Disclaimer: The English language text below is provided by the Translation and Terminology Centre for information only; it confers no rights and imposes no obligations separate from those conferred or imposed by the legislation formally adopted and published. Only the latter is authentic. The original Latvian text uses masculine pronouns in the singular. The Translation and Terminology Centre uses the principle of gender-neutral language in its English translations. In addition, gender-specific Latvian nouns have been translated as gender-neutral terms, e.g. chairperson.


Text consolidated by Tulkošanas un terminoloģijas centrs (Translation and Terminology Centre) with amending regulation of:

28 March 2000 (No. 119).

If a whole or part of a paragraph has been amended, the date of the amending regulation appears in square brackets at the end of the paragraph. If a whole paragraph or sub-paragraph has been deleted, the date of the deletion appears in square brackets beside the deleted paragraph or sub-paragraph.
Republic of Latvia

Cabinet

Regulation No. 421

Adopted 27 October 1998

Regulations Regarding Preparation of Annual Accounts of an Insurance Company
Issued pursuant to Section 49, Paragraph two of

 the Law On Insurance Companies and Supervision Thereof

I. General Provisions

1. Insurance companies shall prepare a report on each year of operation, where fair and true information regarding the financial state of the insurance company and its profit or loss is presented. 
1.1 If the information included in the annual accounts drawn up in conformity with these Regulations does not ensure an adequately fair and true view of the insurance company, additional information shall be submitted.

[28 March 2000]

1.2 If application of the requirements of these Regulations does not provide a fair and true view in regard to the insurance company, in exceptional cases derogation from particular requirements prescribed in these Regulations shall be allowed. Any such derogation shall be explained in an annex to the annual accounts, indicating the reason and impact on the financial state and the profit or loss of the company. Each such derogation shall be previously co-ordinated with the Insurance Supervision Inspection.

[28 March 2000]

2. The monetary unit to be used in the annual accounts of an insurance company (hereinafter – annual accounts) shall be the lats. Accounting of all operations (transactions) shall be performed daily in one balance sheet using the lats as the measure of value. The assets and liabilities of the balance sheet, as well as off-balance-sheet items expressed in foreign currencies, shall be assessed in lati in accordance with the year-end report on exchange rates set by the Bank of Latvia.

3. Annual accounts shall consist of:

3.1. the balance sheet of the insurance company (Annex 1);

3.2. the technical and non-technical account portions of the profit and loss account (Annexes 2, 3 and 4);

3.3. the technical account portion of the profit and loss account for mandatory civil legal liability insurance of owners of land means of transport (Annex 5) – for such insurance companies as have been issued a licence for this form of mandatory insurance;

3.4. the cash flow statement (Annexes 6 and 7);

3.5. the report of the board of directors and council of the insurance company;

3.6. the statement regarding changes in the item “Capital and Reserves”;

3.7. the report on the accountancy methods used and the annex to the annual accounts;

3.8. the underwriting report; and

3.9. the technical account portion of the profit and loss account for credit insurance (Annex 8) – for such insurance companies as have been issued a licence for this type of insurance.

[28 March 2000]

4. An underwriting report shall include information on the financial operations of the insurer, with respect to underwriting operations. The form and content of the report shall be determined by the Insurance Supervision Inspection. An underwriting report is not required to be examined by a sworn auditor or other person who has been granted the right to examine annual accounts.

5. In the annual accounts there shall be set out the following:

5.1. the full name of the insurance company;

5.2. the given name, surname and position of the chairperson of the council and chairperson of the board of directors of the insurance company, as well as the given name, surname and position of members of the board of directors and the council (such information shall also be provided for persons who have resigned from the referred to positions during the accounting year); and

5.3. at the bottom of each page of the balance sheet, the profit and loss account, the cash flow statement, and the statement “Capital and Reserves”, the following signatures: 
5.3.1. in regard to documents of a stock company – the signature of the chairperson of the board of directors, the chairperson of the council, the executive director and the chief accountant;

5.3.2. in regard to documents of mutual co-operative insurance societies – the signature of the head of the executive body or the company and of the chief accountant.

6. There shall be included in the annex to the annual accounts explanatory information regarding the balance sheet, profit and loss account, cash flow statement, off-balance-sheet items, as well as other information as has substantially affected, or may substantially affect, the assessment of the financial state of the insurance company disclosed therein.

7. The items set out in Chapters IV, VI and X of these Regulations shall each be presented separately in the prescribed order. The items indicated by Arabic numerals may be further divided, taking into account the characteristics of the insurance company. New items designated by Arabic numerals may be added if the content of such items is not included in any of the existing items.

8. Each item of the balance sheet, profit and loss accounts and cash flow statement shall reflect the indicators of the insurance company for the accounting year and the relevant indicators for the previous accounting year. If such indicators are not comparable, this shall be explained in the annex to the annual accounts.

9. In the first accounting year only the indicators for the accounting year shall be given. Items in the balance sheet, profit and loss account and cash flow statement in which there are no sums shall be set out only if the relevant item appeared in the annual accounts of the previous year with a sum set out therein.

10. All transactions shall be reflected in the accounts as of the day they are carried out. Any mutual set-off between asset and liability items and the balance of income or expenditure is prohibited.

11. If any  asset or any obligation relates to several balance sheet items, the inclusion of such in other items shall be reflected either below the item where it appears or in the annex to the annual accounts if such reflection is necessary in order to understand the annual accounts. Own stocks and shares of the insurance company, as well as participation in the capital of another company, shall be reflected only in items intended for such purpose.

12. The Insurance Supervision Inspection shall formulate the recommended schedule of accounts for record-keeping. Insurance companies may supplement such schedule of accounts, having regard to the specific nature of the transactions. In order to ensure that  monitoring is feasible, the schedule of accounts used in accounting, complete with all changes and substantiation thereof, shall be freely accessible in the accounting department of the insurance company.

13. A sworn auditor or other person to whom the Insurance Supervision Inspection has granted the right to examine the annual accounts of an insurance company (hereinafter – a sworn auditor) shall prepare a written opinion, specifically setting out therein whether the annual accounts and report prepared by the insurance company and the relevant annual accounts and report of the group of insurers provides a true and fair  view regarding the assets and liabilities and the financial state of the insurance company at the end of the accounting year, the profit and loss, the cash flow during the accounting year, and also setting out whether the sworn auditor has received all the requested information and necessary explanations.

14. Insurance companies shall prepare, register and keep the record-keeping documents and other documents in accordance with the prescribed standards for documents in the Republic of Latvia and the Law on Archives.

II. Preparation, Submission and Publication of Annual Accounts

15. Annual accounts shall be signed:

15.1. with respect to the annual accounts of an insurance stock company – by the Chairperson of the board of directors, Chairperson of the council and Executive Director (if any member of the board of directors or council considers that the annual accounts can not be approved or expresses objections which he or she wishes to make known to the general meeting of the stockholders, such objections shall be set out in a special note in the report of the board of directors and council of the insurance company); and

15.2. with respect to the annual accounts of a mutual co-operative insurance society – by the head of the executive body or head of the association.

16. Annual accounts (except the document referred to in Sub-paragraph 3.8 of these Regulations) shall be examined by a sworn auditor and, prior to approval at the general meeting of stockholders, the annual accounts shall be submitted to the Insurance Supervision Inspection.

17. If the annual accounts are not approved, a duplicate of the annual accounts, together with the opinion of a sworn auditor and an explanation, shall be submitted to the department of the State Revenue Service in accordance with the location of the undertaking, not later than 30 April of the year following the accounting year by companies and not later than seven months after the end of the accounting year by the parent enterprise of a group of insurers.   After approval of the annual accounts at a general meeting of the stockholders or – for mutual co-operative insurance societies – at a general meeting of the society members (meeting of authorised persons) a duplicate of such shall be submitted to the State Revenue Service. Not later than a month after approval of the annual accounts at the general meeting of stockholders or – for mutual co-operative insurance societies – at the general meeting of society members (meeting of authorised persons), the balance sheet of the insurance company, the profit and loss account and the opinion of the sworn auditor shall be published in the newspaper Latvijas Vēstnesis [official gazette of the Government of Latvia].

18. If the annual accounts and report of an insurance company or the annual accounts of a group of insurers are published, this shall be in such form and edition as when they were audited, and the relevant accounts shall be published together with the opinion and the comments (if such exists) of the auditor. If the auditor has any objections or the auditor has refused to approve the annual accounts, such fact shall be reported, indicating the reasons for refusal.

19. If the annual accounts and other documents are not published in full, it shall be clearly indicated that abridged annual accounts are being published. In the abridged annual accounts, it is mandatory that the balance sheet items marked by Roman numerals be published. The opinion of the sworn auditor and notes (if such exist) shall be published in full.

III. Reports

20. There shall be included in annual accounts the following reports:

20.1. a written report of the board of directors and council of the insurance company which report confirms liability for the truthfulness of the annual accounts and is signed by the Chairpersons of the board of directors and the council;

20.2. [28 March 2000]

20.3. a statement regarding changes in the balance sheet liability item “Capital and Reserves”, prepared in accordance with international accounting standards; and

20.4. a report regarding the accounting methods used in preparation of the annual accounts and the annex to the annual accounts.

20.1 The opinion of the sworn auditor shall be attached to the annual accounts which the insurer submits to the Insurance Supervision Inspection.

[28 March 2000]

21. A sworn auditor shall examine the annual accounts of an insurance company and prepare a report for the management of the undertaking. Deficiencies determined shall be set out, and specific matters related to insurance (determined by the Insurance Supervision Inspection) reviewed in the report. A duplicate of the report shall be sent to the Insurance Supervision Inspection.

22. The content of the documents referred to in Paragraph 20 of these Regulations shall be prescribed by the Insurance Supervision Inspection.

IV. Layout of the Balance Sheet

Assets

I. Subscribed equity capital, but unpaid

II. Intangible assets and foundation expenses

1. Foundation expenses and capital formation costs

2. Costs of loan granting

3. Intangible assets

III. Investments

1. Land and buildings

2. Investments in affiliated undertakings and subsidiary undertakings

2.1. stocks in subsidiary undertakings

2.2. securities issued and loans to subsidiary undertakings

2.3. shares or stocks in affiliated undertakings

[28 March 2000]

3. Other investments

3.1. stocks and other variable-yield securities

3.2. fixed-income securities

3.3. participation in investment pools

3.4. loans guaranteed by mortgages

3.5. other loans

3.6. deposits with credit institutions

3.7. other investments

4. Guarantee payments of reinsurers in the form of deposits

IV. Investments in pools where life assurance policyholders bear the investment risk

V. Debtors

1. Debtors arising out of insurance operations

1.1. policyholders

1.2. intermediaries

2. Debtors arising out of account operations with reinsurers

3. Other debtors, indicating separately debtors in affiliated undertakings

[28 March 2000]

VI. Other assets

1. Tangible assets

2. Cash at bank and in hand

3. Stocks owned by the insurance company

4. Other

VII. Accrued income and prepayments

1. Accrued interest and rent

2. Deferred client acquisition costs

3. Other prepayments and deferred income

Total assets
Liabilities

I. Capital and reserves

1. Subscribed equity capital

2. Stock issue premium.

3. Revaluation reserve

4. Reserves prescribed by law

5. Other reserves prescribed by the articles of association.

6. Undistributed profit

6.1. undistributed profit of previous years

6.2. undistributed profit for the accounting year

II. Subordinated liabilities

III. Technical reserves

1. Unearned premiums and unexpired risks

1.1. gross amount

1.2. reinsurance amount (-)

2. Life assurance

2.1. gross amount

2.2. reinsurance amount (-)

3. Claims for deferred insurance compensation

3.1. gross amount

3.2. reinsurance amount (-)

4. Reserves for bonuses and rebates

4.1. gross amount

4.2. reinsurance amount (-)

5. Equalisation reserves

6. Other technical reserves

6.1. gross amount

6.2. reinsurance amount (-)

IV. Reserves for market-oriented contracts regarding life assurance

1. Gross amount

2. Reinsurance amount (-)

V. Provisions for other obligations and losses

VI. Deposits Received from Reinsurers

VII. Creditors

1. Creditors arising out of direct insurance operations

2. Creditors arising out of account operations with reinsurers 
3. Loans

4. Credit institutions

5. Taxes

6. Personnel

7. Social security payments

8. Other creditors, indicating separately the creditors in affiliated undertakings.

VIII. Accrued expenditures and prepayment received

1. Accrued investment income and rent

2. Deferred client acquisition costs

3. Dividends for the accounting year

4. Dividends of previous years not paid

5. Other

Total liabilities

V. Provisions Regarding Certain Balance Sheet Items

23. An affiliated undertaking is an undertaking in which the undertakings of the group of insurers own directly or indirectly at least 20, but not more than 50 per cent of the number of voting stocks, or participation that grants the right to influence but not control the taking of decisions.
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24. [28 March 2000]

25. Recording of resources reflected in asset items I and II in insurance companies shall be performed in accordance with accounting standards approved by the Cabinet. The intangible investments shall indicate rights obtained for payment (concessions, patents, licences, right to use a trade mark, lease rights, and other like rights), the positive intangible value of the undertakings acquired, and other assets without physical form. The intangible investments shall be indicated as the remaining value (the initial value less the accrued depreciation). As soon as it becomes clear that the intangible assets will not bring further revenue to the insurance company, such assets shall be written off. Intangible investments shall be systematically written off during their useful life.

26. Asset item III (3.2) – fixed-income securities – shall indicate promissory notes and other securities that bring regular income and which have been issued by credit institutions or other undertakings and by public organisations if such organisations are not covered by asset item III (2.2). Securities, the rates of which fluctuate depending on specific factors (interest rate on the interbank market, index changes of the European security stock exchanges), shall also be regarded as fixed-income securities.

27. Asset item III (3.3) – investment shares in investment pools – shall set out the investment certificates of the investment pools issued by investment companies.

28. Loans guaranteed by mortgages shall be disclosed in asset item III (3.4). Asset item III (3.5) – other loans – shall also include loans to policyholders, except in such cases in life assurance companies when a loan is granted, on the basis of the insurance contract entered into with legal persons, to the policyholder (legal person) or to the insured person, providing that the share of risk assumed by the insurance company is reduced by the amount of the granted loan, since such loans are reflected in asset item V (3) of the balance sheet. The amounts of all granted loans (including also leasing with option to purchase – leasing) shall be disclosed in the annex to the annual accounts. Loans guaranteed by mortgages shall be disclosed separately even if secured by an insurance policy.

29. Asset item III (3.6) – deposits with credit institutions – shall reflect amounts the utilisation of which is subject to a time limit. Amounts deposited with no such time restriction, even if they bear interest, shall be indicated under asset item VI (2.).

30. Asset item III (3.7) – other investments – shall reflect investments which are not covered by asset item III (3.1., 3.2., 3.3., 3.4., 3.5. and 3.6.). The amounts of such investments shall be disclosed in the annex to the annual accounts.

31. In asset item III (4) - guarantee payments of reinsurers in the form of deposits – reinsurance companies shall indicate amounts owed by the ceding undertakings and corresponding to guarantees that are deposited with such ceding undertakings or with a third party. Such amounts shall not be combined with other amounts owed by the ceding undertaking to the reinsurer, or set off against amounts owed by the insurer to the ceding undertaking.

32. Asset item IV - in life assurance companies, investments in pools for the benefit of life assurance policyholders who bear the investment risk, shall indicate the value of shares in the investment pools.

33. In asset item VI (1) – tangible assets – there shall be set out the property in possession of the insurance company, which property is intended to be utilised for provision of services, to be leased out or leased, purposes of administration, or maintenance or restoration of other fixed assets and which is not intended for sale, in accordance with the basic activity of the company. Tangible assets shall be set out in the remaining value (deducting the accrued amortisation from the accrued value). It shall also indicate the costs of reconstruction, restoration or renovation of the fixed assets leased without an option to purchase, which have changed the economic indicators of the leased fixed assets in respect of their remaining value.

34. In asset item VI (4) – other assets – there shall be set out amounts which are not reflected in item VI (1, 2 and 3). This item shall be disclosed in the annex to the annual accounts.

35. In asset item VII – accrued income and deferred expenses – there shall be reflected expenditures which were created during the accounting year, but relate to the subsequent financial year, as well as income for the accounting year if it can be received in the subsequent financial year.

36. Asset item VII (1) – accrued interest and rent – shall reflect amounts of interest and rent that have been earned up to the date of drawing up the balance sheet but have not yet been received.

37. There shall be set out in asset item VII (2) – deferred client acquisition costs – the part of client acquisition costs which consists of the direct client acquisition costs paid for entering into insurance contracts (commissions paid to intermediaries, expenditures for preparation of documents) relating to the subsequent reporting periods.

38. There shall be set out in liabilities item I (1) – subscribed equity capital – the subscribed equity capital the amount of which is recorded in the register of the stockholders of the insurance company. Mutual co-operative insurance associations shall indicate the total amount of the value of shares of all association members.

39. There shall be set out in liabilities item I (2) – stock issue premium – the difference between the issue price of stocks of an insurance company and the nominal value thereof, but not supplementary charges for payment of the accrued reserve capital.

40. There shall be set out in liabilities item I (3) – revaluation reserve – the increase of value of fixed assets and of participation in the equity capital of other undertakings after revaluation thereof.

41. There shall be set out in liabilities item I (4) – reserves prescribed by law – the mandatory reserve capital as prescribed in Section 36 of the Law On Insurance Companies and Supervision Thereof. Reserve capital shall be utilised only for the covering of unexpected losses indicated in the balance sheet, and it shall consist of the profit for the accounting year and previous years, contributions for renewal of the own capital, monetary donations and supplementary charges for payment of the accrued reserve capital after a new issue of stocks.

41.1 There shall be set out in liabilities item I (6.2) - undistributed profit for the accounting year – the amount that corresponds to the amount indicated in the non-technical account item of the profit and loss account “Undistributed profit or loss for the accounting year”. The distribution of profits or the covering of losses determined by the general meeting of shareholders shall be reflected in the annual accounts of the subsequent year.
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42. There shall be set out in liabilities item II – subordinated liabilities – monies which the insurance company has borrowed for a period of time of not less than seven years, if the loan contract provides that the lender may reclaim the loan before the end of the term only in the case of liquidation of the insurance company, and the claim of the lender is allowed after meeting the claims of all other creditors, but before meeting the claims of stockholders. The provisions referred to shall be clearly reflected in the contract.

43. There shall be set out in liabilities item III (1.1, 2.2, 3.2, 4.2 and 6.2) – reinsurance amount – the amounts which, in accordance with contractual reinsurance arrangements, are deducted from the gross amounts of technical reserves.

44. There shall be set out in liabilities item III (I) technical reserves for unearned premiums and unexpired risks. Reserves for unearned premiums shall be formed by provision for risks that the insurance company may be subject to after the end of the accounting year in order to cover all compensations and expenditures for valid insurance contracts. Reserve for unexpired risks – a supplement to the reserve for unearned premiums that includes such risk as the insurer may be exposed to after the end of the accounting year.

45. There shall be set out in liabilities item III (2) the technical reserves for life assurance which are calculated actuarially in conformity with the life assurance portfolio composition of the insurance company. The method of calculation shall be disclosed in the annex to the annual accounts.

46. There shall be set out in liabilities item III (3) the technical reserves with respect to claims for deferred insurance compensation in the calculation of which the formation of hidden deductions or rebates shall not be permitted to reduce the amount of existing reserves if there is a real possibility that the amount payable will actually be larger. Such reserves shall be calculated taking into account the following:

46.1. claims submitted but not settled by the date of drawing up the balance sheet (decision of the insurer regarding payment of compensation has not been taken);

46.2. claims regarding such insurable events as have occurred but have not been reported up to the date of drawing up the balance sheet, taking into account experience regarding the number and volume of such claims for compensation;

46.3. adjustment expenditures of submitted claims incurred within the insurance company or outside it; and

46.4. reduction by prudentially estimated amounts which will be possible to recover through assignment or realisation of useful remains.

47. If non-life insurance compensation is paid as lifetime annuity, the technical reserves regarding claims for deferred insurance compensation shall be calculated actuarially.

48. There shall be set out in liabilities item III (4) – reserves for bonuses and rebates – amounts which are intended to be paid in the form of additional payments or rebates to policyholders or contract beneficiaries.

49. There shall be set out in liabilities item III (5) – equalisation reserves – amounts intended for equalisation of possible underwriting losses during subsequent periods. The method of calculation shall be described in an annex to the annual accounts.

50. There shall be set out in liabilities item III (6) – other technical reserves –  amounts which may be formed by the insurance company for particular, specific insurance risks. The method of calculation shall be described in the annex to the annual accounts.

51. There shall be set out in liabilities item IV reserves for market-oriented contracts regarding life assurance that are formed in order to cover losses from insurance policies regarding which the investment risk is borne by the policyholder.

52. There shall be set out in liabilities item V – provisions for other obligations and losses – provisions established for questionable debts used for adjustment of the investment value in the annual accounts. There shall be set out in this item only amounts intended for the covering of such losses, debts or payments as are applicable to the accounting year or previous years and as, up to the day of drawing up the balance sheet, are foreseeable or definitely known but the amount and the time of payment or taking place of which are not known. The provisions shall not exceed amounts necessary, and such amounts shall be substantiated in the annex to the annual accounts separately for each provision .

53. There shall be set out in liabilities item VII – creditors, taxes – tax amounts paid during the accounting year according to the type of tax, and the amount of income tax of the undertaking during the accounting year with respect to the difference between extraordinary income and payments.

54. There shall be set out in liabilities item VIII - accrued expenditures and prepayment received – income obtained by the insurance company before the date of drawing up the balance sheet but which is applicable to the subsequent financial year, as well as income with respect to the accounting year if such income is to be paid only in the subsequent financial year. 
VI. Layout of the Profit and Loss Account

55. The profit and loss account of an insurance company shall consist of two parts: the technical account and the non-technical account. The technical account shall be subordinated to the non-technical account and shall be calculated first (separately for life assurance companies and non-life insurance companies). The technical account shall be reflected as initial data of the non-technical account. For life-assurance companies that deal with accident and health insurance, the result of financial operations regarding such types of insurance shall be reflected in the technical account of the profit and loss account regarding non-life insurance. The amount of profit or loss indicated in the non-technical account of the profit and loss account before calculation of the enterprise income tax shall be the income taxable with the enterprise income tax.

Technical Account. Non-life Insurance
1. Earned premiums

1.1. gross premiums written

1.2. reinsurers’ share (-)

1.3. changes in the reserves for unearned premiums and unexpired risks, gross amount (+/-)

1.4. changes in the reserves for unearned premiums, reinsurers’ share (+/-)

2. Allocated investment return transferred from the non-technical account

3. Other technical income, net

Intermediate result A = (1+ 2 + 3) 

4. Claims incurred, net

4.1. insurance compensation paid

4.1.1. gross amount

4.1.2. reinsurers’ share (-)

4.2. changes in the reserves for deferred compensations

4.2.1. gross amount

4.2.2. reinsurers’ share (-)

Intermediate result B

5. Changes in other technical reserves, net, not reflected under other headings (+/-)

6. Bonuses and rebates, net

7. Net operating expenses

7.1. client acquisition costs

7.2. changes in deferred client acquisition costs (+/-)

7.3. administrative expenses

7.4. reinsurance commissions and profit participation (-)

8. Other technical expenses, net

Intermediate result C = (5+ 6 + 7 + 8) 

9. Changes in equalisation reserves (+/-)

10. Total amount (technical account for non-life insurance)



A - (B + C + 9)

Technical Account. Life Assurance
1. Earned premiums

1.1. gross premiums written

1.2. reinsurance amount (-)

1.3. changes in provisions for unearned premiums, net (+/-)

2. Investment income

2.1. Income from participating undertakings (indicating separately income derived from affiliated undertakings)

2.2. income from other investments (indicating separately income derived from affiliated undertakings)

2.2.1. income from land and buildings

2.2.2. income from other investments

2.3. value re-adjustments of investments

2.4. income on the realisation of investments

3. Unrealised income on investments

4. Other technical income

Intermediate result A = (1+ 2 + 3 + 4) 

5. Claims incurred

5.1. claims paid:

5.1.1. gross amount

5.1.2. reinsurers’ share (-)

5.2. changes in provisions for deferred compensation

5.2.1. gross amount

5.2.2. reinsurers’ share (-)

Intermediate result B

6. Changes in other technical provisions, net, not reflected under other headings (+/-)

6.1. life assurance reserves, net

6.1.1. gross amount

6.1.2. reinsurers’ share (-)

6.2. other technical provisions, net

7. Bonuses and rebates, net

8. Net operating expenses

8.1. client acquisition costs

8.2. changes in deferred client acquisition costs (+/-)

8.3. administrative expenses

8.4. reinsurance commissions and profit participation (-)

Intermediate result C = (6 + 7 + 8)

9. Investment charges

9.1. investment management charges, including interest paid

9.2. value adjustments of investments

9.3. losses on the realisation of investments

10. Unrealised losses on investments

11. Other technical charges, net

12. Allocated investment income transferred to non-technical account (-)

Intermediate result D = (9 + 10 + 11 + 12) 

13. Total amount (technical account of life assurance)



A - (B + C + D)

Non-technical account. Life assurance and non-life insurance

1. Technical account balance, non-life insurance (+/-)

2. Technical account balance, life assurance (+/-)

3. Investment income (non-life insurance)

3.1. income from participating undertakings (indicating separately income derived from affiliated undertakings)

3.2. income from other investments (indicating separately income derived from affiliated undertakings)

3.2.1. income from land and buildings

3.2.2. income from other investments

3.3. value re-adjustment on investments

3.4. income on realisation of investments

4. Allocated investment return transferred from technical account (life assurance)

Intermediate result A = (1 + 2 + 3 + 4) 

5. Investment charges

5.1. investment management charges, including interest paid

5.2. value adjustments of investments

5.3. losses on the realisation of investments

6. Allocated investment return transferred to the technical account (non-life insurance)

7. Other income

8. Other expenses, including value adjustments

Intermediate result B = (5 + 6 + 7 + 8) 

9. Profit or loss on insurance (A – B )

10. Extraordinary income

11. Extraordinary charges

12. Profit or loss for the accounting year before payment of taxes



(A + 10) - (B + 11) 

13. Income tax

14. Other taxes

15. Undistributed profit or loss for the accounting year

VII. Instructions Regarding Certain Profit and Loss Account Items

56. Non-life insurance technical account (1.1) and life assurance technical account (1.1) Gross premiums written shall indicate all amounts due during the accounting year in accordance with insurance contracts regardless of whether or not such amounts have been received, earned or not. Such amounts shall include:

56.1. premiums to be written and for which the premium calculation can be done only after the end of the insurance year;

56.2. renewed premiums written – premiums that must be paid for continuation of a life assurance contract at the end of the current insurance year;

56.3. premiums newly written – single premiums collected by the life assurance company in accordance with the insurance contract at the start of its operation;

56.4. annual amount of premiums if premiums are to be paid more frequently than once a year;

56.5. share of the insurance company in the total amount of premiums (in the case of co-insurance);

56.6. reinsurance premiums due from ceding and retroceding insurance undertakings, including portfolio entries; and

56.7. deduction of:

56.7.1. reinsurance portfolio withdrawals credited to ceding and retroceding reinsurance portfolio; and

56.7.2. annulled and discontinued premiums.

57. Life assurance technical account (1.2) and non-life insurance technical account (1.2). Reinsurance premiums shall indicate all premiums payable for all reinsurance contracts entered into by the direct insurance company. Reinsurance portfolio entries, payable at the conclusion or amendment of reinsurance contracts, shall be added.

58. Life assurance technical account (1.3) and non-life insurance technical account (1.3 and 1.4). Increase or reduction in the liabilities item of the balance sheet on the day of preparation of the annual accounts shall be reflected in the profit and loss account item “Changes in reserves for unearned premiums and unexpired risks” with a plus or minus sign, as appropriate.

59. Life assurance technical account (5) and non-life insurance technical account (4). Claims incurred shall comprise:

59.1. insurance compensations paid, which include:

59.1.1. insurance compensation amounts paid during the reference period;

59.1.2. expenditures for adjustment of submitted insurance claims related directly to the payment of compensations and incurred in the company (salaries and social benefits to employees who adjust claims for compensation) or outside the company (payments to lawyers, experts invited to adjust claims);

59.1.3. reduction amounts for losses recovered by means of assignment or realisation of useful remains; and

59.2. changes in provisions for deferred insurance claims, reflected by a minus sign if the liabilities item “Reserves regarding claims for deferred insurance compensation” in the balance sheet has increased on the day of preparation of the annual accounts, and by a plus sign if this liability item of the balance sheet has decreased.

59.1 Life assurance technical account (4) and non-life insurance technical account (3). The item “Other technical income” shall indicate such technical income as is not reflected in other items of the technical account portion of the profit and loss account of the technical account –  for example, income from distribution of insurance products of other insurance companies or interest income from distributed payments of premiums.
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60. Life assurance technical account (7) and non-life insurance technical account (6). There shall be set out in the item “Bonuses and rebates, net” all amounts payable during the accounting year as are not indemnity payments arising out of insurance and have been paid to policy holders or third persons. When applying rebates or making reductions, the insurance company shall indicate in the annex to the actual accounts the total amount before application of rebates or making of reductions, as well as the compensation categories to which rebates apply or from which deductions are made, and the methods used for each compensation category.

61. Life assurance technical account (8.1) and non-life insurance technical account (7.1). Client acquisition costs shall indicate all costs with respect to attraction of new clients, and in non-life insurance also renewal of the existing insurance contracts.

62. Life assurance technical account (8.3) and non-life insurance technical account (7.3). There shall be set out in administrative expenses, the expenses as occur in the course of collecting insurance premiums, processing of bonuses and rebates and assignment and acceptance of reinsurance. In this item, there shall also be reflected depreciation of tangible and intangible assets and staff position costs.

62.1 Life assurance technical account (11) and non-life insurance technical account (8). In the item “Other technical expenses” there shall be set out such technical expenses as are not reflected in other technical account items of the profit and loss account – for example, commissions for distribution of insurance products of other companies and interest payments to reinsurers regarding their deposits .
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63. Life assurance technical account (12) and non-life insurance technical account (2), non-technical account (4 and 6). Investment income in life assurance shall be considered as part of the technical account, but in non-life insurance, it shall be considered as part of the non-technical account. The following entries shall apply to this item:

	
	
	Technical Account
	Non-technical Account

	Life assurance
	investment income
	x
	

	
	assignation of investment income
	
	x

	Non-life insurance
	investment income
	
	x

	
	assignation of investment income
	x
	


 64. If part of the investment income in the profit and loss account is transferred from the non-technical account to the non-life insurance technical account, the transfer shall be deducted from item 6 in the non-technical account and added to item 2 in the technical account.

If, in the profit and loss account, part of the investment income indicated in the life assurance technical account is transferred to the non-technical account, the transferred amount shall be deducted from item 12 in the technical account and added to item 4 in the non-technical account. In regard to those life assurance companies that provide accident and health insurance, the procedures for transfer of investment income shall be formulated by the Insurance Supervision Inspection.
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65. In life assurance, when calculating the part of investment income which is transferred from the technical account to the non-technical account, the relation of balance sheet items used shall be the following:

capital and reserves

--------------------------

capital and reserves + technical reserves

66. In non-life insurance, when calculating the part of investment income which is transferred from the non-technical account to the technical account, the relation of balance sheet items used shall be the following:

technical reserves

-----------------------------

capital and reserves + technical reserves

67. Life assurance technical account (3 and 10). There shall be set out in the life assurance company item “Unrealised investment income and losses”, the income and losses on investments in market-oriented contracts.

68. Life assurance and non-life insurance non-technical account (7). In the item “Other income” there shall be set out income as is not reflected in the technical account of the profit and loss account and is not included in investment income, and income from increases in currency exchange rates, profits from sale or purchase of foreign currency and fines received. Such income shall be disclosed in an annex to the annual accounts.

69. Life assurance and non-life insurance non-technical account (8). In the item “Other expenses” there shall be set out expenses that are not reflected in the technical account portion of the profit and loss account and are not included in investment income, and payments to auditors, experts, consultants, the Insurance Supervision Inspection, fines paid, losses from decreases in currency exchange rates and losses from purchase and sale of foreign currency. Such expenses shall be disclosed in the annex to the annual accounts.

70. Life assurance and non-life insurance non-technical account (10.). For Extraordinary income there shall be set out separate income as is not related to the basic activity of the insurance company. Such income shall be disclosed in an annex to the annual accounts.

71. Life assurance and non-life insurance non-technical account (11). For Extraordinary expenses there shall be set out certain types of expenses not related to the basic activity of the insurance company, and losses caused by natural disasters, fires and other emergencies. Such expenses shall be disclosed in an annex to the annual accounts.

72. Life assurance and non-life insurance non-technical account (13). Income tax shall be set out in accordance with calculations specified in the Law On Enterprise Income Tax.

VIII. Evaluation of Annual Accounts

73. The annual accounts of insurance companies shall be prepared in accordance with the following principles:

73.1. assumption of continued activity – it shall be assumed that the company will continue its activity in the future and the management does not have the intention or need to terminate the company operations or to substantially reduce the scope of operations;

73.2. principle of accumulation – income and expenses shall be reflected as of the time when they arise, regardless of the date of receipt or payment of the money;

73.3. principle of consistency – the same accounting and evaluation methods shall consistently be used in each reference period;

73.4. principle of significance – all items that are significant enough to affect evaluation of the annual accounts or the taking of further decisions by users of the annual accounts shall be reflected;

73.5. subordination of form to content – transactions and events shall be reflected and recorded according to their economic content and essence, not only their legal form;

73.6. precautionary principle – income shall be indicated only when it is already received or receipt of such income is certain, but expenses shall be recorded as soon as the possibility of such is anticipated. The precautionary principle shall not justify the overly high or overly low evaluation of items;

73.7. the opening balance of each reference period shall be consistent with the closing balance of the previous period; and

73.8. asset and liability items and their components shall be evaluated separately.

74. If in the evaluation of a transaction or event a conflict arises between the principles referred to in Section 73 of these Regulations, preference shall be given to the precautionary principle and the significance principle.

75. An insurance company may fail to comply with the principles referred to in Section 73 of these Regulations only for substantiated reasons, explaining the influence of such principles on the evaluation of the financial state of the company and the results of its operations in the report on the accounting methods used and receiving written permission from the Insurance Supervision Inspection.

76. If an insurer applies, in accordance with the procedures set out in laws and other related regulatory enactments, particular tax rebates and relief, such amounts of tax rebates shall be set out in the annual accounts. To enable the insurer to indicate in the Debts of debtors and creditors all tax and fee obligations (amount of taxes, fees, late payments, fines and others) to the State budget and local government budgets at the end of the reference period, such obligations shall be co-ordinated with the tax administration and shall be reflected in detail in an annex to the annual accounts.

77. The remaining debt amounts of debtors and creditors shall be indicated in the balance sheet in conformity with corroborative documents and entries in the accounting registers, and in accordance with the accounting data of debtors and creditors on the date of drawing up the balance sheet. In cases of dispute, the remaining amounts shall be indicated in the balance sheet in conformity with the accounting data. Provisions may be established in the amount of the disputed amount of debtors’ debts regarding which recovery is questionable. The remaining amounts of the debtors’ debts shall be indicated in the balance as net value calculated by deducting the amount of provisions made for questionable debts from their book value in conformity with the accounting data. If a debt is regarded as hopeless (lost without expectation of recovery), such debt shall be removed from the item “Provisions for other obligations and losses” or be included in losses, as appropriate.

78. Assets and obligations shall initially be set out according to their cost price or purchasing price (initial price). The initial value of fixed assets, investments in buildings and intangible investments which have a limited period of use shall be reduced by the depreciation amount calculated on the basis of the period of use of such assets. Reconstruction, renovation and restoration costs, of buildings in the nature of fixed assets and investments, shall be included in the balance sheet value of such assets (initial value from which depreciation has been deducted) if the economic indicators of the fixed assets have changed after the reconstruction, renovation or restoration. If the actual (market) value of such assets decreases, due to permanent circumstances, to less than their balance sheet value, such assets shall be set out in the annual accounts at the actual (decreased) value, and the reduction in value shall be shown in the profit and loss account.
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78.1 If any unit in the fixed assets category is revaluated (for example, a building, motor vehicles), all units in such categories shall be revaluated.
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79. Long-term investments in fixed-income debt securities shall be set out in the balance sheet at their purchase price in accordance with the following conditions:

79.1. the value of such securities as were bought at a premium (purchase price exceeds the discharge value of the securities) shall be gradually reduced up to the day of discharge of the securities by writing off the premium, and the amounts written off shall be included in the profit and loss account; and

79.2. the value of such securities as were bought at a discount (discharge value of securities exceeds the purchase price) shall be gradually increased up to the day of discharge of the securities by writing off the discount amount, and the increase shall be included in the profit and loss account.

80. Fixed-income debt securities, as well as stocks and other non-fixed-income securities that have not been kept as long-term investments, shall be indicated at their purchase price in accordance with the following conditions:

80.1. if the market price of securities is lower than their purchase price, the value of such securities indicated in the balance sheet shall be reduced in conformity with the market price and the difference shall be written off as expenses; and

80.2. if the previously reduced value of securities increases, the increase shall be applied to income. A value in excess of their purchase price may not be set out in regard to such securities.

81. Investments in securities referred to in Section 80 of these Regulations, which investments are listed on a stock exchange, may be set out in conformity with their market price (the average purchase and selling price officially listed on the stock exchange) at the end of the accounting year, if it exceeds their purchase price, with the revaluation result shown in the profit and loss account item “Revaluation of investments”.

82. Evaluation of loans shall be the actual remainder of the loan still due. Loan interest to be received, but not yet received, is not a long-term financial investment and such debts shall be listed in accrued interest.

83. Promissory notes received from debtors to secure repayment of debts shall not be regarded as securities.

84. Fixed assets and investments with respect to land and buildings may be revaluated, without observing the requirements specified in Section 78 of these Regulations, at the actual (market) value thereof on the final day of evaluation of such assets in accordance with the following procedures:

84.1. If the market price of the fixed assets and investments with respect to land and buildings becomes substantially larger than the balance sheet value thereof and there is reason to believe that the increase in value will endure, they may be revaluated in conformity with the market price with the value increase included in the balance sheet item “Revaluation reserve”; and

84.2. the increase in value of fixed assets and investments with respect to land and buildings may be reflected in the balance sheet if the increase in value has been confirmed by at least two independent experts and written permission has been received from the Insurance Supervision Inspection.

[28 March 2000]

85. The revaluation reserve shall be reduced if the revaluated assets are liquidated through sale or the increase in their value can no longer be justified. The increase in value of the assets included in the revaluation reserve may be attributed to the profit and loss account only by such amount as has been recovered by sale of the revaluated fixed assets or by participation in the equity capital of other undertakings. The revaluation reserve shall not be allocated to dividends.

86. A parent undertaking of a group of insurers which has an obligation to prepare consolidated annual accounts shall in the annual accounts evaluate participation in the equity capital of the subsidiary undertaking of the group and participation in the equity capital of the affiliated undertaking in accordance with the following procedures:

86.1. participation in the equity capital of a subsidiary undertaking or affiliated undertaking shall be initially reflected at the purchase price in the relevant balance sheet item “Investments in affiliated and subsidiary undertakings”;

86.2. at the end of each accounting year the amount indicated in the item “Investments in affiliated and subsidiary undertakings” shall be changed in conformity with changes in the value of the participatory share in the own capital of the subsidiary undertakings or affiliated undertakings of the group during the accounting year on the basis of the annual accounts approved at the general meeting of the owners of the subsidiary undertaking or affiliated undertaking of the group. Increases or decreases due to a profit or loss of the subsidiary undertaking (in conformity with the proportional share of the invested capital) shall be indicated in the profit and loss account of the parent undertaking;

86.3. the amount indicated in the item “Investments in affiliated and subsidiary undertakings” shall also be reduced at the end of the accounting year by the amount of the calculated dividends relating to such participation share; and

86.4. if the increase in value of the participation share in the capital indicated in the profit and loss account item “Income from participating undertakings” during the accounting year exceeds the amount of the calculated dividends, the difference shall be accredited to the reserve, which shall not be allocated to dividends.”

[28 March 2000]

87. The amount of technical reserves shall always be such as to enable the insurance company to cover any obligations that may arise from insurance contracts.

88. The figures indicated in the technical account of the profit and loss account shall apply to the accounting year. The time difference shall not exceed twelve months. If necessary, the amounts of technical reserves indicated in the annual accounts shall be increased so as to be adequate for the fulfilment of current or future obligations.

89. If one method is accepted for the calculation of technical reserves, it shall also be consistently used in subsequent years, unless circumstances justify a change of method. The calculation method shall be described in an annex to the annual accounts and, if the method is changed, the reasons shall be indicated and explanation provided as to how the change of calculation method affects the assets and liabilities, and profit and loss.

90. Indicators of the non-life insurance technical account of the profit and loss account shall be reflected according to the following distribution:

90.1. accident insurance;

90.2. health insurance;

90.3. insurance of land means of transport (other than railway);

90.4. insurance of railway transport;

90.5. insurance of aircraft;

90.6. insurance of ships;

90.7. insurance of freight;

90.8. insurance of property;

90.9. civil legal liability insurance for owners of land means of transport;

90.10. civil liability insurance for owners of aircraft;

90.11. civil liability insurance for owners of ships;

90.12. general civil liability insurance;

90.13. credit insurance;

90.14. suretyship insurance;

90.15. insurance of various financial losses;

90.16. insurance of legal expenses; and

90.17. assistance insurance.

91. Technical account indicators of the profit and loss account of life assurance shall be reflected according to the following distribution:

91.1. individual contracts with provision for savings;

91.2. individual contracts without provision for savings;

91.3. group contracts with provision for savings; and

91.4. group contracts without provision for savings.

92. Life assurance with provision for savings shall be an insurance contract if it includes one or more of the following conditions:

92.1. the insurance amount, the insurance benefit or insurance indemnity shall be paid at the end of the term of the insurance contract as a single payment or as regular payments;

92.2. the life insurance contract is without a time limit (lifetime insurance);

92.3. the insurable event is the attainment of a definite age of the insured person, marriage of the insured person, birth of a child; or

92.4. the insured person has an individual account in which resources are accrued during the term of operation of the insurance contract.

93. The following information shall be set out in an annex to the annual accounts:

93.1. the following technical account indicators of the profit and loss account of a non-life insurance company, broken down into direct insurance and reinsurance acceptances (if reassurance acceptances amount to 10 % or more of gross premiums written):

93.1.1. gross premiums written;

93.1.2. gross premiums earned;

93.1.3. gross compensations paid;

93.1.4. gross administrative expenses; and

93.2. the following indicators of the technical account of the profit and loss account of a life assurance company, broken down into direct insurance and reinsurance acceptances (if reassurance acceptances amount to 10 % or more of gross premiums written):

93.2.1. individual premiums; and

93.2.2. premiums under group contracts.

94. Such administrative expenses in the net operating expenses of the technical account of the profit and loss account as are not directly related to a particular type of insurance shall be distributed on the basis of the premiums written or insurance indemnity paid and shall be reflected in the classification by each type of insurance. An insurance company may allocate its administrative expenses on the basis of other calculations if a written confirmation has been received from the manager of the executing body. A written justification of the allocation of administrative expenses shall be attached to the annual accounts.

IX. Annual Accounts of a Group of Companies
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X. Cash Flow Statement

101. The cash flow statement shall provide information as to how an insurance company acquires and uses cash and its equivalents. The cash flow statement shall supplement other information provided in the annual accounts and shall reflect changes in the net assets of the company and the financial state of the company.

102. Highly liquid short-term investments which may be converted to cash in a short period of time and the value of which is not likely to change shall be considered as cash equivalents. The residual maturity of such investments counting from the date of purchase shall not exceed three months. Investments in stocks shall not be considered cash equivalents.

103. A cash flow statement shall not reflect movement of monies from one monetary item or equivalent item to another.

104. A cash flow statement of an insurance company shall reflect only the amounts actually received and paid out during the accounting period, distributing it as cash flow derived from insurance operations, investment operations and financial operations. Insurance companies shall prepare a cash flow statement in accordance with Annex 6 or 7 of these Regulations, and shall clarify in the annex to the annual accounts the content of items included in the cash flow statement. The item “Cash and its equivalents” shall be reflected in the distribution among cash at bank, cash in hand and cash equivalents.

105. Cash flow related to extraordinary items of the profit and loss account shall be classified according to the relevance thereof as cash flow derived from insurance operations, investment operations and financial operations respectively.

106. Influence of exchange rate movements on cash and its equivalents shall not be reflected in the cash flow acquired from insurance operations, investment operations and financial operations. It shall be reflected in a separate item. When revaluating cash and cash equivalent items, unrealised profit and loss arising from fluctuations in foreign exchange rates shall not be regarded as cash flow.

107. Cash flow derived from insurance operations shall comprise:

107.1. gross premiums received, reduced by annulled and returned premiums;

107.1.1. in life assurance – single premiums received and regular premiums received;

107.1.2. in non-life insurance – gross premiums received;

107.2. insurance compensations paid during the accounting period, reduced by the recovered losses with the help of assignment or realisation of useful remains:

107.2.1. in life assurance – compensations paid by a single payment or regular payments;

107.2.2. in non-life insurance – gross compensations paid;

107.3. co-insurance premiums received;

107.4. payments for co-insurance contracts;

107.5. payments to reinsurers;

107.6. resources received from reinsurers;

107.7. premiums accepted for reinsurance;

107.8. payments for accepted reinsurance;

107.9. payments to intermediaries and commission fees received from other insurance companies for distribution of policies;

107.10. administrative expenses (to the Guarantee Fund, State Insurance Supervision Inspection);

107.11. taxes paid;

107.12. payment to the Traffic Bureau; and

107.13. monies otherwise used.

108. Cash flow derived from investment operations shall comprise:

108.1. Investment increases (reductions) in affiliated undertakings and subsidiary undertakings;

108.2. income obtained from investments and the realisation of such; and

108.3. payments for investment management (to intermediaries, consultants).

109. Cash flow derived from financial operations shall comprise:

109.1. income from the issue of stocks;

109.2. cash paid in order to repurchase own stocks of the company;

109.3. dividends paid out; and

109.4. other cash received.

XI. Profit and Loss Account in Mandatory Civil Legal Liability Insurance for Owners of Land Means of Transport

110. Insurance companies which have been issued a licence for mandatory civil legal liability insurance for owners of land means of transport shall prepare the profit and loss account for such type of mandatory insurance in accordance with the relevant chart (Annex 5).

111. Technical account in mandatory civil legal liability insurance for owners of land means of transport (1.1.1.). Gross premiums shall be indicated in accordance with Cabinet Regulation No. 199 of 27 May 1997, Regulations Regarding Mandatory Civil Legal Liability Insurance Premiums for Owners of Land Means of Transport, Procedures for Increase and Reduction Thereof, and Liability Limits of the Insurer.

112. Technical account in mandatory civil legal liability insurance for owners of land means of transport (1.1.2.). The mandatory interest payments from premiums received by the insurance company for this type of mandatory insurance, specified in Cabinet Regulation No. 182 of 13 May 1997, By-law of the Traffic Bureau, Cabinet Regulation No. 180 of 13 May 1997, By-law of the Guarantee (Reserve) Fund of Mandatory Civil Legal Liability Insurance for Owners of Land Means of Transport, Cabinet Regulation No. 179 of 13 May 1997, By-law of the Fund for Protection of the Interests of Policy Holders of Mandatory Civil Legal Liability Insurance for Land Vehicle Owners” shall be regarded as mandatory deductions if they are intended for the following purposes:

112.1. Guarantee (reserve) Fund;

112.2. Fund for Protection of the Interests of Policy Holders;

112.3. measures to prevent road traffic accidents; or

112.4. deductions for the Traffic Bureau.

113. The amount of the deduction interest shall be calculated from such amount of insurance premiums received as has been formed, according to the accountancy data, on the last date of the term (month or quarter) specified by Cabinet Regulations.

114. In the non-life insurance technical account (Chapter VI, Sub-paragraph 1.1) the premiums subscribed by the insurance company shall indicate the difference between Annex 5, Sub-paragraphs 1.1.1 and 1.1.2 of these regulations and the technical account with respect to the mandatory civil legal liability insurance for owners of land means of transport.

115. Under the net operating expenses of the technical account of the profit and loss account, such administrative expenses as are not directly related to the mandatory insurance category shall be distributed on the basis of premiums subscribed or insurance compensations paid. The insurance company may distribute its administrative expenses on the basis of other calculations if written approval has been received from the head of the executive of the company. Written substantiation of the method shall be attached to the annual accounts.

116. The technical account of the profit and loss account shall separate the rollover of investment income related to mandatory civil legal liability insurance for owners of land means of transport from that relating to other types of insurance The total rollover of investment income shall be distributed on the basis of the proportion at the end of the year between the total amount of the technical reserves and the amount of technical reserves formed in mandatory civil legal liability insurance for owners of means of transport.

117. If an insurance company is engaged in mandatory civil legal liability insurance for owners of land means of transport for less than a full financial year, during the first year of operation a different calculation may be used for the distribution of investment income if written approval has been received from the head of the executive body of the company. Written substantiation of the method shall be attached to the annual accounts.

118. In conformity with the rollover investment income part relating to the mandatory civil legal liability insurance for owners of land means of transport, investment expenses relating to this type of insurance shall also be separated and reflected in Item 8 of the technical account of this type of mandatory insurance (Annex 5). The annual accounts shall be accompanied by an explanation regarding distribution of investment expenses with a written approval by the head of the executive body of the company.

119. Discounts (by reducing the amount of the insurance premium for a policy holder) in mandatory civil legal liability insurance for owners of land means of transport may be granted only in cases determined in Cabinet Regulation No. 199 of 27 May 1997, Regulations Regarding Mandatory Civil Legal Liability Insurance Premiums for Owners of Land Means of Transport, Procedures of Increase and Reduction thereof, and Liability Limits of the Insurer.

120. The result of financial operations achieved in mandatory civil legal liability insurance for owners of land means of transport shall be indicated in Paragraph 10 (Annex 5).

121. The following are repealed:

Cabinet Regulation No. 448 of 9 December 1996, Regulations Regarding Preparation of the Annual Accounts of an Insurance Company (Latvijas Vēstnesis, 1996, No. 217/218);. 1997, No. 314); and

121.2. Cabinet Regulation No. 401 of 2 December 1997, Amendments to Cabinet Regulation 448 of 9 December 1996, Regulations Regarding Preparation of the Annual Accounts of an Insurance Company (Latvijas Vēstnesis, 1997, No. 314).

XII. Obligation for Preparation of Consolidated Annual Account
[28 March 2000]

122. Consolidated annual accounts and consolidated annual general report shall be prepared by an insurance company (parent undertaking) which meets at least one of the following conditions:

122.1. it owns the majority of shareholders or stockholders voting rights (more than 50 %) in another undertaking (subsidiary undertaking);

122.2. it has the right to appoint or dismiss the majority of members (more than 50 %) of the council, board of directors or other administrative or supervisory unit of another undertaking (subsidiary undertaking), and it is concurrently a shareholder or a stockholder of such undertaking;

122.3. it has the right to exercise the right over an undertaking (subsidiary undertaking), referred to in Sub-paragraphs 122.1 and 122.2 of these Regulations, on the basis of a contract entered into with such undertaking or in accordance with the articles of association of such company (regardless of whether or not the parent undertaking has capital participatory shares in such undertaking); or

122.4. it is a stockholder or a shareholder in the equity capital of another undertaking (subsidiary undertaking) with a majority of voting rights in accordance with the contract entered into with other stockholders or shareholders of the undertaking.

123. An insurance company (parent undertaking) and all its subsidiary undertakings which are registered in the Republic of Latvia or in other states constitute a group of insurers. In identifying a group of insurers, a subsidiary undertaking of a subsidiary undertaking shall be considered a subsidiary undertaking of the insurance company (parent undertaking).

124. To determine the number of voting rights and members of executive bodies referred to in Paragraph 122 of these Regulations, an insurance company shall perform the following calculation:

124.1. the number of voting rights and members of executive bodies of the parent undertaking of the group of insurers shall be summed with the number of voting rights and members of executive bodies of other subsidiary undertakings of this group or of persons acting in their own name but for the benefit of the parent undertaking or other subsidiary undertakings of this group;

124.2. the total number of voting rights of stockholders or shareholders of the subsidiary undertaking of the group shall be reduced by the number of voting rights relating to the following stocks or shares:

124.2.1. those owned by minority stockholders and utilised for the benefit of such stockholders;

124.2.2. those kept as security for obligations to the extent that the voting rights are utilised for the benefit of the person who was provided the security for obligations, or in accordance with the conditions of the lender; and

124.2.3. the holder of which is the subsidiary undertaking itself or a subsidiary undertaking of the subsidiary undertaking, or a person acting in its own name but for the benefit of the subsidiary undertaking or a subsidiary undertaking of the subsidiary undertaking.

XIII. Exemption from the Obligation to Prepare Consolidated Annual Accounts
[28 March 2000]

125. An insurance company (parent undertaking), which has to prepare consolidated annual accounts and which is concurrently also a subsidiary undertaking of another insurance company registered in the Republic of Latvia, may not prepare consolidated annual accounts if such parent undertaking owns:

125.1. all the stocks in the insurance company (subsidiary undertaking), except reserve stocks of the board of directors, or

125.2. 90 % or more stocks of the insurance company, and the other stockholders have consented to the decision not to prepare a consolidated annual accounts.

126. An insurance company (parent undertaking) which does not prepare consolidated annual accounts in accordance with Paragraph 125 of these Regulations shall indicate in the Annex to annual accounts thereof:

126.1. the parent undertaking which prepares the consolidated annual accounts (the name, registration number and legal address); and

126.2. a note that the company is exempted from the requirement to prepare consolidated annual accounts.

127. An insurance company the issued stocks of which are quoted in a stock exchange registered in the Republic of Latvia shall prepare consolidated annual accounts regardless of the condition referred to in Paragraph 125 of these Regulations.

128. A subsidiary undertaking shall not be included in the consolidation if at least one of the following conditions applies:

128.1. the subsidiary undertaking is insubstantial – its exclusion from consolidation does not prevent the consolidated annual accounts from providing a clear and true representation of the financial state and results of operations of the group. However, if one and the same group comprises several subsidiaries of this type and they are substantial in the aggregate, exclusion of such subsidiaries from the group shall not be permitted;

128.2. long-term restrictions substantially impede the possibility of the parent undertaking exercising its rights with respect to management of the company or utilisation of assets of the company;

128.3. the stocks or participatory shares of the subsidiary undertaking are owned by the parent undertaking for a short period of time and are intended for further sale in the next 12 months;

128.4. information regarding the subsidiary undertaking that is necessary for the preparation of the consolidated annual accounts cannot be received on time or without large unsubstantiated expenditures; or

128.5. operations of the subsidiary undertaking are so different from the operations of the insurance company that its inclusion in the consolidation would prevent the consolidated annual accounts from giving a clear and true representation of the financial state and results of operations of the group.

129. If a subsidiary undertaking is not included in the consolidation pursuant to Paragraph 128 of these Regulations, the annex to the consolidated annual accounts shall explain the reason for not including this undertaking, as well as characterise the influence of non-inclusion on the financial state and results of operations of the group.

XIV. Content, and Procedures of Submission and Publication of Consolidated Annual Accounts
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130. The consolidated annual accounts shall consist of:

130.1. consolidated balance sheet (Annex 9);

130.2. consolidated profit and loss account (Annex 10);

130.3. consolidated cash flow statement;

130.4. consolidated report;

130.5. summary of changes in the consolidated balance sheet item “Capital and reserves”; and

130.6. report regarding methods used in the accounting, and annex to the consolidated annual accounts.

131. The consolidated annual accounts shall give a true and clear representation of the financial state and results of operations of the group of insurers as a unit.

132. Annexes to the consolidated annual accounts shall give additional information if the provisions of these Regulations are not sufficient for the consolidated annual accounts, prepared in accordance with these Regulations, to give a clear and true representation regarding the group of insurers as a unit.

133. If the consolidated annual accounts prepared in conformity with the requirements of these Regulations does not give a clear and true representation of the group of insurers as a whole, the insurer may by way of exception derogate from certain requirements of these Regulations. The annex to the consolidated annual accounts shall indicate the reason for each such derogation and its impact on the financial state and results of operations of the group of insurers.

134. A summary of changes in the consolidated balance sheet item “Capital and reserves” and the consolidated cash flow statement shall be prepared in accordance with the accounting standards of the Republic of Latvia.

135. The consolidated report shall include information regarding undertakings included in the consolidation as a whole, development of the group during the accounting year, and the current status, as well as information regarding any important occurrences in the group of insurers since the end of the accounting year.

136. The consolidated annual accounts shall be signed by the management of the parent undertaking of the group of insurers:

136.1. in stock companies – chairperson of the board of directors, chairperson of the council and executive director; and

136.2. in co-operative societies – head of the executive body or company.

137. Each item of the consolidated balance sheet, off-balance-sheet, profit and loss account and cash flow statement shall reflect the indicators for the accounting year and the previous accounting year of the group of insurers. If such indicators are not comparable, this shall be explained in the annex to the consolidated annual accounts.

138. In the first accounting year only the indicators for the accounting year shall be presented. The items of the consolidated balance sheet, off-balance-sheet, profit and loss account and cash flow statement, which do not have a sum in the accounting year, shall be shown only if there has been a relevant item with a sum in the previous accounting year.

139. The monetary unit to be used in the consolidated annual accounts shall be the lats. In the consolidated annual accounts all indicators shall be rounded off to whole lati.

140. The consolidated annual accounts, accompanied by the opinion of a sworn auditor, shall be submitted to the Insurance Supervision Inspection pursuant to Section 56, Paragraph two of the Law on Insurance Companies and Supervision Thereof.

141. A sworn auditor shall prepare a written opinion regarding the consolidated annual accounts of the insurer pursuant to Paragraph 13 of these Regulations.

142. Not later than a month after the approval of the consolidated annual accounts at the general meeting of stockholders or members, the balance sheet, the profit and loss account of the group of insurers and the complete opinion of the sworn auditor shall be published, pursuant to Paragraphs 18 and 19 of these Regulations, in the newspaper Latvijas Vēstnesis.

XV. Preparation of Consolidated Annual Accounts
[28 March 2000]

143. Consolidated annual accounts shall be prepared for a time period prescribed in Section 14 of the Law On Accounting.

144. If the date of preparation of the annual accounts of a subsidiary undertaking differs from the date of preparation of the consolidated annual accounts by three or more months, an adjusted annual accounts of the subsidiary undertaking shall be prepared. The adjusted annual accounts shall be prepared in accordance with the state on the date which conforms to the date of preparation of the consolidated annual accounts.

145. If the difference between the dates of preparation of the annual accounts of the subsidiary undertaking and the consolidated annual accounts does not exceed three months, adjustment of the annual accounts of such subsidiary undertaking shall be made taking account of all substantial changes in items of the balance sheet, off-balance-sheet, and profit and loss account that have occurred during the time period between the date of preparation of the annual accounts of the subsidiary undertaking and the consolidated annual accounts.

146. If during the accounting year changes have occurred in the list of undertakings included in the consolidation, the consolidated annual accounts shall include such information as allows comparison of these accounts with the consolidated accounts of the previous years. If changes in the list of undertakings included in consolidation during the accounting year are substantial, an adjusted balance sheet and an adjusted profit and loss account shall be prepared.

147. Consolidated annual accounts shall be prepared by combining the amounts of income and expenses of the resources, obligations, capital and reserves by consolidation methods indicated in the relevant items of the annual accounts of the parent undertaking and the annual accounts of the subsidiary undertakings included in the consolidation. The assets and liabilities items of the annual balance sheets of the companies included in the consolidation shall be incorporated fully in the consolidated balance sheet. The profit and loss account items of such companies shall be incorporated fully in the consolidated profit and loss account.

148. The indicators of the consolidated annual accounts shall be based on calculations and working tables. Entries in work tables shall not affect the individual annual accounts of an insurance company or its subsidiary undertakings. When preparing calculations and work tables, the requirements determined for corroborative documents and accounting registers in Sections 6, 7 and 10 of the Law On Accounting shall be complied with. The time period for keeping the calculations and tables referred to shall be 10 years.

149. When preparing consolidated annual accounts, the same accounting methods and the same item valuation rules shall be utilised within the group, in accordance with Chapters V, VII and VIII of these Regulations.

150. If a subsidiary undertaking of a group utilises accounting methods and other valuation rules that differ from those of the parent undertaking of the group, then, in the preparation of the consolidated annual accounts, the annual accounts of such subsidiary undertaking shall be adjusted by the parent undertaking. If, however, adjustment is actually impossible to calculate, this shall be indicated in the annex to the consolidated annual accounts. The consolidated annual accounts shall also provide information regarding the percentage of such subsidiary undertakings as utilise other accounting methods and other valuation rules.

151. In order to include a foreign subsidiary undertaking in consolidated annual accounts, the annual accounts of such undertaking, drawn up in a foreign currency, shall be converted to lati. When performing conversion, the following conditions shall be complied with:

151.1. assets and liabilities shall be converted to lati in accordance with the foreign exchange rate determined by the Bank of Latvia for the last day of the accounting year;

151.2. income and expenses shall be converted to lati in accordance with the foreign exchange rate determined by the Bank of Latvia for the day of the transaction;

151.3. if upon conversion of items a difference results (positive or negative), it shall be reflected in the consolidated balance sheet item “Revaluation difference”; and

151.4. if a foreign subsidiary undertaking is not fully owned by the parent undertaking, the difference resulting from revaluation shall be reflected in the consolidated balance sheet item “Minority stockholders’ participatory share”.

152. When preparing consolidated annual accounts, the consolidation methods utilised shall be consistently used each year. Derogation from this principle shall be permitted only in exceptional cases. The reason for each such case shall be explained in the annex to the consolidated annual accounts. The effect of changes in the consolidation method items of the consolidated annual accounts shall also be explained in the annex.

153. When preparing consolidated annual accounts:

153.1. the annual accounts of the parent undertaking shall incorporate the annual accounts of subsidiary undertakings included in the consolidation using full consolidation method;

153.2. participation in an undertaking, which is managed on the basis of agreement by one or more undertakings of a group of insurers jointly with one or more undertakings which are not undertakings of an insurance group, shall be reflected by use of the proportional consolidation method; and

153.3. in the annual accounts of a parent undertaking, participation in an affiliated undertaking – an undertaking in which 20 or more per cent of the voting stocks or participation, that grants the right to substantially affect but not to control the taking of decisions, are owned directly or indirectly by the undertakings of the group of insurers – shall be reflected by using the equity capital method.

XVI. Full Consolidation Method
[28 March 2000]

154. In order to prepare the consolidated annual accounts as the annual accounts of a single undertaking, the following consolidation procedures shall be observed:

154.1. the annual accounts of subsidiary undertakings of the group, in which subsidiaries different accounting methods have been utilised, shall be adjusted (in compliance with the requirements set out in Paragraph 150 of these Regulations);

154.2. the annual accounts of subsidiary undertakings of the group located in foreign states shall be recalculated in lati (in compliance with the requirements set out in Paragraph 151 of these Regulations);

154.3. the contribution value of the parent undertaking of the group and its relevant participatory share value in the “Capital and reserves” item of the subsidiary undertaking balance sheet shall be mutually excluded;

154.4. the results of mutual transactions between undertakings included in consolidation, and the remaining balances of the mutual transactions shall be excluded;

154.5. profit yet unearned or unrealised losses, that have arisen from mutual transactions between undertakings the consolidation and which are included in the value of assets shown in the balance sheet of the parent undertaking and the subsidiary undertaking, shall be excluded; and

154.6. the participatory share of minority stockholders in the capital and reserves of the subsidiary undertakings included in the full consolidation shall be specified.

155. the exclusion indicated in Sub-paragraph 154.3 of these Regulations shall be based on the value of stocks or shares of subsidiary undertakings included in the consolidation on at least one of the following dates:

155.1. the date when the subsidiary undertaking was first included in the consolidation;

155.2. the date of purchase of stocks or shares of the subsidiary undertaking; and

155.3. the date on which the undertaking became a subsidiary undertaking of the group if the stocks and shares have been acquired on various dates. The annex to the consolidated annual accounts shall specify the date of the value determination.

156. The differences arising after mutual exclusion shall be attributed to such balance sheet items the value of which is changed in comparison with the value initially shown in the balance sheet.

157. If the differences referred to in Paragraph 156 of these Regulations can not be attributed to a particular balance sheet item, any remaining amount shall be reflected in the consolidated balance sheet asset item “Positive consolidation difference” if such difference has been formed in the assets of the balance sheet, or in the consolidated balance sheet asset item “Negative consolidation difference” if such difference has been formed in the liabilities of the balance sheet.

158. The amount reflected in the consolidated balance sheet item “Positive consolidation difference” shall be systematically written off as costs during the period of useful life.

159. The amount reflected in the consolidated balance sheet item “Negative consolidation difference” may be transferred to the consolidated profit and loss account only to the extent that it conforms to the income already earned.

160. The procedures prescribed in this Chapter shall not apply to the stocks or shares of the parent undertaking that are owned by the parent undertaking itself or of a subsidiary undertaking included in the consolidation. In the consolidated balance sheet such stocks or shares shall be shown in the item “Stocks owned by the insurance company”.

161. The share of capital and reserves of a subsidiary undertaking owned by minority stockholders shall be reflected in a separate consolidated balance sheet liabilities item “Participatory share of minority stockholders”. The profit or loss of a subsidiary undertaking for the accounting year related to the stocks or shares owned by minority stockholders shall be reflected in the consolidated profit and loss account item “Profit/loss share of minority stockholders”.

162. If a parent undertaking has acquired a subsidiary undertaking during the accounting year, the profit or loss of such subsidiary undertaking shall be included in the consolidated profit and loss account only for the amount that has been acquired during the period from the acquisition date of the subsidiary undertaking to the date of preparation of the report.

163. Results of operations of an alienated (liquidated) subsidiary undertaking shall be reflected in the consolidated profit and loss account up to the date of termination of the decisive influence of the parent undertaking of the group in such subsidiary undertaking (within the meaning of Paragraph 122 of these Regulations).

XVII. Proportional Consolidation Method

[28 March 2000]

164. If, pursuant to Sub-paragraph 153.2 of these Regulations, consolidated annual accounts are prepared, the resources, obligations, capital and reserves, income and expenditures of such jointly managed undertaking shall be included in the consolidated annual accounts in proportion to the participation of capital of the undertakings included in the consolidation .

165. Inclusion of a jointly managed undertaking in the consolidation, utilising the method indicated in Paragraph 164 of these Regulations, shall be done in conformity with the requirements set out in Chapters IV and V.

XVIII. Own Capital Method

[28 March 2000]

166. Participation in the affiliated undertaking of undertakings included in the consolidation shall be reflected in the consolidated annual accounts in compliance with the requirements set out in Paragraphs 149, 150 and 151 of theses Regulations.

167. In accordance with Sub-paragraph 154.5 of these Regulations, the expected profit or loss shall be deleted from the balance sheet of the affiliated undertaking only to the extent justified by corroborative documents or on facts regarding which it is possible to obtain corroborative documents.

168. Initially participation in the capital of an affiliated undertaking shall be reflected in the balance sheet item “Shares or stocks in affiliated undertakings” in accordance with one of the following values:

168.1. the acquisition value of the stocks or shares of the affiliated undertaking; or

168.2. the amount which, in accordance with the data of the last balance sheet, conforms to the proportion in per cent of the capital invested in the capital and reserves of the affiliated undertaking.

169. The difference between the value determined in Sub-paragraphs 168.1 and 168.2 shall be reflected in the consolidated balance sheet or the annex to the consolidated annual accounts. The annex to the consolidated annual accounts shall also indicate which of the valuation methods referred to in Paragraph 168 of these Regulations has been used.

170. In the years following determination of the initial value, the value shown in the balance sheet item “Shares or stocks in affiliated undertakings” shall be adjusted on the basis of increase or reduction of the amount of capital and reserves of the affiliated undertaking.

171. The value shown in the balance sheet item “Shares or stocks in affiliated undertakings” at the end of each accounting year shall be reduced also by the calculated amount of dividends of the affiliated undertaking – in accordance with the share relating to such participation.

172. The share of profit or loss for the accounting year of an affiliated undertaking that relates to undertakings included in consolidation shall be indicated in the consolidated profit and loss account item “Income from participating undertakings” if it is part of the profit, and in the item “Reduction of investment value in affiliated undertakings” if it is part of the loss.

173. The difference indicated in Paragraph 169 of these Regulations shall be reflected in the consolidated balance sheet by increasing or reducing as appropriate the value of such items, the value of which has changed in comparison with the value initially shown in the balance sheet. If such difference can not be attributed to a particular balance sheet item, it shall be reflected in the item “Positive consolidation balance” or in the item “Negative consolidation balance”.

174. The consolidation differences referred to in Paragraph 173 of these Regulations shall be written off in accordance with Paragraphs 158 and 159 of these Regulations.

175. If the insurer is an affiliated undertaking, it shall provide a duplicate of the annual accounts, approved by the meeting of stockholders, to such undertakings as have a substantial influence on the insurer.

XIX. Annexes to Consolidated Annual Accounts
[28 March 2000]

176. In addition to other information indicated in these Regulations, the annex to consolidated annual accounts shall include the following information:

176.1. the criteria for determination of consolidation methods;

176.2. names and legal addresses of undertakings of the group of insurers, the type of activity of each subsidiary undertaking, as well as such part of the equity capital of each subsidiary undertaking as has been acquired by the undertakings of the group and persons who act in their own name but at the instruction or for the benefit of the undertakings of the group;

176.3. description of the method used for inclusion of indicators of the annual accounts of each subsidiary undertaking in the consolidated annual accounts;

176.4. names and legal addresses of affiliated undertakings, as well as the number of equity capital shares of such undertakings owned by the undertakings included in consolidation or persons who act in their own name but at the instruction or for the benefit of the undertakings of the group;

176.5. names and legal addresses of the jointly managed undertakings, as well as the number of equity capital shares of such undertakings owned by the undertakings included in the consolidation or by persons who act in their own name but at the instruction or for the benefit of the undertakings of the group;

176.6. the total amount of any liabilities not reflected in the consolidated balance sheet if such information is important for evaluation of the financial state of the group of insurers;

176.7. distribution of positive or negative values of intangible assets to particular undertakings, as well as the amount of such value of intangible assets at the beginning of the accounting year, depreciation thereof and the remaining value at the end of the accounting year; and

176.8. stocks or shares of a parent undertaking that are owned by such parent undertaking or its subsidiary undertakings, or persons who act in their own name but at the instruction or for the benefit of the undertakings of the group, indicating the number and par value of such stocks.

177. The annex to consolidated annual accounts shall also reveal other information that has substantially affected or may substantially affect evaluation of the financial state or the results of operations of the group of insurers. 
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Insurance company
________________________________

Registration No.
________________________________

Address
________________________________________





________________________________________

Telephone
________________________________

Fax
________________________________________

State Revenue Service department


________________________________________





________________________________________

Unit of measurement – lati (LVL)

Insurance Company Balance Sheet for 199​__
Table 1

	No
	Assets
	LVL
	LVL
	LVL
	Previous year

	1
	2
	3
	4
	5
	6

	I
	Subscribed equity capital unpaid
	
	______
	______
	

	II
	Intangible assets and formation expenses
	
	
	
	______

	
	1. Formation expenses and increase of capital
	
	______
	
	______

	
	
	
	
	
	

	
	2. Costs of loan granting
	
	______
	
	______

	
	3. Intangible investments
	
	______
	______
	______

	III
	Investments
	
	
	
	______

	
	1. Land and buildings
	
	______
	
	______

	
	2. Investments in affiliated undertakings and subsidiary undertakings
	
	
	
	______

	
	2.1. stocks in subsidiary undertakings
	______
	
	
	______

	
	2.2. securities and loans issued to subsidiary undertakings
	______
	
	
	______

	
	2.3. shares or stocks in affiliated undertakings
	______
	______
	
	______

	
	3. Other investments
	
	
	
	______

	
	3.1. stocks and other variable-yield securities
	______
	
	
	______

	
	3.2. fixed-income securities
	______
	
	
	______

	
	3.3. participation in investment pools
	______
	
	
	______

	
	3.4. loans guaranteed by mortgages
	______
	
	
	______

	
	3.5. other loans
	______
	
	
	______

	
	3.6. deposits in credit institutions
	______
	
	
	______

	
	3.7. other investments
	______
	______
	
	______

	
	4. Guarantee payments of reinsurers in the form of deposits
	
	______
	______
	______

	IV
	Investments in pools for the benefit of life assurance policy holders who bear the investment risk
	
	
	______
	______

	V
	Debtors
	
	
	
	______

	
	1. Debtors arising out of insurance operations:
	
	
	
	______

	
	1.1. policy holders
	______
	
	
	______

	
	1.2. intermediaries
	______
	______
	
	______

	
	2. Debtors of account operations with reinsurers
	
	______
	
	______

	
	3. Other debtors (indicating separately debtors in affiliated undertakings, LVL ___________)
	
	______
	______
	______

	VI
	Other assets
	
	
	
	______

	
	1. Tangible assets
	
	______
	
	______

	
	2. Cash in bank and on hand
	
	______
	______
	

	
	3. Stocks owned by the undertaking
	
	______
	
	______

	
	4. Other
	
	______
	______
	______

	VII
	Accrued income and deferred expenses
	
	
	
	______

	
	1. Accrued interest and rent
	
	______
	
	______

	
	2. Deferred client acquisition costs
	
	______
	
	______

	
	3. Other prepayments and deferred income
	
	______
	______
	______

	VIII
	Total assets
	
	
	______
	______


Chairperson of the Board of directors


Chief accountant

____________________________

__________________________

     (signature and full name)

     
    (signature and full name)

Chairperson of the Council
________________________


   (signature and full name)

Executive director
________________________________




(signature and full name)

Table 2

	No.
	Liabilities
	LVL
	LVL
	LVL
	Previous year

	1
	2
	3
	4
	5
	6

	I
	Capital and reserves
	
	
	
	______

	
	1. Subscribed equity capital
	
	______
	
	______

	
	2. Stock issue premium
	
	______
	
	______

	
	3. Revaluation reserve
	
	______
	
	______

	
	4. Reserves prescribed by law
	
	______
	
	______

	
	5. Other reserves prescribed by the articles of association
	
	______
	
	______

	
	
	
	
	
	

	
	6. Undistributed profit
	
	
	
	______

	
	6.1. undistributed profit of previous years
	
	______
	
	______

	
	
	
	
	
	

	
	6.2. undistributed profit of accounting year
	
	______
	______
	______

	II
	Subordinated liabilities
	
	
	______
	______

	III
	Technical reserves


	
	
	
	______

	
	1. Unearned premiums and unexpired risks
	
	
	
	______

	
	
	
	
	
	

	
	1.1. gross amount
	
	______
	
	______

	
	1.2. reinsurance amount (-)
	______
	______
	
	______

	
	2. Life assurance
	
	
	
	______

	
	2.1. gross amount
	______
	
	
	______

	
	2.2. reinsurance amount (-)
	______
	______
	
	______

	
	3. Claims for deferred insurance compensation
	
	
	
	______

	
	
	
	
	
	

	
	3.1. gross amount
	______
	
	
	______

	
	3.2. reinsurance amount (-)
	______
	______
	
	______

	
	4. Reserves for bonuses and rebates
	
	
	
	______

	
	
	
	
	
	

	
	4.1. gross amount
	______
	
	
	______

	
	4.2. reinsurance amount (-)
	______
	______
	
	______

	
	5. Equalisation reserves
	
	______
	
	______

	
	6. Other technical reserves
	
	
	
	______

	
	6.1. gross amount
	______
	
	
	______

	
	6.2. reinsurance amount (-)
	______
	______
	______
	______

	IV
	Reserves for market-oriented life assurance contracts
	
	
	
	

	
	
	
	
	
	______

	
	1. Gross amount
	______
	
	
	______

	
	2. Reinsurance amount (-)
	______
	______
	______
	______

	V
	Provisions for other obligations and losses
	
	
	
	

	
	
	
	
	______
	______

	VI
	Deposits of reinsurer
	
	
	______
	______

	VII
	Creditors
	
	
	
	______

	
	1. Creditors arising out of direct insurance operations
	
	
	
	

	
	2. Creditors of account operations with reinsurers
	
	
	
	

	
	3. Loans
	
	______
	
	______

	
	4. Credit institutions
	
	______
	
	______

	
	5. Taxes
	
	______
	
	______

	
	6. Personnel
	
	______
	
	______

	
	7. Social security payments
	
	______
	
	______

	
	8. Other creditors (indicating separately creditors in affiliated undertakings, LVL______________)
	
	
	
	

	VIII
	Accrued expenditures and prepayment received
	
	
	
	______

	
	
	
	
	
	

	
	1. Accrued investment income and rent
	
	
	
	

	
	
	
	______
	
	______

	
	2. Deferred client acquisition costs
	
	______
	
	______

	
	3. Dividends for the accounting year
	
	______
	
	______

	
	4. Unpaid dividends of previous years
	
	
	
	______

	
	5. Other
	
	______
	______
	______

	IX
	Total liabilities
	
	
	______
	______


Chairperson of the Board of directors

Chief accountant

______________________________ 

____________________


(signature and full name)

(signature and full name)

Chairperson of the Council        ____________________________





(signature and full name)

Executive director     ______________________



(signature and full name)

Minister for Finance




R. Zīle

Annex 2

Cabinet Regulation No. 421

27 October 1998

Insurance Company
________________________

Registration No.
________________________________

Address



________________________________________





________________________________________

Telephone number
________________________________

Fax
________________________________________

State Revenue Service department


________________________________________





________________________________________

Unit of measurement - lati (LVL)

Profit and Loss Account

Technical Account

Non-life Insurance for 199__

Table 1

	No.
	Technical account


	LVL
	LVL
	LVL
	Previous year

	1
	2
	3
	4
	5
	6

	1.
	Earned premiums
	
	
	
	______

	1.1.
	gross premiums written
	______
	
	
	______

	1.2.
	reinsurance amount (-)
	______
	______
	
	______

	1.3.
	changes in reserves for unearned premiums and unexpired risks, gross amount (+/-)
	
	______
	
	______

	1.4.
	changes in reserves for unearned premiums, gross amount, reinsurance amount (+/-)
	______
	______
	______
	______

	2.
	{>Allocated investment return transferred from the non-technical account
	
	
	______
	______

	3.
	Other technical income, net
	
	
	______
	______

	4.
	Claims incurred, net
	
	
	
	______

	4.1.
	insurance compensations paid
	
	
	
	______

	4.1.1.
	gross amount
	______
	
	
	______

	4.1.2.
	reinsurance amount (-)
	______
	______
	
	______

	4.2.
	changes in reserves for deferred compensations
	
	
	
	______

	4.2.1. 
	gross amount
	______
	
	
	______

	4.2.2. 
	reinsurance amount (-)
	______
	______
	______
	______

	5.
	Changes in other technical reserves, net, not reflected under other headings (+/-)
	
	
	______
	______

	6.
	Bonuses and rebates, net
	
	
	______
	______

	7.
	Net operating expenses
	
	
	
	______

	7.1.
	client acquisition costs
	
	______
	
	______

	7.2.
	changes in deferred client acquisition costs
	
	______
	
	______

	7.3.
	administrative expenses
	
	______
	
	______

	7.4.
	reinsurance commissions and profit participation (-)
	
	______
	______
	______

	8.
	Other technical charges, net
	
	
	______
	______

	9.
	Changes in the equalisation reserves (+/-)
	
	
	______
	______

	
	Total amount
	
	
	______
	______


Chairperson of the Board of directors ____________________________









(signature and full name)

Chief accountant ___________________________________




(signature and full name)



Chairperson of the Council ___________________________




(signature and full name)

Executive director _________________________________




(signature and full name)

Table 2

	No.
	Technical account
	Accident insurance
	Health insurance
	Insurance of railway transport
	Insurance of aircraft
	Insurance of ships
	Insurance of freight
	Insurance of property
	CCivil legal liability insurance for land owners of means of transport

	1
	2
	3
	4
	5
	6
	7
	8
	9
	10

	1.
	Earned premiums
	
	
	
	
	
	
	
	

	1.1.
	gross premiums written
	
	
	
	
	
	
	
	

	1.2.
	reinsurance amount (-)
	
	
	
	
	
	
	
	

	1.3.
	changes in reserves for unearned premiums and unexpired risks, gross amount
	
	
	
	
	
	
	
	

	1.4.
	changes in reserves for unearned premiums, reinsurance amount (+/-)
	
	
	
	
	
	
	
	

	2.
	Allocated investment return transferred from non-technical account
	
	
	
	
	
	
	
	

	3.
	Other technical income, net
	
	
	
	
	
	
	
	

	4.
	Claims incurred, net
	
	
	
	
	
	
	
	

	4.1.
	insurance compensations paid
	
	
	
	
	
	
	
	

	4.1.1.
	gross amount
	
	
	
	
	
	
	
	

	4.1.2.
	reinsurance amount (-)
	
	
	
	
	
	
	
	

	4.2.
	changes in reserves for deferred compensations
	
	
	
	
	
	
	
	

	4.2.1.
	gross amount
	
	
	
	
	
	
	
	

	4.2.2.
	reinsurance amount (-)
	
	
	
	
	
	
	
	

	5.
	Changes in other technical reserves, net, not reflected under other headings (+/-)
	
	
	
	
	
	
	
	

	6.
	Bonuses and rebates, net
	
	
	
	
	
	
	
	

	7.
	Net operating expenses
	
	
	
	
	
	
	
	

	7.1.
	client acquisition costs
	
	
	
	
	
	
	
	

	7.2.
	{>changes in deferred client acquisition costs (+/-)
	
	
	
	
	
	
	
	

	7.3.
	administrative expenses
	
	
	
	
	
	
	
	

	7.4.
	reinsurance commissions and profit participation (-)
	
	
	
	
	
	
	
	

	8.
	Other technical charges, net
	
	
	
	
	
	
	
	

	9.
	Changes in equalisation reserves (+/-)
	
	
	
	
	
	
	
	

	10.
	Total amount
	
	
	
	
	
	
	
	


Chairperson of the Board of directors _________________________









(signature and full name)

Chief accountant _____________________________



(signature and full name)

Chairperson of the Council _______________________




(signature and full name)

Executive director ______________________________




(signature and full name)

Table 3

	No.
	Technical account
	Civil liability insurance of owners of aircraft
	Civil liability insurance of owners of ships
	General civil legal liability insurance
	Credit insurance
	Suretyship insurance
	Insurance of various financial losses
	Insurance of legal expenses
	Assistance insurance
	Insurance of  land means of transport (other than railway transport)

	1
	2
	3
	4
	5
	6
	7
	8
	9
	10
	11

	1.
	Earned premiums:
	
	
	
	
	
	
	
	
	

	1.1.
	gross premiums written
	
	
	
	
	
	
	
	
	

	1.2.
	reinsurance share (-)
	
	
	
	
	
	
	
	
	

	1.3.
	changes in reserves for unearned premiums and unexpired risks, gross amount (+/-)
	
	
	
	
	
	
	
	
	

	1.4.
	changes in the reserves for unearned premiums, reinsurance amount (+/-)
	
	
	
	
	
	
	
	
	

	2.
	Allocated investment return transferred from non-technical account
	
	
	
	
	
	
	
	
	

	3.
	Other technical income, net
	
	
	
	
	
	
	
	
	

	4.
	Claims incurred, net
	
	
	
	
	
	
	
	
	

	4.1.
	insurance compensations paid
	
	
	
	
	
	
	
	
	

	4.1.1.
	gross amount
	
	
	
	
	
	
	
	
	

	4.1.2.
	reinsurance amount (-)
	
	
	
	
	
	
	
	
	

	4.2.
	changes in the reserves for deferred compensations:
	
	
	
	
	
	
	
	
	

	4.2.1.
	gross amount
	
	
	
	
	
	
	
	
	

	4.2.2.
	reinsurance share (-)
	
	
	
	
	
	
	
	
	

	5.
	Changes in other technical reserves, net, not reflected under other headings (+/-)
	
	
	
	
	
	
	
	
	

	6.
	Bonuses and rebates, net
	
	
	
	
	
	
	
	
	

	7.
	Net operating expenses
	
	
	
	
	
	
	
	
	

	7.1.
	Client acquisition costs
	
	
	
	
	
	
	
	
	

	7.2.
	changes in deferred client acquisition costs (+/-)
	
	
	
	
	
	
	
	
	

	7.3.
	administrative expenses
	
	
	
	
	
	
	
	
	

	7.4.
	reinsurance commissions and profit participation (-)
	
	
	
	
	
	
	
	
	

	8.
	Other technical charges, net
	
	
	
	
	
	
	
	
	

	9.
	Changes in equalisation reserves (+/-)
	
	
	
	
	
	
	
	
	

	10.
	Total amount
	
	
	
	
	
	
	
	
	


Chairperson of the Board of directors ___________________________









(signature and full name)

Chief accountant __________________________________




(signature and full name)

Chairperson of the Council __________________________




(signature and full name)

Executive director _________________________________




(signature and full name)

Annex 3

Cabinet Regulation No. 421
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Insurance company
________________________________________

Registration No
________________________________________

Address



________________________________________





________________________________________

Telephone number
________________________________________

Fax

________________________________________

State Revenue Service department

________________________________________

________________________________________

Unit of measurement – lati (LVL)

Profit and Loss Account

Technical Account

Life Assurance for 199__

Table 1

	No.
	Technical account
	LVL
	LVL
	LVL
	Previous year

	1
	2
	3
	4
	5
	6

	1.
	Earned premiums
	
	
	
	______

	1.1.
	gross premiums written
	______
	
	
	______

	1.2.
	reinsurance share (-)
	______
	______
	
	______

	1.3.
	changes in the reserves for unearned premiums, net (+/-)
	
	______
	______
	______

	2.
	Investment income
	
	
	
	______

	2.1.
	Income from participating undertakings (indicating separately income derived from affiliated undertakings, ____________ LVL)
	
	______
	
	______

	2.2.
	income from other investments (indicating separately income derived from affiliated undertakings, __________LVL)
	
	
	
	______

	2.2.1.
	income from land and buildings
	______
	
	
	______

	2.2.2.
	income from other investments
	______
	______
	
	______

	2.3.
	revaluation of investments
	
	
	
	______

	2.4.
	income on the realisation of investments
	
	______
	______
	______

	3.
	Unrealised income on investments
	
	
	______
	______

	4.
	Other technical income
	
	
	______
	______

	5.
	Claims incurred
	
	
	______
	

	5.1.
	compensations paid
	
	
	______
	

	5.1.1.
	gross amount
	______
	
	
	______

	5.1.2.
	reinsurance amount (-)
	______
	______
	
	______

	5.2.
	changes in reserves for deferred compensations
	
	
	
	______

	5.2.1.
	gross amount
	______
	
	
	______

	5.2.2.
	reinsurance amount (-)
	______
	______
	______
	______

	6.
	Changes in other technical reserves, net, not reflected under other headings (+/-)
	
	
	
	______

	6.1.
	life assurance reserves, net
	
	
	
	______

	6.1.1.
	gross amount
	______
	
	
	______

	6.1.2.
	reinsurance amount (-)
	______
	______
	
	______

	6.2.
	in other technical reserves, net
	
	______
	______
	______

	7.
	Bonuses and rebates, net
	
	
	______
	______

	8.
	Net operating expenses
	
	
	
	______

	8.1.
	client acquisition costs
	
	______
	
	______

	8.2.
	changes in deferred client acquisition costs (+/-)
	
	______
	
	______

	8.3.
	administrative expenses
	
	______
	
	______

	8.4.
	reinsurance commissions and profit participation (-)
	
	______
	______
	______

	9.
	Investment charges
	
	
	
	______

	9.1.
	investment management charges, including interest paid
	
	______
	
	______

	9.2.
	revaluation of investments
	
	______
	
	______

	9.3.
	losses on realisation of investments
	
	______
	______
	______

	10.
	Unrealised losses on investments
	
	
	______
	______

	11.
	Other technical charges, net
	
	
	______
	______

	12.
	Allocated investment return transferred from non-technical account (-)
	
	
	______
	______

	
	Total amount
	
	
	______
	______


Chairperson of the Board of directors ______________________________





(signature and full name)






Chief accountant ____________________________________




(signature and full name)



Chairperson of the Council ____________________________




(signature and full name)

Executive director ___________________________________




(signature and full name)

Table 2

	No.
	Technical account
	Individual contracts with savings
	Individual contracts without savings
	Group contracts with savings


	Group contracts without savings

	1
	2
	3
	4
	5
	6

	1.
	Earned premiums
	
	
	
	

	1.1.
	gross premiums written
	
	
	
	

	1.2.
	reinsurance amount (-)
	
	
	
	

	1.3.
	changes in the reserves for unearned premiums, net (+/-)
	
	
	
	

	2.
	Investment income
	
	
	
	

	2.1.
	Income from participating undertakings (indicating separately income derived from affiliated undertakings,

LVL _______)
	
	
	
	

	2.2.
	income from other investments (indicating separately income derived from affiliated undertakings,

LVL _______)
	
	
	
	

	2.2.1.
	income from land and buildings
	
	
	
	

	2.2.2.
	income from other investments
	
	
	
	

	2.3.
	revaluation of investments
	
	
	
	

	2.4.
	income from realisation of investments
	
	
	
	

	3.
	Unrealised income on investments
	
	
	
	

	4.
	Other technical income
	
	
	
	

	5.
	Claims incurred
	
	
	
	

	5.1.
	compensations paid
	
	
	
	

	5.1.1.
	gross amounts
	
	
	
	

	5.1.2.
	reinsurance amount (-)
	
	
	
	

	5.2.
	changes in reserves for deferred compensations
	
	
	
	

	5.2.1.
	gross amounts
	
	
	
	

	5.2.2.
	reinsurance amount (-)
	
	
	
	

	6.
	Changes in other technical reserves, net, not reflected under other headings (+/-)
	
	
	
	

	6.1.
	life assurance reserves, net
	
	
	
	

	6.1.1.
	gross amount
	
	
	
	

	6.1.2.
	reinsurance amount (-)
	
	
	
	

	6.2.
	other technical reserves, net
	
	
	
	

	7.
	Bonuses and rebates, net
	
	
	
	

	8.
	Bonuses and rebates, net
	
	
	
	

	8.1.
	client acquisition costs
	
	
	
	

	8.2.
	changes in deferred client acquisition costs (+/-)
	
	
	
	

	8.3.
	administrative expenses
	
	
	
	

	8.4.
	reinsurance commissions and profit participation (-)
	
	
	
	

	9.
	Investment charges
	
	
	
	

	9.1.
	investment management charges, including interest paid
	
	
	
	

	9.2.
	revaluation of investments
	
	
	
	

	9.3.
	losses on realisation of investments
	
	
	
	

	10.
	Unrealised losses on investments
	
	
	
	

	11.
	Other technical charges, net
	
	
	
	

	12.
	Allocated investment return transferred from non-technical account (-)
	
	
	
	

	13.
	Total amount
	
	
	
	


Minister for Finance





R.Zīle

Annex 4

Cabinet Regulation No. 421

27 October 1998

Insurance company
________________________________

Registration No.
________________________________

Address



________________________________________





________________________________________

Telephone number
________________________________

Fax
________________________________________

State Revenue Service department
________________________________________





________________________________________

Unit of measurement – lati (LVL)

Profit and Loss Account

Non-technical Account for 1999__

	No.
	Non-technical account
	LVL
	LVL
	LVL
	Previous year

	1
	2
	3
	4
	5
	6

	1.
	Technical account balance, non-life insurance (+/-)
	
	
	______
	______

	2.
	Technical account balance, life assurance (+/-)
	
	
	______
	______

	3.
	Investment income (non-life insurance)
	
	
	______
	

	3.1.
	Income from participating interests (indicating separately income derived from affiliated undertakings, _____________ LVL)
	
	______
	
	______

	3.2.
	income from other investments (indicating separately income derived from affiliated undertakings, _____________ LVL)
	
	
	
	______

	3.2.1.
	income from land and buildings
	______
	
	
	______

	3.2.2.
	income from other investments
	
	______
	
	______

	3.3.
	revaluation of investments
	
	______
	
	______

	3.4.
	income on realisation of investments
	
	______
	______
	______

	4.
	Allocated investment income transferred from technical account (life assurance)
	
	
	______
	______

	5.
	Investment charges
	
	
	
	______

	5.1.
	investment management charges, including interest paid
	
	______
	
	______

	5.2.
	revaluation of investments
	
	______
	
	______

	5.3.
	losses on realisation of investments
	
	______
	______
	______

	6.
	Allocated investment return transferred from technical account (non-life insurance)
	
	
	______
	______

	7.
	Other income
	
	
	______
	______

	8.
	Other expenses
	
	
	______
	______

	9.
	Profit/loss on insurance
	
	
	______
	______

	10.
	Extraordinary income
	
	
	______
	______

	11.
	Extraordinary expenses
	
	
	______
	______

	12.
	Profit/loss for the accounting year before payment of taxes
	
	
	______
	______

	13.
	Income tax
	
	
	______
	______

	14.
	Other taxes
	
	
	______
	______

	15.
	Undistributed profit/loss for the accounting year
	
	
	______
	______


Chairperson of the Board of directors _____________________________





(signature and full name)

Chief accountant ___________________________________




(signature and full name)




Chairperson of the Council___________________________




(signature and full name)

Executive Director __________________________________




(signature and full name)

Minister for Finance




R. Zīle

Annex 5

Cabinet Regulation No. 421

27 October 1998

Insurance company
________________________________

Registration No.
_________________________________

Address



________________________________________





________________________________________

Telephone number
________________________________

Fax

________________________________

State Revenue Service department



________________________________________





________________________________________

Unit of measurement – lati (LVL)

Profit and Loss Account

Technical Account

Compulsory Civil Legal Liability Insurance for Owners of Land Means of Transport

for 199__
	No.
	Technical account
	LVL
	LVL
	LVL
	Previous year

	1
	2
	3
	4
	5
	6

	1.
	Earned premiums
	
	
	
	______

	1.1.
	gross premiums written
	
	
	
	______

	1.1.1.
	gross premium
	______
	
	
	______

	1.1.2.
	compulsory interest payments (-)
	______
	______
	
	______

	1.2.
	reinsurance amount (-)
	
	______
	
	______

	1.3.
	changes in reserves for unearned premiums and unexpired risks, gross amount (+/-)
	______
	
	
	______

	1.4.
	changes in reserves for unearned premiums, reinsurance amount (+/-)
	______
	______
	______
	______

	2.
	Allocated investment return transferred from non-technical account
	
	
	______
	______

	3.
	Other technical income, net
	
	
	______
	______

	4.
	Claims incurred
	
	
	
	______

	4.1.
	insurance compensations paid:
	
	
	
	______

	4.1.1.
	gross amount
	______
	
	
	______

	4.1.2.
	reinsurance amount (-)
	______
	______
	
	______

	4.2.
	changes in reserves for deferred compensations
	
	
	
	______

	4.2.1.
	gross amounts
	______
	
	
	______

	4.2.2.
	reinsurance amount (-)
	______
	______
	______
	______

	5.
	Changes in other technical reserves, net, not reflected under other headings (+/-)
	
	
	______
	______

	6.
	Bonuses and rebates, net
	
	
	______
	______

	7.
	Net operating expenses
	
	
	
	______

	7.1.
	client acquisition costs
	
	______
	
	______

	7.2.
	changes in deferred client acquisition costs
	
	______
	
	______

	7.3.
	administrative expenses
	
	______
	
	______

	7.4.
	reinsurance commissions and profit participation (-)
	
	______
	______
	______

	8.
	Other technical charges, net
	
	
	______
	______

	9.
	Changes in equalisation reserves (+/-)
	
	
	______
	______

	10.
	Result of financial operations
	
	
	______
	______


Chairperson of the Board of directors ________________________










(signature and full name)

Chief accountant _________________________________




(signature and full name)

Chairperson of the Council ____________________________




(signature and full name)

Executive Director _________________________________




(signature and full name)

Minister for Finance




R.Zīle

Annex 6

Cabinet Regulation No. 421

27 October 1998

Insurance company
________________________________

Registration No.
________________________________

Address



________________________________________





________________________________________

Telephone number
________________________________

Fax

________________________________

State Revenue Service department
________________________________________





________________________________________

Unit of measurement - lati (LVL)

Cash Flow Statement

Non-life Insurance

for 199__

	No.
	Cash flow statement
	1999__
	Previous year

	1
	2
	3
	4

	1.
	Gross premiums received
	
	

	2.
	Gross compensations paid
	
	

	3.
	Co-insurance premiums received
	
	

	4.
	Monies paid for co-insurance contracts
	
	

	5.
	Monies paid to reinsurer
	
	

	6.
	Monies received from reinsurer
	
	

	7.
	Premiums accepted for reinsurance
	
	

	8.
	Monies paid for accepted reinsurance
	
	

	9.
	Commissions paid to intermediaries
	
	

	10.
	Administrative expenses
	
	

	11.
	Taxes paid
	
	

	12.
	Payment to The Traffic Bureau
	
	

	13.
	Monies otherwise used
	
	

	14
	Total cash flow in insurance operations (from 1 to 13)
	
	

	15
	Investments in affiliated undertakings
	
	

	16.
	Investments in subsidiary undertakings
	
	

	17
	Monies obtained from investments
	
	

	17.1.
	land and buildings
	
	

	17.2.
	variable-yield securities
	
	

	17.3.
	fixed-income securities
	
	

	17.4.
	loans guaranteed by mortgages
	
	

	17.5.
	other loans
	
	

	17.6.
	deposits with credit institutions
	
	

	17.7.
	other investments
	
	

	18.
	Monies obtained from realisation of investments
	
	

	18.1.
	land and buildings.
	
	

	18.2.
	variable-yield securities
	
	

	18.3.
	fixed-income securities
	
	

	18.4.
	loans guaranteed by mortgages
	
	

	18.5.
	other loans
	
	

	18.6.
	deposits with credit institutions
	
	

	18.7.
	other investments
	
	

	19.
	Monies used for investment management:
	
	

	19.1.
	land and buildings
	
	

	19.2.
	variable-yield securities
	
	

	19.3.
	fixed-income securities
	
	

	19.4.
	loans guaranteed by mortgages
	
	

	19.5.
	other loans
	
	

	19.6.
	deposits with credit institutions
	
	

	19.7.
	other investments
	
	

	20.
	Total cash flow from investment operations (from 15 to 19)
	
	

	21.
	Monies received from issue of stocks
	
	

	22.
	Dividends paid out
	
	

	23.
	Other monies received
	
	

	24.
	Other monies used
	
	

	25.
	Total cash flow from financial operations (from 21 to 24)
	
	

	26.
	Increase/reduction from fluctuations in foreign currency exchange rate
	
	

	27.
	Net increase of monies and equivalents
	
	

	28.
	Monies and equivalents at beginning of period
	
	

	29.
	Monies and equivalents at end of period
	
	


Chairperson of the Board of directors __________________________









(signature and full name)

Chief accountant __________________________________




(signature and full name)



Chairperson of the Council ____________________________



(signature and full name)

Executive Director __________________________________




(signature and full name)

Minister for Finance




R.Zīle

Annex 7

Cabinet Regulation No. 421

27 October 1998

Insurance company
________________________________

Registration No.


________________________________________

Address



________________________________________





________________________________________

Telephone number
________________________________

Fax

________________________________

State Revenue Service Department
________________________________________





_______________________________________

Unit of measurement - lati (LVL)

Cash Flow Statement

Life Assurance for 199__

	No.
	Cash flow statement
	199__
	Previous year

	1
	2
	3
	4

	1.
	Single premiums received
	
	

	2.
	Regular premium payments received
	
	

	3.
	compensations paid as single payments
	
	

	4.
	compensations paid as regular payments
	
	

	5.
	Co-insurance premiums received
	
	

	6.
	Monies paid for co-insurance contracts
	
	

	7.
	Monies paid to reinsurer
	
	

	8.
	Monies received from reinsurer
	
	

	9.
	Premiums accepted for reinsurance
	
	

	10.
	Monies paid for accepted reinsurance
	
	

	11.
	Commissions paid to intermediaries
	
	

	12.
	Investments in affiliated undertakings
	
	

	13.
	Investments in subsidiary undertakings
	
	

	14.
	Monies received from investments (except realisation):
	
	

	14.1.
	land and buildings
	
	

	14.2.
	variable-yield securities
	
	

	14.3.
	fixed-income securities
	
	

	14.4.
	loans guaranteed by mortgages
	
	

	14.5.
	other loans
	
	

	14.6.
	deposits with credit institutions
	
	

	14.7.
	other investments
	
	

	15.
	Administrative expenses
	
	

	16.
	Taxes paid
	
	

	17.
	Monies used otherwise
	
	

	18.
	Total cash flow in insurance operations (from 1 to 17)
	
	

	19.
	Monies obtained from the realisation of investments:
	
	

	19.1.
	land and buildings
	
	

	19.2.
	variable-yield securities
	
	

	19.3.
	fixed-income securities
	
	

	19.4.
	loans guaranteed by mortgages
	
	

	19.5.
	other loans
	
	

	19.6.
	deposits with credit institutions
	
	

	19.7.
	other investments
	
	

	20.
	Monies used on investment management:
	
	

	20.1.
	land and buildings
	
	

	20.2.
	variable-yield securities
	
	

	20.3.
	fixed-income securities
	
	

	20.4.
	loans guaranteed by mortgages
	
	

	20.5.
	other loans
	
	

	20.6.
	deposits with credit institutions
	
	

	20.7.
	other investments
	
	

	21.
	Total cash flow from investment operations (from 19 to 20)
	
	

	22.
	Monies received from the issue of stocks
	
	

	23.
	Dividends paid out
	
	

	24.
	Other monies received
	
	

	25.
	Other monies used
	
	

	26.
	Total cash flow from financial operations (from 22 to 25)
	
	

	27.
	Increase/reduction of fluctuations in the foreign currency exchange rate
	
	

	28.
	Net increase in cash and its equivalents
	
	

	29.
	Cash and its equivalents at the beginning of the period
	
	

	30.
	Cash and its equivalents at the end of the period
	
	


Chairperson of the Board of directors ________________________










(signature and full name)

Chief accountant __________________________________




(signature and full name)



Chairperson of the Council ____________________________




(signature and full name)

Executive Director ____________________________



(signature and full name)

[28 March 2000]

Minister for Finance




R. Zīle

Annex 8 

Cabinet Regulation No. 421 

27 October 1998

	Insurance company
	

	Registration No.
	

	Address
	

	
	

	Telephone
	

	Fax
	

	State Revenue Service department
	

	
	

	Unit of measurement – lati (LVL)
	


Profit and Loss Account

Technical Account

Credit Insurance

for ___

	No.
	Technical account
	LVL
	LVL
	LVL
	Previous year

	1
	2
	3
	4
	5
	6

	
	
	
	
	
	

	1.
	Earned premiums
	
	
	
	

	1.1.
	gross premiums written
	
	
	
	

	1.2.
	reinsurance amount (-)
	
	
	
	

	1.3.
	changes in reserves for unearned premiums and unexpired risks, gross amount (+/-)
	
	
	
	

	1.4.
	changes in reserves for unearned premiums, reinsurance amount (+/-)
	
	
	
	

	2.
	Allocated investment income transferred from non-technical account
	
	
	
	

	3.
	Allocated investment expenses from non-technical account
	
	
	
	

	4.
	Other technical income, net
	
	
	
	

	5.
	Claims incurred, net
	
	
	
	

	5.1.
	insurance compensations paid
	
	
	
	

	5.1.1.
	gross amount
	
	
	
	

	5.1.2.
	reinsurance amount (-)
	
	
	
	

	5.2.
	{>changes in reserves for deferred compensations
	
	
	
	

	5.2.1.
	gross amounts
	
	
	
	

	5.2.2.
	reinsurance amount (-)
	
	
	
	

	6.
	Changes in other technical reserves, net, not reflected under other headings (+/-)
	
	
	
	

	7.
	Bonuses and rebates, net
	
	
	
	

	8.
	Net operating expenses
	
	
	
	

	8.1.
	client acquisition costs
	
	
	
	

	8.2.
	changes in deferred client acquisition costs (+/-)
	
	
	
	

	8.3.
	administrative expenses
	
	
	
	

	8.4.
	reinsurance commissions and profit participation (-)
	
	
	
	

	9.
	Other technical charges, net
	
	
	
	

	10.
	Changes in equalisation reserves (+/-)
	
	
	
	

	11.
	Profit/loss on credit insurance
	
	
	
	

	12.
	Deduction in equalisation reserves (-)
	
	
	
	

	13.
	Technical account
	
	
	
	


	Chairperson of the Board of directors
	
	
	
	

	
	
	
	(signature and full name)
	

	
	
	
	
	

	Chief accountant
	
	
	
	

	
	
	
	(signature and full name)
	

	
	
	
	
	

	Chairperson of the Council
	
	
	
	

	
	
	
	
	(signature and full name)

	
	
	
	
	

	Executive Director
	
	
	
	

	
	(signature and full name)
	
	
	


[Place seal here]

Minister for Transport 





A. Gorbunovs

Annex 9

Cabinet Regulation No. 42 

27 October 1998

	Group of insurers
	

	Registration No.
	

	Address
	

	
	

	Telephone
	

	Fax
	

	State Revenue Service department
	

	
	

	Unit of measurement - lati (LVL)
	


Consolidated Balance Sheet of a Group of Insurers

for ___

Table 1
	No.
	Assets
	LVL
	LVL
	LVL
	Previous year

	1
	2
	3
	4
	5
	6

	
	
	
	
	
	

	I
	Subscribed capital unpaid
	
	
	
	

	II
	Intangible assets and formation expenses
	
	
	
	

	
	1. Formation expenses and costs of capital formation
	
	
	
	

	
	2. Costs of loan granting
	
	
	
	

	
	3. Intangible assets
	
	
	
	

	
	3.1. positive consolidation difference
	
	
	
	

	
	3.2. negative consolidation difference
	
	
	
	

	
	3.3. other intangible assets
	
	
	
	

	III
	Investments
	
	
	
	

	
	1. Land and buildings
	
	
	
	

	
	2. Investments in affiliated and subsidiary undertakings
	
	
	
	

	
	2.1. stocks in subsidiary undertakings.
	
	
	
	

	
	2.2. securities and loans issued to subsidiary undertakings
	
	
	
	

	
	2.3. shares or stocks in affiliated undertakings
	
	
	
	

	
	3. Other investments
	
	
	
	

	
	3.1. stocks and other variable-yield securities
	
	
	
	

	
	3.2. fixed-income securities
	
	
	
	

	
	3.3. participation in investment pools
	
	
	
	

	
	3.4. loans guaranteed by mortgages
	
	
	
	

	
	3.5. other loans.
	
	
	
	

	
	3.6. deposits with credit institutions
	
	
	
	

	
	3.7. other investments
	
	
	
	

	
	4. Guarantee payments of reinsurers in the form of deposits
	
	
	
	

	IV
	Investments in pools for the benefit of life assurance policy holders who bear the investment risk
	
	
	
	

	V
	Debtors
	
	
	
	

	
	1. Debtors arising out of insurance operations
	
	
	
	

	
	1.1. policy holders
	
	
	
	

	
	1.2. intermediaries
	
	
	
	

	
	2. Debtors of account operations with reinsurers
	
	
	
	

	
	3. Other debtors (indicating separately debtors in affiliated undertakings, LVL ___________)
	
	
	
	

	VI
	Other assets
	
	
	
	

	
	1. Tangible assets
	
	
	
	

	
	2. Cash at bank and in hand
	
	
	
	

	
	3. Stocks owned by the undertaking
	
	
	
	

	
	4. Other
	
	
	
	

	VII
	Accrued income and deferred expenses
	
	
	
	

	
	1. Accrued interest and rent
	
	
	
	

	
	2. Deferred client acquisition costs
	
	
	
	

	
	3. Other prepayments and deferred income
	
	
	
	

	VIII
	Total assets
	
	
	
	


	Chairperson of the Board of directors
	
	
	

	
	
	(signature and full name)
	

	
	
	
	

	Chairperson of the Council
	
	
	

	
	
	
	(signature and full name)

	
	
	
	

	Executive Director
	
	
	

	
	(signature and full name)
	
	


Table 2

	No.
	Liabilities
	LVL
	LVL
	LVL
	Previous year

	1
	2
	3
	4
	5
	6

	
	
	
	
	
	

	I
	Capital and reserves
	
	
	
	

	
	1. Subscribed equity capital
	
	
	
	

	
	2. Stock issue premium
	
	
	
	

	
	3. Revaluation reserve
	
	
	
	

	
	4. Reserves prescribed by law
	
	
	
	

	
	5. Other reserves prescribed by the articles of association
	
	
	
	

	
	6. Undistributed profit
	
	
	
	

	
	6.1. undistributed profit of previous years
	
	
	
	

	
	6.2. undistributed profit for the accounting year
	
	
	
	

	II.
	Minority stockholders’ participatory share
	
	
	
	

	III
	Subordinated liabilities
	
	
	
	

	IV
	Technical reserves
	
	
	
	

	
	1. Unearned premiums and unexpired risks
	
	
	
	

	
	1.1. gross amount
	
	
	
	

	
	1.2. reinsurance amount (-)
	
	
	
	

	
	2. Life assurance
	
	
	
	

	
	2.1. gross amount
	
	
	
	

	
	2.2. reinsurance amount (-)
	
	
	
	

	
	3. Claims for deferred insurance compensation
	
	
	
	

	
	3.1. gross amount
	
	
	
	

	
	3.2. reinsurance amount (-)
	
	
	
	

	
	4. Reserves for bonuses and rebates
	
	
	
	

	
	4.1. gross amount
	
	
	
	

	
	4.2. reinsurance amount (-)
	
	
	
	

	
	5. Equalisation reserves
	
	
	
	

	
	6. Other technical reserves.
	
	
	
	

	
	6.1. gross amount
	
	
	
	

	
	6.2. reinsurance amount (-)
	
	
	
	

	V
	Technical reserves for market-oriented contracts regarding life assurance
	
	
	
	

	
	1. Gross amount
	
	
	
	

	
	2. Reinsurance amount (-)
	
	
	
	

	VI
	Provisions for other obligations and losses
	
	
	
	

	VII
	Deposits of reinsurer
	
	
	
	

	VIII
	Creditors
	
	
	
	

	
	1. Creditors arising out of direct insurance operations
	
	
	
	

	
	2. Creditors of account operations with reinsurers
	
	
	
	

	
	3. Loans
	
	
	
	

	
	4. Credit institutions
	
	
	
	

	
	5. Taxes
	
	
	
	

	
	6. Personnel
	
	
	
	

	
	7. Social security payments
	
	
	
	

	
	8. Other creditors (indicating separately creditors in affiliated undertakings, LVL____________)
	
	
	
	

	IX
	Accrued expenditures and prepayments received
	
	
	
	

	
	1. Accrued investment income and rent
	
	
	
	

	
	2. Deferred client acquisition costs
	
	
	
	

	
	3. Dividends for the accounting year
	
	
	
	

	
	4. Unpaid dividends of previous years
	
	
	
	

	
	5. Other
	
	
	
	

	X
	Total liabilities
	
	
	
	


	Chairperson of the Board of directors
	
	
	

	
	
	(signature and full name)
	

	
	
	
	

	Chairperson of the Council
	
	
	

	
	
	
	(signature and full name)

	
	
	
	

	Executive Director
	
	
	

	
	(signature and full name)
	
	


[28 March 2000]

Minister for Transport






A. Gorbunovs

Annex 10 

Cabinet Regulation No. 421

27 October 1998

	Group of insurers
	

	Registration No.
	

	Address
	

	
	

	Telephone
	

	Fax
	

	State Revenue Service department
	

	
	

	Unit of measurement – lati (LVL)
	


Consolidated Profit and Loss Account of a Group of Insurers

for _____

	No.
	Result
	LVL
	LVL
	LVL
	Previous year

	1
	2
	3
	4
	5
	6

	
	
	
	
	
	

	1.
	Earned premiums
	
	
	
	

	1.1.
	gross premiums written
	
	
	
	

	1.2.
	reinsurance amount (-)
	
	
	
	

	1.3.
	changes in reserves for unearned premiums and unexpired risks, gross amount (+/-)
	
	
	
	

	1.4.
	changes in reserves for unearned premiums, reinsurance amount (+/-)
	
	
	
	

	2.
	Other technical income, net
	
	
	
	

	3.
	Claims incurred, net
	
	
	
	

	3.1.
	insurance compensations paid
	
	
	
	

	3.1.1.
	gross amount
	
	
	
	

	3.1.2.
	reinsurance amount (-)
	
	
	
	

	3.2.
	changes in reserves for deferred compensations
	
	
	
	

	3.2.1.
	gross amounts
	
	
	
	

	3.2.2.
	reinsurance amount (-)
	
	
	
	

	4.
	Changes in other technical reserves, net of reinsurance not reflected under other headings (+/-)
	
	
	
	

	4.1.
	life assurance reserves
	
	
	
	

	4.1.1.
	gross amount
	
	
	
	

	4.1.2.
	reinsurance amount
	
	
	
	

	4.2.
	other technical reserves, net
	
	
	
	

	5.
	Bonuses and rebates, net
	
	
	
	

	6.
	Net operating expenses
	
	
	
	

	6.1.
	client acquisition costs
	
	
	
	

	6.2.
	changes in deferred client acquisition costs
	
	
	
	

	6.3.
	administrative expenses
	
	
	
	

	6.4.
	reinsurance commissions and profit participation (-)
	
	
	
	

	7.
	Other technical charges, net
	
	
	
	

	8.
	Changes in equalisation reserves (+/-)
	
	
	
	

	9.
	Investment income
	
	
	
	

	9.1.
	Income from participating undertakings (indicating separately income derived from affiliated undertakings, LVL _________)
	
	
	
	

	9.2.
	income from other investments (indicating separately income derived from affiliated undertakings)
	
	
	
	

	9.2.1.
	income from land and buildings
	
	
	
	

	9.2.2.
	income from other investments
	
	
	
	

	9.3.
	revaluation of investments
	
	
	
	

	9.4.
	income from realisation of investments
	
	
	
	

	10.
	Unrealised income on investments
	
	
	
	

	11.
	Investment charges
	
	
	
	

	11.1.
	investment management charges
	
	
	
	

	11.2.
	revaluation of investments
	
	
	
	

	11.3.
	losses from realisation of investments


	
	
	
	

	11.4.
	reduction of investment value in affiliated undertakings
	
	
	
	

	12.
	Other income
	
	
	
	

	13.
	Other expenses
	
	
	
	

	14.
	Profit/loss before extraordinary items
	
	
	
	

	15.
	Extraordinary income
	
	
	
	

	16.
	Extraordinary expenses
	
	
	
	

	17.
	Profit/loss before tax calculation
	
	
	
	

	18.
	Taxes
	
	
	
	

	19.
	Profit/loss share of minority stockholders
	
	
	
	

	20.
	Profit/loss for the accounting year
	
	
	
	


	Chairperson of the Board of directors
	
	
	

	
	
	(signature and full name)
	

	
	
	
	

	Chairperson of the Council
	
	
	

	
	
	
	(signature and full name)

	
	
	
	

	Executive Director
	
	
	

	
	(signature and full name)
	
	


[28 march 2000]

Minister for Transport
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