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Republic of Latvia

Cabinet

Regulation No. 140

Adopted 20 March 2001
Procedures for Refunding of Excise Duty for Diesel Fuel (Gas Oil) to Agricultural Product Producers
Issued pursuant to Section 8, Paragraph three

of the Law On Excise Duty On Petroleum Products

1. These Regulations prescribe the procedures for refunding of the excise duty (hereinafter – duty) for diesel fuel (gas oil) to agricultural product producers, as well as the documents to be submitted, terms for the submission of documents and the authorities which shall examine the land utilised for agriculture and terms for refunding of duty.

2. The duty shall be refunded for diesel fuel (gas oil) which has been used for the working of agricultural land (including cultivated pastures and meadows) pursuant to the rate fixed for the relevant time period by the Law on Excise Duty on Petroleum Products (hereinafter – Law).

3. The duty shall be refunded to an agricultural product producer:

3.1. who has been granted land in ownership or for permanent use and regarding which no lease agreement in respect of its use has been entered into; or

3.2. who leases land in accordance with a relevant agreement.

4. Each year the local government shall submit to the territorial office of the State Revenue Service the following statements approved by the chairperson of the city council (district or parish council) of the local government or their authorised persons:

4.1. a statement regarding the total area of the land in the ownership of an agricultural product producer, for permanent use or lease (as on 1 January) if it exceeds one hectare – by 10 January;

4.2. a statement regarding the total area of the land in the ownership of an agricultural product producer, for permanent use or lease that is actually used for agricultural product production – by 1 June. The statement should indicate areas that have been inspected in accordance with Paragraph 15 of these Regulations.

5. The statements referred to in Paragraph 4 of these Regulations shall indicate the name, registration number and legal address of a legal person or given name, surname, personal identity number and address of the place of residence of a natural person, as well as the total area of land (in hectares) and the area of land which is actually used for agricultural product production. 

6. If the area of agricultural land has changed or another agricultural product producer has become the owner, permanent user or lessee of the land, the relevant local government shall within a period of two weeks update the statements referred to in Paragraph 4 (indicating the previous agricultural product producer, who had the land in their ownership, for permanent use or lease) and submit the statements to the relevant territorial office of the State Revenue Service. The statement referred to in Sub-paragraph 4.2 of these Regulations shall be updated also, if it is necessary, pursuant to an inspection performed by the Rural Support Service in accordance with Paragraph 15 of these Regulations.

7. In order to receive a refund of the duty, the agricultural producer shall submit to the territorial office of the State Revenue Service (on the basis of the location of the relevant area of utilised agricultural land) the following:

7.1. a submission with a request to refund the duty for diesel fuel (gas oil);

7.2. documents that have been prepared in compliance with the requirements of regulatory enactments and which provide confirmation of the purchase of diesel fuel (gas oil) using the types of accounts prescribed by the Law:

7.2.1. documents confirming the transfer of funds from the credit institution account of the agricultural product producer to the credit institution account of the seller of fuel when making payment for the purchase of diesel fuel (gas oil);

7.2.2. documents confirming the purchase of diesel fuel (gas oil) when payment is made with a credit card owned by the agricultural product producer; and

7.2.3. documents confirming cash payments into the account of a credit institution of the seller of fuel (only in cases when payments for purchase of diesel fuel (gas oil) are performed by an agricultural product producer – natural person); and

7.3. a statement of the local government regarding the area of land in the ownership of an agricultural product producer, for permanent use or lease which is actually used for agricultural product production, and which indicates that the specific agricultural product producer does not have tax debts to be paid to the local government budget, or if the tax debt exists, indicates the amount of the debt.
8. The agricultural product producer – a natural person – upon submission of documents referred to in Paragraph 7 of these Regulations shall also produce accounting registers where all income and expenditures which have been received or made while carrying out agricultural product production for the time period for which the refund of the duty is requested are recorded.

9. Documents referred to in Paragraph 7 of these Regulations shall be submitted not more often than once a month in a calendar year and not later than by 31 December.

10. The duty shall be refunded if diesel fuel (gas oil) has been purchased from undertakings (companies) which in accordance with 5 September 2000 Cabinet Regulation No. 311, Regulations on Trade in Petroleum Products (Fuel) have a relevant special permit (licence) for trade in petroleum products.

11. The territorial office of the State Revenue Service shall examine the documents referred to in Paragraphs 7 and 8 of these Regulations and the conformity of the agricultural product producer with the conditions of the Law and within two weeks after submission of the documents shall refund the duty for diesel fuel (gas oil) purchased during the current year in accordance with the standard set out by the Law. If an additional examination is necessary the State Revenue Service may extend the term for refunding of the duty by a month, informing the requester thereof.

12. After examination, the territorial office of the State Revenue Service shall return the documents confirming the actual purchase of diesel fuel (gas oil) to the submitter.

13. A territorial office of the State Revenue Service shall provide information regarding refunds of the duty made in its district to those agricultural product producers which are registered as taxpayers with another State Revenue Service territorial office to the relevant territorial office of the State Revenue Service according to the legal address or place of residence of the relevant producers.

14. Local governments shall be liable for the accuracy of the information provided to the territorial office of the State Revenue Service. If the local governments have provided inaccurate information the losses incurred due to incorrect refunds of the duty shall be covered by them.

15. The Rural Support Service shall make random inspections of at least 20 per cent of the land within the parish territory for which refund of the duty has been requested and inform the local government thereof, and upon a request of the State Revenue Service shall inspect the land of a specific agricultural product producer and inform the State Revenue Service of the areas of utilised agricultural land.

16. The territorial office of the State Revenue Service shall not refund the duty if the requirements of the Law or these Regulations are not complied with. If an agricultural product producer has tax or fee or any other State specified mandatory payment debts, the amount to be refunded shall be transferred to cover such debts.

17. If another agricultural product producer has become the owner, permanent user or lessee of the land, the duty shall be refunded in accordance with the standard set out in the Law taking into account the amount that has been refunded to the previous agricultural product producer who had the land in ownership, for permanent use or lease. The total amount to be refunded for the specific area of land shall not exceed the standard set out in the Law.

18. If it is determined that the amount of duty refunded to the agricultural product producer exceeds the standard set out by the Law, the relevant agricultural product producer shall repay the amount overpaid to the State Revenue Service within a month after the receipt of the relevant notification.

19. The duty for diesel fuel purchased in the year 2001 shall be refunded to the agricultural product producer assuming that they have used 100 litres of diesel fuel (gas oil) per year for each hectare of agricultural land in the ownership, permanent use or lease thereof which is actually used for agricultural product production.

20. If the duty to the agricultural product producer is refunded by 1 April 2001 assuming that they have used 80 litres of diesel fuel (gas oil) per year for each hectare of agricultural land in the ownership, permanent use or lease thereof which is actually used for agricultural product production, they can receive the difference of the duty refund in accordance with the standard provided for by the Law and these Regulations.

21. The agricultural product producer who has purchased diesel fuel (gas oil) by 1 April 2001 using cash payments shall receive a duty refund in the year 2001 in accordance with these Regulations if the documents confirming the purchase of diesel fuel (gas oil) have been submitted to the State Revenue Service by 1 May 2001.

22. The following are repealed:

22.1. 17 March 1998 Cabinet Regulation No. 93, Procedures for Refunding of Excise Duty on Petroleum Products to Agricultural Producers for Diesel Fuel (Gas Oil) Used (Latvijas Vēstnesis, 1998, No. 73/74; 2000, No. 55/57, 313/315); 

22.2. 15 February 2000 Cabinet Regulation No. 63, Amendments to 17 March 1998 Cabinet Regulation No. 93, Procedures for Refunding of Excise Duty on Petroleum Products to Agricultural Producers for Diesel Fuel (Gas Oil) Used (Latvijas Vēstnesis, 2000, No. 55/57);

22.3. 5 September 2000 Cabinet Regulation No. 306, Amendments to 17 March 1998 Cabinet Regulation No. 93, Procedures for Refunding of Excise Duty on Petroleum Products to Agricultural Producers for Diesel Fuel (Gas Oil) Used (Latvijas Vēstnesis, 2000, No. 313/315);

23. These Regulations shall come into force on 1 April 2001.
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