Disclaimer: The English language text below is provided by the Translation and Terminology Centre for information only; it confers no rights and imposes no obligations separate from those conferred or imposed by the legislation formally adopted and published. Only the latter is authentic. The original Latvian text uses masculine pronouns in the singular. The Translation and Terminology Centre uses the principle of gender-neutral language in its English translations. In addition, gender-specific Latvian nouns have been translated as gender-neutral terms, e.g. chairperson.

__________________________________________________________________________________________

Republic of Latvia

Cabinet 

Regulation No. 96

Adopted 6 March 2001

Regulations On Budget Institution Fixed Asset Depreciation Norms and Application Conditions 

Issued pursuant to Section 29, Paragraph two 

of the Law On Budget and Financial Management 

I. General Provisions
1. These Regulations prescribe the fixed asset depreciation norms and application conditions. 

2. These Regulations do not apply to natural resources, architectural monuments, works of culture and art, precious stones, precious metals and articles thereof, valuables and other historical heritage values, equipment and visual aids of classrooms and training laboratories, stuffed animals, permanent plantings which have not reached the period of intensive production, library funds, stage and performance equipment, as well as to the land, roads and streets owned by the State and local governments. 

3. For fixed assets in the possession of budget institutions (hereinafter – fixed assets) the unit or set value of which exceeds 50 lati and the useful life of which is more than one year, the initial value or the increase of value obtained in revaluation of the fixed asset shall be reduced uniformly each quarterly accounting period over the specified period of useful life.

4. The reduction of a fixed asset accounting value in the course of the usage thereof shall be reflected in the accounting records. 

5. If the time of the useful life of a fixed asset is changed, the fixed asset depreciation calculation shall be corrected accordingly. The amount of depreciation attributable to expenditures shall be divided in accordance with the fixed asset depreciation norms over the remaining period of useful life. The effect of changes shall be reflected in the accounting period that is affected by the changes. 

6. The fixed asset depreciation amount shall be included in the actual expenditures of the budget institution. 

II. Calculation of Fixed Asset Depreciation
7. In calculating the fixed asset depreciation amount, the linear method shall be utilised in the accounting record of the budget institution which method provides for a uniform reduction in the fixed asset value. In accordance with this method the fixed asset depreciation amount to be written off each year shall be calculated by dividing the initial value of the fixed asset by the specified (normative) useful life.

8. If there has been reconstruction, improvement or restoration of a fixed asset after which the economic parameters thereof have improved and the useful life has increased by at least three years, or the power or capacity of the fixed asset has increased, then the relevant costs shall be attributed to the initial accounting value of the fixed asset. 

9. If a used fixed asset has been acquired and put into service and which fixed asset may be utilised for the intended purpose only after reconstruction, improvement or restoration, the relevant costs shall be attributed to the fixed asset accounting value in such amount as will not exceed the value necessary for replacement of the fixed asset after adding such costs. 

10. The fixed asset depreciation norms of fixed assets in the possession of budged institutions and fixed assets to be obtained anew shall be specified in conformity with the five categories of fixed assets (Annex). 

11. The amount of fixed asset depreciation shall be calculated starting with the first day of the month after the fixed asset is put into service and terminating with the first day of the month after the end of service of the fixed asset. Calculation of depreciation shall be continued during the technical maintenance, repair or reconstruction of the fixed asset. The total calculated fixed asset depreciation amount shall not exceed the total permissible depreciation value of the fixed asset. 

12. If a budget institution acquires a used fixed asset the depreciation norms of which are to be determined in conformity with the second, third or fourth category of fixed assets, a commission established by the budget institution and invited qualified specialists shall determine the expected remaining useful life of the fixed asset in years or months and draw up an evaluation report. In calculating the fixed asset depreciation amount the following conditions shall be observed: 

12.1. if the expected remaining useful life of the fixed asset is longer than one half of the useful life determined for a new fixed asset, the depreciation amount shall be calculated utilising the useful life determined for the new fixed asset; 

12.2. if the expected remaining useful life of the fixed asset is less than one half the useful life determined for a new fixed asset, the depreciation amount shall be calculated for two years from the day of drawing up the evaluation report. 

13. If a budget institution acquires a used fixed asset the depreciation norms of which are to be determined in conformity with the first category of fixed assets, a commission established by the budget institution and invited qualified specialists shall determine the expected remaining useful life of the fixed asset in years and months. In calculating the fixed asset depreciation amount, the useful life of the fixed asset shall be equated to the expected remaining useful life of the fixed asset. 

14. The least accounting value of fixed assets from which fixed asset depreciation shall be calculated is five lati. 

III. Closing Provisions
15. For fixed assets, which are in the possession of a budget institution on the day of coming into force of these Regulations, the end of the expected remaining useful life shall be considered to be 31 December 2005 and the calculation of the fixed asset depreciation amount shall be commenced in conformity with Paragraphs 12 and 13 of these Regulations. 

16. The residue of the balance account “Fixed Asset Fund of Budget Institutions” shall be reduced accordingly by the fixed asset depreciation amount calculated in conformity with Paragraph 15 of these Regulations. 

17. The depreciation amount of newly acquired fixed assets shall be included in actual expenditures of the budget institution for the relevant year. 

These Regulations come into force on 9 March 2001. 
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Annex

Cabinet Regulation No. 96

6 March 2001

Categories of Fixed Assets for Determination of Depreciation Norms

	Category of fixes assets
	Useful life (years)
	Depreciation norm (percentage per year)
	Type of fixed assets and equivalent objects

	1


	20


	5


	Buildings, structures and permanent plantations

	2


	10


	10


	Railway rolling stock and technological equipment, sea and river fleet means of transport and technological equipment, fleet and port technological equipment, and energy systems

	3


	2.85


	35


	Computing equipment and accessories including printing devices, information systems, computer software products and data storage equipment, communications equipment, photocopiers and accessories thereof

	4


	5


	20


	Other fixed assets, except fixed assets of Category 5

	5


	13.3


	7.5


	Petroleum exploration and acquisition platforms and equipment necessary for the functioning thereof
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