Disclaimer: The English language text below is provided by the Translation and Terminology Centre for information only; it confers no rights and imposes no obligations separate from those conferred or imposed by the legislation formally adopted and published. Only the latter is authentic. The original Latvian text uses masculine pronouns in the singular. The Translation and Terminology Centre uses the principle of gender-neutral language in its English translations. In addition, gender-specific Latvian nouns have been translated as gender-neutral terms, e.g. chairperson.


Republic of Latvia

Cabinet Regulation No. 251

Adopted 12 June 2001

Procedures for the Application of Value Added Tax in Transactions with Timber
Issued pursuant to Section 13.2, Paragraphs one 

and three, of the Law On Value Added Tax

1. These Regulations:

1.1. prescribe the procedures by which value added tax shall be applied, calculated and paid into the State budget regarding transactions with timber:

1.1.1. for timber supplies;

1.1.2. for the services referred to in Sub-paragraph 2.2 of these Regulations (hereinafter – services);

1.2. confirm the sample form (annex) of the value added tax declaration to be completed regarding timber supply and services (hereinafter – annex of declaration); and

1.3. prescribe the procedures by which mutual accounts shall be settled regarding transactions with timber.

2. The procedures for application of value added tax specified by the Regulations shall be applied to:

2.1. the supply of timber referred to in Section 13.2, Paragraph two, of the Law on Value Added Tax (hereinafter – timber), the nature of the transactions of which are the purchase, sale, export or import of timber;

2.2. the following services:

2.2.1. services related to the preparation of timber, including granting of felling rights, measuring, evaluation, cutting, trimming and stacking of standing trees and roundwood;

2.2.2. timber treatment and processing services, including sawing, cutting into length, barking, milling, planing, turning, grinding, drying, gluing, lacquering and chipping ;

2.2.3. timber marking, grading, sorting, packing services, as well as impregnation and other types of chemical treatment services; and

2.2.4. timber transportation, loading, unloading, reloading and storage services.

3. Supply of timber (provision of service) has been performed if the timber has been sent (service has been provided) and a strict accountability document “Kokmateriālu transporta pavadzīme-rēķins" [Bill of lading-invoice for timber transportation] (hereinafter – bill of lading-invoice) has been issued.

4. Supply (including export) and receipt (including import) of timber, as well as provision and receipt of services shall be indicated in the annex of declaration regarding the taxation period during which:

4.1. timber has been dispatched (received) and a bill of lading-invoice has been issued (received), or a customs declaration confirming export or import of timber has been drawn up; and

4.2. services have been provided (received) and a bill of lading-invoice has been issued (received).

5. If a person subject to value added tax (hereinafter – taxable person) supplies timber (provides services) to another taxable person, value added tax shall be paid into the State budget by the recipient of the timber (services) in accordance with the following procedures:

5.1. the recipient of the timber (services) shall pay to the supplier of the timber (provider of services) the value of the received timber (services), but shall not pay the value added tax indicated in the bill of lading-invoice; and

5.2. the recipient of the timber (services) shall indicate the value added tax indicated in the bill of lading-invoice, received from the supplier of the timber (provider of services), in the annex of declaration as the calculated value added tax.

6. If the taxable person supplies the timber (provides services) to a person not subject to value added tax (hereinafter – non-taxable person), the recipient of the timber (services) shall pay to the supplier of the timber (provider of services) the value of the received timber (services) and the value added tax indicated in the bill of lading-invoice. The supplier of the timber (provider of services) shall pay the value added tax indicated in the bill of lading-invoice into the State budget in accordance with the procedures prescribed by the Law on Value Added Tax.

7. If the timber is supplied (services are provided) by a non-taxable person, value added tax shall not be calculated and shall not be indicated in the bill of lading-invoice.

8. If all the timber purchased (services received) during a taxation period is intended only for carrying out transactions subject to value added tax, the taxable person – recipient of the timber (services) – shall be allowed to deduct from the total calculated value added tax, indicated in the annex of declaration, as input tax:

8.1. the calculated value added tax for the timber purchased (services received) during the taxation period, indicated in the bill of lading-invoice; in such case the value added tax does not have to be paid;

8.2. the value added tax paid for the imported timber; and

8.3. the value added tax paid for the timber purchased in retail trade.

9. If the timber purchased (services received) are utilised for carrying out transactions not subject to value added tax, a separate account of such timber (services) shall be ensured, and the value added tax to be paid into the budget shall be increased by the amount of the non-deductible input tax.

10. If a non-taxable person supplies (sells) timber, utilising the retail trade network:

10.1. a receipt shall be issued regarding the transaction, printed by an electronic cash register (hereinafter – receipt), and a bill of lading-invoice shall be drawn up, except in the case specified in Sub-paragraph 10.2 of these Regulations;

10.2. a bill of lading-invoice does not have to be drawn up, if the amount of timber supplied to one person does not exceed 1 m3, and a receipt has been issued regarding the transaction; and

10.3. the supplier (seller) shall collect the value added tax from the recipient (purchaser) and pay it into the State budget in accordance with the procedures prescribed by the Law on Value Added Tax.

11. All taxable persons who supply (also export) or receive (also import) timber, as well as provide or receive services, shall submit to the State Revenue Service a value added tax declaration for the taxation period. It shall be accompanied by an annex of declaration indicating all timber supply and services provided (received) in transactions with timber, as well as the name and the number, allocated in the State Revenue Service register of persons taxable with value added tax, of the supplier (recipient) of timber or of the provider (recipient) of services, the number and date of the bill of lading-invoice or the customs declaration, the value of the timber supplied (received) or the services provided (received), and the amount of the value added tax.

12. The value added tax declaration and the report regarding the amounts of input tax, included in the value added tax declaration, shall not indicate the timber supply and services referred to in Paragraph 11 of these Regulations. The value added tax declaration shall include only the calculated amount of the value added tax indicated in line 14 of the annex of the value added tax declaration.

13. Persons shall settle mutual accounts for timber supply and services, utilising one of the following types of accounts:

13.1. make a transfer of monies from the credit institution account of the recipient of the timber (services) to the credit institution account of the supplier of the timber (provider of services);

13.2. make payments of cash:

13.2.1. to the credit institution account of the supplier of the timber (provider of services), if the recipient is a natural person;

13.2.2. when paying for timber supplied (sold), utilising the retail trade network;

13.2.3. when paying for services, if the value of services provided to one natural person does not exceed 20 lati; or

13.2.4. when paying for timber supply and services, if the parties to the transaction are natural persons who do not have to register in the State Revenue Service as persons subject to value added tax.

14. Cabinet Regulation No. 198 of 25 May 1999, On Procedures for Application of Value Added Tax in Transactions with Timber, is repealed (Latvijas Vēstnesis, 1999, No. 179/180).

15. These Regulations are in force until 31 December 2002.

Acting for the Prime Minister –

Minister for Culture






K. Pētersone

Minister for Finance 






G. Bērziņš

Annex

Cabinet Regulation No. 251

of 12 June 2001

Annex of Value Added Tax Declaration Regarding Timber Supply and Services in Transactions with Timber

I. Calculation of the amount of VAT to be included in the value added tax declaration

	1.
	Taxation period
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Year 200___.
	months
	1
	2
	3
	4
	5
	6
	7
	8
	9
	10
	11
	
	12

	2.
	Name of person subject to VAT
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	3.
	Number allocated in the State Revenue Service register of persons taxable with VAT
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	(in lati)
	

	4.
	Total value of timber supplied (4.1.+ 4.2. + 4.3. + 4.4.), 
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	including:
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	4.1.
	to taxable persons (not utilising retail trade network)
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	4.2.
	utilising retail trade network
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	4.3.
	to non-taxable persons not subject to(not utilising retail trade network)
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	4.4.
	timber export
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	4.5.
	to free zones
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	5.
	Total value of services provided (5.1.+ 5.2.), 
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	including:
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	5.1.
	to taxable persons
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	5.2.
	to non-taxable persons
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	5.3.
	services taxable with 0 per cent VAT rate (for example, in free zones, customs warehouses)
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	5.4.
	in free zones
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	6.
	Total value of timber received (6.1.+ 6.2. + 6.3. + 6.4.), 
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	including:
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	6.1.
	from taxable persons (not utilising retail trade network)
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	6.2.
	utilising retail trade network
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	6.3.
	from non-taxable persons (not utilising retail trade network)
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	6.4.
	timber import
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	7.
	Total value of services received (7.1.+ 7.2.), 
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	including:
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	7.1.
	from taxable persons
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	7.2.
	from non-taxable persons
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	7.3.
	services taxable with 0 per cent VAT rate
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	8.
	Value of timber utilised for non-taxable transactions
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	9.
	Value of services utilised for non-taxable transactions
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	10.
	Total VAT calculated (10.1.+ 10.2. + 10.3. + 10.4. + 10.5.), 
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	including:
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	10.1.
	for timber received from taxable persons (6.1.´ 18 %) 
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	10.2.
	for timber supplied by utilising retail trade network (4.2.´ 18 %) 
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	10.3.
	for timber supplied to non-taxable persons (4.3.´ 18 %) 
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	10.4.
	for services received from taxable persons (7.1.´ 18 %) 
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	10.5.
	for services provided to non-taxable persons (5.2.´ 18 %) 
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	11.
	Total VAT paid (11.1. + 11.2.),
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	including:
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	11.1.
	for timber purchased by utilising retail trade network (6.2. ´ 18 %)
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	11.2.
	for timber imported (6.4.´ 18 %) 
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	12.
	Non-deductible input tax (8.+ 9.) ´ 18 % 
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	13.
	Deductible input tax (10.1.+ 10.4. + 11. - 12.) 
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	14.
	Amount of VAT to be included in the value added tax declaration, by which the amount of tax to be paid into the budget shall be increased or reduced (10.- 13.) 
	
	
	
	
	
	
	
	
	
	
	
	
	
	


II. List of suppliers (recipients) of timber and providers (recipients) of services
	No.
	Date
	Partner of transaction
	Bill of lading-invoice or customs declaration
	Timber supplied (also exported) or services provided (LVL)
	Timber received (also imported) or services received (LVL)

	
	
	name
	Number allocated in the register of persons taxable with VAT of the State Revenue Service
	date
	number
	value without VAT
	VAT
	value without VAT
	VAT

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	Total amount for the taxation period
	
	
	
	
	
	
	
	
	


	Head of the undertaking
	
	

	
	
	(signature and full name)

	Accountant
	
	

	
	(signature and full name)
	


Minister for Finance







G. Bērziņš
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