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Republic of Latvia

Cabinet

Regulation No. 850

Adopted 4 August 2009

Regulations Regarding Regional Development Aid in the 
Republic of Latvia Until 2013
 

Issued pursuant to

Section 22, Paragraph eight of the 

Law On Control of Aid for Commercial Activity

 

1. These Regulations determine the territories of the Republic of Latvia, in which commercial companies may receive regional development aid, and the maximum allowable aid intensity.

 

2. The economic territory of the Republic of Latvia is one NUTS level 2 territorial unit, which complies with the region referred to in Article 87(3)(a) of the Treaty establishing the European Community. 

 

3. The maximum allowable aid intensity throughout the whole territory of the Republic of Latvia shall be 50% of the gross subsidy equivalent. The maximum allowable aid intensity may be decreased and differentiated within the framework of a particular regional development aid programme or an individual aid programme..  

 

4. The maximum allowable aid intensity may be increased within the framework of a particular regional development aid programme or an individual aid programme for small and medium-sized commercial companies, which have been specified in Annex 1 to Commission Regulation (EC) No. 800/2008 of 6 August 2008 declaring certain categories of aid compatible with the common market in application of Articles 87 and 88 of the Treaty (General block exemption Regulation):

4.1. for small commercial companies – by 20% of the gross subsidy equivalent ;

4.2. for medium-sized commercial companies – by 10 % of the gross subsidy equivalent.

 

5. For large investment projects exceeding the equivalent of EUR 50 million in LVL, in accordance with the exchange rate determined by the Bank of Latvia on the day when such an investment project application was submitted, the regional development aid intensity shall be adjusted in the following manner: 

5.1. for the project component up to EUR 50 million, 100% of the determined maximum allowable aid intensity (50% of the gross subsidy equivalent) shall be applied ;

5.2. for the project component from EUR 50 million to 100 million, 50 % of the determined maximum allowable aid intensity (25% of the gross subsidy equivalent) shall be applied;

5.3. for the project component exceeding EUR 100 million, 34 % of the determined maximum allowable aid intensity (17% of the gross subsidy equivalent) shall be applied.

 

6. The allowable additional aid intensity for small and medium-sized commercial companies prescribed by Paragraph 4 of these Regulations shall not be applied to the large investment projects referred to in Paragraph 5 of these Regulations.

 

7. Cabinet Regulation No. 477 of 13 June 2006, Regulations Regarding Regional Aid in the Republic of Latvia 2007-2013 (Latvijas Vēstnesis [The Official Gazette of the Government of Latvia], 2006, No. 98), is repealed. 

 

8. These Regulations shall be in force until 31 December 2013.

 

 

Acting for the Prime Minister –

Minister for Finance 



E. Repše

 

Minister for Economics 


A. Kampars
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