Disclaimer: The English language text below is provided by the Translation and Terminology Centre for information only; it confers no rights and imposes no obligations separate from those conferred or imposed by the legislation formally adopted and published. Only the latter is authentic. The original Latvian text uses masculine pronouns in the singular. The Translation and Terminology Centre uses the principle of gender-neutral language in its English translations. In addition, gender-specific Latvian nouns have been translated as gender-neutral terms, e.g. chairperson.


Republic of Latvia

Cabinet

Regulation No 311

Adopted 15 April 2004

Procedures for the Calculation and Payment of Value Added Tax for Electronically Supplied Services in the Territory of the European Union 

Issued pursuant to

Section 32

of the Law on Value Added Tax

I. General Provisions
1. These Regulations prescribe the procedures by which:

1.1. a non-registered person within the territory of the European Union who provides to a non-taxable person the services referred to in Section 4, Paragraph seven, Clause 11 of the Law on Value Added Tax, who does not perform economic activities, shall submit an application to the State Revenue Service;

1.2. the State Revenue Service shall register the person referred to in Sub-paragraph 1.1 of these Regulations as a supplier of electronically supplied services in the territory of the European Union, as well as the time periods for registration; and

1.3. the person referred to in Sub-paragraph 1.1 of these Regulations who has registered in the Republic of Latvia for the supply of electronically supplied services in the territory of the European Union shall:

1.3.1. submit electronically supplied services declarations (hereinafter – a declaration) and the time periods for the submission of the declaration to the State Revenue Service; and

1.3.2. pay into the State budget of the Republic of Latvia the value added tax for the supplied services referred to in Section 4, Paragraph seven, Clause 11 of the Law on Value Added Tax, and the time periods for payment of the value added tax amount.

II.  Registration Procedure 
2. In order to become registered in the Republic of Latvia for the supply of electronically supplied services in the territory of the European Union, the person referred to in Sub-paragraph 1.1 of these Regulations shall submit an application for registration (Annex 1) in electronic form to the State Revenue Service. The application form for registration is available on the Internet home page of the State Revenue Service.

3. In filling out the application for registration, the person referred to in Sub-paragraph 1.1 of these Regulations shall certify that it has not been registered:

3.1. as a person taxable with value added tax in the territory of the European Union; and

3.2. in another Member State of the European Union for the supply of electronically supplied services in the territory of the European Union.

4. The State Revenue Service shall examine the application for registration and within five working days of the receipt of the application shall register the person referred to in Sub-paragraph 1.1 in the register of suppliers of electronically supplied services of the State Revenue Service (hereinafter – register), assigning an identification number, or shall take a decision regarding refusal of registration.

5. The State Revenue Service shall by electronic means notify the submitter of the application for registration regarding registration in the register, indicating the assigned identification number.

6. The State Revenue Service has the right to take a decision regarding refusal to register the person referred to in Subparagraph 1.1 of these Regulations in the register if this person:

6.1. has registered as a person taxable with value added tax in the territory of the European Union;

6.2. has registered in another Member State of the European Union for the supply of electronically supplied services in the territory of the European Union; or

6.3. has provided false data in the application for registration.

7. If a decision regarding refusal of registration has been taken, the State Revenue Service shall by electronic means notify thereof the submitter of the application for registration within five working days of the taking of the decision, specifying the reasons for refusal.

8. A person shall be deemed as registered in the register from the day of receiving by electronic means a notification regarding such registration.

9. A person registered in the register (hereinafter – registered person) shall by electronic means notify the State Revenue Service:

9.1. regarding any changes in the information specified in the application for registration;

9.2. regarding termination of the supply of electronically supplied services;

9.3. regarding termination of economic activity; and

9.4. if the economic activity thereof no longer complies with the conditions referred to in Sub-paragraph 1.1 of these Regulations which allow registration in the Republic of Latvia for the supply of electronically supplied services in the territory of the European Union.

10. The State Revenue Service shall delete a registered person from the register, if the registered person:

10.1. notifies regarding the termination of the supply of electronically supplied services;

10.2. does not comply with the conditions referred to in Sub-paragraph 1.1 which allow registration in the Republic of Latvia for the supply of electronically supplied services in the territory of the European Union;

10.3. has terminated economic activity;

10.4. for two tax periods in succession fails to submit a declaration within the time period referred to in Paragraph 11 of these Regulations or provides false information in the declaration, or after a request of the State Revenue Service fails to submit corroborative documents and data of accounting records which are usable in the determination of the value added tax base; or

10.5. fails to fulfil the requirements prescribed by the Law on Value Added Tax and these Regulations.

III. Procedure for Calculation and Payment of the Value Added Tax

11. A registered person shall submit electronically a declaration of electronically supplied services (Annex 2) to the State Revenue Service. The declaration shall be submitted for each calendar quarter by the 20th date of the month following thereto. The declaration form for a registered person shall be available on the Internet home page of the State Revenue Service.
12. A registered person shall submit a declaration to the State Revenue Service even if it has not provided the services referred to in Section 4, Paragraph seven, Clause 11 of the Law on Value Added Tax within the tax period.

13. In filling out a declaration the registered person shall indicate:

13.1. the identification number assigned by the State Revenue Service;

13.2. the total value of the services referred to in Section 4, Paragraph seven, Clause 11 of the Law on Value Added Tax provided for each Member State of the European Union within the tax period, the applicable value added tax rate and the calculated amount of the value added tax.

14. The amounts shall be declared in lats and santims in the declaration. If the supply of electronically supplied services have been made in other currencies, then in filling out the declaration the value of supplied services during the tax period and the amount of value added tax shall be converted into lats following the exchange rate specified by the European Central Bank for the last date of the tax period published by the European Central Bank for that day, or, if there is no publication on that day, on the next day of publication.

15. The registered person shall pay the value added tax for the supplied services referred to in Section 4, Paragraph seven, Clause 11 of the Law on Value Added Tax into the State budget of the Republic of Latvia simultaneously with the submission of the declaration. 

IV. Duties of a Registered Person
16. A registered person has a duty to ensure accounting records of the services referred to in Section 4, Paragraph seven, Clause 11 of the Law on Value Added Tax.

17. In order to prove the accuracy of the calculations of value added tax, a registered person shall maintain corroborative documents and accounting records for a period of 10 years from the end of the year when the service referred to in Section 4, Paragraph seven, Clause 11 of the Law on Value Added Tax was provided.

18. After a request of the State Revenue Service, a registered person shall submit by electronically the corroborative documents and data of accounting records, which are usable in the determination of the value added tax base.

V. Closing Provisions

19. These Regulations shall come into force on 1 May 2004.

Informative Reference to European Union Directives

These Regulations contain legal norms which follow from Council Directive 2002/38/EC of 7 May 2002 amending and temporarily amending Directive 77/388/EEC as regards the value added tax arrangements applicable to radio and television broadcasting services and certain services provided electronically.
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O. Spurdziņš

Annex 1

Cabinet Regulation No. 311

15 April 2004

Application for Registration

	Name of the undertaking
	


	Description of operations of the undertaking
	


	Contact person
	


	State
	


	Address
	


	Town
	


	Postal code
	


	E-mail address
	


	Home page address in the Internet
	


	Registration number of taxable person in the country of residence (if any)
	


	Telephone
	


	Fax
	


I certify that I have not registered:

[ ] as a person taxable with value added tax in the territory of the European Union;

[ ] in any other Member State of the European Union for the supply of electronically supplied services in the territory of the European Union.
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Annex 2

Cabinet Regulation No. 311

15 April 2004

 Electronically Supplied Services Declaration

Period - __ quarter of _______ (year)

	No.
	Member Sate
	Amount of transaction (LVL)
	
	Rate of VAT
	
	Calculated tax (LVL)

	1.
	United Kingdom
	
	
	
	
	

	2.
	Austria
	
	
	
	
	

	3.
	Belgium
	
	
	
	
	

	4.
	Czech Republic
	
	
	
	
	

	5.
	Denmark
	
	
	
	
	

	6.
	France
	
	
	
	
	

	7.
	Greece
	
	
	
	
	

	8.
	Estonia
	
	
	
	
	

	9.
	Italy
	
	
	
	
	

	10.
	Ireland
	
	
	
	
	

	11.
	Cyprus
	
	
	
	
	

	12.
	Latvia
	
	
	
	
	

	13.
	Lithuania
	
	
	
	
	

	14.
	Luxembourg
	
	
	
	
	

	15.
	Malta
	
	
	
	
	

	16.
	Netherlands
	
	
	
	
	

	17.
	Poland
	
	
	
	
	

	18.
	Portugal
	
	
	
	
	

	19.
	Slovakia
	
	
	
	
	

	20.
	Slovenia
	
	
	
	
	

	21.
	Finland
	
	
	
	
	

	22.
	Spain
	
	
	
	
	

	23.
	Hungary
	
	
	
	
	

	24.
	Germany
	
	
	
	
	

	25.
	Sweden
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