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Republic of Latvia

Cabinet

Regulation No 437

Adopted 5 August 2003

By-law of the Accounting Council

Issued pursuant to

Section 15.1 , Paragraph two and

Section 15.2 , Paragraph one

of the Law On Accounting

I. General Provisions

1. The Accounting Council (hereinafter – Council) is an institution established by the State the purpose of which is to facilitate the raising of the quality of financial statements and the co-ordinating of the standards and regulations regulating the preparation of financial statements with international accounting standards.

2. The Ministry of Finance shall ensure the work of the Council. The expenses for the ensuring of the operation of the Council shall be covered from the State budget resources allocated to the Ministry of Finance for such purpose. 

II. Functions, Tasks and Rights of the Council

3. The main functions of the Council are specified in Section 15.2, Paragraph two of the Law On Accounting.

4. In order to ensure the fulfilment of functions, the Council shall:

4.1. approve a programme for the preparation of drafts and annual plans, as well as the procedures for the development, submission, guidance and co-ordination of drafts;

4.2. organise and manage the development of drafts. If a workgroup or a technical committee is established for the development of a draft, the Council shall approve the staff, duties, terms of reference and time period for the performance of the work thereof;

4.3. evaluate the conformity of a submitted draft in deciding regarding such draft with the regulatory enactments regulating accountancy, the legislation of the European Communities and international accounting standards, as well as the operational requirements of legal technique and the Latvian language;

4.4. compile proposals and clarify a draft or assign the performance thereof to the author of the draft after the expiry of the time period for discussion and co-ordination;

4.5. determine the scope of subjects to which the draft applies and the time period for the entering into effect of such draft;

4.6. decide regarding the supporting of a draft;

4.7. submit a supported draft to the Minister for Finance for co-ordination.  The Council shall adopt the Latvian accounting standard or the amendments thereto after the completion of the procedures for the co-ordination of a draft;

4.8. publish the adopted Latvian accounting standard or the amendments thereto in the newspaper Latvijas Vēstnesis [the official Gazette of the Government of Latvia];

4.9. decide regarding whether it is necessary to specify the Latvian accounting standard issued by the Council as mandatorily applicable, as well as prepare and submit to the Minster for Finance a draft regulatory enactment regarding the determination of the mandatorily applicable Latvian accounting standard;

4.10. prepare and publish explanations regarding issued Latvian accounting standards in replying to received requests; and

4.11. evaluate draft regulatory enactments developed in the field of accounting and submitted for examination or the regulatory enactments in force regulating accounting and provide proposals to the Minister for Finance for the improvement thereof.
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5. The Council has the right to:

5.1. establish workgroups or technical committees for the development of draft Latvian accounting standards and the amendments thereto, involving therein members of the Council, experts and specialists;S
5.2. prepare and submit to the Minister for Finance draft regulatory enactments regarding mandatorily applicable Latvian accounting standards in order to direct such drafts for examination by the Cabinet;

5.3. examine sectoral accounting methodology issues and other accounting methodological issues of a general nature and publish the opinions, recommendations and explanations thereof; and

5.4. prepare and publish methodological publications regarding Latvian accounting standards and the application thereof.

III. Composition of the Council

6. The Minister for Finance, in approving the personnel of the Council, shall appoint the Chairperson of the Council from amongst the representatives of the Ministry of Finance. The Minister for Finance shall enter into work-performance contracts with the members of the Council regarding work in the Council.

7. The Chairperson of the Council shall:

7.1. manage the work of the Council;

7.2. organise the development of the procedures for the development, submission, examination, discussion and co-ordination of the annual working plan of the Council and drafts;

7.3. convene and chair Council meetings;

7.4. approve the agenda of Council meetings and ensure the examination of intended issues;

7.5. sign the minutes of Council meetings, the Latvian accounting standards approved by the Council and other documents adopted by the Council; and

7.6. represent the Council without special authorisation.

8. During the absence of the Chairperson of the Council, his or her duties shall be performed by the Deputy Chairperson of the Council.

9. The Deputy Chairperson of the Council shall be elected by the Council from amongst their number by a simple majority vote.

10. The members of the Council have a duty to participate in Council meetings, as well as in the preparation and taking of decisions.

IV. Meetings and Decisions of the Council
11. Council meetings shall be convened as necessary but not less than once a month.

12. The Council shall have a quorum if not less than half of the members of the Council participate in a meeting thereof. Each member of the Council shall have one vote.

13. The Council shall take decisions by open vote. Decisions shall be taken by a simple majority vote. In the event of a tied vote, the Chairperson of the Council shall have the deciding vote.

14. Experts and consultants in an advisory capacity may be invited to Council meetings .

15. Minutes shall be taken at Council meetings. The issues of the agenda, the participants of the meeting, the persons that have spoken regarding the relevant issue and the decisions taken shall be entered in the minutes of a Council meeting.

16. The minutes of a Council meeting shall be sent to all the institutions represented in the Council if such minutes contain a decision.

17. Minutes of Council meetings, Latvian accounting standards, as well as the drafts thereof shall be available on the Internet home page of the Ministry of Finance.

Prime Minister 


E. Repše

Minister for Finance 


V. Dombrovskis
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