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Republic of Latvia
Cabinet
Regulation No. 396

Adopted 16 May 2006
Procedures for Application of the Customs Procedure - Transit
Issued pursuant to

Section 4, Paragraph three 

and Section 12, Paragraph three

of the Customs Law 

I. General Provisions

1. These Regulations prescribe the separate conditions that shall be applicable to the procedures for application and registration of the customs procedure – transit (hereinafter – transit procedure), as well as to the procedures for the submission, acceptance and application of guarantees during the transit procedure.

2. The implementation and completion of the transit procedure shall be controlled by the Central Customs Board of the State Revenue Service. 

3. When applying for the transit procedure, the principal shall submit a calculation regarding the customs debt and other tax debts administered by customs authorities, which may be incurred. The calculation shall be submitted electronically or on a form signed by the principal.

4. When applying the transit procedure to petroleum products that are transferred by a pipeline, the goods shall be declared with an act of delivery and acceptance:

4.1. the consignor of the goods, once every twenty-four hours (not including holidays and public holidays), after commencement of the transit procedure for petroleum goods that are sent with one act of delivery and acceptance, shall submit the act of delivery and acceptance (in two copies) to the customs authority; and,

4.2. the consignee of the goods, once every twenty-four hours (not including holidays and public holidays), after receipt of the petroleum goods that have been sent with one act of delivery and acceptance, shall submit the act of delivery and acceptance (in three copies) to the customs authority.

5. A person shall acquire the right to utilise the TIR procedure and receive TIR Carnets, if he or she complies with the requirements prescribed by the Customs Convention of 14 November 1975 on the International Transport of Goods Under Cover of TIR Carnets, the criteria put forward by a guarantee company and one of the following additional conditions:

5.1. within a period of six months before the day when an application regarding the right to utilise the TIR procedure and receive TIR Carnets has been submitted to a guarantee company, 40 international freight consignments have been performed (at least four consignments outside the territory of the European Union); or, 

5.2. within a period of one year before the day when an application regarding the right to utilise the TIR procedure and receive TIR Carnets has been submitted to a guarantee company, 48 international freight consignments (at least six consignments outside the territory of the European Union) and at least four international freight consignments by road per month have been performed. 

6. When registering the transit procedure for goods that do not have the status of European Union goods and that within the scope of the transit procedures are transferred by rail from the customs authority of the consignor existing in the territory of the Republic of Latvia to the customs authority of the consignee existing in the territory of the Republic of Latvia, an international rail consignment note according to the Agreement of 1 November 1951 on International Goods Transport by Rail, may be utilised as a declaration of transit.

6.1 When transferring goods that do not have the status of European Union goods and that are exempted from customs duty, by road transport between two free zones within the boundaries of one customs control point in the Liepāja Special Economic Zone, and the territories of Rīga Free Port and Ventspils Free Port, they shall be declared utilising a consignment note for the transporting of goods. The procedures for the transfer of goods shall be co-ordinated with the supervisory customs authority.

[19 June 2007]
II. Guarantors

7. A bank or insurance society wishing to obtain the status of a guarantor, shall submit an application to the State Revenue Service regarding the granting of the status of a guarantor, and a copy of the annual report approved by the head of the bank or insurance society. The application shall indicate the date of issue and licence register number of the licence for bank activities or licence for insurance activities.

8. A bank or insurance society shall obtain the status of a guarantor, if:

8.1. the bank or insurance society has no tax debts or the time limits for the relevant payments according to the procedures of regulatory enactments regarding taxes and duties are extended and the bank or insurance society is fulfilling the debt obligations;

8.2. the bank or insurance society within a period of one year before the receipt of an application regarding the granting of the status of a guarantor has not been penalised for violations of the regulatory enactments regulating the utilisation of tax or guarantees;

8.3. the licence issued to the insurance society for insurance activities gives the right to issue an insurance policy for the fulfilment of commitments for a guarantee; and,

8.4. the bank or insurance society has entered into a contract with the State Revenue Service in which it is prescribed that the relevant bank or insurance society shall undertake within a period of 30 working days after the written request of the State Revenue Service to perform all the payments specified in the contract, if the main debtor has not paid the tax debt according to the specified terms at the written request of the State Revenue Service.

9. The State Revenue Service shall suspend the acceptance of the guarantee documents issued by the guarantor if the guarantor does not fulfil the conditions of the contract entered into. The State Revenue Service shall inform the guarantor in writing regarding the decision taken.

III. Payments in Cash

10. If a principal ensures customs debt and other tax debts administered by a customs authority that may be incurred, with payment in cash (hereinafter – security), the security shall be paid in lats into the deposit account of the State Revenue Service.

11. On commencing a transit procedure, the principal shall present to the customs authority of the consignor the original of the document certifying the payment of the security issued by the bank and submit an application regarding the repayment of the security, appending an approved copy of the document certifying the payment of the security thereto.

12. If the Central Customs Board of the State Revenue Service receives evidence that confirms the fact of completion of a transit procedure, the Central Customs Board of the State Revenue Service shall take a decision regarding the repayment of the security deposited and within a period of 15 days transfer the security to the bank account indicated by the principal. Costs regarding the transfer of the security paid shall be covered by the security deposited. 

13. If the transit procedure is not completed, the Central Customs Board of the State Revenue Service shall take a decision regarding the payment of the security into the State budget.

IV. Comprehensive Guarantee, Reduced Guarantee and Guarantee Waiver

14. A comprehensive guarantee shall be submitted and registered with the Central Customs Board of the State Revenue Service.

15. In order to receive an authorisation to utilise a comprehensive guarantee, a person in addition to the information specified in Article 373 of Commission Regulation (EEC) No 2454/93 of 2 July 1993 laying down provisions for the implementation of Council Regulation (EEC) No 2913/92 establishing the Community Customs Code, shall submit an application to the Central Customs Board of the State Revenue Service. The following information shall be specified in the application:

15.1. the merchant name and registration number (a natural person’s given name, surname and personal identity number);

15.2. information regarding experience in application of the transit procedure and the planned extent of the transit procedure; and, 

15.3. the required number of comprehensive guarantee certificates.

16. The original document of the comprehensive guarantee issued by a guarantor shall be appended to the application along with the calculation of possible customs debt and other tax debt administered by a customs authority.

17. The Central Customs Board of the State Revenue Service shall take a decision regarding the granting of an authorisation to utilise a comprehensive guarantee for a transit procedure or regarding a refusal to grant the specified authorisation. If an authorisation is granted, within five working days after the taking of the decision, the comprehensive guarantee certificates shall be issued to a person.

18. In order to receive an authorisation to utilise a comprehensive guarantee in accordance with Article 380 of Commission Regulation (EEC) No 2454/93 of 2 July 1993 laying down provisions for the implementation of Council Regulation (EEC) No 2913/92 establishing the Community Customs Code and Article 57 of the Convention of 20 May 1987 on a Common Transit Procedure, that is reduced by up to 30% or 50% of the reference amount, or a guarantee waiver, a person shall submit an application to the Central Customs Board of the State Revenue Service which in addition to the documents specified in Paragraphs 14 and 15 of these Regulations, shall have appended:

18.1. an approved copy of the document that certifies the financial situation of the person (the previous annual report of a merchant); and, 

18.2. a document that certifies the management of the transport of goods being transported subject to the transit procedure.

19. The Central Customs Board of the State Revenue Service shall take a decision regarding the granting of an authorisation to utilise a comprehensive guarantee of a reduced amount or guarantee waiver or regarding a refusal to grant an authorisation or waiver. If an authorisation or waiver is granted, within a period of five working days after the taking of the decision, a person shall be issued comprehensive guarantee certificates or certificates regarding guarantee waiver.

20. If a comprehensive guarantee or guarantee waiver is annulled, a person after receiving the decision of a customs authority shall without delay (within one working day) deliver the guarantee certificates or certificates regarding a guarantee waiver to the Central Customs Board of the State Revenue Service.

21. If an individual guarantee receipt or guarantee certificate is lost or stolen, a person after the determination of the fact of loss or theft, shall without delay (within a period of one working day) inform the Central Customs Board of the State Revenue Service thereof.

V. [25 June 2009]
22. [25 June 2009]
23. [25 June 2009]
VI. Closing Provisions

24. Contracts with the State Revenue Service regarding the obtaining of the status of a guarantor for the application of the transit procedure, which are entered into until the date of coming into force of these Regulations, shall be in force until the date specified therein, but not longer than until 1 June 2006.
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Translation © 2007 Tulkošanas un terminoloģijas centrs (Translation and Terminology Centre)

[image: image2.png]THC




Translation © 2007 Tulkošanas un terminoloģijas centrs (Translation and Terminology Centre)

2
[image: image1.png]THC





[image: image1.png][image: image2.png]