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and Section 12, Paragraph three of the Customs Law,
Section 12, Paragraph two (upper three) of the Law On Value Added Tax and
Section 32, Paragraph seven of the Law On Excise Duties
I. General Provisions
1. This Regulation prescribes:
1.1. the procedures for the submission, acceptance, application and specification of the amount of the guarantee for the customs debt;
1.2. the procedures for the submission, acceptance, application and specification of the amount, record-keeping and cancellation of the guarantee for the value added tax debt;
1.3. the procedures for the submission, administration and cancellation of the guarantee for the excise duty debt;
1.4. the requirements for exemption of a declarant from submission of the guarantee for the customs debt;
1.5. the requirements for exemption of a person from submission of the guarantee for the value added tax debt;
1.6. the cases when the guarantee for the excise duty debt shall not be submitted and the conditions a taxpayer has to satisfy to be eligible to the reduction of the guarantee amount;
1.7. the procedures for obtaining the status of a guarantor (for the purposes of the European Union customs law) and the rights and duties of the guarantor.
2. As regards the customs clearance a guarantee is utilised for securing the tax debt which has been or may be incurred.
3. The following shall be used when applying the release for free circulation procedure:
3.1. a guarantee for securing tax debt. The tax debt shall include:
3.1.1. customs debt;
3.1.2. value added tax debt;
3.2. a guarantee for securing tax debt which may be incurred if the guarantee takes the form of cash deposit. In this case, the guarantee for securing tax debt which may be incurred shall cover:
3.2.1. customs debt;
3.2.2. value added tax debt;
3.2.3. excise duty debt.
4. A guarantee for securing tax debt which may be incurred shall be used when applying the transit procedure. In this case, the tax debt which may be incurred shall include:
4.1. customs debt;
4.2. value added tax debt (except for the case if the procedure is applied by a person who has acquired the status of an authorised economic operator in accordance with Council Regulation (EEC) No 2913/92 of 12 October 1992 establishing the Community Customs Code (hereinafter – Regulation No. 2913/92) and Commission Regulation (EEC) No 2454/93 of 2 July 1993 laying down provisions for the implementation of Council Regulation (EEC) No 2913/92 establishing the Community Customs Code (hereinafter – Regulation No. 2454/93));

4.3. excise duty debt.
5. When applying other customs procedures (except for the release for free circulation procedure and the transit procedure -) (hereinafter – other customs procedures), a guarantee for securing tax debt which may be incurred shall be used. In this case, the tax debt which may be incurred shall include:
5.1. customs debt;
5.2. excise duty debt.
6. The tax debt which has been incurred and the tax debt which may be incurred may be secured with:
6.1. a cash deposit;
6.2. an individual guarantee;
6.3. a comprehensive guarantee.
7. The following guaranties (separately) shall be used for securing the customs procedures:

7.1. the guarantee for securing the transit procedure;

7.2. the guarantee for securing the release for free circulation procedure and the other customs procedures. The guarantee for securing the release for free circulation procedure and the other customs procedures may also be used for securing the temporary storage of goods. When applying this Regulation, the conditions applicable to the other customs procedures shall also apply to the temporary storage of goods.
8. The guarantee shall be submitted by a debtor or a person who is or may become liable for the tax debt which has been or may be incurred (hereinafter – liable person).
9. The State Revenue Service shall not accept a guarantee and shall request to supplement the guarantee or to provide another guarantee if:
9.1. the person who issued the guarantee has not acquired the status of a guarantor;
9.2. the case referred to in Article 198 of Regulation No. 2913/92 arise;
9.3. the European Union customs law provides for another type of guarantee;
9.4. a guarantee certificate is submitted to the customs authorities by a person who is not the liable person or a person authorised by the liable person specified on the reverse of a letter of guarantee for an individual guarantee issued by a credit institution (Annex 1), an insurance policy of an individual guarantee (Annex 2), or a comprehensive guarantee certificate (Annex 3), whereby, for the purposes of this Regulation, Annexes 1, 2 and 3 apply to the guarantee for securing the release for free circulation procedure and the other customs procedures only.
10. If a guarantee is not sufficient and the liable person has, in accordance with Article 198 of Regulation No. 2913/92, submitted an additional guarantee, the term of validity of such additional guarantee shall not exceed the term of validity of the previous guarantee.
11. In order to apply the provision regarding the waiver of the customs authorities of the requirement to provide the guarantee referred to in Article 198(5) of Regulation No. 2913/92 (if the amount to be guaranteed does not exceed EUR 500), the liable person shall submit, in addition to a customs declaration, a signed estimate of the customs debt which may be incurred referred to in Sub-Paragraph 3.2.1 of this Regulation. The estimate shall specify the number of the accompanying document, its date of issue and the value of goods used as the basis for calculating the amount of customs debt which may be incurred.
12. The guarantee for the customs debt which may be incurred shall not be provided in the following cases:
12.1. if the liable person has acquired the status of an authorised economic operator in accordance with Regulation No. 2913/92 and Regulation No. 2454/93 (except for the case if the transit procedure is applied);
12.2. if the liable person has been granted a guarantee waiver in accordance with the procedure determined in Chapter VII of this Regulation. 
13. The guarantee for the excise duty shall not be provided in the following cases:
13.1. if goods are exempt from the excise duty in accordance with Chapter V of the Law On Excise Duties;
13.2. in the cases specified in Section 2, Paragraph four of the Law On Excise Duties;
13.3 for excisable goods for which the guarantee shall not be provided in accordance with Section 8, Paragraph three of the Law On Excise Duties;
13.4. if the liable person has acquired the status of an authorised economic operator in accordance with Regulation No. 2913/92 and Regulation No. 2454/93 (except for the case if the transit procedure is applied);
13.5. if the liable person has been granted a guarantee waiver in accordance with the procedure determined in Chapter VII of this Regulation. 
14. The guarantee for the value added tax shall not be provided in the following cases:
14.1. when applying the release for free circulation procedure the liable person is making use of the special tax arrangements determined in Section 12.3 of the Law On Value Added Tax; 
14.2. the liable person has acquired the status of an authorised economic operator in accordance with Regulation No. 2913/92 and Regulation No. 2454/93 and, when applying the transit procedure, is securing the tax debt which may be incurred referred to in Paragraph 4 of this Regulation with a comprehensive guarantee;
14.3. if the liable person is applying the other customs procedures.
15. The guarantee for the tax debt which has been or may be incurred shall be released in accordance with the procedure determined in Article 199 of Regulation No. 2913/92. The liable person may use the released guarantee in order to secure another tax debt or a tax debt which may be incurred.
16. If the guarantee is issued by a person other than the person who was requested to do so, the issuer of the guarantee shall, irrespective of the kind of representation, provide the guarantee in his own name.
17. Applications and the documents related thereto shall be submitted by the person to the State Revenue Service in hard copies or as electronic files, or using the Electronic Declaration System of the State Revenue Service.
II. Granting the Status of a Guarantor to 
Credit Institutions and Insurance Companies, the Revoking and Liability Thereof
18. A credit institution or an insurance company wishing to acquire the status of a guarantor shall submit to the State Revenue Service an application regarding the granting of the status of a guarantor. The application shall specify the date when the licence for operation of the credit institution or the licence for operation of the insurance company was issued, the number of the licence and the customs procedures to be secured by the guarantee.
19. The State Revenue Service shall grant the credit institution or insurance company the status of a guarantor if the following conditions have been satisfied:
19.1. the credit institution or insurance company has paid taxes, duties and other mandatory charges to the budget or the due dates of the relevant payments have been prolonged (postponed or rescheduled) in accordance with the regulatory enactments regulating the administration of taxes, and the credit institution or insurance company is making payments according to the tax administration decision (payment schedule);
19.2. the credit institution or insurance company has not been punished for violating the conditions for tax calculation or payment procedure within one year prior to submitting the application for granting the status of a guarantor;
19.3. the licence issued for operation of the credit institution or insurance company establishes the right to issue a credit institution guarantee or insurance policy for the performance of commitments for the guarantee.
20. Credit institutions or insurance companies to which the status of a guarantor have been granted (hereinafter – guarantor) shall have the following duties:
20.1. if the guarantor is amending the conditions of a guarantee, it shall notify the State Revenue Service in writing no later than 15 days prior to such amendments entering into force;
20.2. if the guarantor takes a decision to annul the guarantee, it shall notify the State Revenue Service within one working day. The guarantee shall remain in force for 15 days, as of the day of taking the decision to annul the guarantee;
20.3. if the guarantor has annulled the guarantee, it shall not be released from the liabilities commenced prior to the annulment of the guarantee;
20.4. expiry of the term of validity of the guarantee shall not release the guarantor from the liabilities commenced prior to the expiry of the term of validity of the guarantee;
20.5. if the State Revenue Service ceases the operations with a guarantee or annuls the status of the guarantor, it shall not release the guarantor from the liabilities commenced prior to ceasing the operations of the guarantee or annulment of the status of the guarantor;
20.6. within three working days following the receipt of a written request by the State Revenue Service, the guarantor shall provide information and certified copies of the documents on the guarantees issued by it.
21. The State Revenue Service shall, within one month following the receipt of a written request by the guarantor or the liable person, provide information on the particular actions taken or not taken by the liable person in relation to the enforcement of the guarantee issued by the guarantor.
22. If the liable person has failed to pay the tax debt according to the procedure determined in the regulatory enactments regulating customs affairs and tax administration, the State Revenue Service shall send to the guarantor a written request for payment of the tax debt of the liable person.
23. The guarantor and the issuer of the guarantee referred to in Paragraph 16 of this Regulation shall be liable for the tax debt of the liable person only in the amount of the main debt, excluding any fine for late payment, fine or additionally calculated tax debt.
24. Following the receipt of the request by the State Revenue Service referred to in Paragraph 22 of this Regulation the guarantor:
24.1. shall, within 10 days, pay the tax debt (in the amount of the main debt) incurred when the liable person secured the release for free circulation procedure and the other customs procedures;
24.2. shall, within 30 days, pay the tax debt (in the amount of the main debt) incurred when the liable person secured the transit procedure. 
25. If the deadline referred to in Paragraph 24 of this Regulation is not met, the guarantor shall pay, for each day of delay, the fine for late payment in the amount of 0.1 per cent of the tax debt specified in the request by the State Revenue Service referred to in Paragraph 22 of this Regulation.
26. The State Revenue Service shall annul the status of the guarantor if any of the following circumstances has been established:
26.1. the guarantor has failed to pay taxes, duties and other mandatory charges to the budget (except for the cases if the due dates of the relevant payments have been prolonged (postponed or rescheduled) in accordance with the regulatory enactments regulating the administration of taxes and the guarantor is making payments according to the tax administration decision (payment schedule); 

26.2. the licence referred to in Paragraph 18 of this Regulation has become invalid;
26.3. the requirements referred to in Paragraph 20 of this Regulation are not fulfilled;
26.4. a guarantor’s request for the annulment of the status of the guarantor has been received;
26.5. the guarantor has not complied with the requirements specified in Paragraph 24 of this Regulation.
27. Sub-Paragraph 26.5 of this Regulation shall not apply if the enforcement of the tax administration decision has been suspended while a pre-judicial review takes place.
III. Cash Deposit
28. If the liable person secures the customs procedure in the form of a cash deposit (hereinafter – security deposit), such security deposit shall be credited to the account of funds deposited by the State Revenue Service.
29. The amount of the security deposit shall be equal to 100 % of the calculated tax debt which may be incurred.
30. If the State Revenue Service has, when checking the information provided in the submitted customs declaration and reviewing the customs declaration, the documents appended thereto and the declared goods, got doubts about the information specified in the customs declaration, the declarant shall, upon request by the customs authorities, provide a security deposit amounting to the difference between the tax amount calculated on the basis of data specified in the customs declaration and the tax amount which would be due following the inspection of goods and shall submit an application regarding the repayment of the security deposit, indicating an account of the credit institution.
31. If the State Revenue Service has got doubts about the information specified in the customs declaration, it shall carry out an examination. Following such examination, the State Revenue Service shall take a decision on the transfer of the provided security deposit to the government budget or repayment to the declarant.
32. If the tariff quota requested by the declarant in a customs declaration in accordance with the procedure determined in the regulatory enactments regarding the requests for and administration of the European Union tariff quotas has, when applying the release for free circulation procedure, reached a critical amount or has been locked, the declarant shall provide a security deposit amounting to the difference between the tax amount calculated using an import customs tariff base rate and the tax amount calculated, by applying a reduced or zero tariff rate. 
33. Upon receipt of an answer from the European Commission on granting the requested tariff quota in accordance with Article 308.a, Paragraph 2 of Regulation No. 2454/93, the State Revenue Service shall take a decision on the transfer of the provided security deposit to the government budget or repayment to the declarant.
34. If the declarant is not, when applying the release for free circulation procedure, able to determine the exact customs value of the goods (as no information has been provided necessary to conclusively determine the customs value of the goods), the declarant shall provide a security deposit amounting to the difference between the tax amount calculated using the information specified in the customs declaration and the tax amount calculated in accordance with the information available to the State Revenue Service, and shall submit an application regarding the repayment of the security deposit, indicating an account of the credit institution.
35. If the declarant has, by the date specified by the customs authorities (in accordance with Article 14 of Regulation No. 2913/92), failed to submit all the information or documents necessary to conclusively determine the customs value of the goods or has submitted data indicating that the final customs value of the goods does not match the customs value of the goods specified in the customs declaration, the State Revenue Service shall take a decision on the transfer of the provided security deposit to the government budget or partial repayment to the declarant.
36. If the declarant has, by the date specified by the customs authorities (in accordance with Article 14 of Regulation No. 2913/92), submitted all the information or documents necessary to conclusively determine the customs value of the goods and the final customs value of the goods matches the customs value of the goods specified in the customs declaration, the State Revenue Service shall take a decision on repayment of the provided security deposit to the declarant.
37. If goods are, when applying the release for free circulation procedure, made subject to a provisional anti-dumping duty or a provisional compensation payment, the declarant shall provide a security deposit amounting the provisional anti-dumping duty or the provisional payment and shall submit an application regarding the repayment of the security deposit, indicating an account of the credit institution.
38. If the goods for which the security deposit was provided are subject to a final anti-dumping duty or a final compensation payment, the State Revenue Service shall, in accordance with the European Union law on anti-dumping and compensatory measures, take a decision on the transfer of the provided security deposit to the government budget, repayment or partial repayment to the declarant.
39. The liable person shall, when executing the other customs procedures, present at the customs authorities the document issued by a credit institution certifying the payment of the security deposit and submit an application regarding the repayment of the security deposit, indicating an account of the credit institution. 
40. The liable person shall, when commencing the transit procedure, present at the customs authorities of departure the document issued by a credit institution certifying the payment of the security deposit and submit an application regarding the repayment of the security deposit, indicating an account of the credit institution.
41. If the State Revenue Service obtains evidences on the fact of completion of the pursued customs procedure, it shall take a decision on the repayment of the provided security deposit. 
42. If the commenced customs procedure has not been completed or has been completed by establishing discrepancies between the goods and information specified in the customs documentation, the State Revenue Service shall take a decision on the transfer of the security deposit proportionally to the discrepancies to the government budget.
43. The State Revenue Service shall make the full or, as the case may be, partial repayment of the security deposit within 15 days following the taking the decision on the full or partial repayment of the provided security deposit.
IV. Individual Guarantee
44. An individual guarantee shall be used for applying a customs procedure to a single instance of operation.
45. Individual guarantee shall be used for the transit procedure in accordance with Articles 345, 346 and 347 of Regulation No. 2454/93 and Articles 16 and 17 of the Convention on a common transit procedure of 20 May 1987 (hereinafter – Convention). The individual guarantee document corresponding to the specimen set out in Annex 49 of Regulation No. 2454/93 shall be submitted to the customs authority of the State Revenue Service addressed regarding the commencement of the transit procedure.
46. Individual guarantee shall be submitted for the release for free circulation procedure and the other customs procedures submitting a letter for an individual guarantee issued by a credit institution (Annex 1) or an insurance policy of an individual guarantee (Annex 2) to the customs authority of the State Revenue Service addressed regarding the commencement of the customs procedure. 
47. The liable person may authorise another person to use an individual guarantee in the former’s name as follows:
47.1. a natural person shall authorise the use of an individual guarantee in his or her name, by issuing a power of attorney certified by a public notary; 
47.2. a legal person shall specify on the reverse of the letter of guarantee for an individual guarantee issued by a credit institution (Annex 1) or insurance policy of a guarantee (Annex 2) (provided that the latter is made in writing and in hard copy), the persons who are authorised to use the individual guarantee in the name of the liable person. If the letter of guarantee for an individual guarantee issued by a credit institution or insurance policy of guarantee has been prepared in the form of an electronic document, the liable person shall issue a power of attorney specifying the persons who are authorised to use the individual guarantee in the name of the liable person and shall sign such power of attorney along with the referred to letter of guarantee or insurance policy. The liable person is entitled to amend the list of the authorised persons. Authorisation of each such person or revocation of his or her powers shall be confirmed with the signature of the liable person. The liable person shall bear the responsibility for the correctness of the details of the letter of guarantee issued by a credit institution or insurance policy of guarantee.
48. Only the liable person or the person authorised by him or her specified on the reverse of the letter of guarantee for an individual guarantee issued by a credit institution (Annex 1) or insurance policy of guarantee (Annex 2) (for a document drawn up in electronic form - in a separate electronic file) or in the power of attorney certified by a public attorney is entitled to sign the customs declaration submitted to the customs authorities or to submit a customs pre-clearance document.
49. The individual guarantee shall cease to be in effect if the term of validity of the individual guarantee has expired or the guarantor has annulled the guarantee.
50. The liable person shall bear the responsibility for the completion of the customs procedure commenced prior to the end of the term of validity of the individual guarantee.
V. Comprehensive Guarantee and Comprehensive Guarantee Certificate
51. The liable person may use a comprehensive guarantee to secure any customs procedure, by complying with the procedures for the respective customs procedure set out in the European Union customs law and other regulatory enactments.
52. The amount of the comprehensive guarantee shall be set by the liable person.
53. In order to obtain a permission to use a comprehensive guarantee for securing the release for free circulation procedure and the other customs procedures and to take any action with regard to the comprehensive guarantee, the liable person shall submit the following documents to the State Revenue Service:
53.1. an application addressed to the State Revenue Service. The application shall specify the following:
53.1.1. customs procedures to be secured with a comprehensive guarantee; 
53.1.2. amount of the guarantee to be used for securing the release for free circulation procedure and amount to be used for securing the other customs procedures;
53.1.3. an estimate of the amount of guarantee in accordance with the requirements set out in Chapter VI of this Regulation;
53.1.4. personal details of employees of the liable person who have been granted the right of representation (given name, surname and personal identification number);
53.1.5. the required number of comprehensive guarantee certificates;
53.2. a letter of guarantee issued by a credit institution (Annex 4) or an insurance policy of guarantee (Annex 5) (original copy, Annex 4 and Annex 5 to this Regulation shall only apply to the guarantee for securing the release for free circulation procedure and the other customs procedures.
54. In order to obtain a permission to use a comprehensive guarantee for securing the transit procedure and to take any action with regard to the comprehensive guarantee, the liable person shall submit the following documents to the State Revenue Service:
54.1. an application addressed to the State Revenue Service. The application shall specify the following:
54.1.1. information on the experience with application of the transit procedure and the planned volume of the transit procedures;
54.1.2. in accordance with Article 379 of Regulation No. 2454/93 an estimate of the tax debt which may be incurred referred to in Paragraph 4 of this Regulation;
54.1.3. the required number of comprehensive guarantee certificates;
54.2. a document of the comprehensive guarantee issued by the guarantor (original copy) prepared in accordance with Annex 48 of Regulation No. 2454/93.
55. The State Revenue Service shall permit to use the comprehensive guarantee for securing the release for free circulation procedure and the other customs procedures if following conditions are satisfied:
55.1. the liable person is registered as a tax payer in the Republic of Latvia;
55.2. the liable person or the employees thereof having the right of representation have no criminal record of offences against the economy;
55.3. the liable person has paid taxes, duties and other mandatory charges to the budget or the due dates of the relevant payments have been prolonged (postponed or rescheduled) in accordance with the regulatory enactments regulating the administration of taxes, and the liable person is making payments according to the tax administration decision (payment schedule);
55.4. the liable person has not been declared insolvent.
56. Sub-Paragraph 55.3 of this Regulation shall not apply if the enforcement of the tax administration decision has been suspended while a pre-judicial review takes place.
57. The State Revenue Service shall permit to use the comprehensive guarantee for securing the transit procedure if the liable person fulfils the requirements set out in Article 94 of Regulation No. 2913/92, Article 373 of Regulation No. 2454/93 and Article 45 of the Convention.
58. The State Revenue Service shall, following the receipt of the documents referred to in Paragraphs 53 and 54 of this Regulation, issue to the liable person the comprehensive guarantee certificate or shall take a decision on refusal to grant a permission to use the comprehensive guarantee.
59. The liable person may authorise another person to use a comprehensive guarantee in the former’s name as follows:
59.1. a natural person shall authorise the use of a comprehensive guarantee in his or her name, by issuing a power of attorney certified by a public notary;
59.2. a legal person shall specify on the reverse of the comprehensive guarantee certificate the persons who are authorised to use the comprehensive guarantee certificate. The liable person is entitled to amend the list of the authorised persons. Authorisation of each such person or revocation of his or her powers shall be confirmed with the signature of the liable person. The liable person shall bear the responsibility for the correctness of the details of the comprehensive guarantee certificate.
60. If the liable person submits an additional comprehensive guarantee in accordance with Paragraphs 9 and 10 of this Regulation, the State Revenue Service shall issue a new comprehensive guarantee certificate.
61. The term of validity of the comprehensive guarantee certificate shall match the term of validity of the letter of guarantee or insurance policy.
62. Only the liable person or the person authorised by him or her specified on the reverse of the comprehensive guarantee certificate (Annex 3) or in the power of attorney certified by a public notary is entitled to sign the customs declaration submitted to the customs authorities or to submit a customs pre-clearance document.
63. The State Revenue Service shall take a decision to suspend any actions in respect of the comprehensive guarantee for securing the release for free circulation procedure and the other customs procedures if:
63.1. the comprehensive guarantee does not cover the tax debt;
63.2. the liable person does not satisfy the conditions specified in Sub-Paragraphs 55.2 and 55.3 of this Regulation.
64. The State Revenue Service shall take a decision to suspend any actions in respect of the comprehensive guarantee for securing the transit procedure if the liable person does not satisfy the conditions for being granted a permission to use the comprehensive guarantee.
65. If actions in respect of the comprehensive guarantee have been suspended, the liable person is responsible for completion of the customs procedures commenced using the relevant guarantee.
66. If the liable person, within one month following the day when the decision to suspend actions in respect of the comprehensive guarantee was taken, mitigates the discrepancies established in the decisions referred to in Paragraph 63 or 64 of this Regulation, the State Revenue Service shall take a decision to renew the action in respect of the comprehensive guarantee.
67. The State Revenue Service shall annul the comprehensive guarantee certificates if:
67.1. the liable person has been declared insolvent;
67.2. the liable person has not, within one month following the day when the decision to suspend actions in respect of the comprehensive guarantee was taken, fulfilled the requirements set out in this Regulation; 
67.3. the guarantor has annulled the guarantee.
68. If the State Revenue Service annuls the issued comprehensive guarantee certificates, the liable person shall be responsible for the completion of the customs procedures or temporary storage of goods commenced prior to the annulment of the comprehensive guarantee certificates.
69. A comprehensive guarantee shall become invalid if:
69.1. the validity term of the comprehensive guarantee has expired; 
69.2. the State Revenue Service has annulled the issued guarantee certificate;
69.3. the guarantor has annulled the guarantee; 
69.4. the liable person notifies the State Revenue Service that the comprehensive guarantee certificate for securing the release for free circulation procedure and the other customs procedures has been lost or stolen;
70. If a comprehensive guarantee for securing the release for free circulation procedure and the other customs procedures has become invalid, the liable person shall, within 15 working days, submit to the State Revenue Service all comprehensive guarantee certificates (except for the case referred to in Sub-Paragraph 69.4 of this Regulation). 
71. The liable person shall be responsible for completion of the customs procedures commenced prior to the expiry of validity of the comprehensive guarantee.
72. The liable person shall notify the State Revenue Service if the comprehensive guarantee certificate has been lost or stolen. 
73. Up to the receipt by the State Revenue Service of information about the fact that comprehensive guarantee certificate has been lost or stolen, the liable person shall be responsible for completion of the customs procedures commenced using the referred to comprehensive guarantee certificate. 
74. If comprehensive guarantee certificates for securing the release for free circulation procedure and the other customs procedures have been issued using letters of guarantee issued by several credit institutions or insurance policies of guarantee, the tax debt shall be covered, by distributing proportionately the amount of the tax debt among the guarantors and by taking into consideration the amount of liabilities taken up by them. 
VI. Calculation of the Amount of a Comprehensive Guarantee
75. Prior to the receipt of a comprehensive guarantee certificate, the liable person shall calculate the amount of the comprehensive guarantee.
76. For securing the release for free circulation procedure the liable person shall calculate the amount of the tax debt for the entire volume of goods released for free circulation during the last six months (prior to the date of submission of the application referred to in Paragraph 53 of this Regulation). The amount so calculated shall be divided by 6.
77. For securing the storage in a customs warehouse procedure the liable person shall calculate the total amount of tax debt which may be incurred referred to in Paragraph 5 of this Regulation in respect of the balance of goods at the customs warehouse on the last day of each month during the last half-year (prior to the date of submission of the application referred to in Paragraph 53 of this Regulation) to be paid if the respective goods are released for free circulation. The amount so calculated shall be divided by 6.
78. For temporary storage of goods the liable person shall calculate the amount of tax debt which may be incurred referred to in Paragraph 5 of this Regulation in respect of the total balance of goods in temporary storage during the last six months (prior to the date of submission of the application referred to in Paragraph 53 of this Regulation) to be paid if the respective goods are released for free circulation. The amount so calculated shall be divided by 6. If the goods in temporary storage have been transported using the simplified procedure for transportation by air and it is not possible to calculate the amount of tax debt which may be incurred, the liable person shall submit a comprehensive guarantee for an amount of at least 100 000 Lats. 
79. For securing the transit procedure the liable person shall calculate the amount of tax debt which may be incurred referred to in Paragraph 4 of this Regulation in accordance with the procedure set out in Article 379 of Regulation No. 2454/93.
80. For the other customs procedures (except for the storage in a customs warehouse and temporary storage of goods procedure) the liable person shall calculate the amount of tax debt which may be incurred referred to in Paragraph 5 of this Regulation in respect of the total turnover of goods during the last six months (prior to the date of submission of the application referred to in Paragraph 53 of this Regulation) to be paid if the relevant goods are released for free circulation. The amount so calculated shall be divided by 6.
81. When applying the other customs procedures, the amount of the tax debt which may be incurred referred to in Paragraph 5 of this Regulation used for calculation of the amount of the comprehensive guarantee, may be reduced:
81.1. by 50 per cent if the liable person has, during the last 18 months prior to the receipt of the comprehensive guarantee for a reduced amount, on average four times a month made use of at least one of the following options:
81.1.1. permission to apply special value added tax arrangements;
81.1.2. waiver of the requirement to submit a guarantee for securing the other customs procedures;
81.1.3. a comprehensive guarantee for securing the release for free circulation procedure or the other customs procedures; 
81.2. for 70 per cent if the liable person has, during the last 24 months prior to the receipt of the comprehensive guarantee for a reduced amount, on average four times a month made use of at least one of the following options:
81.2.1. permission to apply special value added tax arrangements;
81.2.2. waiver of the requirement to submit a guarantee for securing the other customs procedures;
81.2.3. a comprehensive guarantee securing the release for free circulation procedure or the other customs procedures;
81.3. for 90 per cent if the liable person has, during the last 30 months prior to the receipt of the comprehensive guarantee for a reduced amount, on average four times a month made use of at least one of the following options:
81.3.1. permission to apply special value added tax arrangements;
81.3.2. waiver of the requirement to submit a guarantee for securing the other customs procedures;
81.3.3. a comprehensive guarantee for securing the release for free circulation procedure or the other customs procedures.
82. In order to obtain a permission to use the comprehensive guarantee for a reduced amount (by up to 30 or 50 per cent of the reference amount) in accordance with Articles 380 and 381 of Regulation No. 2454/93 and Article 57 of the Convention, the liable person shall submit to the State Revenue Service an application accompanied, apart from the documents referred to in Paragraph 54 of this Regulation, by a document certifying the fact of management of the goods transportation subject to the transit procedure. 
VII. Guarantee Waiver 
83. Upon his or her application, the liable person shall be granted a waiver of the requirement to submit a guarantee for securing the other customs procedures if the requirements set out in Paragraph 55 of this Regulation have been fulfilled and the liable person has been holding the permit to act as a customs broker for at least 10 years or the liable person meets the following criteria: 
83.1. the liable person has, during the last 36 months, on average four times a month made use of a comprehensive guarantee or permission to apply special value added tax arrangements;
83.2. the liable person, in respect of which a tax debt which may be incurred exceeding 50 000 Lats (in total) has been calculated in accordance with Paragraphs 77, 78 and 80 of this Regulation, has a stable financial standing and sufficient funds to meet the liabilities, which may be assessed on the basis of data provided in the annual report for the previous year (if more than six months have passed since the balance date of the previous annual report of the company the liable person shall, in respect of such period, prepare and submit a pro forma balance sheet (where the application for the receipt of a comprehensive guarantee has been submitted before the 15th day of the respective month, the balance sheet date may be the last day of the month preceding the previous month)), in particular the following indicators: 
83.2.1. current ratio, or working capital ratio (total current assets versus total current liabilities). The said ratio shall not be less than 1;
83.2.2. short-term debt ratio (total short-term liabilities versus total assets). The said ratio shall not exceed 0.5.
84. Upon his or her application, the liable person shall be granted a guarantee waiver for securing the transit procedure if the conditions specified in Article 380(3) of Regulation No. 2454/93 and Article 53(2) and (4) and Article 54(5) of the Convention are satisfied. 
85. Upon receipt of the applications referred to in Paragraphs 83 and 84 of this Regulation, the State Revenue Service shall take a decision to grant a guarantee waiver or a decision on refusal to grant such guarantee waiver. 
86. The guarantee waiver for securing the transit procedure shall be effective for one year. If the liable person has, in accordance with Regulation No. 2913/92 and Regulation No. 2454/93, acquired the status of an authorised economic operator, such waiver shall be effective for two years.
87. The State Revenue Service shall take a decision to suspend the guarantee waiver for securing the transit procedure if the liable person does not satisfy the conditions for being granted a comprehensive guarantee waiver. 
88. The State Revenue Service shall take a decision to suspend the guarantee waiver for securing the other customs procedures if the liable person does not fulfil the requirements set out in Paragraph 83 of this Regulation.
89. If the liable person has, within one month following the day of the decision to suspend the guarantee waiver, fulfilled the requirements specified in such decision, the State Revenue Service shall take a decision to renew such guarantee waiver.
90. The State Revenue Service shall take a decision to annul the guarantee waiver if:
90.1. the liable person has been declared insolvent;
90.2. the liable person has not, within one month following the day of the decision to suspend the guarantee waiver, fulfilled the requirements specified in such decision.
91. If a decision has been taken to annul the guarantee waiver, the liable person may only be repeatedly granted such guarantee waiver if at least 12 months have passed since the day of the decision to annul the waiver of the requirement to submit a guarantee. 
VIII. Records on Guarantees
92. The liable person shall record any instance of operation, where a guarantee is used for securing the release for free circulation procedure or the other customs procedures. The liable person shall, upon request by the State Revenue Service, provide all the information on any instance of operation where a guarantee has been used and on whether the secured tax debt which has been incurred and tax debt which may be incurred correspond to the amount of the guarantee. 
93. The liable person shall inform the State Revenue Service on any instance of changes in the allocation of the comprehensive guarantee amount among the release for free circulation procedure and the other customs procedures. 
IX. Final Provisions
94. Cabinet Regulation No. 1134 of 21 December 2010, Customs Clearance-Related Tax Debt Guarantees Regulations (Latvijas Vēstnesis, 2010, No. 204) is hereby repealed.
95. Comprehensive guarantee certificates issued prior to the day of the coming into force of this Regulation shall be valid until the expiry of the term of validity specified therein.
96. Decisions taken prior to the day of the coming into force of this Regulation in respect of granting permission to use a comprehensive guarantee for a reduced amount for securing the tax debt which may be incurred shall be effective until the expiry of the validity term specified therein.
97. Decisions taken prior to the day of the coming into force of this Regulation on granting waiver of the requirement to submit a guarantee shall remain in force.
98. The status of a guarantor acquired prior to the day of the coming into force of this Regulation shall remain in force, however any agreements concluded between a guarantor and the State Revenue Service hereby become null and void. As of the day of the coming into force of this Regulation, this Regulation shall apply to the referred to status of a guarantor. 
Prime Minister 


V. Dombrovskis
Minister for Finance 
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Annex 1
Cabinet Regulation No. 691
6 September 2011
Individual Guarantee
(to be completed by the credit institution only)
Letter of Guarantee by a Credit Institution, No. ___
	1. Guarantor
	

	
	(name)


	1.1. number of registration with the Commercial Register
(registration number of a taxpayer)
	[ ] [ ] [ ] [ ] [ ] [ ] [ ] [ ] [ ] [ ] [ ]

	1.2. payment details:
1.2.1. identification code of the credit institution 
	[ ] [ ] [ ] [ ] [ ] [ ] [ ] [ ] [ ] [ ] [ ]

	1.2.2. bank account number
	[ ] [ ] [ ] [ ] [ ] [ ] [ ] [ ] [ ] [ ] [ ]


2. The guarantor hereby guarantees the payment of the tax debt incurred if the liable person 
___________________________________________________________________________,
(name or given name, surname)
number of registration with the Commercial Register or personal identification number
(registration number of a taxpayer or
personal identification number (without a separating break) [ ] [ ] [ ] [ ] [ ] [ ] [ ] [ ] [ ] [ ] [ ],
 fails to fulfil the obligations in respect of covering the tax debt.
	3. Customs authority in charge of the guarantee
	

	
	(name)


4. This guarantee is issued for the tax debt up to LVL _______________________________.
(amount in figures and words)
	5. Guarantee is valid from
	
	until
	

	
	(date)
	
	(date)


The liable person hereby agrees that officials of the State Revenue Service provide the guarantor with information regarding the activities of the liable person related to the use of the guarantee.
	Guarantor’s officers in charge:
	

	
	(position, given name, surname, signature)

	
	

	
	(position, given name, surname, signature)


Place for a seal
Notes: 
1. The details of the document “Signature”, “Seal” and “Date” shall not be completed if the electronic document has been drafted in compliance with the regulatory enactments regarding the drawing up of electronic documents.

2. If the document has been prepared in hard copy, the liable person (in case of a legal person only) shall specify on the reverse of this guarantee the persons who are authorised to use this individual guarantee.
(reverse side of the page)
	Authorised person
	

	
	(given name, surname, signature specimen)

	Authorising person
	

	
	(signature of the officer in charge, seal, date)

	Authorised person
	

	
	(given name, surname, signature specimen)

	Authorising person
	

	
	(signature of the officer in charge, seal, date)


Minister for Finance 
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Annex 2
Cabinet Regulation No. 691
6 September 2011
Individual Guarantee
Insurance Policy of Guarantee No. _______
	1. Insurer
	

	
	(name)


	1.1. number of registration with the Commercial Register
(registration number of a taxpayer)
	[ ] [ ] [ ] [ ] [ ] [ ] [ ] [ ] [ ] [ ] [ ]

	1.2. payment details:
1.2.1. identification code of the credit institution
	[ ] [ ] [ ] [ ] [ ] [ ] [ ] [ ] [ ] [ ] [ ]

	1.2.2. bank account number
	[ ] [ ] [ ] [ ] [ ] [ ] [ ] [ ] [ ] [ ] [ ]


	2. Insured (officer in charge) 
	

	
	(name or given name, surname)


___________________________________________________________________________
	2.1. number of registration with the Commercial Register or personal identification number
(registration number of a taxpayer or personal identification number (without a separating break)

	[ ] [ ] [ ] [ ] [ ] [ ] [ ] [ ] [ ] [ ] [ ]



	2.2. payment details:
2.2.1. identification code of the credit institution 
	[ ] [ ] [ ] [ ] [ ] [ ] [ ] [ ] [ ] [ ] [ ]

	2.2.2. bank account number
	[ ] [ ] [ ] [ ] [ ] [ ] [ ] [ ] [ ] [ ] [ ]


3. Insured risks ______________________________________________________
This insurance policy covers financial obligations of the insured person (liable person) vis-a-vis the Republic of Latvia in relation to covering the tax debt.
	4. Customs authority in charge of the guarantee
	

	
	(name)


5. Insured amount in Lats (the maximum limit of indemnities) _________________________
___________________________________________________________________________
(amount in figures and words)
	6. Insurance premium in Lats
	

	
	(amount in figures and words)


	7. Date of entering into the contract
	Date of coming into effect of the contract
	Term of validity of the contract

	[ ] [ ] . [ ] [ ] . [ ] [ ] .
(day, month, last two digits of the year)
	[ ] [ ] . [ ] [ ] . [ ] [ ] .

(day, month, last two digits of the year)
	[ ] [ ] . [ ] [ ] . [ ] [ ] .

(day, month, last two digits of the year)


8. The insured (liable person) hereby agrees that officials of the State Revenue Service provide the insurer with information regarding the activities of the insured related to the use of the guarantee.

	Insured (liable person) 
or the representative thereof
	

	
	(position, given name, surname, signature)

	Representative of the insurer
	

	
	(position, given name, surname, signature)


Place for a seal
Notes: 
1. The details of the document “Signature”, “Seal” and “Date” shall not be completed if the electronic document has been drafted in compliance with the regulatory enactments regarding the drawing up of electronic documents. 

2. If the document has been prepared in hard copy, the liable person (in case of a legal person only) shall specify on the reverse of this guarantee the persons who are authorised to use this individual guarantee.
(reverse side of the page)
	Authorised person
	

	
	(given name, surname, signature specimen)

	Authorising person
	

	
	(signature of the officer in charge, seal, date)

	Authorised person
	

	
	(given name, surname, signature specimen)

	Authorising person
	

	
	(signature of the officer in charge, seal, date)


Minister for Finance 
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Annex 3
 Cabinet Regulation No. 691
6 September 2011
Comprehensive Guarantee Certificate No. _____
1. Valid from ________________________
2. Valid until ____________________
	3. Liable person
	

	
	(name, registration number of a legal person/
given name, surname and personal identification number of a natural person)


___________________________________________________________________________
(full registered address or address of the declared place of residence)
	4. Guarantor
	

	
	(name, registration number of a legal person)


___________________________________________________________________________
(full registered address)
	5. Guarantee amount
	

	
	(amount in figures and words)


6. Notes ____________________________________________________________________
___________________________________________________________________________
7. The State Revenue Service hereby certifies that the liable person is entitled to carry out temporary storage of goods or to apply a customs procedure (except for the transit procedure) in the customs territory of the Republic of Latvia.
	Official in charge at the State Revenue Service
	

	
	(given name, surname, signature)


	

	(date)


Place for a seal
Note: The liable person (in the case of a legal person only) shall specify on the reverse of the comprehensive guarantee certificate the persons who are authorised to use the comprehensive guarantee.
(reverse side of the page)
	Authorised person
	

	
	(given name, surname, signature specimen)

	Authorising person
	

	
	(signature of the official in charge, seal, date)

	Authorised person
	

	
	(given name, surname, signature specimen)

	Authorising person
	

	
	(signature of the official in charge, seal, date)


Minister for Finance 


A. Vilks
Annex 4
 Cabinet Regulation No. 691
6 September 2011
Comprehensive Guarantee
(to be completed by the credit institution only)
Letter of Guarantee by a Credit Institution No. _________
	1. Guarantor 
	

	
	(name)


	2. Number of registration with the Commercial Register
(registration number of a taxpayer)
	[ ] [ ] [ ] [ ] [ ] [ ] [ ] [ ] [ ] [ ] [ ]

	3. Payment details:
3.1. identification code of the credit institution
	[ ] [ ] [ ] [ ] [ ] [ ] [ ] [ ] [ ] [ ] [ ]

	3.2. bank account number
	[ ] [ ] [ ] [ ] [ ] [ ] [ ] [ ] [ ] [ ] [ ]


4. The guarantor hereby guarantees for the customs debt, value added tax debt and excise duty debt incurred if the liable person
___________________________________________________________________________,
(name or given name, surname)
number of registration with the Commercial Register or personal identification number
(registration number of a taxpayer or
personal identification number (without a separating break) [ ] [ ] [ ] [ ] [ ] [ ] [ ] [ ] [ ] [ ] [ ],
 fails to fulfil the obligations in respect of covering the tax debt.
This guarantee is issued for the tax debt up to LVL ______________
___________________________________________________________________________
(amount in figures and words)
	5. Guarantee is valid from
	
	until
	

	
	(date)
	
	(date)


The liable person hereby agrees that officials of the State Revenue Service provide the guarantor with information regarding the activities of the liable person related to the use of the guarantee.
	Guarantor’s officers in charge:
	

	
	(position, given name, surname, signature)

	
	

	
	(position, given name, surname, signature)


Place for a seal
Note: The details of the document “Signature”, “Seal” and “Date” shall not be completed if the electronic document has been drafted in compliance with the regulatory enactments regarding the drawing up of electronic documents. 

Minister for Finance 
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Annex 5
Cabinet Regulation No. 691
6 September 2011
Comprehensive Guarantee
Insurance Policy of Guarantee No. _______
	1. Insurer
	

	
	(name)


	1.1. number of registration with the Commercial Register
(registration number of a taxpayer)
	[ ] [ ] [ ] [ ] [ ] [ ] [ ] [ ] [ ] [ ] [ ]

	1.2. payment details:
1.2.1. identification code of the credit institution
	[ ] [ ] [ ] [ ] [ ] [ ] [ ] [ ] [ ] [ ] [ ]

	1.2.2. bank account number
	[ ] [ ] [ ] [ ] [ ] [ ] [ ] [ ] [ ] [ ] [ ]


	2. Insured (liable person)
	

	
	(name or given name, surname)


2.1. number of registration with the Commercial Register or personal identification number
(registration number of a taxpayer or
personal identification number (without a separating break) [ ] [ ] [ ] [ ] [ ] [ ] [ ] [ ] [ ] [ ] [ ]
	2.2. payment details:
2.2.1. identification code of the credit institution
	[ ] [ ] [ ] [ ] [ ] [ ] [ ] [ ] [ ] [ ] [ ]

	2.2.2. bank account number
	[ ] [ ] [ ] [ ] [ ] [ ] [ ] [ ] [ ] [ ] [ ]


3. Insured risks ______________________________________________________
This insurance policy covers financial obligations of the insured person (liable person) vis-a-vis the Republic of Latvia in relation to covering the tax debt.
4. Insured amount in Lats (the maximum limit of indemnities) _________________________
___________________________________________________________________________
(amount in figures and words)
5. Insurance premium in Lats ___________________________________________________
___________________________________________________________________________
(amount in figures and words)
	6. Date of entering into the contract
	Date of coming into effect of the contract
	Term of validity of the contract

	[ ] [ ] . [ ] [ ] . [ ] [ ] .
(day, month, last two digits of the year)
	[ ] [ ] . [ ] [ ] . [ ] [ ] .

(day, month, last two digits of the year)
	[ ] [ ] . [ ] [ ] . [ ] [ ] .

(day, month, last two digits of the year)


7. The insured (liable person) hereby agrees that officials of the State Revenue Service provide the insurer with information regarding the activities of the insured (liable person) related to the use of the guarantee.
	Insured (liable person)
or the representative thereof
	

	
	(position, given name, surname, signature)

	Representative of the insurer
	

	
	(position, given name, surname, signature)


Place for a seal
Note: The details of the document “Signature”, “Seal” and “Date” shall not be completed if the electronic document has been drafted in compliance with the regulatory enactments regarding the drawing up of electronic documents. 
Minister for Finance 
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