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Republic of Latvia

Cabinet

Regulation No 413

Adopted 22 July 2003

Procedure by which the Minimum Monthly Wage shall be Determined and Revised
Issued pursuant to

Section 61, Paragraph three of the Labour Law

1. These Regulations prescribe the procedure by which the minimum monthly wage shall be determined and revised.

2. A transition period of seven years shall be determined for the raising of the minimum monthly wage, during which the amount of the minimum monthly wage shall reach up to 50 per cent of the monthly average gross work remuneration of the employed for the previous year as a forecast by the Ministry of Finance. If it is forecast in the State during the previous financial year that the increase in the monthly average gross work remuneration of the employed will be in an amount up to two Lats, the minimum monthly wage shall not be revised for the relevant financial year.

3. The planned amount of the minimum average wage during the transition period shall be as follows (in per cent of the monthly average gross work remuneration of the employed for the previous year as forecast by the Ministry of Finance):

3.1. in 2004 – 43 per cent;

3.2. in 2005 – 44 per cent;

3.3. in 2006 – 46 per cent;

3.4. in 2007 – 47 per cent;

3.5. in 2008 – 48 per cent;

3.6. in 2009 – 49 per cent; and

3.7. in 2010 – 50 per cent;

4. By 1 May of each financial year the Ministry of Welfare:

4.1. together with the Ministry of Finance, the Ministry of Economics, the State Chancellery Policy co-ordination department, the Union of Local and Regional Governments of Latvia, the Free Trade Union Confederation of Latvia and the Latvian Employers' Confederation, shall evaluate the economic situation in the country and co-ordinate the amount of the minimum monthly wage (with an accuracy to one Lat), taking into account Paragraph 3 of these Regulations and the date of introduction. The matter of the amount of the co-ordinated minimum monthly wage and the date of introduction shall be considered at the meeting of the National Trilateral Co-operation Council; and

4.2. the issue regarding the increase in the minimum monthly wage, the amount thereof and the date of introduction after consideration at the meeting of the National Trilateral Co-operation Council shall be handed in to the Cabinet for the taking of a decision.

5. Within a month after the taking of a decision by the Cabinet regarding the increase in the minimum monthly wage, the Ministry of Finance shall draw up proposals (in several variations) for the revising of the monthly wages of employees of state institutions in connection with the increase in the minimum monthly wage (hereinafter – proposals) and shall submit them for calculations to the Ministries, the State Chancellery, and to the secretariats of the Ministers for Special Assignments, the State Land Service, the National Audit Bureau, the Supreme Court, the Constitutional Court, the Office of the Prosecutor, the Central Electoral Commission, the National Broadcasting Council of Latvia and the National Human Rights Office.  The Ministry of Regional Development and Local Governments shall send the proposals drawn up by the Ministry of Finance to the local governments for the performing of calculations.

6. The institutions referred to in Paragraph 5 of these Regulations shall submit the calculations regarding the additional financing necessary for the raising of the minimum monthly terrain to the Ministry of Finance within three weeks after receipt of the proposals. The Ministry of Regional Development and Local Governments shall summarise and submit to the Ministry of Finance the calculations of the local governments, whereas the Ministry of Health – the calculations regarding the additional financing necessary for health care undertakings, for which financing from the funds of the State budget has been intended for payment of the health care services provided thereby. the 

7. The Ministry of Finance shall evaluate the calculations submitted by the institutions referred to in Paragraph 5 of these Regulations and the effect of the implementation of proposals to the balance sheet of the general budget and shall submit them to the Cabinet for consideration and the taking of a decision.

8. The Ministry of Finance, after the taking of a decision regarding the granting of additional financing for the raising of the minimum monthly wage, shall include the necessary financing in the request for additional expenses of the draft State budget for the relevant financial year.

9. After the taking of a decision by the Cabinet regarding the raising of the minimum monthly wage:

9.1. the Ministry of Welfare shall draw up a draft of Cabinet regulations regarding the minimum monthly wage and minimum hourly wage rate and shall submit it for consideration to the Cabinet in accordance with the prescribed procedures by 1 September of the relevant financial year; and

9.2. the Ministry of Finance shall draw up drafts of legislation regarding the necessary amendments to Cabinet Regulations regarding remuneration for work and shall submit them, in accordance with prescribed procedures, for consideration to the Cabinet by 1 December of the relevant financial year .
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