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Republic of Latvia

Cabinet

Regulation No 127

Adopted 20 March 2001.

Regulations regarding List of Elements of Unusual Transactions and Procedures for Reporting

Issued pursuant to Section 11, Paragraph one, Clause 1 of

the Law on Prevention of Laundering of the Proceeds from Crime

1. These Regulations prescribe a list of elements of an unusual transaction, in which the elements incorporated may testify to the laundering of the proceeds from crime or a laundering attempt, and the procedures for reporting thereof.

2. Credit institutions and financial institutions shall in compliance with the law notify the Prevention of the Laundering of Proceeds from Crime Service (hereinafter – Control Service) without delay regarding every transaction intended, commenced or performed, the elements of which correspond to at least one of the elements referred to in these Regulations, as well as regarding the facts discovered which do not correspond to the elements referred to in these Regulations, however, which due to other circumstances provide grounds for suspicion regarding the laundering of the proceeds from crime or a laundering attempt.

3. Notifications regarding the transactions and facts referred to in Paragraph 2 of these Regulations shall be submitted in written and electronic form in accordance with the sample specified by the Control Service.

4. In compliance with the Law on Prevention of the Laundering of Proceeds from Crime, credit institutions and financial institutions must provide a report regarding each financial transaction that conforms with the amount in lats set out in these Regulations or the equivalent thereof in any other currency.

5. In submitting to the Control Service the reports and the additional information requested, credit institutions and financial institutions shall ensure that the content and fact of the submission thereof is not disclosed to third parties, as well as to those natural persons and legal persons regarding which the report is submitted.

6. A transaction shall be considered to be an unusual transaction if it complies with at least one of the following elements:

6.1. in all transactions:

6.1.1. a transaction made in cash the amount of which is 40 000 and more lats (except disbursement of salaries, pensions and social benefits and credits);

6.1.2. a transaction in the amount of 1000 and more lats, in which coins or banknotes of a low par value are exchanged for banknotes of a higher denomination (or vice versa) or for other banknotes of the same denomination;

6.1.3. a transaction in the amount of 10 000 and more lats which is related to the purchase and sale of traveller’s cheques or other payment instruments in cash;

6.1.4. a client withdraws 40 000 and more lats in cash using credit cards or other accounting cards within a period of a month;

6.1.5. a transaction, utilising a transfer, in which 40 000 and more lats have been transferred without opening an account (transfer – a transfer of money that is performed by a client utilising postal, telegraph or electronic mail services (including Internet network), and which does not involve an inter-bank telegraph transfer in which the banks are clients – consignor and the real beneficiary);

6.1.6. an exchange of currency at a currency exchange point for an amount the equivalent of which is 5000 and more lats; or

6.1.7. a transaction, in which a client participates who is suspected of committing a terrorist act or of participation therein and is included on the list of persons regarding which the Control Service has informed credit institutions and financial institutions;

6.2. in gambling:

6.2.1. a client wins 5000 and more lats;

6.2.2.  by exchanging the means for participation in a game (for example, chips), a client performs a non-cash transfer or exchanges the currency for the amount the equivalent of which is 5000 and more lats; or

6.2.3. a client obtains the means in a gambling hall for participation in a game (for example, chips) in the amount of 5000 and more lats;

6.3. in investments in securities :

6.3.1. for services received and in transactions in transferable securities,  a client of a credit institution or brokerage company pays by making a single payment in cash the amount of which is 10 000 and more lats;

6.3.2. a commercial intermediary (except a credit institution) or a natural person purchases privatisation certificates, the market value of which is 10 000 and more lats, and they are transferred into the account of the commercial intermediary or a natural person by a single transfer, or privatisation certificates, the market value of which is 25 000 and more lats, have been transferred to the account of a natural person. The market value of property refund certificates and other privatisation certificates shall be determined in accordance with the average price of the purchase contracts entered into in tenders and stock exchange within a period of the last ten days published in the newspaper Latvijas Vēstnesis [the official Gazette of the Government of Latvia]; and

6.3.3. in the establishment and operation of brokerage companies:

6.3.3.1. the founders of a brokerage company do not represent any financial institution or undertaking (company), and monies in the amount of 25 000 and more lats are invested in securities, or clients are not being attracted, and information regarding services of this company does not appear on the market;

6.3.3.2. the number of clients is small (up to five clients), and they represent institutions registered in tax-free or low-tax countries and territories which have been determined as such by the Cabinet; or

6.3.3.3. transaction disbursements, commission or earned profit are unreasonably increased;

6.4. in insurance:

6.4.1. the premium for a life assurance contract or a part thereof has been paid in cash in the amount of 25 000 and more lats;

6.4.2. the payment of the insurance premium has been made by a company or other legal person registered in a tax-free or low-tax country or zone which has been determined as such by the Cabinet, and the amount of the premium is 25 000 and more lats;

6.4.3. an insurance contract is terminated before the expiry of the term, and the insurer makes a payment the amount of which is 10 000 and more lats;

6.4.4. a life assurance policy is utilised as a guarantee for a loan, and the insurance premium provided for in the insurance contract is 25 000 and more lats;

6.4.5. a property insurance contract is entered into, the insurance money for which is 200 000 and more lats, and the insurance policy holder is any natural person or such legal person that is registered in a tax-free or low-tax country or zone which has been determined as such by the Cabinet; or

6.4.6. a vehicle (an air, water or land vehicle) is insured for insurance money of 40 000 and more lats, and the insurance policy holder is any natural person or such legal person that is registered in a tax-free or low-tax zone which has been determined as such by the Cabinet.

[13 August 2002]
7. Cabinet Regulation No. 437 of 28 December 1999, Regulations on List of Elements of Unusual Transactions (Latvijas Vēstnesis, 1999, No. 444/445) is repealed.
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