Disclaimer: The English language text below is provided by the Translation and Terminology Centre for information only; it confers no rights and imposes no obligations separate from those conferred or imposed by the legislation formally adopted and published. Only the latter is authentic. The original Latvian text uses masculine pronouns in the singular. The Translation and Terminology Centre uses the principle of gender-neutral language in its English translations. In addition, gender-specific Latvian nouns have been translated as gender-neutral terms, e.g. chairperson.

Republic of Latvia

Cabinet

Regulation No. 359
 Adopted 20 April 2004

Procedures by which Reduced Rate of Excise Duty or Exemption from Excise Duty shall be Applied to Some Mineral Oils
Issued pursuant to

Section 18, Paragraph one and

Section 28, Paragraph five

of the Law On Excise Duties

I. General Provisions

1. These Regulations prescribe:

1.1. the procedures by which mineral oils that are supplied and used in accordance with Section 18, Paragraph one of the Law On Excise Duties (hereinafter – Law) shall be exempted from excise duty (hereinafter – duty);

1.2. the procedures by which some mineral oils shall be labelled (marked) in order to apply Section 14, Paragraph two or Section 18, Paragraph three of the Law to such products; and

1.3. the movement of the labelled (marked) mineral oils.

2. In accordance with these Regulations, the mineral oils referred to in Section 14, Paragraph two and Section 18, Paragraph three of the Law shall be labelled (marked).

3. Section 14, Paragraph two of the Law shall be applied if diesel fuel, kerosene or fuel oil the colorimetric index of which is less than 2.0 and the kinematic viscosity of which at 50oC is less than 25 cSt, or if the substitute products and components of such mineral oils are labelled (marked) in accordance with these Regulations and they are supplied in accordance with the requirements referred to in Chapter IV of these Regulations. 

4. Diesel fuel, kerosene or fuel oil the colorimetric index of which is less than 2.0 and the kinematic viscosity of which at 50oC is less than 25 cSt, or the substitute products and components of such mineral oils shall be exempted from duty if they are labelled (marked) in accordance with these Regulations and they are supplied and utilised for the purposes referred to in Section 18, Paragraph one, Clauses 2, 3, 4 and 5 of the Law. If diesel fuel, kerosene or fuel oil the colorimetric index of which is less than 2.0 and the kinematic viscosity of which at 50oC is less than 25 cSt, or the substitute products and components of such mineral oils are utilised in accordance with Section 18, Paragraph one, Clauses 2 and 3 of the Law for international voyages (carriage), as well as if jet fuel is utilised for the purpose specified in Section 18, Paragraph one, Clause 2 of the Law, the referred to mineral oils may be unlabelled (unmarked) in accordance with these Regulations.

5. Mineral oils that are supplied and utilised for the purposes referred to in Section 18, Paragraph one, Clause 1 of the Law shall be exempted from duty if such mineral oils are supplied in accordance with the requirements referred to in Chapter V of these Regulations even if such mineral oils are not labelled (marked) in accordance with these Regulations.

6. Section 18, Paragraph one, Clauses 2 and 3 of the Law shall be applied if in the cases referred to therein, mineral oils are supplied in accordance with the requirements referred to in Chapter VI of these Regulations.

7. Section 18, Paragraph one, Clause 4 of the Law shall be applied if mineral oils are supplied in accordance with the requirements referred to in Chapter IV of these Regulations. 

8. Section 18, Paragraph one, Clause 5 of the Law shall be applied if mineral oils are supplied in accordance with the requirements referred to in Chapter VII of these Regulations.

9. A person who uses the mineral oils referred to in these Regulations to which a reduced rate of duty or an exemption from duty is applied (hereinafter – user), shall be liable for the committed violations in accordance with the Law.

10. The mineral oils referred to in these Regulations shall be delivered to the address that is indicated in a statement issued in accordance with these Regulations, as well as fill such mineral oils in the containers referred to in the statement (if such containers have been indicated), unless it has been otherwise specified in these Regulations.

11. A person who supplies the mineral oils referred to in these Regulations to which a reduced rate of duty or an exemption from duty is applied (hereinafter – supplier), shall submit the reports specified by regulatory enactments. 

12. A supplier shall write out a bill of lading-invoice for mineral oils (fuel) or the document referred to in the European Union Regulation No. 3649/92 or No. 2719/92. In addition to the prerequisites specified by regulatory enactments, the following shall be indicated in a bill of lading-invoice for mineral oils (fuel):

12.1. if the mineral oils are supplied on the basis of a statement that has been issued in accordance with these Regulations – the user to whom the mineral oils referred to in these Regulations are supplied, the type of the issued statement, the date of issue and the number thereof;

12.2. if the mineral oils are supplied for the purposes referred to in Section 18, Paragraph one, Clauses 2 and 3 of the Law – the registration number and the place of registration of aeroplanes or other aerial means of transport (hereinafter – aircraft), or ships or other floating structures (hereinafter – ships), or the filling station referred to in Paragraph 72 of these Regulations that has been installed expressly for supplying ships;
12.3. whether the supplied mineral oils are labelled (marked); and

12.4. the purpose of utilisation of the mineral oils.

13. In addition to the accounting specified by regulatory enactments, a supplier shall indicate:

13.1. if mineral oils are supplied on the basis of a statement that has been issued in accordance with these Regulations – the user to whom the mineral oils referred to in these Regulations are supplied, the type of the issued statement, the date of issue and the number thereof;

13.2. if the mineral oils are supplied for the purposes referred to in Section 18, Paragraph one, Clauses 2 and 3 of the Law – the registration number and the place of registration of aircraft or ships, or the filling station referred to in Paragraph 72 of these Regulations that has been installed expressly for supplying ships;

13.3. whether the mineral oils are labelled (marked); and

13.4. the purpose of utilisation of the mineral oils.

II. Labelling (Marking) of Mineral Oils
14. Mineral oils are permitted to be labelled (marked) in a tax warehouse and only by a tax warehouse-keeper (hereinafter – warehouse-keeper) who is permitted to perform the labelling (marking) of mineral oils.

15. A warehouse-keeper shall inform the State Revenue Service in writing regarding the time of labelling (marking) not later than two working days before the labelling (marking) of mineral oils.

16. A warehouse-keeper shall ensure and shall be liable for the labelling (marking) of mineral oils in the Republic of Latvia in accordance with these Regulations.

17. Mineral oils shall be labelled (marked) with equipment (devices) that comply with the requirements of fire safety, environmental protection, operational and technical rules.

18. Mineral oils shall be considered labelled (marked) if one of the red dyes referred to in Paragraph 19 of these Regulations and the chemical substance referred to in Paragraph 20 of these Regulations have been added in the relevant amount to 1 000 litres of mineral oils (any of the substances referred to in Paragraph 19 of these Regulations may be used together with the substance referred to in Paragraph 20 of these Regulations).

19. One of the following substances shall be used as the red dye:

19.1. N-ethyl-1-(4-phenylazophenylazo)naphtyl-2-amine – at least 5.0 grams;

19.2. N-ethylhexyl-1-(tolylazotolylazo)naphtyl-2-amine – at least 6.5 grams; or

19.3. N-tridecyl-1-(tolylazotolylazo)naphtyl-2-amine – at least 7.4 grams.

20. N-ethyl-N-[2-(1-izobutoxyetoxy)ethyl]azobenzeno-4-amine (Solvent Yellow 124) – at least 6 grams, but not more than 9 grams – shall be used as the chemical substance.

21. A warehouse-keeper shall ensure the procurement of the substances referred to in Paragraphs 19 and 20 of the Regulations.

22. The labelled (marked) mineral oils shall be stored in a separate container provided expressly for such products, which bears a notice “Iezīmēti (marķēti) naftas produkti” [Labelled (marked) mineral oils], and the State Revenue Service shall be informed in writing regarding such container. It is prohibited to store other mineral oils in the referred to container. The container in which the labelled (marked) mineral oils are stored shall be equipped with a verified or calibrated counter, which ensures an aggregate and non-annullable recording of the labelled (marked) oil products stored in the relevant container.
23. A warehouse-keeper shall ensure that the authorised officials of the State Revenue Service or other State control authorities may freely access the containers in which the labelled (marked) mineral oils are stored.

24. Prior to the supply of the labelled (marked) mineral oils to users, a tax warehouse-keeper shall receive a document (or a translation thereof in the official language, if the referred to document has been issued in another European Union Member State) that has been issued by an accredited conformity assessment institution that has been published in the newspaper Latvijas Vēstnesis [the official Gazette of the Government of Latvia] or by the competent authority of a European Union Member State included in the list of the European Commission and which contains information that certifies that the relevant mineral oils comply with the requirements specified in Paragraph 18 of these Regulations (hereinafter – supporting document).
25. In order to receive the supporting document referred to in Paragraph 24 of these Regulations, a warehouse-keeper shall take a sample (at least one litre) of the labelled (marked) mineral oils from a container in which the labelled (marked) mineral oils are stored, seal the packaging of the sample and submit such sample to an accredited conformity assessment institution that has been published in the newspaper Latvijas Vēstnesis or to the competent authority of a European Union Member State included in the list of the European Commission in order to determine whether the mineral oils comply with the requirements referred to in Paragraph 18 of these Regulations.

26. In technically equipping a container in accordance with the requirements referred to in Paragraph 22 of these Regulations, a warehouse-keeper shall ensure that during the taking of a sample, as well as during the time period of the supply of the relevant labelled (marked) mineral oils to users, other mineral oils (or other substances) are not filled in the container in which the labelled (marked) mineral oils are stored. If the container is being refilled with mineral oils (or other substances), the previously issued supporting document referred to in Paragraph 24 of these Regulations shall become void and the warehouse-keeper shall be required to receive a new supporting document in order to supply the relevant mineral oils to users. Prior to refilling the container with mineral oils (or other substances), the warehouse-keeper shall inform the State Revenue Service in writing regarding the performance of the referred to activity not later than within a period of two working days before the performance of the activity.
27. In order to control the fulfilment of the requirements referred to in Paragraph 26 of these Regulations, a warehouse-keeper shall seal a container in which the labelled (marked) mineral oils are stored and to the equipment and counter thereof (also after the taking of a sample). The warehouse-keeper shall co-ordinate the procedures for the taking of a sample and the sealing of a container with the State Revenue Service. The State Revenue Service is entitled to specify that samples of mineral oils shall be taken, the packaging of a sample shall be sealed and containers sealed in the presence of an employee of the State Revenue Service. Prior to refilling a container with mineral oils (or other substances), the employee of the State Revenue Service is entitled to examine the conformity of the readings of a counter (which ensures an aggregate and non-annullable recording of the labelled (marked) mineral oils stored in the relevant container) with the amount of the labelled (marked) mineral oils removed from the tax warehouse, which the warehouse-keeper has recorded in accordance with Paragraph 29 of these Regulations, as well as to examine the conformity of the actual remainder of the labelled (marked) mineral oils with the amount indicated in the accounting documents.
28. A warehouse-keeper shall submit a supporting document or a copy thereof (presenting the original) to the State Revenue Service.

29. A warehouse-keeper shall record the labelled (marked) mineral oils and operations therewith in accordance with regulatory enactments.

30. In the report regarding the circulation of mineral oils (fuel) specified by regulatory enactments, a warehouse-keeper shall also provide information regarding the mineral oils labelled (marked) during the previous month and the labelled (marked) mineral oils supplied to users. 

III. Import into the Republic of Latvia of Such Mineral Oils to which a Reduced Rate of Duty or Exemption from Duty is Applied
31. It is permitted to bring (import) mineral oils into the Republic of Latvia from a foreign state that is not a European Union Member State in order to apply Section 14, Paragraph two of the Law and Section 18, Paragraph one of the Law (except Section 18, Paragraph one, Clauses 2 and 3, if the supply of mineral oils takes place in accordance with customs procedures) to such mineral oils under the condition that such mineral oils are transferred to a tax warehouse where it is permitted to perform operations with mineral oils. 

32. Paragraphs 22, 23, 24, 25, 26, 27, 28, 29 and 30 of these Regulations apply to the labelled (marked) mineral oils referred to in Paragraph 31 of these Regulations. 

33. The taxpayer referred to in Section 7 of the Law is permitted to import mineral oils (also labelled (marked) mineral oils) into the Republic of Latvia from other European Union Member States if tax is paid for the relevant mineral oils or a tax exemption is applied to such mineral oils in accordance with the Law and these Regulations.

34. It is permitted to import the labelled (marked) mineral oils referred to in Paragraph 33 of these Regulations into the Republic of Latvia if the relevant supporting document is available. 

35. Paragraph 22 of these Regulations applies to the labelled (marked) mineral oils referred to in Paragraph 33 of these Regulations. Authorised officials of the State Revenue Service or other State control authorities shall be ensured free access to the containers in which the labelled (marked) mineral oils are stored.

36. A container in which the labelled (marked) mineral oils referred to in Paragraph 33 of these Regulations are stored and the equipment and counter thereof shall be sealed. The procedures for sealing a container shall be co-ordinated with the State Revenue Service. The State Revenue Service is entitled to specify that an employee of the State Revenue Service seal the container. Prior to refilling a container with mineral oils (or other substances), the employee of the State Revenue Service is entitled to examine the conformity of the readings of the counter (which ensures an aggregate and non-annullable recording of the labelled (marked) mineral oils stored in the relevant container) with the amount of the labelled (marked) mineral oils removed from the place of storage, which has been recorded in accordance with these Regulations, as well as shall examine the conformity of the actual remainder of the labelled (marked) mineral oils with the amount indicated in the accounting documents.
IV. Mineral Oils that are Utilised as Heating Fuel
37. In order to utilise the labelled (marked) mineral oils for the purpose specified in Section 14, Paragraph two or Section 18, Paragraph one, Clause 4 of the Law, a user shall receive a statement regarding the right to purchase mineral oils (hereinafter – heating fuel statement).

38. The State Revenue Service shall issue a heating fuel statement for one year.

39. In order to receive a heating fuel statement, a user shall present a submission to the State Revenue Service in which the following shall be indicated:

39.1. information regarding the user (the given name, surname, personal identity number, place of residence and postal code of a natural person or the name, address, postal code, taxpayer registration number of other persons and the institution of the State Revenue Service in which the person has registered as a taxpayer);

39.2. the address of the location where the relevant combustion plants, electricity generation plants or the combined plants that generate electricity and heat, another stationary installation or device in which mineral oils are used as heating fuel (hereinafter – combustion plant), as well as containers in which mineral oils (also the labelled (marked) mineral oils) are stored and which are connected to the relevant combustion plant;

39.3. the number of containers in accordance with regulatory enactments and the capacity (m3) of each such container in which mineral oils (also the labelled (marked) mineral oils) are stored and which is connected to the relevant combustion plant;

39.4. if the consumption of heating fuel exceeds 7 000 litres a year – the number of the counter (which ensures an aggregate and non-annullable recording of the consumption of the available mineral oils (fuel)) and the reading on the day of presentation of the submission;

39.5. a list of the attached documents;

39.6. the date of presentation of the submission; and

39.7. the signature and full name of the user or a responsible person thereof.

40. A user shall store mineral oils (also the labelled (marked) mineral oils) (hereinafter – heating fuel) only in the locations and containers specified in a heating fuel statement.

41. The following documents shall be attached to a submission:

41.1. a copy of the technical passport of the relevant combustion plant with a reference to the capacity of the plant;

41.2. if the user is not a natural person – the following information regarding the useable type of heating fuel and the maximum consumption in the relevant combustion plant:

41.2.1. the types and number of combustion plants;

41.2.2. the maximum capacity of the combustion plant (MW);

41.2.3. the maximum time of operation during the reference period (h);

41.2.4. the amount of the generated energy during the reference period (MWh);

41.2.5. the type of heating fuel ;

41.2.6. the thermal input of the heating fuel (kWh/l);

41.2.7. the efficiency factor of the plant in accordance with the technical passport data of the relevant combustion plant;

41.2.8. the maximum consumption of the amount of heating fuel (in litres) in accordance with the technical passport data of the relevant combustion plant;

41.2.9. the amount of heating fuel used during the previous time period (in litres); and

41.2.10. the capacity utilisation factor;

41.3. if the user is a natural person – the type of the necessary heating fuel and a calculation of amount, which has been performed by using the methods referred to in Paragraph 43 of these Regulations, and the information indicated in the documents referred to in Sub-paragraphs 41.1 and 41.5;

41.4. if the user is not a natural person – a calculation of the total amount (in litres) of the heating fuel to be used in the relevant combustion plant during a specific time period (for example, in a month, year), which has been performed by using the information indicated in the documents referred to in Sub-paragraphs 41.1, 41.2, as well as Sub-paragraphs 41.5 and/or 41.6 of these Regulations;

41.5. if the labelled (marked) mineral oils are intended to be used for the production of heat for heating – documents that certify the possession rights to the relevant building, with a reference to the building area to be heated (m2) or volume according to external dimensions (m3), or the heating supply project which indicates the heat consumption;

41.6. if the labelled (marked) mineral oils are intended to be used for the production of heat energy in the technological process of product production (processing) – documents that certify the possession rights to the place where the production process will take place, as well as information regarding the volume and energy-intensity of the products to be produced, and information regarding the generated electricity and heat energy;

41.7. if the amount of the consumable heating fuel exceeds 7 000 litres a year – documents certifying that the relevant combustion plant is equipped with a verified or calibrated counter which ensures an aggregate and non-annullable recording of the consumption of the available heating fuel; and

41.8. a document that confirms the capacity of the containers referred to in Sub-paragraph 39.3 of these Regulations.

42. In presenting a submission for the receipt or re-registration of a heating fuel statement and the documents attached thereto, a user shall present a personal identification document.

43. Natural persons shall calculate the amount of heating fuel necessary for heating by using one of the following methods:

43.1. the first method:

43.1.1. calculate the amount of heating fuel for heating B1 by using the following formula:
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q – the consumption of heat energy provided for in a project (kWh/m2 a year) for buildings that have a heat supply project, or for buildings of 192 kWh/m2 a year that do not have a heat supply project (an accepted standard of heat energy consumption per year);

F – the area of premises to be heated (m2);

Ozd – the lowest combustion heat of heating fuel 11.4 – 11.9 kWh/kg;

( – efficiency factor of heating plant; and

p – density of heating fuel 0.85 kg/l;

43.1.2. calculate the amount of heating fuel for the supply of hot water B2 by using the following formula:
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, where

n – the number of persons using hot water;

qn – 100 litres of water daily per inhabitant;

tk – the normative temperature of hot water 50 oC;

ta vid. – the average annual normative temperature of cold water 10 oC;

Ozd – the lowest combustion heat of heating fuel 11.4 –11.9 kWh/kg;

( - efficiency factor of the heating plant;

p – density of heating fuel 0.85 kg/l; and

43.1.3. calculate the total amount of heating fuel:

B = B1 + B2
43.2. or the second method:

43.2.1. calculate the amount of heating fuel for heating Bapk by using the following formula:
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, where

Vā – the external volume of the part of a building to be heated (m3);

qa – the figure of specific heat consumption for a heating system 0.00049 kW/m3 oC;

( - correction factor 1.1 – 1.25;

tiekš – the average calculated indoor temperature of premises;

tārg – calculated outdoor temperature – 20 oC;

kt – coefficient of the average temperature of the heating season 0.51;

N – the number of days of the heating season (210 days):

n – the duration of heating per twenty four hours;

Ozd – the lowest combustion heat of heating fuel 11.4 –11.9 kWh/kg;

( - efficiency factor of the heating plant;

p – density of heating fuel 0.85 kg/l;

43.2.2. calculate the amount of heating fuel for the supply of hot water B2 by using the following formula:
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, where

n – the number of persons using hot water;

qn – 100 litres of water daily per inhabitant;

tk – the normative temperature of hot water 50 oC;

ta vid. – the average annual normative temperature of cold water 10 oC;

Ozd – the lowest combustion heat of heating fuel 11.4 –11.9 kWh/kg;

( - efficiency factor of the heating plant;

p – density of heating fuel 0.85 kg/l; and

43.2.3. calculate the total amount of heating fuel:

B = Bapk. + Bk.ūd.
44. A heating fuel statement shall be issued for each of the addresses referred to in Sub-paragraph 39.2 of these Regulations. The following shall be specified in a heating fuel statement:

44.1. information regarding the user (the given name, surname, personal identity number, the address and postal code of the place of residence of a natural person or the name, address, postal code, taxpayer registration number of other persons);

44.2. the address of the place where the relevant combustion plant, electricity generation plant or combined plant that produces electricity and heat, another stationary installation or device in which mineral oils will be used as heating fuel, is located;

44.3. the number of the containers and the capacity of each container (m3) in which heating fuel is stored and which are connected to the relevant combustion plant;

44.4. the name (type), the commodity code in accordance with the Combined Nomenclature and the total quantity (in litres) of heating fuel (indicated in numbers and words), which is calculated in accordance with Sub-paragraph 41.3 or 41.4 of these Regulations and which is permitted to be supplied as heating fuel, but not more than the quantity to be consumed in one year;

44.5. the quantity of heating fuel (in litres) (indicated in numbers and words) that is permitted to be supplied to the user in a single supply;

44.6. an inventory table of mineral oils (Annex);

44.7. the purpose of utilisation of heating fuel – utilised as heating fuel for the production of heat for heating or for the production of heat energy in the technological process of product production (processing) (Section 14, Paragraph two of the Law), or utilised for the generation of electricity or in combined plants that generate electricity and heat energy (Section 18, Paragraph one, Clause 4 of the Law);

44.8. the quantity of the remaining heating fuel (as of a specific date) that is permitted to be supplied after the re-registration of a heating fuel statement (in numbers and words) (it shall be indicated if the heating fuel statement has been re-registered);

44.9. the number of the counter (if consumption exceeds 7 000 litres);

44.10. the date of issue of the heating fuel statement;

44.11. the period of validity of the heating fuel statement;

44.12. the re-registration date (dates) of the heating fuel statement (it shall be indicated if the statement has been re-registered); and

44.13. the signature and full name of the responsible official of the State Revenue Service.

45. The inventory table of mineral oils referred to in Sub-paragraph 44.6 of these Regulations shall be filled in by a supplier. 

46. If the prerequisites indicated in a heating fuel statement change, a user shall submit a re-registration submission, the original of the heating fuel statement and documents that certify the relevant changes within a period of 10 working days after the setting in of the relevant conditions. The following information shall be indicated in a re-registration submission:

46.1. the series and the number of the heating fuel statement;

46.2. the given name, surname and personal identity number of a natural person or the name and taxpayer registration number of other persons;

46.3. the changes in the pre-requisites indicated in the heating fuel statement and the documents attached to the submission for the receipt or re-registration of a heating fuel statement, or changes in the documents attached during the period of validity of the heating fuel statement;

46.4. a list of the attached documents;

46.5. the date of presentation of the submission; and

46.6. the signature and full name of the user or a responsible person thereof.

47. If the information indicated in a submission for the receipt of a heating fuel statement or in the documents attached thereto changes, a user shall inform the State Revenue Service regarding such change and submit a copy of the document certifying the changes within a period of 10 working days after the setting in of the conditions.

48. In order to repeatedly receive a heating fuel statement, a user shall present the submission referred to in Paragraph 39 of these Regulations, the previously issued heating fuel statement and information regarding the reading of a counter and the remainder of heating fuel in a container. If the user is not a natural person, the information referred to in Sub-paragraph 41.2 of these Regulations shall be additionally submitted. If the conditions that were referred to in the submission presented for the receipt of the previously issued heating fuel statement or the documents attached thereto change, documents that confirm the new conditions shall be attached.
49. The State Revenue Service is entitled not to issue, re-register or cancel a heating fuel statement if:

49.1. the user has not indicated all of the information referred to in Paragraph 39 or 46 of these Regulations or has not submitted all of the documents referred to in Paragraph 41 or 46 of these Regulations;

49.2. the user has provided false information in the submission or the documents attached thereto, or the attached documents are counterfeit;

49.3. the user has not complied with the requirements referred to in Paragraph 47 of these Regulations;
49.4. during a period of three years prior to the presentation of the submission, the user has violated the requirements specified by law, the regulatory enactments regarding the procedures for the circulation of mineral oils or by these Regulations;

49.5. the user hinders the performance of the examination referred to in these Regulations; or

49.6. the received quantity of heating fuel exceeds the quantity indicated in the heating fuel statement.

50. The State Revenue Service shall examine submitted documents in accordance with the procedures specified by regulatory enactments and issue or re-register a heating fuel statement within a period of 10 working days after the receipt of such documents, or take a motivated decision to refuse the issuance or re-registration thereof. 

51. A decision not to issue, re-register or to cancel a heating fuel statement shall be drawn up in writing, indicating the reasons for the non-issuance, non-re-registration or cancellation, and sent to the submitter within a period of 10 working days after the taking of the decision.

52. A heating fuel statement shall be stored with a user and presented upon request of State control authorities.

53. If the amount of heating fuel exceeds 7 000 litres a year, a user shall register heating fuel in a Heating Fuel Register. The following information shall be specified in a Heating Fuel Register:

53.1. the quantity of the received heating fuel (the date of purchase and the number of the bill of lading-invoice for mineral oils or the number of the documents referred to in European Union Regulation No. 3649/92 or No. 2719/92 shall be indicated);

53.2. the readings of a counter for each 24 hours, if the quantity of the received heating fuel exceeds 20 000 litres a year;

53.3. the daily consumption of heating fuel, if the quantity of the received heating fuel exceeds 20 000 litres per year; and

53.4. the total quantity of consumption of heating fuel within the period of validity of the heating fuel statement.

V. Mineral Oils that are Supplied and Used for Other Purposes, not as Fuel or Heating Fuel
54. In order to apply the tax exemption provided for in Section 18, Paragraph one, Clause 1 of the Law, it shall be required to receive a statement for the usage of mineral oils for other purposes regarding the mineral oils that correspond to the codes of the Combined Nomenclature referred to in Article 20, Paragraph 1 of European Union Directive 2003/96/EC and which are used for other purposes, not as fuel or heating fuel (hereinafter – statement for the use of mineral oils for other purposes). 

55. Mineral oils which are used for other purposes, not as fuel or heating fuel, shall be such mineral oils that are used as a raw material in the technological process of product production (processing), adding (incorporating) to other goods or products (except mineral oils), or also such pre-packaged mineral oils which are varnish solvents, dye solvents, surface degreasing agents, washing etc. preparations and which are not intended for the operation of spark ignition internal combustion engines and compression ignition internal combustion engines. If the mineral oils are used as heating fuel in the technological process of product production (processing) in accordance with the Law, the mineral oils shall not be considered as such mineral oils that are used for other purposes. 

56. A statement for the usage of mineral oils for other purposes shall not be required regarding such mineral oils that are referred to in Paragraph 54 of these Regulations and which are supplied and used for other purposes, not as fuel or heating fuel, and the mineral oil packaging capacity of which does not exceed 10 litres, and which in accordance with the requirements of technical regulations or standards have been filled in a closed packaging, prepared for marketing and are not intended for the operation of spark ignition internal combustion engines and compression ignition internal combustion engines. 

57. The State Revenue Service shall issue a statement for the usage of mineral oils for other purposes for one year. 

58. In order to receive a statement for the usage of mineral oils for other purposes, a user shall present a submission to the State Revenue Service wherein the following shall be indicated:

58.1. the name, address and postal code of the user;

58.2. the taxpayer registration number;

58.3. the type and commodity code of the mineral oils in accordance with the Combined Nomenclature and the quantity (separately for each type);

58.4. the purpose of utilisation of the mineral oils;

58.5. the address of the location where the relevant product is produced (processed) and where the containers for the storage of mineral oils are located, if the mineral oils are used in the production of other goods (except mineral oils);

58.6. the address of the storage (marketing) location of mineral oils, if the mineral oils are not used in the production of other goods;

58.7. a list of the attached documents in accordance with Paragraph 59 of these Regulations, if the mineral oils are used in the production of other goods (except mineral oils);

58.8. the date of presentation of the submission; and

58.9. the signature and full name of the user or a responsible person thereof.

59. A user shall attach the following to a submission:

59.1. the technical documentation that regulates the procedure of technological process, as well as indicates the quantity of mineral oils that, in accordance with the documentation, is necessary to produce one unit of the finished product;

59.2. information regarding the type and quantity of products for the production of which mineral oils shall be used;

59.3. a calculation of the total quantity of mineral oils in a specific time period (for example, in a month, year) in accordance with Sub-paragraphs 59.1 and 59.2 of these Regulations;

59.4. the documents certifying the rights of use of the location for the production of products and for the storage of mineral oils;

59.5. a layout of the territory and premises; and

59.6. the previously issued statement for the usage of mineral oils for other purposes, if a submission is repeatedly presented in order to receive a statement for the usage of mineral oils for other purposes.

60. A statement for the usage of mineral oils for other purposes shall be issued for each type of mineral oils. The following shall be specified in a statement for the usage of mineral oils for other purposes:

60.1. the name, address and the taxpayer registration number of the user;

60.2. the type and commodity code of mineral oils in accordance with the Combined Nomenclature and the total quantity (in litres);

60.3. an inventory table of mineral oils (Annex);

60.4. the date of issue of the statement for the usage of mineral oils for other purposes;

60.5. the period of validity of the statement for the usage of mineral oils for other purposes; and

60.6. the responsible official of the State Revenue Service who signs the statement for the usage of mineral oils for other purposes.

61. A supplier shall complete the inventory table of mineral oils indicated in Sub-paragraph 60.3 of these Regulations.

62. If the prerequisites that are indicated in a statement for the usage of mineral oils for other purposes change, a user shall present a submission of re-registration, the original of the statement for the usage of mineral oils for other purposes and the documents that certify the relevant changes within a period of 10 working days after the setting in of the relevant conditions. The following shall be indicated in a submission of re-registration:

62.1. the series and the number of the statement for the usage of mineral oils for other purposes;

62.2. the name and taxpayer registration number of the user;

62.3. the changes in the prerequisites indicated in the statement for the usage of mineral oils for other purposes and in the documents that are attached to the submission for the receipt or re-registration of a statement for the usage of mineral oils for other purposes or in the documents attached during the period of validity of the statement for the usage of mineral oils for other purposes;

62.4. a list of the attached documents;

62.5. the date of presentation of the submission; and

62.6. the signature and full name of the user or a responsible person thereof.

63. If the information indicated in a submission for the receipt of a statement for the usage of mineral oils for other purposes or the documents attached thereto changes, a user shall inform the State Revenue Service thereof within a period of 10 working days after the setting in of the relevant conditions.

64. In presenting a submission for the receipt or re-registration of a statement for the usage of mineral oils for other purposes and the documents attached thereto, a user shall present a personal identification document.

65. During the period of validity of a statement for the usage of mineral oils for other purposes, a user, in accordance with the Law, may import or purchase (receive) mineral oils without paying tax only in the amount indicated in the statement for the usage of mineral oils for other purposes.

66. The State Revenue Service is entitled not to issue, not to re-register or to cancel a statement for the usage of mineral oils for other purposes if:

66.1. the user has not indicated all of the information referred to in Paragraph 58 or 62 of these Regulations or has not submitted all of the documents referred to in Paragraph 59 or 62 of these Regulations;

66.2. the user has provided false information in a submission or the documents attached thereto, or the attached documents are counterfeit;

66.3. the user has not complied with the requirements referred to in Paragraph 63 of these Regulations;

66.4. during a period of three years prior to the presentation of the submission, the user has violated the requirements specified by law, the regulatory enactments regarding the procedures for the circulation of mineral oils or by these Regulations;

66.5. the user hinders the performance of the examination referred to in these Regulations; or

66.6. the quantity of the received mineral oils exceeds the quantity indicated in the statement for the usage of mineral oils for other purposes.

67. The State Revenue Service shall examine submitted documents in accordance with the procedures specified by regulatory enactments and shall issue or re-register a statement for the usage of mineral oils for other purposes, or take a motivated decision to refuse the issuance or re-registration thereof, within a period of 10 working days after the receipt thereof.

68. A decision not to issue, not to re-register or to cancel a statement for the usage of mineral oils for other purposes shall be drawn up in writing, indicating the reasons for non-issuance, non-re-registration or cancellation, and sent to the submitter within a period of 10 working days after the taking of the decision.

69. A user shall keep a statement for the usage of mineral oils for other purposes, and such statement shall be presented upon request of control authorities.

VI. Mineral Oils that are Supplied and Used in Ships and Aircraft
70. The mineral oils (also the labelled (marked) mineral oils referred to in Section 18, Paragraph three of the Law) for usage for the purposes referred to in Section 18, Paragraph one, Clauses 2 and 3 of the Law shall be exempted from tax if such mineral oils are used in such ships and aircraft that are not used for private recreation and entertainment, but are rather used for commercial purposes or other purposes (for example, international carriage of passengers or goods, operations of rescue services, provision of fisheries).

71. In order to receive mineral oils (also the labelled (marked) mineral oils referred to in Section 18, Paragraph three of the Law) and use such mineral oils for the purposes referred to in Section 18, Paragraph one, Clauses 2 and 3 of the Law, the user (recipient) of mineral oils shall submit to a supplier (also in the case referred to in Paragraph 72 of these Regulations) a written certification that the purchased mineral oils shall be used in ships and aircraft only for the purpose specified in Section 18, Paragraph one, Clause 2 or 3 of the Law. The written certification shall not be submitted regarding such mineral oils that are used in ships and aircraft that perform international voyages (carriage).

72. It is prohibited to supply mineral oils to ships and aircraft from filling stations, except the supply of mineral oils to ships from such filling stations that are specially equipped precisely for the supply of ships. 

73. A filling station that has been specially equipped precisely for the supply of ships and supplies mineral oils in accordance with the purpose referred to in Section 18, Paragraph one, Clause 3 shall indicate in accounting documents the following information regarding the referred to mineral oils:

73.1. the quantity of the received and supplied mineral oils;

73.2. the registration number and the place of registration of the ships;

73.3. whether the mineral oils are labelled (marked);

73.4. the purpose of utilisation of the mineral oils; and

73.5. the date of supply (sale) of the mineral oils.

74. In addition to the report regarding the circulation of mineral oils (fuel) specified by regulatory enactments, a merchant who supplies mineral oils to ships from filling stations that are specially equipped precisely for the supply of ships shall also submit to the State Revenue Service information regarding the mineral oils supplied (sold) during the previous month in accordance with the purpose referred to in Section 18, Paragraph one, Clause 3 of the Law. The following shall be indicated in the information:

74.1. the quantity of the received and supplied mineral oils;

74.2. the registration number and the place of registration of the ships;

74.3. whether the mineral oils are labelled (marked); and

74.4. the purpose of utilisation of the mineral oils.

VII. Mineral Oils that are Supplied and Used for Chemical Treatment of Coke
75. In order to be able to use mineral oils (also the labelled (marked) mineral oils referred to in Section 18, Paragraph three of the Law) for the purpose specified in Section 18, Paragraph one, Clause 5 of the Law – in the chemical treatment process, adding to coke that is used as heating fuel, a user shall receive a statement regarding the permission to purchase mineral oils (hereinafter – statement for the usage of mineral oils for the chemical treatment of coke). 

76. The State Revenue Service shall issue a statement for the usage of mineral oils for the chemical treatment of coke for one year.

77. In order to receive a statement for the usage of mineral oils for the chemical treatment of coke, a user shall present a submission to the State Revenue Service wherein the following shall be indicated:

77.1. the name, address, postal code and taxpayer registration number of the person and the institution of the State Revenue Service in which the person has registered as a taxpayer;

77.2. the address of the location where the chemical treatment process will take place during which mineral oils are added to coke that is used as heating fuel and the location of the containers that conform with regulatory enactments wherein mineral oils are stored and which are connected to the relevant technological equipment that ensures the adding of mineral oils to coke during the chemical treatment process;

77.3. the number of containers that conform with regulatory enactments and the capacity of each such container (m3) wherein mineral oils are stored and which is connected to the relevant technological equipment that ensures the adding of mineral oils to coke during the chemical treatment process;

77.4. the type and the commodity code of mineral oils in accordance with the Combined Nomenclature;

77.5. a list of the attached documents;

77.6. the date of presentation of the submission; and

77.7. the signature and full name of the user or a responsible person thereof.

78. A user shall store mineral oils (also the labelled (marked) mineral oils) only in such locations and containers that are indicated in a statement for the usage of mineral oils for the chemical treatment of coke. A container shall be equipped with a verified or calibrated counter, which ensures an aggregate and non-annullable recording of the consumption of the available mineral oils.

79. The following documents shall be attached to a submission:

79.1. a copy of the technical documentation of such technological equipment that ensures the adding of mineral oils to coke during the chemical treatment process;

79.2. information regarding the technological equipment that ensures the adding of mineral oils to coke during the chemical treatment process:

79.2.1. the type of the equipment;

79.2.2. the capacity of the equipment;

79.2.3. the maximum time of operation in the reference period (hr); and

79.2.4. the amount of mineral oils used during the previous period (in litres);

79.3. a technological description of the chemical treatment process, including information regarding the quantity of mineral oils necessary for the production of one unit;

79.4. a calculation of the total quantity of mineral oils (in litres) in a specific time period (for example, in a month, year), but not more than the quantity to be consumed in one year;

79.5. documents that certify the right of possession of the location where the chemical treatment process, during which mineral oils are added to coke that is used as heating fuel, will take place; and

79.6. documents that certify the capacity of the containers referred to in Sub-paragraph 77.3 of these Regulations. 

80. The following shall be indicated in a statement for the usage of mineral oils for the chemical treatment of coke:

80.1. the name, address and taxpayer registration number of the user;

80.2. the address of the location where the chemical treatment process will take place during which mineral oils are added to coke that is used as heating fuel and the location of the containers that conform with regulatory enactments wherein mineral oils are stored and which are connected to the relevant technological equipment that ensures the adding of mineral oils to coke during the chemical treatment process;

80.3. the capacity of such container (m3) wherein mineral oils are to be stored and which is connected to the relevant technological equipment that ensures the adding of mineral oils to coke during the chemical treatment process;

80.4. the type and the commodity code of mineral oils in accordance with the Combined Nomenclature and the total quantity thereof (in litres) (indicated in numbers and words) in accordance with Sub-paragraph 79.4 of these Regulations, the supply of which is permitted, but not more than the quantity to be consumed in one year;

80.5. the quantity of mineral oils (in litres) (indicated in numbers and words) the supply of which to a user is permitted in a single supply;

80.6. an inventory table of mineral oils (Annex);

80.7. the date of issue of a statement for the usage of mineral oils for the chemical treatment of coke;

80.8. the period of validity of the statement for the usage of mineral oils for the chemical treatment of coke; and

80.9. the signature and full name of a responsible official of the State Revenue Service.

81. If the prerequisites that are indicated in a statement for the usage of mineral oils for the chemical treatment of coke change, a user shall present a submission of re-registration, the original of the statement for the usage of mineral oils for the chemical treatment of coke and documents that certify the relevant changes within a period of 10 working days after the setting in of the relevant conditions. The following shall be indicated in a submission of re-registration:

81.1. the series and the number of the statement for the usage of mineral oils for the chemical treatment of coke;

81.2. the name and taxpayer registration number of the user;

81.3. the changes in the prerequisites indicated in the statement for the usage of mineral oils for the chemical treatment of coke and in the documents that are attached to the submission regarding the receipt or re-registration of a statement for the usage of mineral oils for the chemical treatment of coke, or in the documents attached during the period of validity of the statement;

81.4. a list of the attached documents;

81.5. the date of presentation of the submission; and

81.6. the signature and full name of the user or a responsible person thereof.

82. If the information indicated in a submission for the receipt of a statement for the usage of mineral oils for the chemical treatment of coke or in the documents attached thereto changes, a user shall inform the State Revenue Service thereof within a period of 10 working days after the setting in of the relevant conditions.

83. In order to repeatedly receive a statement for the usage of mineral oils in the chemical treatment of coke, a user shall present the submission referred to in Paragraph 77 of these Regulations, the previously issued statement for the usage of mineral oils for the chemical treatment of coke, information regarding the reading of a verified or calibrated counter and the remainder of mineral oils in a container, as well as the information referred to in Sub-paragraph 79.2 of these Regulations. If the conditions that have been referred to in the submission presented for the receipt of the previously issued statement for the usage of mineral oils for the chemical treatment of coke or in the documents attached thereto have changed, documents that confirm the new conditions shall be attached.

84. In submitting a submission for the receipt or re-registration of a statement for the usage of mineral oils for the chemical treatment of coke and the documents attached thereto, a user shall present a personal identification document.

85. The State Revenue Service is entitled not to issue, not to re-register or to cancel a statement for the usage of mineral oils for the chemical treatment of coke if:

85.1. the user has not indicated all of the information referred to in Paragraph 77 or 83 of these Regulations in the submission or has not submitted all of the documents referred to in Paragraph 79 or 83 of these Regulations;

85.2. the user has provided false information in the submission or in the documents attached thereto, or the attached documents are counterfeit;

85.3. the user has not complied with the requirements referred to in Paragraph 82 of these Regulations;

85.4. during a period of three years prior to the presentation of the submission, the user has violated the requirements specified by law, the regulatory enactments regarding the procedures for the circulation of mineral oils or by these Regulations;

85.5. the user hinders the performance of the examination referred to in these Regulations; or

85.6. the received quantity of the mineral oils exceeds the quantity indicated in the statement for the usage of mineral oils for the chemical treatment of coke.

86. The State Revenue Service shall examine the submitted documents in accordance with the procedures specified by regulatory enactments and issue or re-register a statement for the usage of mineral oils for the chemical treatment of coke within a period of 10 working days after the receipt of such documents, or take a motivated decision to refuse the issuance or re-registration thereof.

87. A decision not to issue, not to re-register or to cancel a statement for the usage of mineral oils for the chemical treatment of coke shall be drawn up in writing, indicating the reasons for the non-issuance, non-re-registration or cancellation, and sent to the submitter within a period of 10 working days after the taking of the decision.

88. The inventory table of mineral oils referred to in Sub-paragraph 80.6 of these Regulations shall be completed by a supplier. 

89. A user shall keep a statement for the usage of mineral oils for the chemical treatment of coke, and such statement shall be presented upon the request of control authorities.

VIII. Additional Provisions for the Circulation of Mineral Oils
90. A supplier shall be liable for the payment of tax for mineral oils and the fulfilment of the requirements of these Regulations in relation to the supply of mineral oils.

91. A paid tax shall not be refunded for mineral oils that the user has purchased prior to the coming into force of these Regulations, but has used for the purposes referred to in Section 14, Paragraph two or Section 18, Paragraph one of the Law after the coming into force of these Regulations.

92. The provisions regarding the circulation of mineral oils specified by regulatory enactments shall be binding to persons who perform activities (commercial activities) with the mineral oils (also the labelled (marked) mineral oils) referred to in these Regulations.

93. A certification document or a notarised copy thereof regarding the conformity of the labelled (marked) mineral oils to the requirements specified in Paragraph 18 of these Regulations shall be required at the sales locations of the relevant mineral oils.

94. The State Revenue Service and other State control authorities, in accordance with the competence thereof, are entitled to examine whether the installations referred to in these Regulations and in the possession of the user comply with the documents submitted by the user, as well as to examine the containers in the possession of the user wherein mineral oils (also the labelled (marked) mineral oils) are stored, and the counters referred to in these Regulations, which ensure an aggregate and non-annullable recording of the consumption of the available mineral oils.

95. The State Revenue Service shall control the circulation of the mineral oils (also the labelled (marked) mineral oils) referred to in these Regulations (also in the importing of such mineral oils in the Republic of Latvia), as well as the labelling (marking) of mineral oils.

96. The State Revenue Service and other State control authorities, in accordance with the competence thereof, shall organise an inspection of motor vehicles together with the State Police. Fuel samples shall be taken from the fuel system (also from the fuel tank) of the relevant motor vehicles and it shall be examined whether or not the labelled (marked) mineral oils are used as fuel in the engines of the vehicles. The inspection shall be performed in accordance with the procedures specified by regulatory enactments. In such case, mineral oils that do not comply with Paragraph 18 of these Regulations but in which the presence of the substances referred to in Paragraph 18 of these Regulations has been determined, shall also be considered labelled (marked) mineral oils.
97. The quantity of mineral oils (also the labelled (marked) mineral oils) shall be determined in accordance with Section 22, Paragraph five of the Law.

IX. Closing Provisions
98. A statement regarding the permission to purchase the labelled (marked) mineral oils (heating fuel) that has been issued until the coming into force of these Regulations shall be valid until the period of validity specified in the statement. A statement regarding the quantity of mineral oils (raw materials) to be imported shall cease to be in force beginning 1 May 2004.

99. These Regulations shall come into force on 1 May 2004.

Informative Reference to European Union Directives
These Regulations contain legal norms arising from Council Directive 2003/96/EC of 27 October 2003 restructuring the Community framework for the taxation of energy products and electricity.
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Annex
Cabinet Regulation No. 359

20 April 2004

 Inventory Table of Mineral Oils (also the Labelled (Marked) Mineral Oils)

	No.
	Date of supply (receipt), accompanying document number 
	Labelled (marked): yes/no
	Remainder before supply (receipt) (litres)
	Quantity of supply (receipt) (litres)
	Remainder after supply (receipt) (litres)
	Name, address, taxpayer registration number of the supplier, excise identification number of the warehouse
	Responsible person of the supplier (signature and full name)

	1
	2
	3
	4
	5
	6
	7
	8
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