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Republic of Latvia

Cabinet

Regulation No. 429

Adopted 10 June 2008

Procedures for the Granting of Financing from the State Budget for 
Film Industry Projects
 

Issued pursuant to

Section 14, Paragraph one, Clause 3

of the Law On the Structure of the Cabinet

 

I. General Provisions

 

1. These Regulations prescribe the procedures by which the State Agency “National Film Centre” (hereinafter – Agency) grants financing from the State budget (hereinafter – financing) for film industry projects (hereinafter – project) pursuant to the appropriation granted for this purpose in the Law on the budget for the current year.

 

2. The financing provided for projects shall consist of the resources which are granted for the sub-programme of the Ministry of Culture “Film Industry” pursuant to the Law on the budget for the current year and the financing of cultural programmes of film art from the State Culture Capital Foundation, which is administered by the Agency. 

 

3. In order to grant financing to projects, the Agency shall organise an open competition.

 

4. Pursuant to the by-law of the competition, the financing shall be granted:

4.1. for the development of a feature film, documentary and animated film projects, including script writing and film production; and

4.2. for other projects related to the film industry, the purpose of which is the popularisation and promotion of distribution of Latvian films, informing and educating of the society in the field of film art, training of film industry specialists and international co-operation.

 

5. The financing shall not be granted to:

5.1. finished projects;

5.2. amateur film projects;

5.3. projects of television series and broadcasts;

5.4. projects of commissioned films and projects of films intended as a component of another work (which is not related to cinematography); and

5.5. pornographic film projects and projects of films demonstrating violence without justification and containing propaganda that humiliates human dignity.

 

6. At least 65% of the financing granted to the projects referred to in Sub-paragraph 4.1 of these Regulations shall be used in Latvia. 

 

II. Functions and Tasks of the Agency

 

7. The Agency shall have the following functions in the process of granting of financing:

7.1. to organise a competition of projects;

7.2. to evaluate the submitted projects;

7.3. to enter into financing contracts and to make direct payments according to them; and

7.4. to perform the supervision of implementation of projects according to the entered into financing contracts. 

 

8. In order to ensure the fulfilment of the functions during granting of financing, the Agency shall have the following duties:

8.1. to develop and approve a by-law of a competition of projects;

8.2. to announce the competition of projects in the newspaper Latvijas Vēstnesis [the official Gazette of the Government of Latvia], specifying the deadline for the submission of projects, the total available financing, the type of competition of projects, as well as the site where it is possible to get acquainted with the by-law of the competition and to receive additional information;

8.3. to inform regarding the competition of projects by publishing the by-law of the competition of projects, as well as other information, which is related to the competition of projects, including results of the competition of projects, in the Internet home page of the Agency;

8.4. to form permanent expert commissions for evaluation of the projects submitted in the competition of projects; and

8.5. where appropriate, to involve specialists with the rights of a consultant in the evaluation of the submitted projects.

 

9. Prior to announcement of a competition of projects the Agency shall develop the by-law of the competition of projects. The following shall be indicated in the by-law:

9.1. a description of the competition of projects;

9.2. the place, deadline and procedures for the submission of a project;

9.3. the documents to be submitted;

9.4. the requirements specified for the layout of a project;

9.5. the procedures for notification of the results of the competition of projects; and

9.6. other information.

 

III. Requirements to be Met by the Submitter of a Project

 

10. A project may be submitted by a legal person who is registered as a film producer or a film distributor in accordance with the procedures specified in regulatory enactments. 

 

11. It shall not be allowed to apply for financing, if:

11.1. a submitter of a project is declared insolvent, is in the process of liquidation, economic activities thereof have been suspended or discontinued, legal proceedings in relation to the bankruptcy of the submitter of the project have been initiated;

11.2. a submitter of a project has not fulfilled the duties thereof in relation to tax payments and mandatory payments of State social insurance according to regulatory enactments;

11.3. a submitter of a project has not fulfilled the duties arising from the financing contracts previously entered into with the Agency;

11.4. a submitter of a project is a broadcasting organisation; or

11.5. more than 25% of the fixed capital or voting rights of a submitter of a project belong to the State or local government, broadcasting organisation or State or local government capital companies.

 

IV. Requirements to be Met by a Project

 

12. A project, the director of which has been the author of any finished short or full-length feature film distributed in the territory of Latvia, may apply for the financing of a full-length feature film.

 

13. A project, which has not received financing, may be re-submitted in a competition of projects not more than three times. 

 

14. The same project may be submitted to several competitions of projects, however, the total amount of the financing granted for a project in different competitions shall not exceed the maximum admissible amount specified in Paragraphs 16, 17 and 18 of these Regulations. If a project is submitted to several competitions, the financing shall be granted to different activities related to the implementation of the project. 

 

15. If a project has received financing for the production stage of a film according to a financing contract, which has been entered into with the Agency, it may apply for the financing for completion of the film. In such case according to the procedures specified in the by-law of the competition a report on the process of implementation of the project shall be submitted to the Agency. The requirements referred to in Chapters V, VI and VII of these Regulations shall not apply to such project. 

 

16. The financing of a project shall not exceed 50% of the total costs of the project regardless of the source of public financing, except financing from the public funds of the European Union and the Council of Europe fund Eurimages. 

 

17. The amount of financing for a low-budget film shall not exceed 90% of the total costs of the project regardless of the source of public financing, except financing from the public funds of the European Union and the Council of Europe fund Eurimages.

 

18. The amount of financing for a complicated film shall not exceed 80% of the total costs of the project regardless of the source of public financing, except financing from the public funds of the European Union and the Council of Europe fund Eurimages.

 

19. A film shall be deemed a low-budget film if the total costs thereof are less than:

19.1. LVL 600 000 – for a full-length feature film. Within the meaning of these Regulations a full-length feature film is a film, the length of which is not less than 65 minutes;

19.2. LVL 1 000 000 – for a full-length animated film;

19.3. LVL 100 000 – for a short feature film and short animated film;

19.4. LVL 80 000 – for a documentary; and

19.5. LVL 700 000 – for a full-length co-produced feature film created pursuant to the European Convention on Cinematographic Co-production. 

 

20. A film shall be deemed a complicated film if distribution thereof in Latvia is restricted and it conforms to at least two of the following criteria:

20.1. the film text is mainly in Latvian;

20.2. the film script is based on an original literary work of Latvia;

20.3. the film is based on historic or cultural events, issues related to ecology, science, social, political or economic environment of Latvia;

20.4. a distinctly artistic film, in which experimental or innovative forms of expression are used; or

20.5. the film is intended for children or youth audiences. 

 

21. The restrictions of the amount of financing specified in Paragraphs 16, 17 and 18 of these Regulations shall not be applied to a financing granted by the Agency to the projects referred to in Sub-paragraph 4.2 of these Regulations.

 

V. Procedures for the Submission of Projects

 

22. A project shall be submitted to the Agency according to the deadline and procedures specified in the by-law of a competition of projects. 

 

23. The Agency shall register the submitted projects, specifying the type and title of the project, the date and time of receipt of the project, as well as contact information of the submitter of the project.

 

VI. Procedures for the Evaluation of Projects and the Taking of Decisions

 

24. Within three weeks after the expiry of the deadline for the submission of projects, the Agency shall verify:

24.1. whether the submitter of a project conforms to the requirements referred to in Paragraphs 10 and 11 of these Regulations; and

24.2. whether the project submitted conforms to the requirements referred to in Chapter IV (except Paragraph 20) of these Regulations and the by-law of the competition of projects. 

 

25. The commission referred to in Paragraph 29 of these Regulations shall evaluate the conformity of the submitted project to Paragraph 20 of these Regulations and submit an opinion to the director of the Agency.

 

26. If the submitter of a project does not conform to the requirements referred to in Paragraphs 10 and 11 of these Regulations, the Agency shall take a decision regarding rejection of the submitted project and inform the submitter of the project thereof.

 

27. If the submitted project does not conform to the requirements referred to in Chapter IV of these Regulations and the by-law of the competition of projects, the Agency may instruct the submitter of the project to specify the project more precisely. If the submitter of the project has not specified more precisely or submitted a clarified project in accordance with the procedures and the deadline specified by the Agency, the Agency shall take a decision regarding rejection of the submitted project and inform the submitter of the project thereof.

 

28. If the submitted project conforms to the requirements referred to in Chapter IV of these Regulations and the by-law of the competition of projects, it shall be forwarded for further evaluation pursuant to the criteria for evaluation of projects referred to in Chapter VII of these Regulations. 

 

29. In order to evaluate the submitted projects pursuant to the criteria for evaluation of projects referred to in Chapter VII of these Regulations, the Agency shall form the following constant expert commissions (hereinafter – commission):

29.1. the commission for feature films;

29.2. the commission for documentaries;

29.3. the commission for animated films; and

29.4. the commission for projects of other film industries.

 

30. The commissions referred to in Paragraph 29 of these Regulations shall operate in accordance with a by-law approved by the director of the Agency. Specialists who have the knowledge or working skills in the film industry and who do not represent the interests of the submitters of projects shall be included in the composition of the commission. At least one member of the commission shall be a representative of the Agency.

 

31. In evaluating the projects referred to in Sub-paragraph 4.1 of these Regulations, the commission shall verify the conformity thereof to the criteria referred to in Paragraph 37 of these Regulations. If the submitted project does not conform to these criteria, the commission shall inform the director of the Agency thereof. The director shall take a decision regarding rejection of the project and inform the submitter of the project thereof. 

 

32. In evaluating the criteria referred to in Paragraph 4 of these Regulations, the commission shall verify the conformity thereof to the quality criteria referred to in Paragraph 38 of these Regulations and provide a statement regarding supporting or rejection of the project to the director of the Agency. The statement of the commission shall be of recommendatory nature.

 

33. Within three months after submission of a project the Director of the Agency shall take a decision regarding supporting or rejection of the project, evaluating the opinion of the commission. 

 

34. Decisions or actual action of employees of the Agency may be contested by submitting a respective submission to the Director of the Agency. A decision or actual action of the Director of the Agency may be appealed to the court. 

 

35. Decisions or actual action of the Director of the Agency may be contested to the Ministry of Culture and decisions of the Ministry of Culture may be appealed to the court. 

 
36. The Agency shall enter into a financing contract with the recipient of financing within one month after taking of a decision regarding supporting of the submitted project. 

 

VII. Criteria for the Evaluation of Projects

 

37. The project referred to in Sub-paragraph 4.1 of these Regulations shall conform to at least three of the following criteria:

37.1. action and/or production of the film mainly takes place in Latvia or another European Union Member State, or a Member State of the European Economic Area, or Switzerland;

37.2. at least one of the main characters is related to the culture of Latvia or a territory where Latvian is spoken;

37.3. the author of the script is a permanent resident of Latvia or an author who speaks Latvian;

37.4. the film is based on topical historic or cultural events or issues, which are related to ecology, science, social, political or economic environment and which are important to the residents of Latvia;

37.5. at least one of the original final versions of the film is in Latvian; and

37.6. at least two persons from the main creative team of creators of the film (director, author of the script, composer, film artist, animation artist, cameraman) are citizens or permanent residents of the Republic of Latvia.

 

38. The projects referred to in Paragraph 4 of these Regulations shall be evaluated pursuant to their type by one of the commissions referred to in Paragraph 29 of these Regulations according to the following quality criteria:

38.1. professional quality of the project;

38.2. artistic quality of the project;

38.3. significance and topicality of the project;

38.4. commensurability of finances, time and work schedule of the project;

38.5. previous experience and competence of the submitter of the project; and

38.6. previous experience and competence of the authors of the project.

 

VIII. Supervision of Implementation of the Project

 

39. In performing supervision of the implementation of the project, the Agency has the right to request information regarding the progress of implementation of the project and the utilisation of the granted financing from a recipient of financing. The recipient of financing shall provide the requested information to the Agency within five working days after receipt of the request.

 

40. If the Agency detects that the financial resources granted are not used pursuant to the conditions of the financing contract, it shall recover the financial resources granted from a recipient of financing. 

41. If a recipient of financing has not repaid the requested financial resources within one month after receipt of the request of the Agency, as well as has not reached an agreement with the Agency regarding a different schedule for repayment of financial resources, the Agency shall initiate legal proceedings in relation to the recipient of financing. 

 

IX. Closing Provisions

 

42. Cabinet Regulation No. 165 of 10 March 2008, Procedures for the Granting of Financing from the State Budget for Film Industry Projects (Latvijas Vēstnesis, 2008, No. 41) is repealed. 
 

43. These Regulations, without organising an additional competition, shall be applied to contracts which have been entered into in accordance with Cabinet Regulation No. 165 of 10 March 2008, Procedures for the Granting of Financing from the State Budget for Film Industry Projects, if the admissible amount of public financing of the project specified in the contract is larger than the amount admissible in accordance with Commission Regulation (EC) No. 1998/2006 of 15 December 2006 on the application of Articles 87 and 88 of the Treaty to de minimis aid and if the project fully conforms to the requirements for receipt of the financing set forward in these Regulations. Additional financing to such projects shall be granted not sooner than on 15 August 2008.

 

55. These Regulations shall apply beginning with the day following a favourable decision of the European Commission regarding the support programme No. N233/08 “On Support to Film Industry Projects in Latvia” notified by Latvia has been received and the Ministry of Culture has notified about it in the newspaper “Latvijas Vēstnesis”.

 

 

Prime Minister 

I. Godmanis

 

Minister for Culture 

H. Demakova
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