Disclaimer: The English language text below is provided by the Translation and Terminology Centre for information only; it confers no rights and imposes no obligations separate from those conferred or imposed by the legislation formally adopted and published. Only the latter is authentic. The original Latvian text uses masculine pronouns in the singular. The Translation and Terminology Centre uses the principle of gender-neutral language in its English translations. In addition, gender-specific Latvian nouns have been translated as gender-neutral terms, e.g. chairperson.
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Republic of Latvia

Cabinet

Regulation No. 55

Adopted 28 January 2003

Procedures by which Value Added Tax is to be Refunded to Non-residents for Goods Purchased and Services Received in the Republic of Latvia

Issued pursuant to Section 12.2 of the Law on Value Added Tax

1. These Regulations prescribe:


1.1. procedures by which the value added tax (hereinafter – tax) that has been paid for goods purchased and services received in the Republic of Latvia for engaging in business activities outside the territory of the Republic of Latvia shall be refunded to non-residents not registered in the Enterprise Register of the Republic of Latvia, who are not registered in the Register of persons subject to value added tax in the State Revenue Service of the Republic of Latvia, and who do not perform registrable business activities in accordance with regulatory enactments in the Republic of Latvia (hereinafter – non-resident);


1.2. time periods for the refunding of tax and the minimum amount of tax to be reimbursed;


1.3. the documents to be submitted to the State Revenue Service and the time periods for their submission; and


1.4. a sample form (Annex) for the application for refund of value added tax to non-residents (hereinafter – application).

2. A non-resident shall pay a tax for goods purchased and services received in the Republic of Latvia in accordance with tax invoices (including bills of lading invoices, sales invoices, electronic cash register receipts).

3. The Large Taxpayers Department of the State Revenue Service (hereinafter – State Revenue Service) shall refund the tax on the basis of an application from a non-resident or – on behalf of a non-resident – an authorised person thereof. The application shall be completed in Latvian or in English. A person who has the right to sign an application on behalf of an applicant shall confirm with their signature that the information specified in the application is true, the goods purchased and services received have been utilised for the performance of business activity outside the territory of the Republic of Latvia and the business activity has not been performed in the Republic of Latvia in the relevant taxation year.
4. An authorised person of the non-resident referred to in Paragraph 3 of these Regulations may be:


4.1. a natural or a legal person registered in the Republic of Latvia who acts in accordance with a notarially certified power of attorney issued in the Republic of Latvia; or


4.2. a natural or a legal person registered in the Republic of Latvia or another country who acts:



4.2.1. in accordance with a power of attorney issued in another country and approved by the competent authority of such country in conformity with the 5 October 1961 Hague Convention Abolishing the Requirements of Legalisation for Foreign Public Documents if the relevant country has joined this Convention.



4.2.2. in accordance with a power of attorney issued in another country and validated in the Diplomatic or Consular Representation of the Republic of Latvia in the relevant country if the relevant country has not joined the 5 October 1961 Hague Convention Abolishing the Requirements of Legalisation for Foreign Public Documents; or



4.2.3. in accordance with a power of attorney issued in another country if the Republic of Latvia has concluded a bilateral or multilateral agreement with such country on legal assistance and legal relationships and the power of attorney conforms to the form specified in the agreement.

5. Tax shall be refunded for the taxation year. An application shall be submitted within a time period of six months after the end of the taxation year. The last date for submission of an application shall be 30 June of the post-taxation year. If the application is sent by post, the date of submission shall be deemed to be the date on which the application has been handed over to the post office (postmark). If the time period specified has been exceeded, the application shall not be accepted for examination and tax shall not be refunded.
6. The application shall have appended:


6.1. tax invoices paid (originals) on goods purchased and services received in the Republic of Latvia where the following information shall be indicated:



6.1.1. name, legal address (given name, surname, and permanent place of residence of a natural person) and registration number of the seller of goods or service provider in the Register of persons subject to value added tax in the State Revenue Service;



6.1.2. name, country of residence of the non-resident and registration number of a taxable person;



6.1.3. name and quantity of goods or type and amount of services;



6.1.4. price of the goods or services;



6.1.5. total value of goods and services;



6.1.6. the tax rate and the calculated tax;



6.1.7. the date of making out the invoice;


6.2. a statement (original) issued by the tax authority of the relevant country which certifies that the non-resident at the moment of purchase of goods or receipt of services has been registered in his or her country of residence as a taxable person (the statement shall be valid for a time period of 12 months from the date of issuance thereof); and


6.3. a power of attorney prepared in conformity with the requirements referred to in Paragraph 4 of these Regulations (original), if an authorised person submits the application.

7. If the refund of tax has been requested for fuel purchased in the Republic of Latvia, in addition to the documents referred to in Paragraph 6 of these Regulations the application shall have appended:


7.1. permits for international carriage of freight by road provided for in the agreement between the Republic of Latvia and the relevant country (or copies of the technical documentation of the vehicle in which laden weight or lifting capacity of the vehicle has been specified if in accordance with intergovernmental agreements of the Republic of Latvia international carriage by road permits shall not be obtained), the permit from the European Conference of Ministers of Transport (ECMT), or the international consignment note (CMR) with entries regarding crossings of the State border of the Republic of Latvia;


7.2. a copy of the special permit (licence) for the performance of international motor carriage of passengers as provided for in the agreement between the Republic of Latvia and the relevant country (related to non-scheduled international motor carriages of passengers and regular transit motor carriages of passengers which are performed in the territory of the Republic of Latvia without stopping for embarkation and disembarkation of passengers).

8. The State Revenue Service shall:


8.1. examine the conformity of the application and documents attached thereto to the conditions referred to in Paragraphs 3, 4, 5, 6 and 7 of these Regulations;


8.2. verify whether the transaction specified in the application for which the refund of tax is requested has taken place;


8.3. verify whether the non-resident has registered in his or her country of residence as a taxable person (if necessary, by contacting the tax authority of the relevant country); and


8.4. within a time period of three months from the day of receipt of the application take a decision on the tax refund.

9. If the information indicated in the application and documents attached thereto is not sufficient for taking a decision, the State Revenue Service has the right to request additional information from the applicant. The Ministry of Foreign Affairs shall provide information on procedures for tax refunds in the relevant country upon a request of the State Revenue Service.

10. If the State Revenue Service has taken a decision to refund the tax (fully or partly), not later than within a time period of a month after the date of taking the decision it shall complete Part VI of the application, send a copy of the application to the applicant and the originals of tax invoices with a notation that the tax has been refunded, and transfer the tax amount to be refunded and specified in Part VI of the application to the bank account of the non-resident or authorised person thereof indicated in the application. The costs of the bank transfer shall be deducted from the tax amount to be refunded. Tax invoices for which the value added tax is not refunded shall be sent to the applicant without making a notation on them.
11. If the State Revenue Service has taken a decision not to refund the tax, it shall notify the non-resident or the authorised person in writing, not later than within a time period of 15 days of the date of taking the decision, regarding the reasons for the refusal, attaching a copy of the application and the originals of the tax invoices.

12. Tax shall not be refunded:


12.1. if the conditions referred to in Paragraphs 3, 4, 5, 6 and 7 of these Regulations have not been complied with or the documents (including tax invoices) have not been prepared correctly;


12.2. if during the verification referred to in Sub-paragraph 8.2 it is not confirmed that the transaction has been performed;


12.3. if the total value (without the tax) of goods purchased and services received specified in the application is less than 100 lati;


12.4. for such goods and services specified in one tax invoice the total value of which (without the tax) is less than 20 lati;


12.5. for acquisition of unused immovable property and services received in relation to construction, reconstruction, renovation, restoration or repair of immovable property; and


12.6. for goods purchased and services received for personal use (for example, rental, maintenance, repair of an automobile, purchase of fuel, lubricants and spare parts intended for an automobile, costs for recreation activities, food serving (including restaurant), health improvement activities and entertainment).

13. If the utilisation of an automobile referred to in Sub-paragraph 12.6 of these Regulations in the territory of the Republic of Latvia is fully or partly connected with the business activities of a non-resident in his or her country of residence, the tax for purchase of goods and receipt of services for operation of the automobile (rental, maintenance, repair, as well as purchase of fuel, lubricants and spare parts) shall be refunded fully or partly in conformity with the utilisation of the automobile in relation to the business activity if the application has appended the documents that justify the utilisation of the automobile (for example, a waybill, route description).

14. If other tax refund restrictions have been specified for legal persons registered in the Enterprise Register of the Republic of Latvia in another country, the tax for goods purchased and services received in the Republic of Latvia shall be refunded to the legal persons of the relevant country in compliance with the principle of parity.

15. If a non-resident who has received a notification of the State Revenue Service regarding a decision not to refund the tax, on the basis of the fact that the conditions referred to in Paragraphs 3, 4, 5 and 7 of these Regulations have not been complied with or documents (including tax invoices) have not been prepared correctly, submits correctly prepared documents within a time period of a month after the receipt of the notification, the State Revenue Service shall take a decision on a tax refund within a time period of a month after the receipt of the relevant documents.

16. If documents are submitted repeatedly in accordance with Paragraph 15 of these Regulations, a non-resident or an authorised person thereof shall forward to the State Revenue Service the corrected, updated documents or documents to be submitted in addition together with originals of the value added tax invoices and an accompanying letter in which the date of receipt of the notification of the State Revenue Service is indicated and the documents repeatedly sent are enumerated. If the documents are submitted repeatedly, the time period referred to in Paragraph 5 of these Regulations shall not be binding.

17. The procedures specified in these Regulations shall be applied to tax that has been paid for:


17.1. fuel (including petrol, diesel fuel, petroleum gas) purchased in the Republic of Latvia in 2002; and


17.2. goods purchased and services received in the Republic of Latvia beginning with 1 January 2003;

18. These Regulations shall apply as of 1 January 2003.

Prime Minister







E. Repše

Minister for Finance 







V. Dombrovskis

Annex
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2003. 28 January 2003
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pievienotas vértibas nodokla atmaksaSanai
arvalstu juridiskajam personam
Application for Refund of Value Added Tax to Non-residents

Valsts iengmumu dienesta

Lielo nodokju maksataju parvaldei
To the Large Taxpayers Department
of the State Revenue Service

Ludzu atmaksal plewenoras vembas nodokh (PVN) par 20__.gada
Latvijas pre
Please refund the value added I'\x (VAT) for goods and services purchased in the
Republic of Latviain 20__.

L Iesniedzjs (arvalsts juridiska persona)
Applicant (non-resident)

Nosaukums
Full name

Adrese
Address

Pasta indekss/Postal code ‘Talrunis/telephone
Valsts/Country Telefakss/telefax
E-pasta adrese/e-mail_address

‘At PVN aplickamas personas refistracijas numurs mitnes zeme
VAT registration number in country of residence

Nodok|u administracijas iestade mitnes zeme (nosaukums, adrese)
Tax authority in country of residence (name, addre

Uzpémejdarbibas veids mitnes zeme
Business in country of residence

‘Atmaksai picprasita PVN Kopéja summa, LVL
Total amount of VAT reclaimed for refund, LVL
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II. Pilnvarota persona
(aizpilda, ja iesniegumu drvalsts juridisks personas varda iesniedz pilnvarota persona,
pievienojot pilnvaras originilu)
Authorised person

(to be filled out i authorised person on behalf of applicant submits the aplication;
power of attorney must be enclosed in original)

Vards, uzvards

(juridiskajai personai — nosaukums)
Name and surname

(for legal person — full name)

Pases numurs, personas kods
(juridiskajai personai — registracijas numurs)
Passport number, personal identification number
(for legal person - registration number)

Adrese
Address

Pasta indekss/Postal code | Talrunis/telepbone
‘alsts/Country Telefakss/telefax
E-pasta adrese/e-mail_address

IIL Atmaksata PVN sanéméjs
(arvalsts juridiska persona vai pilnvarota persona)
Receiver of VAT refund
(non-resident or authorised person)

| Vards, uzvards

(juridiskajai personai — nosaukums)
‘Name and sumame

(for legal person — full name)

Bankas nosaukums un kods, SWIFT kods | Konta numurs, uz kuru parskaitams

Name and code of bank, SWIFT code | atmaksajamais nodoklis

Valsts/Country Account number to which the refunded tax is to be
transferred.
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IV. PVN rekini (originali),

uz kuru pamata tiek pieprasita PVN atmaksa

Invoices (originals)

on the basis of which refund of the VAT is reclaimed

[Nodok]a [ Nodokla | Pardevjs/pakalpojuma Preces/ | Preces/pakalpo- | PVN,
| rékina | rekina | sniedzgjs (nosaukums,ar | pakalpojumi | jumavértiba | LVL
| datums | numurs | PVN apliekamds personas Goods/ (bezPVN),LVL| var,
Dateof | Numberof | registracijas numurs) services Value of LvL
invoice invoice | Seller (name, VAT registration goods/services
number) (VAT not included),
| LVL.
1 2 3 | 4 5 6
[ |
I
Kopi/Total

V. Cita informacija
Other information

Apliecinu, ka iesnieguma noradita informicija ir patiesa, iegadatas
preces un sapemtie pakalpojumi izmantoti uznéméjdarbibas veiksanai
arpus Latvijas Republikas teritorijas un uznéméjdarbiba Latvijas Repub-
lika 20___.gada nav veikta.

I declare that the information in this application is true and correct, goods and
services are purchased for business purposes abroad and no business activity has been
performed in the Republic of Latvia in 20___.

Paraksts un t3 at$ifréjums (drukdtiem burtiem)
Signature and transcription (in block leters)

Datums/Date





[image: image4.jpg]4

VI. Lemums par pievienotas vertibas nodolds atmaksadanu
D)

(aizpild

Decision on refund of the value added tax

(10 be filled out by the SRS)

Atmaksat pievienotds vértibas nodokli LVL
| Refiind value added tax in the amount of LVL

apuiEd

Neatmaksat pievienotas verioas nodokl LVL
Do rot refiund value added tax in the amount of LVI.___

apmerd

VID Lielo nodok]u maksataju
parvaldes direkiors

Director of the Large Taxpavers
Department of the SRS

Paraksts un t ats frgjums (drukadem
rtiem,

Sigmaure sd nscripion

(i blcck lete

Datums/Date

Z.v./Place of seal




Minister for Finance 







V. Dombrovskis
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