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Republic of Latvia

Cabinet

Regulation No. 498

Adopted 5 July 2005

Procedures for Circulation of Fuel Containing Bioproducts and Administration of the Relevant Excise Duty 
Issued pursuant to

Section 14, Paragraph seven

of the Law On Excise Duties

I. General Provisions

1. These Regulations prescribe the procedures for the circulation of fuel and the administration of the relevant excise duty in respect of: 

1.1. unleaded petrol, the substitute products and components thereof, to which one of the following products has been added:

1.1.1. ethanol that is extracted from agricultural raw materials and that has been dehydrated (with the alcohol content of at least 99.5 per cent by volume) and denatured, provided that the absolute alcohol content comprises 4.5 to 5.0 per cent by volume of the total amount of mineral oils; or

1.1.2. the ethanol derivative ETBE (separately or together with ethanol) (hereinafter – ETBE), provided that ETBE comprises 10-12 per cent by volume of the total amount of mineral oils;

1.2. diesel fuel (gas oil), the substitute products and components thereof, to which biodiesel obtained from rapeseed oil is added in the amount of 5-30 (not including) per cent by volume of the total amount of mineral oils;

1.3. diesel fuel (gas oil), the substitute products and components thereof, to which biodiesel obtained from rapeseed oil is added in the amount of at least 30 per cent by volume of the total amount of mineral oils; and

1.4. biodiesel entirely obtained from rapeseed oil.

2. The minimum amount of esters for the product referred to in Sub-paragraph 1.4 of these Regulations shall correspond to the amount specified by regulatory enactments regarding the quality requirements for biofuel.

3. Persons who do operations with the products referred to in Paragraph 1 of these Regulations shall comply with regulatory enactments regulating the circulation of mineral oils and the application of excise duty to mineral oils.

4. The products referred to in Paragraph 1 of these Regulations shall be stored, recorded and sold separately from each other, as well as separately from other mineral oils.

5. The conformity of products with the provisions referred to in Paragraph 1 of these Regulations shall be certified by a supporting document specified by regulatory enactments regarding the quality requirements for biofuel and a blend thereof and fossil fuel or a document (and a translation thereof into the official language if the referred to document has been issued in another European Union Member State) that has been issued by a conformity assessment institution accredited by the State Agency "Latvian National Accreditation Bureau" in accordance with the requirements of the Standard LVS EN ISO/IEC 17025:2005 General Requirements for the Competence of Testing and Calibration Laboratories, or by a notified authority of another European Union Member State, regarding which the Ministry of Economics has published a notification in the newspaper Latvijas Vēstnesis [the official Gazette of the Government of Latvia], and which contains particulars (information) regarding the amount in per cent of ethanol, ETBE and esters present in the fuel.  

6. If the product referred to in Sub-paragraph 1.4 of these Regulations has been produced in a tax warehouse in the Republic of Latvia (hereinafter – tax warehouse), the excise duty rate specified in Section 14, Paragraph five of the Law On Excise Duties (hereinafter – the Law) shall be applied to such product.

II. Activities in Tax Warehouse

7. A tank wherein the products referred to in Paragraph 1 of these Regulations are stored in a tax warehouse shall be equipped with a counter that shall ensure summary and irremovable record. 

8. A tax warehouse-keeper shall seal a tank, the equipment and counter thereof referred to in Paragraph 7 of these Regulations. The procedures for sealing shall be co-ordinated with the State Revenue Service. In co-ordinating the procedures for sealing, the State Revenue Service is entitled to specify that the sealing be performed in the presence of or by a responsible official of the State Revenue Service. Prior to filling ethanol, ETBE, biodiesel obtained from rapeseed oil (hereinafter – bioproducts), mineral oils or other substances into the tank, the responsible official of the State Revenue Service is entitled to check the indication of the counter readings with the amount of product removed from the place of storage, which has been recorded in accordance with these Regulations. A responsible official of the State Revenue Service shall check the correspondence of the balance of the actual amount of the product with the amount indicated in accountancy documents. 
9. Two working days prior to the commencement of each production process, a tax warehouse-keeper who produces (including the mixing mineral oils with bioproducts) the products referred to in Paragraph 1 of these Regulations shall submit documents certifying that the products used in the production are the relevant bioproducts or the rapeseed oil and a written information, wherein the following shall be indicated:

9.1. the amount of mineral oils used in the production;

9.2. the names of bioproducts or the rapeseed oil used in the production, the concentration in per cent and the amount; and

9.3. the type of product produced (the end-product), indicating the amount of bioproduct in per cent by volume of the end-product amount, the code in accordance with the Combined Nomenclature of the European Union and the national additional code of TARIC (Integrated Tariff of the Community).  

10. In producing the products referred to in Paragraph 1 of these Regulations, a deed shall be drawn up in accordance with the regulatory enactments regarding the circulation of excise goods. In addition to the information specified by regulatory enactments, the following shall be indicated in the referred to deed:

10.1. the additional national code of TARIC (Integrated Tariff of the Community) for raw materials;

10.2. information regarding the bioproduct; and

10.3. the additional national code of TARIC (Integrated Tariff of the Community) for the end-product. If bioproducts are being mixed with fossil fuel, the amount in per cent by volume from the end-product amount shall be indicated; and

10.4. after the completion of the production process – the numbers of such seals with which a tank and the equipment thereof is sealed.

11. A tax warehouse-keeper shall record separately the products referred to in Paragraph 1 of these Regulations by types thereof and by ways of operations with such products (including the amount removed from the tax warehouse). In addition to the information specified by regulatory enactments regarding the circulation of excise goods, in the records of the products referred to in Paragraph 1 of these Regulations the following information shall be indicated:

11.1. the additional national code of TARIC (Integrated Tariff of the Community); and

11.2. the counter reading after each operation with the product.

12. Prior to the marketing of the produced product referred to in Paragraph 1 of these Regulations (removal from a tax warehouse for sale on the Latvian market), a tax warehouse-keeper shall submit a copy of the document referred to in Paragraph 5 of these Regulations for such product, presenting the original.

13. In order to receive the document referred to in Paragraph 5 of these Regulations, a tax warehouse-keeper shall take a sample of the product from a tank in which the product referred to in Paragraph 1 of these Regulations is stored, seal the packaging of the sample and, in order to determine the bioproduct content in the product, shall submit such sample to the conformity assessment institution accredited by the State Agency "Latvian National Accreditation Bureau" in accordance with the requirements of the standard LVS EN ISO/IEC 17025:2005 General Requirements for the Competence of Testing and Calibration Laboratories, or by a notified authority of another European Union Member State, regarding which the Ministry of Economics has published a notification in the newspaper Latvijas Vēstnesis. The taking of the sample for the receipt of an approval document (specified by regulatory enactments regarding the quality requirements for biofuel and a blend thereof and fossil fuel) shall be performed in accordance with the regulatory enactments regarding the quality requirements for biofuel and a blend thereof and fossil fuel.

14. A tax warehouse-keeper shall ensure that other mineral oils, bioproducts or other substances are not being filled into a tank in which the products referred to in Paragraph 1 of these Regulations are stored. 

15. If mineral oils, bioproducts or other substances are filled in a tank, a tax warehouse-keeper shall receive the document referred to in Paragraph 5 of these Regulations in order to be allowed to market the relevant product. Not later than two working days prior to filling the mineral oils, bio-products or other substances into the tank, a tax warehouse-keeper shall inform the State Revenue Service in writing thereof.

16. In order to ensure and control the fulfilment of the requirements referred to in Paragraphs 13, 14 and 15 of these Regulations, a tax warehouse-keeper shall co-ordinate the procedures for the taking and sealing of a sample with the State Revenue Service. The State Revenue Service is entitled to specify that the sample is taken and the packaging of the sample is sealed by or in the presence of a responsible officer of the State Revenue Service. In such case, within a period of two working days from the day when the tax warehouse-keeper has notified regarding the necessity to take and seal a sample, the State Revenue Service shall ensure the presence of a responsible official during the performance of the referred to activities.
III. Additional Conditions of Circulation and Supervision

17. Norms for losses that have been specified by regulatory enactments for unleaded petrol and the substitute products and components thereof, shall be applied to the product referred to in Sub-paragraph 1.1 of these Regulations. Norms for losses that have been specified for diesel fuel (gas oil) and the substitute products and components thereof shall be applied to the product referred to in Sub-paragraphs 1.2. 1.3 and 1.4 of these Regulations.

18. In transferring and marketing the products referred to in Paragraph 1 of these Regulations, in accordance with regulatory enactments regarding the circulation of excise goods, a bill of lading-invoice for mineral oils (fuel) (hereinafter – bill of lading for fuel) shall be written out. In addition to the information specified by regulatory enactments, the following information regarding the product shall be specified in a bill of lading for fuel:

18.1. the national additional code of TARIC (Integrated Tariff of the Community); and

18.2. the type of product and the amount of bio-product added thereto in per cent by volume:

18.2.1. a mark “5 %” shall be indicated regarding the product referred to in Sub-paragraphs 1.1.1 and 1.2 of these Regulations;

18.2.2. a mark “12 %” shall be indicated regarding the product referred to in Sub-paragraph 1.1.2 of these Regulations;

18.2.3. a mark “30 %” shall be indicated regarding the product referred to in Sub-paragraph 1.3 of these Regulations; and

18.2.4. a mark “100 %” shall be indicated regarding the product referred to in Sub-paragraph 1.4 of these Regulations.

19. In marketing the products referred to in Paragraph 1 of these Regulations in retail, the type of the product and the amount of bio-product added thereto shall be indicated in an electronic cash register receipt in accordance with the requirements referred to in Sub-paragraph 18.2 of these Regulations. 

20. The State Revenue Service and other market supervision institutions, in accordance with the competence thereof, shall perform the supervision and control of the fulfilment of these Regulations. The referred to institutions, in accordance with the competence thereof, are entitled to inspect the operations with the products referred to in Paragraph 1 of these Regulations and take product samples for testing.

21. If the product samples referred to in Paragraph 20 of these Regulations do not contain the relevant amount of a bioproduct or the amount of such samples do not correspond to the indications in a bill of lading for fuel, an electronic cash register receipt or in the accounting documents of a person, the person shall:

21.1. pay excise duty and a fine in accordance with the Law for the amount of products regarding which the non-conformity has been determined; and,

21.2. cover the expenses for the conformity assessment of the product taken for the testing by market supervision institutions within a period of five working days after the receipt of a bill.

IV. Closing Provisions

22. Until 1 May 2007, filling stations may elect not to apply the requirements referred to in Paragraph 4 of these Regulations to the products referred to in Sub-paragraph 1.1 of these Regulations, as well as the requirements referred to in Paragraph 19 of these Regulations regarding the information to be indicated on an electronic cash register receipt.

23. These Regulations shall apply as of 1 July 2005.

Acting for the Prime Minister –

Minister for Health 




G. Bērziņš

Minister for Finance 




O. Spurdziņš
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