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Republic of Latvia
Cabinet

Regulation No. 346

Adopted 5 October 1999
By-laws of the Internal Audit Council

Issued pursuant to Section 14, Clause 3 of the 

Law on the Structure of the Cabinet
I. General Provisions
1. The Internal Audit Council (hereinafter – the Council) is a co-ordinating body the objective of which is to co-ordinate the introduction of an internal audit system and implementation of a uniform State policy to improve the operation of State administrative institutions and to make their operations more efficient and rational, as well as, within its scope of competence, to make recommendations and consult the internal audit units of ministries and other State administrative institutions in the field of internal audit.

II. Functions of the Council
2. The main functions of the Council are as follows:

2.1. to examine the long-term development plans of the internal audit system as formulated by ministries and other State administrative institutions, and to provide assessment thereof;

2.2. to examine the strategic audit plans formulated by ministries and other State administrative institutions, annual audit plans and annual reports of the internal audit system and to make appropriate recommendations;

2.3. to evaluate prepared amendments to the internal audit standards and to the handbook;

2.4. to evaluate proposals submitted by ministries and other State administrative institutions for the enhancement and improvement of the internal audit work and to make appropriate recommendations;

2.5. to evaluate the combined annual reports prepared by the Ministry of Finance for the Cabinet regarding the operation of the internal audit system in the State administration;

2.6. to evaluate the internal audit procedures in ministries, in secretariats of Ministers for Special Assignments and other State administrative institutions, in the State institutions subordinate to such, in programmes and projects financed by the State and, fully or partially, by the European Commission and implemented by State institutions, as well as to evaluate further amendments to internal audit procedures and to make appropriate recommendations; and

2.7. to consult the internal audit units of ministries and other State administrative institutions on such issues as are within the competence of the Council.

3. The Council has the following rights:

3.1. to receive information necessary for the work of the Council from State administrative institutions in accordance with the procedures prescribed by regulatory enactments, guaranteeing its confidentiality; and

3.2. to invite officials and experts to participate in meetings of the Council and in the formulation of recommendations.

III. Composition of the Council and Work Procedures

4. The Council shall be composed of five members. The Council may include representatives of State institutions, public organisations, scientific and professional education institutions, as well as representatives of companies who have knowledge and experience in the field of internal audit.

5. The Cabinet shall approve the personnel of the Council, upon the recommendation of the Minister for Finance. The term of office of members of the Council shall be five years.

6. Meetings of the Council shall be convened by the Chairperson of the Council and shall be held not less than twice a year. If necessary, extraordinary meetings shall be convened. Extraordinary meetings of the Council shall be convened if requested by at least one member of the Council, or by the State secretary of a ministry or an official of equivalent status.

7. The agenda of a Council meeting shall be approved and the Council meeting shall be chaired by the Chairperson of the Council.

8. Materials to be examined at a Council meeting shall be distributed to members of the Council not later than five working days before the relevant meeting.

9. The Council shall have a quorum if at least three Council members participate at a meeting.

10. Decisions of the Council shall be taken by open ballot with a simple majority vote. In the event of a tied vote, the vote of the Chairperson of the Council shall decide.

11. Minutes shall be taken at Council meetings. The minutes shall be drawn up within three working days of the relevant meeting.

12. Minutes of Council meetings shall be signed by the Chairperson of the Council.

13. During absence of the Chairperson of the Council, his or her duties shall be performed by the Deputy Chairperson.

14. The functions of the Secretariat of the Council shall be performed by the Ministry of Finance.

15. The material and technical support for the work of the Council shall be provided for by the Ministry of Finance.

IV. Closing Provisions
16. The Council shall begin its operation by 1 March 2000.

17. By 1 April 2000, the Council shall assign an independent expert to evaluate the work of the Internal Audit Service of the Ministry of Finance.

On behalf of the Prime Minister –
Minister for Justice





V.Birkavs
Minister for Finance




E. Krastiņš
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