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Republic of Latvia

Cabinet

Regulation No. 440
Adopted 21 June 2005 

Regulations regarding Fixed Asset Depreciation Norms of Budget Institutions and Application Conditions Thereof
Issued pursuant to

Section 29, Paragraph two

of the Law On Budget and Financial Management

I. General Provisions

1. These Regulations prescribe the fixed asset depreciation norms included in balance sheets of budget institutions and the application conditions thereof.

2. These Regulations do not apply to the land, biological and underground assets, investments in rented fixed assets, cultural and natural monuments, library holdings, cultural and art objects, precious stones, precious metals and articles thereof, valuables and other cultural and historical values included in balance sheets of budget institutions.

II. Calculation of Fixed Asset Depreciation

3. Fixed asset depreciation shall be calculated in conformity with the periods of preparation of reports, but not less than once in a reporting year.

4. The linear method shall be used for the calculations of fixed asset depreciation, systematically reducing the value (the initial value or the value obtained during revaluation) of the fixed assets by even deductions during the useful life of the fixed assets. 

5. The calculation of fixed asset depreciation shall begin with the first day of the following month after putting the fixed asset into service and end with the first day of the following month after the termination of exploitation of the fixed asset, exclusion from the inventory or complete inclusion of the value in the calculation of the depreciation.

6. The depreciation of fixed assets shall be calculated only until a complete write-off of the value thereof (initial or specified during revaluation). If the utilisation of the fixed asset is continued after the complete inclusion of the value thereof in the calculation of depreciation, the calculation of depreciation shall be terminated, but the fixed asset shall be kept in the inventory.

7. The calculation of depreciation shall also be continued during the technical maintenance, repair and reconstruction of fixed assets.

8. Depreciation of fixed assets after the reconstruction, improvement or renewal thereof shall be calculated during the remaining or revised useful life.

9. In carrying out the reconstruction, improvement or renewal of fixed assets after which the useful life of the fixed asset changes significantly, the remaining useful life of the fixed asset may be revised by adjusting the calculation of the fixed asset depreciation for the current period and the subsequent periods accordingly.

III. Application of Fixed Asset Depreciation Norms
10. The useful life of fixed assets that are included on the balance sheets of budget institutions and newly purchased (or otherwise obtained ) and the corresponding depreciation norms shall be determined in accordance with the fixed asset categories, groups and sub-groups specified in the Annex to these Regulations.

11. In accepting a used fixed asset into the inventory, a commission established by a budget institution and, if necessary, invited specialists of the relevant field shall determine the technical condition of the fixed asset, the expected remaining useful life and the relevant depreciation norms thereof. The evaluation shall be documented.

11.1 If fixed assets are received free of charge from budget institutions, the fixed assets shall continue to be utilised for their remaining useful life and in conformity with depreciation norms, on the basis of the information received regarding the fixed asset.
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IV. Closing Provisions

12. The remaining useful life of fixed assets that are on the balance sheet of a budget institution on the day of the coming into force of these Regulations shall be determined by 31 December 2006.

13. The remaining useful life of fixed assets that are on the balance sheet of a budget institution on the day of the coming into force of these Regulations and which have been specified as belonging to Category 2 or Sub-groups 3.2 and 3.3 of Category 3 shall not be revised.

14. The expected remaining useful life of fixed assets that are on the balance sheet of a budget institution on the day of the coming into force of these Regulations and which have been specified as belonging to Category 1 or Sub-group 3.1 of Category 3 shall be determined in conformity to the technical documentation (using physical depreciation and the time period that the fixed asset has been in service as the grounds), subtracting from the useful life specified for new fixed assets the time period in proportion to the physical depreciation of the fixed assets.

15. If it is not possible to specify the expected remaining useful life of the fixed assets of Category 1 or Sub-group 3.1 of Category 3 that are on the balance sheet of a budget institution on the day of the coming into force of these Regulations in conformity with the technical documentation of the fixed assets, the expected remaining useful life and the relevant depreciation norms shall be determined in accordance with the conditions referred to in Paragraph 11 of these Regulations.

16. These Regulations shall come into force on 1 January 2006.

17. Paragraph 11.1 of these Regulations shall come into force on 1 January 2008.

[4 December 2007]
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Annex

 Cabinet Regulation No. 440

21 June 2005

Categories of Fixed Assets

I. Categories, Groups and Sub-groups of Fixed Assets for Determination of Depreciation Norms

	Category, group and sub-group number 
	Category, group and sub-group name
	Useful life (years)
	Depreciation norm

(% a year)

	1.
	Buildings and structures
	
	

	1.1.
	Residential and non-residential buildings
	
	

	1.1.1.
	Monolithic skeleton-type buildings with reinforced concrete or concrete frame
	150
	0.67

	1.1.2.
	Stone buildings
	100
	1

	1.1.3.
	Log buildings
	50
	2

	1.1.4.
	Prefabricated wood or metal panel buildings, timber framework buildings
	30
	3.33

	1.1.5.
	Light construction buildings and other buildings
	15
	6.67

	1.2.
	Transport structures
	
	

	1.2.1.
	Metal, reinforced concrete, stone bridges, traffic overpasses and tunnels
	100
	1

	1.2.2.
	Ports, navigable channels and berths
	50
	2

	1.2.3.
	Railway and street railway tracks
	30
	3.33

	1.2.4.
	Constructions of a motor road bed with bituminous concrete or other black surfacing, cement concrete surfacing or pavement, wooden bridges
	20
	5

	1.2.5.
	Constructions of a street bed, aerodrome runways, forest roads, railway and street railway equipment 
	15
	6.67

	1.2.6.
	Constructions of a motor road bed with gravel surfacing or macadam, equipment of motor roads and streets
	10
	10

	1.3.
	Engineering structures (except transport structures)
	
	

	1.3.1.
	Impoundment structures and land amelioration systems
	50
	2

	1.3.2.
	Communication and transmission lines, oil and gas pipelines, gutters, collecting ditches, irrigation penstocks
	30
	3.33

	1.3.3.
	Waterpipe, heating main, sewerage network and wastewater constructions and pipelines, perimeter ditches and drainage ditches
	20
	5

	1.3.4.
	Sports, recreational structures, other structures and buildings
	15
	6.67

	2.
	Technological equipment and machinery
	
	

	2.1.
	Technological equipment and machinery
	10
	10

	2.2.
	Instruments, accessories and equipment of installations and machinery
	5
	20

	3.
	Other fixed assets
	
	

	3.1.
	Vehicles
	
	

	3.1.1.
	Watercraft, railway propulsion equipment, the rolling stock of railway and trams
	20
	5

	3.1.2.
	Aircraft
	15
	6.67

	3.1.3.
	Busses, trolleybuses, lorries, cars and other vehicles
	10
	10

	3.2.
	Computer hardware, communication and office equipment
	5
	20

	3.3.
	Furniture, office furnishings and other fixed assets
	10
	10


II. Description of Categories, Groups and Sub-groups of Fixed Assets
1. Category 1 “Buildings and structures” – residential, non-residential buildings, transport and engineering structures:

1.1. Group 1.1 “Residential and non-residential buildings” – residential and non-residential buildings:

1.1.1. Sub-group 1.1.1 “Monolithic skeleton-type buildings with reinforced concrete or concrete frame” – reinforced concrete or metal frame buildings with stone cladding;

1.1.2. Sub-group 1.1.2 “Stone buildings” – stone buildings with stone or concrete foundation, stone (brick), large-block, large-panel, suspended curtain wall constructions, slag concrete, light brick or light block walls, reinforced concrete, brick or mixed (wooden and reinforced concrete) coverings and reinforced concrete and/or brick vaults in steel beams;

1.1.3. Sub-group 1.1.3 “Log buildings” – log buildings with concrete strip foundation, log, timber or mixed-type (brick and wooden) wall and wooden coverings;

1.1.4. Sub-group 1.1.4 “Prefabricated wood or metal panel buildings, timber framework buildings” - prefabricated wood or metal panel buildings and timber framework buildings with strip or stone pile, concrete or wooden foundations, wooden panel or metal walls and wooden or metal coverings; and

1.1.5. Sub-group 1.1.5 “Light construction buildings and other buildings” – light construction wooden, metal or plastic buildings, temporary buildings and other buildings not classified previously;

1.2. Group 1.2 “Transport structures” – transport structures:

1.2.1. Sub-group 1.2.1 “Metal, reinforced concrete, stone bridges, traffic overpasses and tunnels” – metal, reinforced concrete and stone constructions of bridges, traffic overpasses and tunnels;

1.2.2. Sub-group 1.2.2 “Ports, navigable channels and berths” – port building, berth and jetty constructions, and navigable channels;

1.2.3. Sub-group 1.2.3 “Railway and street railway tracks” – railway and street railway track constructions (also earth structure), except railway equipment;

1.2.4. Sub-group 1.2.4 “Constructions of a motor road bed with bituminous concrete or other black surfacing, cement concrete surfacing or paved roads, wooden bridges” – motor road beds, bituminous concrete or other black covering, cement concrete covering or paved road of motor roads, road transport parking places, pedestrian ways, wooden bridge constructions;

1.2.5. Sub-group 1.2.5 “Constructions of a street bed, aerodrome runways, forest roads, railway and street railway equipment” – street constructions (also earth structures) of all types of surfacing (for example, bituminous concrete, gravel), aerodrome runway constructions (also earth structures), aerodrome equipment, forest roads for forestry needs, railway and street railway track equipment, except street equipment and technological installations of railway tracks; and

1.2.6. Sub-group 1.2.6 “Constructions of a motor road bed with gravel surfacing or macadam, equipment of motor roads and streets” – motor road beds, motor road gravel surfacing or macadam, road transport stops, pedestrian ways, motor road and street equipment (for example, road signs, signalling poles, barriers, devices regulating the traffic); and

1.3. Group 1.3 “Engineering structures (except transport structures)” – all types of engineering structures, except transport structures;

1.3.1. Sub-group 1.3.1 “Impoundment structures and land amelioration systems” – dikes, dams, other impoundment structures and constructions thereof, tile and plastic drain systems, spillways, chutes, siphons, hydrometric station structures, collectors of large diameter, culverts, drainage (polder) and stationary irrigation pumping stations, protective dikes and irrigation channels;

1.3.2. Sub-group 1.3.2 “Communication and transmission lines, oil and gas pipelines, gutters, collecting ditches, irrigation penstocks” – electric cables and communications cables and service buildings thereof, relay systems, radio and television or cable networks, retransmission towers and aerials, telecommunications masts and infrastructure of radio communications, pipelines, gutters, collecting ditches, irrigation penstocks of petroleum products, gas, chemical and other products and constructions thereof;

1.3.3. Sub-group 1.3.3 “Waterpipe, heating main, sewerage network and wastewater constructions and pipelines, perimeter ditches and drainage ditches” – waterpipe, sewerage and heating main pumping stations, containers, reservoirs, wells, chambers, fountains, pipelines for transmission of water, pipelines for hot water, vapour or compressed air, sewerage networks, wastewater collectors and wastewater treatment structures and constructions thereof, perimeter ditches and drainage ditches; and

1.3.4. Sub-group 1.3.4 “Sports, recreational structures, other structures and buildings” – open-air sports grounds, open-air stages and other sports and recreational structures, except closed-type sports and recreational buildings, as well as other engineering structures not classified previously.

2. Category 2 “Technological equipment and machinery” – technological equipment and machinery:

2.1. Group 2.1 “Technological equipment and machinery” – technological equipment, measuring equipment, regulating devices, laboratory and medical equipment, as well as other equipment and machinery; and

2.2. Group 2.2 “Instruments, accessories and equipment of installations and machinery” – instruments, accessories and equipment of installations and machinery.

3. Category 3 “Other fixed assets” – other fixed assets not classified previously:

3.1. Group 3.1 “Vehicles” – vehicles for carriage of cargo or people;

3.1.1. Sub-group 3.1.1 “Watercraft, railway propulsion equipment, the rolling stock of railway and trams” – marine and river cargo or passenger ships, ferries, watercraft of special significance, except small-size vessels, all types of railway propulsion equipment and all types of railway and tram rolling stock;

3.1.2. Sub-group 3.1.2 “Aircraft – airplanes, helicopters, paragliders and other aircraft;

3.1.3. Sub-group 3.1.3 “Busses, trolleybuses, lorries, cars and other vehicles” – busses, trolleybuses, lorries, transport trailers, cars, car trailers and other vehicles not classified previously;

3.2. Group 3.2 “Computer hardware, communication and office equipment” – computers and equipment thereof, communications equipment, internal communication networks and other office equipment; and

3.3. Group 3.3 “Furniture, office furnishings and other fixed assets” – furniture and other office furnishings, except ventilation, heating and electricity supply installations of the buildings and other fixed assets not classified previously.
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