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Republic of Latvia

Cabinet

Regulation No 52

Adopted 8 February 2000

Procedures for Licensing Competitions for the Prospecting, Exploration and Extraction of Hydrocarbons

Issued pursuant to Section 4, 

Paragraph four and Section 10, Paragraph ten of

the Law On Subterranean Depths

I. General Provisions

1. These Regulations prescribe the procedures for licensing competitions (hereinafter – tender) for the prospecting, exploration and extraction of hydrocarbons.

[8 April 2003]
2. A tender shall be announced and arranged by the Ministry of Economics, based on an order by the Cabinet regarding the relevant tender in the licence area of the territory of the Republic of Latvia or in an exclusive economic zone.

[8 April 2003]
3. The Ministry of Economics shall, not later than 30 days before a tender, publish the information regarding the intention to announce the tender in the newspaper Latvijas Vēstnesis [the official Gazette of the Government of the Republic of Latvia].

4. A tender for a permit (licence) for the prospecting of hydrocarbons and a tender for a permit (licence) for the exclusive exploration and extraction of hydrocarbons (hereinafter – permit (licence) for the exploration and extraction of hydrocarbons) may be announced concurrently.

II. Preparation and Announcement of a Tender

[8 April 2003]
5. A person proposing to carry out the prospecting, exploration and extraction of hydrocarbons in a particular territory shall submit a written motivated application to the Ministry of Economics and shall attach documents which contain information on the persons in whose possession is the land which contains the relevant territory.

5.1 The Ministry of Economics shall consider an application within a time period of 90 days and, where appropriate, request additional information from the relevant person.

5.2 After examination of the application, the Ministry of Economics shall inform the landowners in whose possession is the land which contains the relevant territory, and shall invite them for negotiations in order to receive a determination of the licence area consented to by the landowners and be able to receive the licensing tender, as well as to harmonise the requirements of the landowners with the licensee and include them in the tender regulations.

6. An invitation to participate in the tender (hereinafter – invitation) shall be published in the newspaper Latvijas Vēstnesis [the official Gazette of the Government of the Republic of Latvia], as well as in other mass media, if that is the opinion of the Minister for Economics.

7. The following shall be indicated in an invitation:

7.1. information that the announcer of the tender is the Ministry of Economics;

7.2. the type of permit (licence);

7.3. the place for the receipt of the tender regulations and a contact person;

7.4. the fee for the receipt of the tender regulations, if such has been determined; and

7.5. other information necessary for the announcement of the tender.

8. The term for the submission of a tender application (hereinafter – application) shall not be less than 90 calendar days after the publication of the invitation in the newspaper Latvijas Vēstnesis [the official Gazette of the Republic of Latvia].

8.1 The Minister for Economics shall approve the tender regulations.

9. The following shall be indicated in the tender regulations:

9.1. information that the tender is being announced by the Ministry of Economics on behalf of the State;

9.2. the place (address) for the submission of the application;

9.3. information regarding an official, who is authorised to provide information to the tenderers – given name, surname, position, phone and fax number and address;

9.4. type of the permit (licence) (permit (licence) for the prospecting of hydrocarbons or permit (licence) for exploration and extraction of hydrocarbons);

9.5. Latvia’s intended state holding indicated in the permit (licence), if such holding has been determined;

9.6. criteria for the determination of the results of tenders;

9.7. the co-ordinates of the licence area;

9.8. the procedures and place (address) of receipt for the necessary regulatory enactments of Latvia;

9.9. the term of commencement of the relevant works concerned upon receipt of the permit (licence);

9.10. the deadline for the submission of applications;

9.11. participation fees for the tender; 

9.12. in announcing a tender for a permit (licence) for exploration and extraction upon dry land, - the requirements of the landowner to the applicant for the licence in connection with the transfer of exploitation rights of subterranean depths; and

9.13. other information necessary for the implementation of the tender.

III. Procedures for the Submission of Applications
10. A tenderer may submit an application for one or several permits (licences), as well as a combined application for one or several permits (licences), in which participation in the tender is applied for by several tenderers.

11. Persons proposing to receive a permit (licence) may familiarise themselves with the regulatory enactments and other documents at the place specified in the tender regulations.  The tenderers may, for a fee, acquire a geological information package from the State Geology Service. Upon receiving the said information packages, the tenderer shall enter into an agreement with the State Geology Service regarding the confidentiality of the information (business secrecy) in accordance with the procedures for the utilisation of information specified in the Cabinet Regulation regarding prospecting, exploration and extraction of hydrocarbons.

[11 February 2003]
12. A representative of the Ministry of Economics shall provide tenderers with consultations regarding the preparation of applications during the period of acceptance of applications. During consultations, the information, which has become known during the consultation of other tenderers, shall not be disclosed.

13. The length of the application (without Annexes) shall not be greater than ten pages of A4 format.

14. Depending on the type of the tender, the application shall include the relevant Annexes: 

14.1. Annex I: a summary of the application in table form;

14.2. Annex II: if the tenderer is a legal person – the name, address and nationality of the tenderer, copies or true copies of documents which have been certified by a notary, which indicate an entrepreneurial activity, the company’s core capital, its place of registration, the address of the executive board, the executive board of the company, the permanent address thereof and the authorised person in Latvia (if such a person exists), as well as annual reports of the company for the past two financial years; if the tenderer is a natural person, - his or her given name, personal identity number (if such exists) and his or her address;

14.3. Annex 3: characterisation of the economic prospects of the licence area indicated in the application;

14.4. Annex IV: information regarding the experience of the tenderer, which characterises the capability of carrying out work in the licence area;

14.5. Annex V: information regarding the experience of the tenderer with respect to the recovery of petroleum production waste and petroleum that contaminates the environment;

14.6. Annex 6: documents which certify the experience of the tenderer as an operator in the management of prospecting, exploration and extraction of hydrocarbons – regarding that tenderer who applies or has been proposed as a manager of the works (operator);

14.7. Annex VII: a proposal for utilisation of products of Latvia for the prospecting, exploration and extraction of hydrocarbons within the framework of the permit (licence);

14.8. Annex VIII: a proposal for investment in the training of Latvian professionals;

14.9. Annex IX: an indemnity (guarantee) issued by a parent undertaking, bank or other third person (if such person exists);

14.10. the minimum working programme;

14.11. information regarding the experience and facilities of the tenderer with respect to the utilisation of environmentally-friendly technologies; and

14.12. if the tenderer is applying for a dry land licence area – documents that certify land ownership rights or the transfer of the exploitation rights of subterranean depths, if such documents exist.

[11 February 2003]
15. The following information shall be detailed in the application for tender for a permit (licence) for exploration and extraction of hydrocarbons:

15.1. the name (given name, surname), address and nationality of the tenderer;

15.2. the licence area for which the tenderer has applied, and the corresponding designations and co-ordinates – in accordance with the invitation. If there are several licence areas mentioned in the application, the priority licence areas shall be indicated. If the tenderers submit a joint application, the tenderer who is proposed as the manager of the works (operator) shall be indicated; and
15.3. information regarding the consent to operate in conjunction with an undertaking appointed by the State, if a specific part of Latvia is detailed in the invitation.

16. The following information shall be indicated in the application for a tender for a permit (licence) for the prospecting of hydrocarbons:

16.1. the name (given name, surname), address and nationality of the tenderer;

16.2. the licence area for which the tenderer has applied, and the corresponding designations and co-ordinates – in accordance with the invitation;

16.3. information regarding the technical experience of the tenderer in the prospecting of hydrocarbons; and

16.4. the proposed working programme.

[25 June 2002]
17. The tenderer, when submitting an application for a tender for a permit (licence) for prospecting, exploration and extraction of hydrocarbons, shall submit all of the Annexes referred to in Paragraph 14 of these Regulations, however, when submitting an application for a tender for a permit (licence) for the prospecting of hydrocarbons, - the Annexes referred to in Sub-paragraphs 14.4 and 14.11.

18. The tenderer shall submit the application and Annexes thereto in a sealed envelope, indicating for which tender it is being submitted.

19. Applications sent by post shall be considered as being submitted within the prescribed time, if they are received by the end of the application period (according to Latvian standard time).

20. If the application does not include all of the necessary information or all of the documents have not been submitted, the tenderer, without waiting for a special invitation or request, has the right to submit addenda until the end of the application period.  

21. The responsible person from the tender commission shall mark the date of receipt and sign the envelopes of the application and any addendum.

22. Envelopes containing applications (addenda) shall be opened only after the end of the application period. The envelopes shall be opened during the meeting of the tender commission and a relevant report shall be prepared .

23. If an application does not comply with these Regulations or the tender regulations, the tender commission shall not examine it, and draw up a report and notify the tenderer in writing within 15 days of the meeting of the tender commission referred to in Paragraph 22 of these Regulations.

24. The Ministry of Economics may within 30 days extend the application period in accordance with Paragraph 8 of the Regulations, notifying thereof in the newspaper Latvijas Vēstnesis [the official Gazette of the Government of the Republic of Latvia] and in the relevant foreign publications, if:

24.1. no applications have been received in respect of a particular licence area; and

24.2. all of the submitted applications for a particular licence area have been refused by decision of the tender commission.

[25 June 2002]
24.1 If the application period has not been prolonged, it shall be considered that the competition for a particular licence area has not occurred.

[25 June 2002]
24.2 A licence area to which no tenderer has applied may be included in the next round of licensing.

[25 June 2002]
25. If only one application was received in respect of a particular licence area, the tender commission, when evaluating the proposals presented in the application, is entitled to take a decision regarding the issuance of a permit (licence) to the tenderer. A negative decision may only be taken if the proposal does not comply with the specified criteria.

IV. Tender Commission

26. The Cabinet upon the recommendation of the Minister for Economics shall approve the tender commission, which consists of five to eleven members. Delegated representatives from the Ministry of Economics, the Ministry of the Environment, the Ministry of Finance and the Ministry of Justice, as well as other competent persons, shall be included on the Commission.

[11 February 2003]
27. The commission may set up a relevant group of experts for evaluating the technical, financial and ecological grounds of applications and for the provision of recommendations. The composition of such groups shall be approved by the Minister for Economics prior to the end of the application period.

28. The tender commission shall have a quorum if more than a half of the members of the commission participate at a meeting. Minutes shall be taken at commission meetings.

29. Voting shall be open at commission meetings. In the event of a tied vote, the vote of the Chairperson shall prevail.

30. The Ministry of Economics shall technically provide for the work of the commission.

V. Assessment Criteria

31. The following criteria shall be taken into account in the tender for a permit (licence) for exploration and extraction of hydrocarbons:

31.1. the technical capabilities and previous experience of the tenderer;

31.2. the financial capacity of the tenderer to cover expenses related to the works specified in the permit (licence);

31.3. the manner in which the tenderer has offered to perform the exploration of hydrocarbons (the minimum working programme) and to commence the extraction thereof;

31.4. the financing of the minimum working programme and additional works proposed by the tenderer;

31.5. the proposal of the tenderer for utilisation of the products of Latvia in the prospecting, exploration and extraction of hydrocarbons;

31.6. the tenderer’s proposal with respect to investing in the training of Latvian professionals; and

31.7. the experience and capacity of the tenderer in the utilisation of environmentally friendly technologies and the protection of the environment.

[25 June 2002]
32. The following criteria shall be taken into account in the tender for a permit (licence) for the prospecting of hydrocarbons:

32.1. the technical capabilities of the tenderer; and

32.2. the experience and capacity of the tenderer in the utilisation of environmentally friendly technologies and the protection of the environment.

33. The tender commission has the right to request additional, more detailed information or the verification of information in accordance with the criteria of the tender before taking a decision. The additional information submitted shall not change the essence of the proposal included in the application.

34. If two or more applications have the same results, after the assessment of the applications, based on the criteria specified in Paragraphs 31 and 32 of these Regulations, the tender commission shall use other objective and non-discriminatory criteria for taking a final decision.

35. The tender commission has the right to take into account the effectiveness and quality of the work of the tenderer during the utilisation of a prior permit (licence), if such a permit (licence) has been previously issued in Latvia to the tenderer.

VI. Determination of the Results of a Tender

36. Envelopes containing applications shall be opened at a meeting of the tender commission, if the quorum specified in Paragraph 28 of these Regulations is present, not earlier than five days after the end of the application period.

37. The tender commission, whilst examining applications for the tender for a permit (licence) for the prospecting of hydrocarbons, shall determine the results within 60 days of the end of the application period, examining applications for tender for a permit (licence) for exploration and extraction of hydrocarbons - within 120 days of the end of the application period.

38. If the tender commission finds it necessary to request additional information or to verify existing information, the tender commission may prolong the term for the determination of results, but not by more than 60 days. All of the tenderers shall be informed thereof.

39. The tender commission shall meet in camera. Information thereof shall be provided in accordance with Paragraphs 41, 42 and 43 of these Regulations.

40. The results of a tender shall be published in the newspaper Latvijas Vēstnesis [the official Gazette of the Government of the Republic of Latvia] within 10 days of the taking of a decision. 

41. The results of tenders shall be notified in writing to all participants within 10 days of the taking of a decision, by sending a notification.

VII. Documentation and Information of the Process of a Tender 

42. The tender commission shall retain and after the tender transfer to the Ministry of Economics documents related to the tender for storage in the archives, which shall include the following information:

42.1. the announcer of the tender and the blocks of licence area proposed;

42.2. the composition of the tender commission, indicating the document according to which the commission has been established;

42.3. the invitation to participate in the tender;

42.4. the given name and surname of the members of the commission present at the meeting of the tender commission;

42.5. the place and date for the submission of applications;

42.6. the place, date of opening of the envelopes of the applications and the number of applications submitted;

42.7. the tenderers whose applications were confirmed as valid;

42.8. the minutes and decisions of meetings of the tender commission;

42.9. the tenderers to whom the right to receive the permit (licence) has been granted;

42.10. minutes concerning any non-compliance of documents;

42.11. any tenderer who has the right to receive a permit (licence), if the tenderer referred to in Sub-paragraph 42.9 of these Regulations has not taken out the permit (licence) within the specified time period, has cancelled his or her application, has not entered into a co-operation agreement or has not drawn up the other necessary documents;

42.12. the name of each tenderer;

42.13. the description of the main indicators of the application of each tenderer;

42.14. a note concerning the compliance of the tenderer with the requirements of the tender or recognition of the proposal as non-compliant and a substantiation of the refusal;

42.15. a brief summary concerning the comparison and assessment of offers and proposals by the tender commission and the main supporting arguments expressed during the assessment;

42.16. opinions and recommendations of the groups of experts, if such groups have been established;

42.17. a substantiation, if any application or tenderer has been recognised as non-compliant with the requirements of the tender;

42.18. a note concerning the correction of arithmetic mistakes in the applications submitted (if any), as well as whether or not the tenderer has acknowledged the correction; and

42.19. information which the tenderer considers as confidential.

43. Information specified in Paragraph 42 of these Regulations, which is to be documented separately and transferred for storage, may not be disclosed in the minutes of the meeting of the tender commission, except for the data regarding the tenderers and applications.

44. The permits (licences) issued in accordance with these Regulations shall be registered and recorded by the Ministry of Economics. The Ministry of Economics shall submit the information regarding the permits (licences) issued to the State Geology Service. The registration and records of permits (licences), as well as the procedure by which the information shall be provided to the State Geology Service, shall be regulated by the instructions approved by the Minister for Economics.
Informative Reference to European Union Directives

These Regulations contain legal norms arising from Directive 94/22/EC.

[16 April 2003]
Prime Minister 








A. Šķēle

Acting for the Minister for Economics,

Minister for Finance 








E. Krastiņš
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