Disclaimer: The English language text below is provided by the Translation and Terminology Centre for information only; it confers no rights and imposes no obligations separate from those conferred or imposed by the legislation formally adopted and published. Only the latter is authentic. The original Latvian text uses masculine pronouns in the singular. The Translation and Terminology Centre uses the principle of gender-neutral language in its English translations. In addition, gender-specific Latvian nouns have been translated as gender-neutral terms, e.g. chairperson.

__________________________________________________________________________________________

Republic of Latvia

Cabinet

Regulation No. 111

Adopted 21 March 2000 

Regulations Regarding Financial Accounts and Financial Information of Undertakings (Companies) Supervised by Ministries and Central State Institutions 
Issued pursuant to Section 30, Paragraph 4

 of the Law On Budget and Financial Management 

I. General Provisions

1. These Regulations prescribe the procedures by which Ministries and central State institutions shall submit to the Treasury the financial accounts and financial information of undertakings (companies) under the supervision thereof.

2. Undertakings (companies) under the supervision of Ministries and central State institutions shall be divided into:

2.1. undertakings (companies) which do not receive State budget financing;

2.2. undertakings (companies) which receive full or partial direct State budget financing in conformity with appropriation granted for each year in the Law On the State Budget and in accordance with a special budget programme or as payment for services that ensure the fulfilment of specified State functions. 

II. Procedures for Submission of Financial Accounts and Financial Information

3. Ministries and central State institutions shall submit to the Treasury, not later than one month after the deadlines for the submission of accounts indicated in the Law On the Annual Accounts of Undertakings, financial information regarding undertakings (companies) under their supervision which do not receive State budget financing. 

4. Ministries and central State institutions shall submit the following documents to the Treasury regarding undertakings (companies) which receive full or partial direct State budget financing:

4.1. not later than four months after the end of the accounting year, financial accounts in accordance with the procedures specified in these Regulations;

4.2. not later than one month after the end of the accounting month (by the first working day of the subsequent month), calculation of the results of economic activity for one half year and for nine months in which calculations the financial indicators of the accounting period and the corresponding period of the previous year shall be indicated.

III. Financial Information

5. The financial information regarding the undertakings (companies) to be submitted to the Treasury by the Ministries and central State institutions shall include:

5.1. copies of annual accounts of undertakings (companies);

5.2. an annex to the financial account where the methods used for evaluating the items of the balance sheet, and calculation of long-term depreciation, value reduction and value write-off, shall be specified. The annex shall in addition provide information regarding the average number of employed persons, remuneration received for work and remuneration of members of the council, executive board and other administrative bodies for the performance of the functions of office; and

5.3. a report of financial account administration regarding conditions not reflected in the balance sheet and in the profit and loss calculations and the annex, but which conditions are significant in evaluation of the assets and obligations, financial state and the financial results of the accounting year of the undertaking. The administration report shall in addition compare the profit or loss in the accounting year with the previous year, and explain the causes for such profit or loss.

IV. Financial Accounts

6. The financial accounts of Ministries and central State institutions to be submitted to the Treasury regarding undertakings which receive full or partial direct State budget financing shall include a balance sheet (Annex 1), calculation of the results of economic activity (Annex 2), a report on changes in own capital (Annex 3), a report on revaluation of long-term investments (Annex 4), a report on intangible investments and movement of fixed assets (Annex 5), and a report on and explanation of long-term and short-term financial investments (Annex 6).

7. In the calculations of the result of economic activity the income of the undertaking (company) shall separately indicate the State budget financing for ensuring the fulfilment of the particular State functions, the State budget financing for services of the undertaking (company), and State budget financing which has been granted for the financing of basic activities of the undertaking (company) in accordance with the current Law On the State Budget, as well as other income of the economic activity.

8. The calculation of the result of economic activity shall separately indicate the administration costs of the undertaking (company) (including costs related to ensuring the activity of authorised persons appointed by the State, and members of the council, the executive board and other administrative bodies) and the costs of economic activity in conformity with the economic classification of budget expenditures approved by the Minister for Finance. Other expenditures (except extraordinary expenditures) shall be specified in the costs of economic activity.

9. The report on revaluation of long-term investments shall indicate the reserve of revaluation of long-term investments, and factors that affect the reduction or increase of the reserve. 

10. The report on changes in own capital shall indicate the allocation of own capital and the changes therein in the accounting year (reserves of stock or capital shares, stock (shares) issue premium, revaluation of long-term investments, and other reserves (in State or local government budget resources) and changes therein), as well as the cause of such changes. Received subsidies, grants, gifts and donations shall be specified in the report on changes in own capital only if the undertaking (company) utilises the own capital method in the report.

11. The report on intangible investments and movement of fixed assets shall indicate the structure of intangible investments and fixed assets included in a balance sheet of the undertaking (company) and changes therein within a one-year period.

12. The report on long-term and short-term financial investments shall indicate the amount of financial investments and short-term securities investments and changes in the distribution thereof to undertakings (companies).

13. The explanation of the financial report shall indicate the results of economic activity in the accounting year and the previous year, provide explanations of the causes of the changes, and include information on the average number of persons employed, and remuneration of members of the council, the executive board and other administrative bodies for the performance of the functions of office. 
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Annex 1

Cabinet Regulation No. 111

21 March 2000

Balance Sheet

I. Assets

 

	
	Row code
	At the end of 200___ (in lati)
	At the beginning 200___ (in lati)

	A
	B
	1
	2

	1. LONG-TERM INVESTMENTS
	
	
	

	I. Intangible investments
	
	
	

	Costs of research work and development of the undertaking
	11110
	
	

	Concessions, patents, licences, trade marks and similar rights
	11120
	
	

	Other intangible investments
	11130
	
	

	Intangible value of the undertaking
	11140
	
	

	Payments on account for intangible investments
	11150
	
	

	I. TOTAL
	11100
	
	

	II. Fixed assets
	
	
	

	Land parcels, buildings, structures and permanent plantations
	11210
	
	

	Equipment and machines
	11220
	
	

	Other fixed assets and inventory
	11230
	
	

	Costs of fixed asset formation and costs of unfinished construction objects
	11240
	
	

	Long-term investments in leased fixed assets
	11250
	
	

	Payments on account for fixed assets
	11260
	
	

	II. TOTAL
	11200
	
	

	III. Long-term financial investments
	
	
	

	Participation in capital of related undertakings 
	11310
	
	

	Loans to related undertakings
	11320
	
	

	Participation in capital of affiliated undertakings 
	11330
	
	

	Loans to the affiliated undertakings
	11340
	
	

	Other securities and investments
	11350
	
	

	Other loans
	11360
	
	

	Own stock and shares
	11370
	
	

	III. TOTAL
	11300
	
	

	1. total of Section 1
	11000
	
	


I. Assets 

	A
	B
	1
	2

	2. Current assets
	
	
	

	I. Stock
	
	
	

	Raw materials, basic materials and consumables
	12110
	
	

	Work in progress
	12120
	
	

	Finished goods and goods for sale
	12130
	
	

	Incomplete orders
	12140
	
	

	Payments on account for goods
	12150
	
	

	Draft animals and productive animals
	12160
	
	

	I. TOTAL
	12100
	
	

	II. Debtors
	
	
	

	Debts of purchasers and ordering parties
	12210
	
	

	Amounts owed by related undertakings
	12220
	
	

	Amounts owed by affiliated undertakings
	12230
	
	

	Other debtors
	12240
	
	

	Shares not paid up in capital of company
	12250
	
	

	Prepaid expenses
	12270
	
	

	II. TOTAL
	12200
	
	

	III. Securities and participation in capital
	
	
	

	Participation in capital of related undertakings 
	12310
	
	

	Own stock and shares
	12320
	
	

	Other securities and participation in capital
	12330
	
	

	III. TOTAL
	12300
	
	

	IV. Money (in total)
	12400
	
	

	including the cash on hand
	12410
	
	

	from row 12410:  currency
	12411
	
	

	2. total of Section 2
	12000
	
	

	Balance 
	10000
	
	


II. Liabilities

	
	Row code
	At the end of 200___ (in lati)
	At the beginning of 200___ (in lati)

	A
	B
	1
	2

	1. OWN CAPITAL
	 
	
	

	 
	 
	
	

	I. Capital of stock or shares (equity capital)
	21100
	
	

	 
	 
	
	

	II. Stock (share) issue premium
	21200
	
	

	 
	 
	
	

	III. Revaluation reserves of long-term investments
	21300
	
	

	 
	 
	
	

	IV. Reserves total
	21400
	
	

	from row 21400:  State budget funds
	21401
	
	

	local government budget funds
	21402
	
	

	V. Undistributed profit
	 
	
	

	Undistributed profit of previous years
	21510
	
	

	Undistributed profit of the accounting year
	21520
	
	X

	1. total amount of Section 1
	21000
	
	

	
	
	
	

	2. Provisions
	
	
	

	Provisions for pensions and similar obligations
	22100
	
	

	Provisions for expected taxes
	22200
	
	

	Other provisions
	22300
	
	

	2. total of Section 2
	22000
	
	

	
	
	
	

	3. CREDITORS
	
	
	

	I. Long-term creditors
	
	
	

	Convertible loans
	23010
	
	

	Debenture loans
	23020
	
	

	Loans from credit institutions
	23030
	
	

	including loans not repaid within time limits 
	23031
	
	

	Other loans
	23040
	
	

	Payments on account from purchasers
	23050
	
	

	Debts to suppliers and contractors
	23060
	
	

	Payable bills of exchange 
	23070
	
	

	Debts to related undertakings
	23080
	
	

	Debts to associated undertakings
	23090
	
	

	Taxes and social insurance payments
	23100
	
	

	Other creditors
	23110
	
	

	Deferred income
	23120
	
	

	Dividends for the accounting year
	23130
	
	

	Unpaid dividends of previous years
	23140
	
	


 

II. Liabilities

	A
	B
	1
	2

	II. Short-term creditors
	
	
	

	Loans against debentures
	23150
	
	

	Loans convertible to stock
	23160
	
	

	Loans from credit institutions
	23170
	
	

	including loans not repaid within time limits 
	23171
	
	

	Other loans 
	23180
	
	

	Payments on account from purchasers
	23190
	
	

	Debts to suppliers and contractors
	23200
	
	

	Payable bills of exchange
	23210
	
	

	Debts to related undertakings
	23220
	
	

	Debts to affiliated undertakings
	23230
	
	

	Taxes and social insurance payments
	23240
	
	

	Other creditors
	23250
	
	

	Deferred income
	23260
	
	

	Dividends for the accounting year
	23270
	
	X

	Unpaid dividends of previous years
	23280
	
	

	3. total of Section 3
	23000
	
	

	Balance 
	20000
	
	


 

	Executive agent 
	
	Telephone
	
	

	
	(signature)
	
	
	

	Date
	
	
	Manager
	

	
	
	
	
	(signature)


Minister for Finance





E. Krastiņš

Annex 2

Cabinet Regulation No. 111

21 March 2000

Calculation of the Result of Economic Activity (actual expenditures) 

for 200___

 

	
	Row code
	In the accounting period (in lati)
	In the corresponding period of the previous year (in lati)

	A
	B
	1
	2

	State budget funds received 
	010
	
	

	Utilisation of budget funds for fulfilment of State functions
	020
	
	

	Repayment of credit principal amount (1800) 
	030
	
	

	Capital costs and investment (4000 – 7000)
	040
	
	

	Income of basic activities of the undertaking

(010-020-030-040)
	050
	
	

	Costs of economic activity

(without administration costs)
	 

060
	
	

	including:

remuneration (1100)
	 

061
	
	

	calculated mandatory State social insurance payments (1200)
	 

062
	
	

	business travel (1300)
	063
	
	

	payment for services (1400)
	064
	
	

	acquisition of materials, energy resources, water and inventory (up to 50 lati) (1500)
	 

065
	
	

	depreciation of fixed assets
	066
	
	

	Administration costs
	070
	
	

	including:

remuneration (1100)
	 

071
	
	

	calculated mandatory State social insurance payments (1200)
	 

072
	
	

	business travel (1300)
	073
	
	

	payment for services (1400)
	074
	
	

	acquisition of materials, energy resources, water and inventory (up to 50 lati) (1500)
	 

075
	
	

	depreciation of fixed assets
	076
	
	

	Other income of economic activity of the undertaking
	080
	
	

	Income of participation in capital of subsidiary and associated undertakings
	 

090
	
	

	Income from securities and loans forming long-term investments
	 

100
	
	

	Other interest income and similar income
	110
	
	

	Writing off the value of long-term financial investments and short–term securities 
	 

120
	
	


 

	A
	B
	1
	2

	Interest payments and similar costs
	130
	
	

	Result of economic activity before extraordinary items and taxes 

(050-060-070+080+090+100+110-120-130)
	 

140
	
	

	Extraordinary income
	150
	
	

	Extraordinary costs
	160
	
	

	Income or loss before taxes (150 – 160)
	 

170
	
	

	Income tax of the undertaking for the accounting year 
	180
	
	

	Other taxes
	190
	
	

	Result of economic activity in the accounting year

(140+150-160-170-180-190)
	 

200
	
	


 

	Executive agent
	 
	Telephone
	
	

	 
	(signature)
	
	
	

	Date
	 
	
	Manager
	

	
	
	
	
	(signature)




Minister for Finance
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Report On Changes in Own Capital for 200____ (in lati)

	
	Row code
	Capital of stock or shares (equity capital)
	Stock (shares) issue premium
	Revaluation reserves of long-term investments
	Reserves
	Undistributed profit or uncovered loss
	Total

	A
	B
	1
	2
	3
	4
	5
	6

	Surplus at the beginning of the year 
	010
	
	
	
	
	
	

	Substantial changes in own capital (+, -)
	020
	
	
	
	
	
	

	Surplus at the beginning of the year after corrections 
	030
	
	
	
	
	
	

	Increase in value of fixed assets
	040
	
	
	
	
	
	

	Increase in value of long-term financial investments
	050
	
	
	
	
	
	

	Subsidies, grants, gifts and donations received 
	060
	
	
	
	
	
	

	of which:
	
	
	
	
	
	
	

	State
	061
	
	
	
	
	
	

	local governments
	062
	
	
	
	
	
	

	Result of economic activity in the accounting year (in accordance with Annex 2)
	 

070
	
	
	
	
	
	

	Income and loss in the accounting year

(040+050+060+070)
	 

080
	
	
	
	
	
	

	Calculated dividends for the accounting year
	090
	
	
	
	
	
	

	Utilisation of reserves – in total
	100
	
	
	
	
	
	

	of which:

State budget funds
	 

101
	
	
	
	
	
	

	local government budget funds
	102
	
	
	
	
	
	

	Changes in equity capital (+, -)
	110
	
	
	
	
	
	


 

	A
	B
	1
	2
	3
	4
	5
	6

	
	
	
	
	
	
	
	

	Surplus at the end of the year
	120
	
	
	
	
	
	


	Executive agent
	 
	Telephone
	 
	Date
	 
	Manager
	 

	 
	(signature)
	
	
	
	
	
	(signature)


Note. If necessary, the table may be supplemented with additional rows.

Minister for Finance
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21 March 2000

Report on Revaluation of Long-term Investments

for 200__

	
	Row
	Report on revaluation of long-term investments(in lati)
	
	

	
	code
	total
	for fixed assets
	for long-term financial investments

	A
	B
	1
	2
	3

	Balance at the beginning of the year
	01
	
	
	

	Increase during the year from revaluation 
	02
	
	
	

	Increase during the year due to movement to another long-term investment group
	 

03
	
	
	

	Reduction within a year from revaluation 
	04
	
	
	

	Reduction within a year after movement to another long-term investment classification group
	 

05
	
	
	

	Reduction within a year from liquidation (exclusion) of the re-valued object
	 

06
	
	
	

	After the balance at the end of the year
	07
	
	
	


	Notes.
	

	
	

	
	


 

	Executive agent
	
	Telephone
	
	

	
	(signature)
	
	
	

	Date
	
	
	Manager
	 

	
	
	
	
	(signature)




Minister for Finance





E. Krastiņš

Annex 5
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21 March 2000

 

Report On the Movement of Intangible Investments and Fixed Assets in 200__ (in lati)

 

	
	
	Initial value 
	
	
	
	
	Depreciation (write-off of values)
	
	
	
	
	Remaining

value
	

	 
	Row code
	at the beginning of the year
	acquisition and manufacture (+)
	revaluation (+, -)
	movement and withdrawal from operation (+, -)
	at the end of the year
	at the beginning of the year
	calculated in the accounting year (+)
	corrections (movement) (+, -)
	excluded in connection with withdrawal from operation (-)
	at the end of the year
	at the beginning of the year
	at the end of the year

	A
	B
	1
	2
	3
	4
	5
	6
	7
	8
	9
	10
	11
	12

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Intangible investments – total
	 

10
	
	
	
	
	
	
	
	
	
	
	
	

	including:
	 

11
	
	
	
	
	
	
	
	
	
	
	
	

	 
	12
	
	
	
	
	
	
	
	
	
	
	
	

	 
	13
	
	
	
	
	
	
	
	
	
	
	
	

	Fixed assets – total
	20
	
	
	
	
	
	
	
	
	
	
	
	

	including:

land parcels, buildings, structures and permanent plantations
	 

 

21
	
	
	
	
	
	
	
	
	
	
	
	

	technological equipment and machinery;
	 

22
	
	
	
	
	
	
	
	
	
	
	
	

	other fixed assets and inventory
	 

23
	
	
	
	
	
	
	
	
	
	
	
	

	formation of fixed assets and costs of unfinished construction objects
	 

 

24
	
	
	
	
	
	
	
	
	
	
	
	

	A
	B
	1
	2
	3
	4
	5
	6
	7
	8
	9
	10
	11
	12

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	long-term investments in leased fixed assets
	25
	
	
	
	
	
	
	
	
	
	
	
	

	payments on account for fixed assets
	26
	
	
	
	
	
	
	
	
	
	
	
	


	 Executive agent
	 
	Telephone
	 
	Date
	 
	Manager
	 

	 
	(signature)
	
	
	
	
	
	(signature)


Minister for Finance
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21 March 2000

Report On Long-term and Short-term Financial Investments for 200__ (in lati)

	 
	Row code
	Initial value at the beginning of the year
	Acquisition or sale

(+, -)
	Participation corrections
	Calculated dividends

(-)
	Revaluation

(+, -)
	Remaining value at end of year

	
	
	
	
	increase

(+)
	reduction

(-)
	
	
	

	A
	B
	1
	2
	3
	4
	5
	6
	7

	Long-term financial investments ( total)
	 

100
	
	
	
	
	
	
	

	Participation in capital of subsidiary undertakings 
	 

110
	
	
	
	
	
	
	

	including:
	 

111
	
	
	
	
	
	
	

	 
	112
	
	
	
	
	
	
	

	Participation in capital of associated undertakings 
	 

120
	
	
	
	
	
	
	

	including:
	 

121
	
	
	
	
	
	
	

	 
	122
	
	
	
	
	
	
	

	Other securities and investments
	 

130
	
	
	
	
	
	
	

	including:
	 

131
	
	
	
	
	
	
	

	 
	132
	
	
	
	
	
	
	

	Short-term securities and participation in capital ( total)
	 

 

200
	
	
	
	
	
	
	


 

	A
	B
	1
	2
	3
	4
	5
	6
	7

	 
	 
	
	
	
	
	
	
	

	Participation in capital of subsidiary undertakings 
	 

210
	
	
	
	
	
	
	

	including:
	 

211
	
	
	
	
	
	
	

	 
	212
	
	
	
	
	
	
	

	Other securities and participation in capital
	 

220
	
	
	
	
	
	
	

	including:
	 

221
	
	
	
	
	
	
	

	 
	222
	
	
	
	
	
	
	


	Executive agent
	 
	Telephone
	 
	Date
	 
	Manager
	 

	 
	(signature)
	
	
	
	
	
	(signature)




Note. If necessary, the table may be supplemented with additional rows.

Minister for Finance
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