 27.1.12 of this Regulation may be included in the amount of the de minimis aid of the participant of the cooperation network if all of the following conditions are met:
32.1 1. the cooperation network provides aid to the participant of the cooperation network (one or several);
32.1 2. the participant of the cooperation network agrees upon cost assignment in writing.
[25 June 2025]
[bookmark: p33][bookmark: p-1383049]
33. In accordance with the conditions of Article 64(1)(c) of Regulation No 2021/1060, the value added tax on direct eligible costs shall be eligible within the scope of the activities to be aided under the Activity if it cannot be recovered in accordance with the laws and regulations in the field of tax policy.
[bookmark: p34][bookmark: p-1383050]
34. The participant of the cooperation network who is not a payer of the value added tax may attribute the costs of the value added tax.
[bookmark: p35][bookmark: p-1383051]
35. The following costs shall not be eligible within the scope of the Activity:
35.1. the costs which have not been specified as eligible in Paragraph 27 of this Regulation or exceed the cost restrictions specified in Paragraphs 11, 28, and 67 of this Regulation;
35.2. the interest payments, contractual penalties, late interest, fees for financial transactions;
35.3. the costs for activities that have occured before the project applicant submitted the project application in the Management Information System, and for already completed activities;
35.4. the project costs that are not directly related to the activities performed within the scope of the Activity, are not measurable, are not supported by documents confirming expenditures, are not proportionate, and in respect of which the principles of economy, efficiency, and effectiveness are not adhered to.
[bookmark: p36][bookmark: p-1436168]
36. The maximum permissible aid intensity of public funding for the cooperation network shall be 85 %. The maximum permissible aid intensity of public funding for participants of the cooperation network shall be 60 %, except for the cases referred to in Paragraph 65 of this Regulation.
[25 June 2025]
[bookmark: n4][bookmark: n-1383057]
IV. Conditions for the Implementation of the Project and Receipt of the Funding
[bookmark: p37][bookmark: p-1383058]
37. The cooperation network shall develop the internal procedures for granting aid for commercial activity to the participants of the cooperation network. The abovementioned procedures may only be amended prior to announcing the application process for the participants of the cooperation network for planned activities, if the conditions are changed.
[bookmark: p38][bookmark: p-1383059]
38. The cooperation network shall, after submission of the final payment request or within 10 working days after receipt of a request from the responsible institution, submit the following information to the responsible institution in respect of each participant of the cooperation network:
38.1. the number of attracted foreign participants in the organised events and exhibitions;
38.2. the list of activities in which the participant of the cooperation network has been involved;
38.3. the organised visits (number) to cooperation partners;
38.4. conducted market research studies (number).
[bookmark: p39][bookmark: p-1383064]
39. Within the scope of the Activity, after project implementation, the responsible institution shall collect information by using data of the Central Statistical Bureau on the following RIS3 indicators in each RIS3 area, broken down by type of final beneficiary:
39.1. the amount of research and development expenditure – public funding (EUR);
39.2. the amount of research and development expenditures – private investments (EUR).
[bookmark: p40][bookmark: p-1383067]
40. Within the scope of the Activity, during project implementation, the cooperation network may receive a European Cluster Excellence Initiative evaluation according to the bronze, silver, or gold level criteria, unless the co-operation network has undergone such an evaluation or the previously received quality label has expired. The responsible institution and the cooperation institution have the right to familiarise themselves with the evaluation report.
[bookmark: p41][bookmark: p-1383068]
41. The cooperation institution, the responsible institution, and the cooperation network have the right, within the scope of this Regulation, to request and receive information from State information systems to the extent specified in the laws and regulations regarding State information systems for the implementation of the Activity, the provision of aid to the participants of the cooperation network, and supervision. In order to ensure access to data, the cooperation institution, the responsible institution, and the cooperation network shall, if necessary, enter into an agreement with the manager of the relevant State information system, database or register.
[bookmark: p42][bookmark: p-1383069]
42. Within the scope of the Activity, the cooperation network may receive an advance payment not exceeding 30 % of the total amount of European Union funds and funding from the State budget for the project, concurrently ensuring that the total amount of advance and interim payments does not exceed 90 % of the total amount of European Union funds and funding from the State budget, if the following conditions are met:
42.1. the cooperation network has opened an account with a credit institution registered in a European Union Member State or a country of the European Economic Area and submitted a guarantee from this credit institution or opened an account with the Treasury. If the cooperation network has opened an account with a credit institution registered in a European Union Member State or a country of the European Economic Area for project implementation, it shall be necessary to submit a bank guarantee for the advance amount;
42.2. the cooperation network has submitted an advance request and a justification for the planned advance amount in the Management Information System;
42.3. the cooperation network may divide advance payments and receive multiple advance payments, but the next advance payment may be received after the previous one has been fully used.
[bookmark: p43][bookmark: p-1383073]
43. If, during project implementation within the scope of the Activity, ineligible expenditures arise or costs increase, the cooperation network shall undertake to cover them from the funds at its disposal which are not related to public aid.
[bookmark: p44][bookmark: p-1383074]
44. The cooperation institution shall determine the amount of funding to be disbursed to the cooperation network within the scope of the Activity based on the documents corroborating eligible costs in conformity with the requirements of the laws and regulations in the field of development and preparation of documents confirming payments and transactions.
[bookmark: p45][bookmark: p-1383075]
45. Within the scope of the Activity, participants of the cooperation network may change, while ensuring compliance with the condition referred to in Sub-paragraph 46.2.2 of this Regulation.
[bookmark: p46][bookmark: p-1383076]
46. The cooperation network has the following obligations:
46.1. to ensure the achievement of the objectives and indicators specified within the scope of the project;
46.2. after entering into the contract for project implementation with the cooperation institution:
46.2.1. to submit in the Management Information System:
46.2.1.1. the planned schedule for submitting payment requests, providing that payment requests are submitted in accordance with the contract for project implementation but not more than once in a quarter;
46.2.1.2. not later than within 30 days – a procurement plan for all procurements planned for the introduction of the Activity for the organising of which it is intended to apply the regulation of public procurements;
46.2.2. to ensure that, throughout project implementation, it represents not less than 30 mutually unrelated participants of the co-operation network (excluding research and knowledge dissemination organisations);
46.3. to ascertain that expenditures of the project are necessary for the achievement of results and this connection can be understood clearly and can be proved, and also to adhere to the principles of economy, efficiency, and effectiveness;
46.4. to collect data on entrepreneurs aided in the RIS3 area by entering such data into the Management Information System;
46.5. at least once a quarter, to post on its website the up-to-date information on the progress of project implementation;
46.6. upon request of the responsible institution or the co-operation institution, to provide information and supporting documents on the progress of project implementation;
46.7. not later than one month after signing the contract for project implementation and before the first payment request, to submit to the cooperation institution a description of the internal control system for preventing the risk of corruption and a conflict of interest, including the following therein:
46.7.1. a description of how measures will be implemented to control the risk of a conflict of interest in accordance with Article 61 of Regulation (EU, Euratom) 2024/2509 of the European Parliament and of the Council of 23 September 2024 on the financial rules applicable to the general budget of the Union (hereinafter – Regulation No 2024/2509);
46.7.2. a description of the measures for the risk control of a prohibited agreement;
46.7.3. a description of the measures for the prevention of fraud and corruption risks;
46.7.4. a description of the procedure for identifying and preventing the situation of double funding from other State and foreign financial aid instruments;
46.7.5. a description of the measures of internal circulation of information and communication for the prevention of the risk of a conflict of interest, fraud, and corruption;
46.7.6. the code of ethics;
46.7.7. the mechanism for reporting to the competent authorities on potential administrative or criminal offences;
46.7.8. the procedures for how employees should act if they want to report potential violations;
46.8. to ensure the granting, calculation, and accounting of aid to the participants of the cooperation network in accordance with the internal procedure developed by the cooperation network for the granting of aid for commercial activity to the participants of the cooperation network and in accordance with Sub-paragraphs 24.2 and 24.3 of this Regulation;
46.9. to ensure adherence to the principles of gender equality and equal opportunities in project implementation;
46.10. before granting de minimis aid to a participant of the cooperation network, to verify:
46.10.1. whether aid is not granted to non-aided sectors and activities;
46.10.2. whether aided activities and financial flows are clearly separated in accordance with Paragraph 57 of this Regulation, ensuring the absence of double funding, and to ascertain that the aid does not benefit activities in non-aided sectors;
46.10.3. whether the planned de minimis aid together with de minimis aid granted over the period of the previous three years, counting from the day of granting the aid, at the level of a single undertaking does not exceed the maximum amount of de minimis aid specified in Article 3(2) of Commission Regulation No 2023/2831;
46.11. to accumulate and ensure the entry of the indicators referred to in Paragraph 15 of this Regulation in the Management Information System at least once every six months;
46.12. to register all applications for de minimis aid from the participants of the cooperation network;
46.13. to document in writing the decision-making on the granting of aid to a participant of the cooperation network;
46.14. to ensure that, in accordance with Article 61 of Regulation No 2024/2509, during project implementation, the objectivity, confidentiality, and absence of a conflict of interest in decisions, and also the principles of transparency and equality are ensured, while preventing corruption, fraud, and double funding;
46.15. to submit in the Management Information System a copy of the contract entered into between the cooperation network and the participant of the cooperation network or an extract of the contract for project implementation;
46.16. to inform the participants of the cooperation network in writing within 15 working days from the date of taking the decision approving or rejecting the granting of aid, providing an explanation of the reasons for rejection and the possibilities for contesting the decision;
46.17. if the cooperation network establishes that a public entity or its authority, or a State capital company performs economic activity, the cooperation network shall grant aid in accordance with Sub-paragraph 46.8 of this Regulation;
46.18. to submit to the responsible institution and the cooperation institution, upon their request, the evaluation report referred to in Sub-paragraph 27.1.13 of this Regulation;
46.19. to submit an application or ensure the participation of the cooperation network or participants of the cooperation network in at least two international projects.
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47. Within the scope of the Activity, the cooperation network has the right to invite an independent auditor or an internal auditor to certify the achievement of objectives and the justification of costs.
[bookmark: p48][bookmark: p-1383112]
48. The participants of the cooperation network have the following obligations:
48.1. to provide the cooperation network with information necessary for the fulfilment of its duties within the scope of the project;
48.2. to ensure access to the original documents related to project implementation and to the location of project implementation;
48.3 to adhere to the principles of the prevention of a conflict of interest in accordance with Article 61 of Regulation No 2024/2509 and also the principles of transparency and equality, while preventing corruption, fraud, and double funding.
[bookmark: p49][bookmark: p-1383116]
49. A participant of the cooperation network has the right, within one calendar month after receiving the evaluation regarding the conformity of the participant of the cooperation network with the conditions referred to in Paragraph 24 of this Regulation, to submit a submission in writing to the cooperation network for review of the evaluation. If the cooperation network does not review the abovementioned submission or if the participant of the cooperation network does not agree with the response provided by the cooperation network, the participant of the cooperation network may, within one calendar month from the date of receipt of the response from the cooperation network, submit a written submission to the responsible institution. The responsible institution shall examine the submission of the participant of the cooperation network and, within one calendar month after receipt of the submission, provide an opinion on the conformity of the participant of the cooperation network with the conditions referred to in Paragraph 24 of this Regulation.
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50. The cooperation network and participants of the cooperation network shall ensure communication and visual identity measures in accordance with Articles 47 and 50 of Regulation No 2021/1060 and the laws and regulations regarding the procedures by which authorities involved in the management of European Union funds ensure the implementation of such funds during the 2021–2027 programming period.
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51. The cooperation network shall conduct public procurements in accordance with the laws and regulations in the field of public procurements, implementing an open, transparent, non-discriminating procedure not restrictive of competition. Within the scope of the project, the integration of environmental requirements and an innovative solution in procurements of goods and services shall be eligible for aid.
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52. The project implementation and project management staff of the cooperation network, and also the persons who take the decision to grant aid to a participant of the cooperation network, shall sign the declaration of impartiality, confidentiality, and absence of a conflict of interest contained in Annex to this Regulation before commencement of the evaluation process. The declaration shall be signed in accordance with Article 61 of Regulation No 2024/2509.
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V. Conditions Related to the Receipt of Aid
[bookmark: p53][bookmark: p-1383121]
53. The following persons may not apply for funding if:
53.1. any of the conditions for the exclusion of project applicants specified in Section 22 of the Law on Management of European Union Funds for the 2021–2027 Programming Period are applicable to the project applicant and the participant of the cooperation network;
53.2. a project applicant and a participant of the cooperation network correspond to the characteristics specified in Section 11.2, Paragraph one of the Law on International Sanctions and National Sanctions of the Republic of Latvia.
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54. By submitting the project application, the cooperation network shall confirm that the aid received will be directed towards increasing export volumes and productivity at the level of participants of the cooperation network.
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55. The cooperation network shall not grant aid if the participant of the cooperation network does not meet the conditions referred to in Paragraph 24 of this Regulation.
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56. Aid to the cooperation network and participants of the cooperation network shall not be provided for the following sectors and activities:
56.1. sectors and activities specified in Article 1(1) of Commission Regulation No 2023/2831;
56.2. trade in weapons and ammunition (Class 47.63 “Retail sale of sporting equipment” of NACE Rev. 2.1);
56.3. gambling and betting activities (Division 92 “Gambling and betting activities” of NACE Rev. 2.1);
56.4. manufacture and sale of tobacco products (Division 12 “Manufacture of tobacco products”, Class 46.35 “Wholesale of tobacco products”, Class 47.26 “Retail sale of tobacco products”, and Class 47.92 “Intermediation service activities for specialised retail sale” of NACE Rev. 2.1);
56.5. sale of alcohol (Class 46.34 “Wholesale of beverages”, Class 47.25 “Retail sale of beverages”, and Class 47.92 “Intermediation service activities for specialised retail sale” of NACE Rev. 2.1);
56.6. activities with real estate (Section M “Real estate activities”, Group 68.1 “Real estate activities with own property and development of building projects”, Class 68.31 “Intermediation service activities for real estate activities”, and Class 68.32 “Other real estate activities on a fee or contract basis” of NACE Rev. 2.1);
56.7. waste treatment and disposal (Group 38.3 “Waste disposal without recovery” of NACE Rev. 2.1).
[25 June 2025]
[bookmark: p57][bookmark: p-1383134]
57. If the cooperation network or the participant of the cooperation network is concurrently operating in one or several sectors referred to in Article 1(1)(a), (b), (c), and (d) of Commission Regulation No 2023/2831 or the sectors referred to in Sub-paragraphs 56.2, 56.3, 56.4, 56.5, 56.6, and 56.7 of this Regulation, the aid may only be granted if the potential beneficiary ensures the operation of these sectors or separation of accounting so that, in accordance with Article 1(2) of Commission Regulation No 2023/2831, the activities in the excluded sectors would not benefit from de minimis aid granted in accordance with this Regulation.
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58. Aid within the scope of the Activity shall be granted in accordance with Commission Regulation No 2023/2831, and the costs specified in this Regulation shall be eligible for a participant of the cooperation network from the day when the decision has been taken to grant the aid to the participant of the cooperation network.
[bookmark: p59][bookmark: p-1383136]
59. The decision of the cooperation network to grant aid for commercial activity in accordance with Regulation No 2023/2831 shall be the decision of the cooperation network on the conformity with the conditions for aid for commercial activity.
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60. Within the scope of the Activity, the cooperation institution shall provide funding to the co-operation network and the cooperation network to the participants of the co-operation network to cover the costs referred to in Paragraph 27 of this Regulation in accordance with Commission Regulation No 2023/2831 and the laws and regulations regarding the procedures for accounting and granting of de minimis aid.
[bookmark: p61][bookmark: p-1383138]
61. When submitting a submission to the cooperation institution for the receipt of de minimis aid, the cooperation network shall indicate in the submission the identification number of the applicant form created and approved in the de minimis aid accounting system.
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62. When submitting a submission to the cooperation network for the receipt of de minimis aid, the participant of the cooperation network shall indicate in the submission the identification number of the applicant form created and approved in the de minimis aid accounting system.
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63. For the cooperation network and each participant of the cooperation network, the total amount of de minimis aid at the level of a single undertaking over the period of the previous three years, counting from the date of granting de minimis aid, together with the planned de minimis aid, shall not exceed the maximum amount of de minimis aid specified in Article 3(2) of Commission Regulation No 2023/2831. The granting, calculation, and accounting of aid for commercial activity for the cooperation network shall be carried out by the cooperation institution, but for a participant of the cooperation network – by the cooperation network.
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64. The de minimis aid granted within the scope of this Regulation may be combined with another de minimis aid, including for the same eligible costs, until the relevant threshold specified in Article 3(2) of Commission Regulation No 2023/2831 if the relevant maximum aid intensity does not exceed 100 % for the aid unit or cost item after combining the aids.
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65. Services provided by a public entity or its authority, or a State capital company shall not be related to economic activity. The cooperation network shall grant aid in the amount of 100 % only from the public funding, and this shall not be considered as aid for commercial activity for a public entity or its authority, or a State capital company.
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66. In case of a merger, acquisition, or division of cooperation networks and participants of cooperation networks, the conditions referred to in Article 3(8) and (9) of Commission Regulation No 2023/2831 shall be taken into account.
[bookmark: p67][bookmark: p-1383144]
67. Within the scope of the Activity, one participant of the cooperation network at the level of a single undertaking may receive de minimis aid from the cooperation network in the amount of not more than EUR 50 000.
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68. If the actual amount of funding invested in the project after approval of the final payment request is less than the amount indicated in the initially submitted project application, the cooperation network shall ensure that the indicators actually achieved are not lower than those indicated in the initially submitted project application.
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69. Within the scope of the Activity, availability of information shall be ensured in accordance with Article 6(3) and (7) of Regulation No 2023/2831 in accordance with the following procedures:
69.1. the cooperation institution and the cooperation network shall ensure the availability of information related to the granting of de minimis aid for 10 years, counting from the date when the last de minimis aid was granted in accordance with this Regulation;
69.2. the cooperation network and participants of the cooperation network shall ensure the availability of information related to the granting of de minimis aid for 10 years, counting from the date of receipt of de minimis aid.
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70. If the conditions of Commission Regulation No 2023/2831 are violated, the cooperation network has the obligation to repay to the cooperation institution the de minimis aid received within the scope of the project together with interest, using the funds that are free from aid for commercial activity, in accordance with the conditions of Chapter IV or V of the Law on Control of Aid for Commercial Activity.
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71. If, in respect of the aid granted to the participant of the cooperation network, the conditions of Commission Regulation No 2023/2831 are violated, the participant of the cooperation network has the obligation to repay to the cooperation network, and the cooperation network has the obligation to repay to the cooperation institution the unlawful de minimis aid received within the scope of the project together with interest, using the funds that are free from aid for commercial activity, in accordance with the conditions of Chapter IV or V of the Law on Control of Aid for Commercial Activity.
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72. The decision to grant aid for commercial activity to the cooperation network and the participant of the co-peration network may be taken in accordance with Article 7(3) and Article 8 of Commission Regulation No 2023/2831.


Prime Minister	E. Siliņa

Minister for Economics	V. Valainis
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[bookmark: 1383154][bookmark: n-1383154]Declaration of Impartiality, Confidentiality, and Absence of a Conflict of Interest


I, (given name, surname) hereby declare that I agree to participate in the evaluation process of the cooperation network project/activities (hereinafter – the project) submitted within the scope of the second round of Activity 1.2.1.1 “Support for Development and Internationalisation of New Products” of Specific Objective 1.2.1 “Strengthening Research and Innovation Capacity and the Introduction of Progressive Technologies for Enterprises” of the European Union Cohesion Policy Programme 2021–2027.

I declare that I am not related to the project within the meaning of the law On Prevention of Conflict of Interest in Activities of Public Officials and within the meaning of Article 61 of Regulation (EU, Euratom) 2024/2509 of the European Parliament and of the Council of 23 September 2024 on the financial rules applicable to the general budget of the Union and I have not participated in the preparation of the projects to be evaluated, and also there are no circumstances that could cause me to violate the restrictions laid down in laws and regulations for the person involved in the management, implementation, and supervision of the European Regional Development Fund, and that could constitute a reason to believe that I am interested in the approval or rejection of a particular project. There are no reasons, including those related to family, emotional ties, political or national affiliation, economic interests, or any other direct or indirect personal interests, that could cast doubt on my independence and impartiality in the decision-making process.

I declare the absence of a conflict of interest with my signature.

I declare that I will immediately inform the cooperation network evaluation commission if any circumstances arise due to which my impartiality and independence in the decision-making process could be questioned.

When reviewing the received projects, I will fulfil my duties responsibly and professionally, and also provide impartial evaluations.

I undertake not to disclose to third persons any information that has become known or available to me during the evaluation of the projects, and I also undertake to use the available information and documents only for the evaluation of the projects and for decision-making on them. I undertake not to retain and not to hand over any written or electronic information on the project and evaluation thereof to third persons.

I am fully aware that, if I fail to comply with the conditions referred to in this declaration, I will be excluded from the composition of the evaluation commission and I will be held liable in accordance with applicable laws and regulations.


	Given name, surname
	Date
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