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Regulations regarding Management of European Union Structural Funds
Issued pursuant to

Section 21, Paragraph three of the Regional Development Law

1. General Provisions
1. These Regulations prescribe the procedures for the management of European Union Structural Funds (hereinafter — Structural Funds), the parties involved in the management of the Structural Funds and the rights and duties thereof.

2. Within the meaning of these Regulations the management of the Structural Funds shall be the development and approval of the single programming document (hereinafter — programming document), programme complement (hereinafter — complement) and assessment criteria for projects financed from the Structural Funds, as well as the implementation, financial control, audit, supervision and evaluation of the Structural Funds.

3. [1 May 2004]

4. The ways for implementation of the activities specified in the complement shall be the following:

4.1. project competition;

4.2. grant scheme; or

4.3. Structural Fund National Programme.

5. In the implementation of the priorities, measures and activities specified in the programming document, the following financial resources shall be used:

5.1. public financing:

5.1.1. the Structural Funds:

5.1.1.1. the European Regional Development Fund (hereinafter — ERDF);

5.1.1.2. the European Social Fund (hereinafter — ESF);

5.1.1.3. the Guidance Section of the European Agricultural Guidance and Guarantee Fund (hereinafter — EAGGF); and

5.1.1.4. the Financial Instrument of Fisheries Guidance (hereinafter — FIFG);

5.1.2. national financing:

5.1.2.1. State budget funds;

5.1.2.2. local government budget funds; and

5.1.2.3. other financing; and

5.2. private financing.

6. Management of the Structural Funds shall be ensured by:

6.1. the managing authority;

6.2. the paying authority;

6.3. a first level intermediary institution;

6.4. a second level intermediary institution;

6.5. the beneficiary of the Structural Fund financing;

6.6. the grant scheme manager;

6.7. the beneficiary of the grant financing;

6.8. the monitoring committee; and

6.9. the management committee.

2. Managing Authority
7. The managing authority shall be responsible for:

7.1. the development of the programming document;

7.2. [1 May 2004];

7.3. the management of the Structural Funds;

7.4. [1 May 2004];

7.5. co-ordination of the implementation of the information and communication action plan in respect of the Structural Funds management in Latvia; and

7.6. implementation of the technical assistance priority of the programming document.

8. The Ministry of Finance shall perform the functions of the managing authority. The head of the managing authority shall be the Deputy State Secretary of the Ministry of Finance.

9. In order to ensure the Structural Funds management, the managing authority shall enter into a contract with:

9.1. the paying authority; and

9.2. a second level intermediary institution.

3. Paying Authority
10. The paying authority shall be responsible for the financial management and certification of expenditure of the Structural Funds.

11. The Treasury shall perform the functions of the paying authority.

12. In order to ensure financial management and certification of expenditure of the Structural Funds, the paying authority shall enter into a contract with a second level intermediary institution.

4. First Level Intermediary Institution
13. A first level intermediary institution in conformity with the programming document and the complement shall ensure the management of the activities financed from a Structural Fund in conformity with the policy of the relevant sector and the priorities prescribed by the programming document, and implement the information and publicity measures.

14. The functions of the first level intermediary institution shall be performed by the following institutions of direct State administration:

14.1. Ministry of Economics;

14.2. Ministry of Education and Science;

14.3. Ministry of Culture;

14.4. Ministry of Welfare;

14.5. Ministry of Regional Development and Local Government Matters;

14.6. Ministry of Transport;

14.7. State Chancellery;

14.8. Ministry of Health;

14.9. Ministry of Environment; and

14.10. Ministry of Agriculture.

15. The distribution of responsibility among the first level intermediary institutions in respect of the management of activities included in the programming document shall be specified in the complement. The institution performing the functions of a first level intermediary institution and a beneficiary of the Structural Fund financing shall distribute these functions among individual units of this institution.

5. Second Level Intermediary Institution
16. A second level intermediary institution shall ensure implementation of the measures financed by the appropriate Structural Fund in conformity with the complement. The institution performing the functions of a second level intermediary institution and a beneficiary of the Structural Fund financing shall distribute these functions among individual units of this institution.

17. The functions of a second level intermediary institution in conformity with the complement shall be performed by the following institutions of direct State administration:

17.1. the Central Finance and Contracting Agency — for measures financed from the ERDF;

17.2. the Rural Support Service — for measures financed from the EAGGF and FIFG;

17.3. the State Employment Agency — for measures financed from the ESF; and

17.4. the Agency for Vocational Education Development Programmes — for measures financed from the ESF.

18. A second level intermediary institution in conformity with a contract entered into with the payment authority shall:

18.1. prepare expenditure forecasts and submit them to the paying authority;

18.2. examine requests for the repayment of the Structural Funds resources (hereinafter — request to the Structural Funds) and submit them to the paying authority;

18.3. prepare expenditure declarations and submit them for verification to the managing authority. The managing authority shall ensure submission of the declaration to the paying authority;

18.4. perform accounting of the Structural Fund in conformity with the financing granted; and

18.5. perform other tasks specified in the contract.

19. A second level intermediary institution in conformity with the contract entered into with the managing authority shall:

19.1. submit the final expenditure declaration of the relevant Structural Fund to the managing authority;

19.2. carry out the financial controls of the Structural Fund specified by the managing authority; and

19.3. perform other tasks specified in the contract.

6. Beneficiary of the Structural Fund Financing

20. The beneficiary of the Structural Fund financing shall be a State administrative institution, a local government, a legal person or a natural person registered in the Republic of Latvia whose developed project has been approved in conformity with the complement. In the case of a grant scheme the beneficiary of the Structural Fund financing shall be the grant scheme manager.

21. The beneficiary of the Structural Fund financing shall ensure implementation of the project or grant scheme financed from the Structural Funds in conformity with the contract entered into with the second level intermediary institution.

7. Grant Scheme Manager

22. The grant scheme manager shall be responsible for the implementation of a grant scheme. The functions of the grant scheme manager shall be performed by:

22.1. the Latvian Investment and Development Agency;

22.2. to be reorganised non-profit-making organisation State limited liability company Reģionu attīstība [Development of Regions];

22.3. the Society Integration Foundation; and

22.4. the Social Assistance Fund.

23. If the grant scheme manager is not specified in Paragraph 22 of these Regulations, it shall be selected in accordance with the procedures specified in Sub-chapter 13.2 of these Regulations.

8. Beneficiary of the Grant Financing

24. The beneficiary of the grant financing shall be a legal person registered in the Republic of Latvia whose developed project has been approved in accordance with the procedures prescribed by these Regulations.

25. The beneficiary of the grant financing shall ensure implementation of the grant scheme project financed from the Structural Funds in accordance with the contract entered into with the grant scheme manager.

9. Monitoring Committee

26. The monitoring committee shall supervise implementation of the programming document and attainment of the objectives specified therein.

27. The monitoring committee shall operate in accordance with the by-law of the monitoring committee. A representative of the managing authority shall chair the monitoring committee. The managing authority shall ensure the secretariat functions of the monitoring committee.

28. The managing authority shall approve the composition of the monitoring committee.

29. The monitoring committee, in compliance with the gender equality principle, shall include:

29.1. representatives with voting rights from:

29.1.1. the managing authority;

29.1.2. the paying authority;

29.1.3. the first level intermediary institutions;

29.1.4. the second level intermediary institutions;

29.1.5. the Latvian Employers’ Confederation;

29.1.6. the Free Trade Union Confederation of Latvia;

29.1.7. non-governmental organisations;

29.1.8. planning region development councils; and

29.1.9. the Union of Local and Regional Governments of Latvia;

29.2. representatives with advisory rights from:

29.2.1. the Ministry of Foreign Affairs;

29.2.2. the European Affairs Bureau;

29.2.3. the Saeima European Affairs Committee;

29.2.4. [1 May 2004]; and

29.2.5. international financial institutions.

30. The managing authority in co-operation with the first level intermediary institutions shall ensure the participation in the monitoring committee of non-governmental organisations from the environmental, economic, agricultural, fisheries, educational and social sectors.

10. Management Committee

31. The management committee shall supervise the implementation of the Structural Fund.

32. The management committee shall operate in accordance with a by-law of the management committee. A representative of the managing authority shall chair the management committee. The managing authority shall ensure the performance of the secretariat functions of the management committee.
33. In conformity with the specific nature of the measures to be financed by the relevant Structural Fund, four management committees shall be established:

33.1. ERDF management committee;

33.2. ESF management committee;

33.3. EAGGF management committee; and

33.4. FIFG management committee.

34. A management committee shall include:

34.1. representatives with voting rights from:

34.1.1. the managing authority;

34.1.2. the first level intermediary institution;

34.1.3. the second level intermediary institution; and

34.1.4. planning region development councils;

34.2. representatives with advisory rights from:

34.2.1. the paying authority; and

34.2.2. the grant scheme manager.

11. Preparation, Approval and Amending of the Single Programming Document
35. The managing authority shall co-ordinate the preparation of the programming document.

36. The managing authority shall establish a working group for the preparation of the programming document, in compliance with the partnership principle.

37. The first level intermediary institution shall set the priorities of the sector, as well as prepare a description of measures and activities and submit it to the managing authority.

38. The managing authority shall compile descriptions of the measures and activities and submit them for harmonisation to the working group.

39. The managing authority shall develop a draft programming document and submit it for approval to the Cabinet.

40. The managing authority shall ensure negotiations with the European Commission regarding approval of the programming document.

41. Amendments to the draft programming document introduced as a result of negotiations shall be harmonised with the working group referred to in Paragraph 36 of these Regulations.

42. After approval of the programming document at the European Commission, the managing authority shall submit the programming document for approval to the Cabinet.

43. Amendments to the programming document shall be made in accordance with the following procedures:

43.1. the managing authority or the first level intermediary institution shall prepare a proposal regarding amendments to the programming document;

43.2. the managing authority shall prepare and submit draft amendments to the programming document to the monitoring committee for approval;

43.3. after a favourable decision by the monitoring committee, the managing authority shall submit the draft amendments to the programming document to the Cabinet;

43.4. the managing authority shall submit the draft amendments to the programming document approved by the Cabinet to the European Commission; and

43.5. after approval of the amendments to the programming document by the European Commission the managing authority shall submit the amendments to the programming document for approval to the Cabinet.

12. Preparation, Approval and Amending of the Complement

44. The first level intermediary institution in conformity with prepared descriptions of the measures and activities shall develop proposals for their implementation and submit them to the managing authority.

45. The managing authority shall develop a complement and submit it for approval to the monitoring committee. After approval of the complement by the monitoring committee, the managing authority shall submit it for approval to the Cabinet.

46. Amendments to the complement shall be made in accordance with the following procedures:

46.1. members of the monitoring committee shall prepare proposals regarding amendments to the complement and submit them to the managing authority; and

46.2. the managing authority shall prepare and submit draft amendments to the complement to the monitoring committee for the taking of a decision.

13. Approval and Implementation of Structural Fund Projects

47. Within the meaning of these Regulations a project for the receipt of the Structural Fund financing shall be:

47.1. an open competition project — the financing shall be granted in accordance with open competition procedures;

47.2. a grant scheme project — the financing shall be granted within the framework of the approved grant scheme in accordance with competition procedures; and

47.3. a project of the Structural Fund National Programme — the financing shall be granted in conformity with the sectoral priorities and the approved Structural Fund National Programme.

48. In respect of measures financed from the EAGGF and FIFG funds only the projects referred to in Sub-paragraphs 47.1 and 47.3 of these Regulations shall apply.

13.1. Open Competition Project

49. The managing authority in co-operation with the first level intermediary institution and second level intermediary institution shall prepare an application form for an open competition project and submit it for approval to the management committee.

50. The first level intermediary institution in co-operation with the managing authority and the second level intermediary institution shall:

50.1. develop guidelines for an open competition and submit them for approval to the management committee;

50.2. develop administrative, quality and specific project evaluation criteria and submit them for approval to the monitoring committee; and

50.3. develop procedures by which the first level intermediary institution shall set up an evaluation commission and examine project applications.

51. The second level intermediary institution in co-operation with the managing authority shall develop a draft contract with the beneficiary of the Structural Fund financing and submit it for approval to the management committee.

52. An open competition project shall be examined and approved in accordance with the following procedures:

52.1. the second level intermediary institution shall announce a competition of project applications;

52.2. the project applicant in conformity with the approved project application form shall submit a project application to the second level intermediary institution, which shall perform an administrative examination of the project application;

52.3. if the project application meets the administrative evaluation criteria approved by the monitoring committee, the second level intermediary institution shall submit the project application to the first level intermediary institution;

52.4. in order to evaluate open competition project applications the first level intermediary institution shall set up an evaluation commission. A representative of the first level intermediary institution shall chair the commission. The composition of the evaluation commission shall, according to competence, include representatives of first level intermediary institutions. Representatives of the second level intermediary institution and the managing authority may participate in the evaluation commission as observers; and
52.5. the evaluation commission shall evaluate the project application in conformity with the project quality and specific evaluation criteria approved by the monitoring committee. On the basis of the decision of the evaluation commission, the first level intermediary institution shall prepare a draft decision regarding approval or rejection of the project application.

53. The first level intermediary institution shall submit to the management committee the following:

53.1. the minutes of the evaluation commission regarding the examination of the project applications;

53.2. the draft decision of the first level intermediary institution regarding approval or rejection of the project applications; and

53.3. other documents in accordance with the by-law of the management committee.

54. The management committee shall:

54.1. evaluate the documents referred to in Paragraph 53 of these Regulations;

54.2. evaluate whether the project supported by the first level intermediary institution has not been financed from another Structural Fund;

54.3. verify whether the first level intermediary institution has complied with the procedures specified in Sub-paragraph 50.3 of these Regulations when evaluating the project applications; and

54.4. take a decision and send it to the first level intermediary institution.

55. After receipt of the decision referred to in Paragraph 54 of these Regulations, the first level intermediary institution shall take a decision regarding approval of the project and send it to the second level intermediary institution not later than within two working days.

56. After approval of the project the second level intermediary institution shall enter into contract with the beneficiary of the Structural Fund financing regarding implementation of the project.

57. If a project application does not meet the administrative evaluation criteria, the second level intermediary institution shall send it to the project applicant, specifying the discrepancies found. The project application shall be re-examined and approved in accordance with the procedures specified in Sub-paragraphs 52.2 and 52.3 of these Regulations. If the re-examined project application does not meet an administrative evaluation criterion, the project application shall be considered to be an improper project application. The second level intermediary institution shall send a substantiated refusal to the project applicant.
58. If a project application does not meet the project quality and specific evaluation criteria, the first level intermediary institution shall send a reasoned refusal to the second level intermediary institution. The second level intermediary institution shall inform the project applicant thereof.

59. The project applicant may appeal against the decision regarding refusal in accordance with the procedures specified in the Administrative Procedure Law.

60. In the case of the EAGGF and FIFG the functions of the first level intermediary institution specified in Paragraph 49; Sub-paragraphs 50.1, 50.2, 50.3, 52.3, 52.4 and 52.5; Paragraph 53; Sub-paragraph 54.4 and Paragraph 55 of these Regulations shall be performed by the second level intermediary institution.

61. The beneficiary of the Structural Fund financing in conformity with the contract entered into with the second level intermediary institution shall:

61.1. implement the project and perform payments to the project executor in accordance with the concluded procurement contract;

61.2. issue a certificate regarding receipt of services or supplies or performance of work in conformity with the project;

61.3. submit a request to the Structural Fund to the second level intermediary institution;

61.4. perform full accounting of the project, as well as keep documents;

61.5. ensure repayment and accounting of unjustified expenditures made; and

61.6. submit a report of the project implementation progress to the second level institution.

62. The second level intermediary institution shall check the request to the Structural Fund submitted by the beneficiary of the Structural Fund financing, approve the share to be financed from the Structural Funds, the co-financing share from the State budget (if any) and together with the payment order submit it to the paying authority.

63. The paying authority shall check the request to the Structural Fund and payment order submitted by the second level intermediary institution, approve it and perform the payment thereof to the beneficiary of the Structural Fund financing.

64. The second level intermediary institution shall at least three times per year prepare an expenditure declaration regarding the expenditure incurred by the Structural Fund administered by the second level intermediary institution and submit it for verification to the managing authority.

65. The managing authority shall check expenditure declarations and submit them to the paying authority, which shall certify the expenditure and prepare a request for financial funds for submission to the European Commission.

13.2. Grant Scheme

66. In order to implement a grant scheme the first level intermediary institution in accordance with the provisions specified in the programme complement and the requirements specified by the managing authority shall submit to the managing authority a grant scheme application. The application shall also specify the grant scheme manager.

67. The managing authority shall evaluate the grant scheme and submit it for harmonisation to the management committee.

68. After harmonisation at the management committee, the managing authority shall prepare a draft Cabinet decision regarding the grant scheme manager and submit it to the Cabinet.

69. Pursuant to the proposal of the managing authority the Cabinet shall take a decision regarding the grant scheme manager.

70. After the taking of the decision by the Cabinet, the second level intermediary institution shall enter into a contract with the grant scheme manager regarding implementation of the grant scheme.

71. The first level intermediary institution in co-operation with the grant scheme manager shall develop procedures by which an evaluation commission shall be set up and grant scheme project applications shall be examined.

72. A grant scheme shall be implemented in accordance with the following procedures:

72.1. the grant scheme manager shall announce a competition of grant scheme project applications;

72.2. the grant scheme project applicant shall submit a grant scheme project application to the grant scheme manager for evaluation in accordance with the project administrative evaluation criteria approved by the monitoring committee;

72.3. the first level intermediary institution shall set up and manage the evaluation commission. Representatives of the grant scheme manager shall also participate in the commission. A representative from the second level intermediary institution and the managing authority may also participate in the evaluation commission as observers; and
72.4. the evaluation commission shall evaluate the project application in conformity with the project quality and specific evaluation criteria approved by the monitoring committee.

73. After evaluation of the grant scheme project application the grant scheme manager shall take a decision regarding approval of the grant scheme project and inform the management committee of the approved grant scheme projects.

74. The grant scheme manager shall enter into a contract with the beneficiary of the grant financing regarding implementation of the grant scheme project.

75. If a project application does not meet the administrative evaluation criteria, the grant scheme manager shall send the grant scheme project application to the grant scheme project applicant for rectification of discrepancies. A grant scheme project application shall be re-examined and approved in accordance with the procedures specified in Paragraph 72 of these Regulations. If the re-submitted project application does not meet an administrative evaluation criterion, the project application shall be considered an improper project application. The grant scheme manager shall send a substantiated refusal to the grant scheme project applicant.
76. If a grant scheme project application does not meet the project quality and specific evaluation criteria, the grant scheme manager shall send a substantiated refusal to the grant scheme project applicant.

77. The grant scheme project applicant may appeal against the decision regarding refusal in accordance with the procedures specified in the Administrative Procedure Law.

78. The beneficiary of the grant financing in accordance with the contract entered into with the grant scheme manager shall:

78.1. implement the grant scheme project and perform payments to the project executor in conformity with the concluded procurement contract;

78.2. issue a certificate regarding receipt of services or supplies or performance of work in conformity with the grant scheme project;

78.3. submit a request for financing to the grant scheme manager;

78.4. perform full accounting of the project, as well as keep documents;

78.5. ensure repayment and accounting of unjustified expenditures made; and

78.6. submit a report of the project implementation progress to the grant scheme manager.

79. The grant scheme manager in accordance with the contract entered into with the beneficiary of the grant financing shall perform payment to the beneficiary of the grant financing, specifying the share of the Structural Funds and the share of the State financing. The grant scheme manager shall compile and check the payments made to beneficiaries of the grant financing and, together with an overview of the grant scheme implementation progress and a request to the Structural Fund, submit it to the second level intermediary institution.

80. The second level intermediary institution shall check the request to the Structural Fund submitted by the grant scheme manager, approve the share to be financed from the Structural Funds and together with a payment order submit it to the paying authority.

81. The paying authority shall check the request to the Structural Fund and the payment order submitted by the second level intermediary institution, approve it and make a payment to the grant scheme manager.

82. The expenditure declaration regarding expenditure from the Structural Funds shall be prepared, certified and the request of financial resources shall be submitted in accordance with the procedures specified in Paragraphs 64 and 65 of these Regulations.

13.3.  Projects of the Structural Fund National Programme 
83. The first level intermediary institution shall:

83.1. develop procedures by which the Structural Fund National Programme shall be prepared;

83.2. develop the Structural Fund National Programme; and

83.3. include projects of the Structural Fund National Programme in the Structural Fund National Programme, taking into account the quality and specific evaluation criteria approved by the monitoring committee.

84. The Structural Fund National Programme shall be examined and approved in accordance with the following procedures:

84.1. the first level intermediary institution shall submit the developed Structural Fund National Programme to the management committee;

84.2. the management committee shall examine and harmonise the Structural Fund National Programme and the projects of the Structural Fund National Programme included therein; and

84.3. the first level intermediary institution shall take a decision regarding approval of the Structural Fund National Programme.

85. If the management committee does not harmonise the Structural Fund National Programme or a project of the Structural Fund National Programme, the first level intermediary institution shall rework the programme or the project and re-submit them to the management committee. The management committee shall examine the re-submitted programme or project in accordance with the procedures specified in Paragraph 84 of these Regulations.

86. After the taking of the decision referred to in Sub-paragraph 84.3 of these Regulations, the first level intermediary institution shall within two working days send information regarding the approved projects of the Structural Fund National Programme to the second level intermediary institution.

87. After approval of the Structural Fund National Programme, the second level intermediary institution shall enter into a contract with the beneficiary of the Structural Fund financing regarding implementation of the Structural Fund National Programme. If the first level intermediary institution is not the beneficiary of the Structural Fund financing of the project of the Structural Fund National Programme, the second level intermediary institution may enter into a contract with the beneficiary of the Structural Fund financing and the first level intermediary institution. The second level intermediary institution in co-operation with the managing authority shall develop a draft contract with the beneficiary of the Structural Fund financing and the first level intermediary institution and submit it to the management committee for approval.
88. The beneficiary of the Structural Fund financing in conformity with the contract entered into with the second level intermediary institution shall perform the activities referred to in Paragraph 61 of these Regulations.

89. The request to the Structural Fund shall be prepared, checked and approved in accordance with the procedures specified in Paragraphs 62 and 63 of these Regulations.

90. The expenditure declaration regarding expenditure from the Structural Funds shall be prepared, certified and the request for financial resources shall be submitted in accordance with the procedures specified in Paragraphs 64 and 65 of these Regulations.

14. Financial Control and Audit of the Structural Funds

91. The institutions involved in the management of the Structural Funds shall ensure the establishment of an internal control system in accordance with the regulatory enactments regulating the internal control system and the requirements specified by the managing institution.

92. Within the meaning of these Regulations financial control and audit of the Structural Funds shall be:

92.1. random checks at the place of project implementation;

92.2. verification of the conformity and efficiency of the Structural Funds management system;

92.3. random checks regarding conformity of the request to the Structural Funds of projects financed by the Structural Funds and the expenditure declaration; and

92.4. verification of the final expenditure declarations of the Structural Funds.

93. The managing authority shall set the basic principles and procedures for submitting reports regarding the financial controls referred to in Sub-paragraphs 92.1, 92.2 and 92.3 of these Regulations, performance of audits and submission of reports to the managing authority. The managing authority shall submit the reports regarding the verifications performed to the paying authority.

94. The managing authority shall evaluate the results of financial controls and audits performed by the second level intermediary institution which are referred to in Sub-paragraphs 92.1, 92.2 and 92.3 of these Regulations, as well as the methodology used. In the case of a grant scheme, the managing authority shall evaluate the results of the financial control performed by the grant scheme manager, which is referred to in Sub-paragraph 92.1 of these Regulations, as well as the methodology used.

95. The financial controls referred to in Sub-paragraphs 92.2 and 92.3 of these Regulations and audit, shall be performed by the internal audit division of the second level intermediary institution which is not directly involved in the implementation of the project, performance of payments and performance of the financial control referred to in Sub-paragraph 92.1 of these Regulations.

96. The managing authority and the paying authority have the right to perform the financial controls referred to in Sub-paragraphs 92.1, 92.2 and 92.3 of these Regulations and audit in the institutions referred to in Sub-paragraphs 6.3, 6.4, 6.5, 6.6 and 6.7 of these Regulations.

97. The paying authority has the right to perform the verification referred to in Sub-paragraph 92.2 of these Regulations in the managing authority in order to ensure certification of expenditure.

98. The verification of the declaration referred to in Sub-paragraph 92.4 of these Regulations shall be performed by a unit of the Ministry of Finance the functions of which have been separated from the functions of the managing authority and the paying authority.

99. The projects financed from the Structural Funds shall be subject to audits initiated by the European Commission, European Court of Auditors, State Audit Office, managing authority, paying authority and the second level intermediary institutions.

100. The institutions and persons referred to in Sub-paragraphs 6.1, 6.2, 6.3, 6.4, 6.5, 6.6 and 6.7 of these Regulations in conformity with their functions as specified in these Regulations shall:

100.1. present to auditors the documents related to the project (including their electronic versions);

100.2. ensure access to financial resources, premises and other material values related to the audit to be performed;

100.3. ensure the preparation of extracts and copies of the documents required; and

100.4. provide explanations to the auditors regarding the development, implementation and supervision of projects financed from the Structural Funds resources.

101. Documents related to the implementation of a Structural Fund project shall be kept by all parties involved in the project implementation for five years after the performance of the last payment. The institutions referred to in Sub-paragraphs 6.1, 6.2, 6.3, 6.4 and 6.6 of these Regulations are prohibited from destroying the documents related to the Structural Fund management until their evaluation and selection for storage by the State.

15. Monitoring of Structural Funds
102. The monitoring of the Structural Funds shall be implemented by analysing the implementation and performance of the measures financed from the Structural Fund, evaluating the efficiency of the financial resources granted for a measure in conformity with the programming document and developing proposals during implementation of the measure.

103. The beneficiary of the Structural Fund financing shall submit to the second level intermediary institution information regarding the course of implementation of the project financed from the Structural Fund in accordance with the contract entered into between the beneficiary of the Structural Fund financing and the second level intermediary institution.

104. The second level intermediary institution in accordance with the requirements specified by the managing authority shall examine the information submitted by the beneficiary of the Structural Fund financing and ensure entry of the implementation data of the project financed form the Structural Fund into the common information system.

105. The second level intermediary institution shall once in a quarter submit information to the first level intermediary institution regarding the implementation progress of the projects financed from the Structural Funds.

106. The first level intermediary institution in accordance with the requirements specified by the managing authority shall prepare a report regarding the implementation progress of the activities financed by the Structural Fund, analyse problems in the implementation of the Structural Funds and provide proposals regarding improvement of the implementation of the Structural Funds. The report shall be submitted to the managing authority.

107. The managing authority shall submit an annual report and a final report regarding the implementation of the Structural Funds to the monitoring committee for approval.

108. The managing authority shall create a common information system regarding the monitoring of the implementation of the programming document and ensure the operation thereof, determine access rights to this system, as well as determine procedures by which the institutions involved in the Structural Fund management shall enter data in this common information system.

109. The institutions referred to in Sub-paragraphs 6.2, 6.3 and 6.4 of these Regulations in conformity with their functions as specified in these Regulations shall submit information to the managing authority regarding any discrepancies found or violations in the Structural Fund management. The institutions and persons referred to in Sub-paragraphs 6.5, 6.6 and 6.7 of these Regulations shall submit information to the second level intermediary institution regarding any discrepancies found or violations in the Structural Fund management. The managing authority shall perform recording of the discrepancies found or violations in the Structural Fund management and inform the paying authority thereof.
16. Evaluation of the Structural Funds
110. The Structural Funds shall be evaluated in order to ascertain the use of the Structural Funds financing in accordance with the programming document, as well as the efficiency of the Structural Funds management.

111. In order to ensure efficient use of the financing granted from the Structural Funds, the managing authority shall, in accordance with the procedures specified in the regulatory enactments specifying the procurement procedure, select an institution, which shall perform:

111.1. the ex-ante evaluation the purpose of which is to create the legal, economic and social justification for the preparation of the measures financed from the Structural Funds;

111.2. the mid-term evaluation the purpose of which is to evaluate the initial results of the Structural Funds financing, the management and financial control systems, as well as the efficiency of the use of the granted financial resources; and

111.3. the ex-post evaluation the purpose of which is to evaluate after completion of the measures financed by the Structural Funds the efficiency and usefulness of the use of the granted financial resources, their impact on the social and economic development of the State.

112. The managing authority shall ensure organisation of the evaluation referred to in Sub-paragraphs 111.1 and 111.2 of these Regulations and participate in the evaluation referred to in Sub-paragraph 111.3 of these Regulations in accordance with the Council Regulation (EC) No 1260/1999 of 21 June 1999 laying down general provisions on the Structural Funds.

113. The managing authority in co-operation with the first level intermediary institution has the right to organise thematic evaluation regarding the priorities, measures and activities of the programming document.

114. The managing authority has the right to request from the institutions referred to in Sub-paragraphs 6.3, 6.4 and 6.6 of these Regulations information regarding the implementation progress of the measures financed by the Structural Funds, management and control systems in order to perform the evaluation referred to in Paragraphs 111 and 113 of these Regulations.

17. Closing Provisions
115. The evaluation referred to in Sub-paragraph 111.2 of these Regulations shall be performed in respect of the programming document approved for the receipt of the Structural Funds financing in 2007-2013.

116. Paragraph 3, the first sentence of Paragraph 4, Sub-paragraphs 7.2 and 7.4, and Clause 29.2.4 shall be repealed on 1 May 2004.

117. Cabinet Regulation No. 500 of 2 September 2003, Regulations regarding the Institutional System for the Management, Monitoring, Control and Evaluation of European Union Structural Funds (Latvijas Vēstnesis, 2003, No. 130) is repealed.

Prime Minister 
I. Emsis

Minister for Finance 
O. Spurdziņš
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